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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Economics in its audit service request dated January 16, 2025. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Florida Public Utilities Company in support of its 2023 & 2024 filing for the Gas
Conservation Cost Recovery Clause in Docket Nos. 20250004-GU and 20240004-GU.

The report is intended only for internal Commission use.



Objectives and Procedures

General
Definitions

Company/FPUC refers to Florida Public Utilities Company.
FCG refers to Florida City Gas.
GCCR refers to the Gas Conservation Cost Recovery Clause.

Background

This audit reviewed FPUC’s true-up for 2023 and 2024. FPUC and FCG filed a joint petition for
approval of 2024 true-up amounts, therefore this audit also reviewed FCG true-up schedules for
2024.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual therms sold for the period January 1,
2023, through December 31, 2024, and whether the Company applied the Commission-approved
cost recovery factor to actual therm sales.

Procedures: We computed revenues using the Commission-approved factors, and actual therm
sales from the Gross Margin Report, and reconciled them to the general ledger and the GCCR
filing. We selected a sample of residential and commercial customer bills and recalculated each
to verify the use of the correct tariff rate. No exceptions were noted.

Expense

Operation and Maintenance Expense

Objectives: The objectives were to determine whether Operation and Maintenance (O&M)
Expenses listed on Schedule CT-3 of the Company’s GCCR filing are supported by adequate
documentation and that the expenses were appropriately recoverable through the GCCR.

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a
sample of O&M Expenses for testing. The source documentation for selected items was
reviewed to ensure the expense was for the current period, charged to the correct accounts, and
appropriately recoverable through the GCCR. We also traced the allocation percentage of the
common costs to the source documentation. We traced cash incentive payments to allowances
approved in orders PSC-2024-0486-FOF-GU and PSC-2023-0346-FOF-GU. Advertising
expenses were reviewed for compliance with Rule 25-17.015(5), Energy Conservation Cost
Recovery, Florida Administrative Code. No exceptions were noted.



True-up

Objective: The objective was to determine if the True-Up and Interest Provision, as filed on
Schedule CT- 3, was properly calculated.

Procedures: We traced the December 31, 2022 & 2023, True-Up Provision to Commission
Order Nos. PSC-2023-0346-FOF-GU and PSC-2022-0423-FOF-EI. We recalculated the True-
Up and Interest Provision amounts as of December 31, 2023 & 2024, using the Commission-
approved beginning balance as of December 31, 2022 & 2023, the Non-Financial Commercial
Paper rates, and the 2023 & 2024 GCCR revenues and costs. No exceptions were noted.

Analytical Review

Objective: The objective was to perform an analytical review of the Company’s GCCR
Revenues and Expenses to determine if there were any material changes or inconsistencies from
the prior year.

Procedures: We compared 2019 to 2024 revenues and expenses. We requested explanations
from the Company for any significant variances. The explanations provided by the Company
were sufficient. No further work performed.






Exhibit 1:

Exhibits

True Up - 2024

COMPANY: CONSOLIDATED FLORSDA PUBLIC UTILIMIES & FLORIDA CITY GAS SCHEDULECTS

PAGE20F3

CALCULATION OF TRUE-UP AND INTEREST PROVISION

FOR HONTHS

8. CONSERVATION REVENUES

10.

n

RESIDENTIAL CONSERVATION
CONSERVATION ADJ. REVENUES
TOTAL REVENUES

PRICR PERIOD TRUB-UP ADJ, NOT
APPLICABLE TO THS PERIOD

CONSERVATION AEVENUE APFLICABLE

CONSERVATION EXPENSES (FROM CT-3,
PAGE 1, LINE 28)

TRUE-UP THIS PERICO (LINE 5- 6)

INTEREST PROVISION THIS PERIOD
(FROM CT-3, PAGE 3, UNE 10)

TRUESUP AND INTEREST PROVISION
BZGHINAING OF MONTH

DEFERRED TRUE-UP BEGINNING
OF PERIQD

PRIOR TRUE-UP COLLECTED
(REFUNDED)

TOTAL NET TRUB-UP
(UNES 7+34048A910)

January-24  THROUGH ODecember-24

JANUARY  FEBRUARY WARCH APRL BAY JUNE RLY AUGUST  SEPTEMBER OCTOBER NOVEMBER OECEMBER TOTAL

(374,500) (170052) @550 64502 5802 @730  1SMS B 143,003 8371 X324 7 oA

8,884.00) 575 (222 |a18) 7813 q.org (8,206) (4.504) (2.828) (740 (%0 888 (80.835)

(1,444,548) (L704870) (17652032} (1.839,48) (18125679) (1841708 (1,581,858 (1261.503) (801,731} (S42818)  (385748)  4T.6sk (1.446.548)

1080 p0SG 108 10 12056 120868 1056 1058 120 1 120 058 1448




Exhibit 2:

Interest Provision - 2024

COHCPANY; CONSOUDATED FLORIDA PUBLIC UTILITIES & FLORIDA CITY GAS

CALCULATION OF TRUE-UP AND INTEREST PROVISION

FOR MONTHS

C. INVEREST PROVISION

10.

BEGINNING TRUE-UP (LNE B9)

ERDING TRUE-UP BEFORE INTEREST
(LINES B7+89+83A+810)

TOTAL BEG. AND ENDING TRUE-UP
AVERAGE TRUE-UR (UNE C.3 X 50%)

INTEREST RATE - FIRST DAY OF
REPORTING BUSINESS MONTH

INTEREST RATE - FIRST DAY OF
SUBSEQUENT BUSINESS MONTH

TOTAL (LINE -5 + C-6)
AVG. INTERESY RATE (C-7 X 50%)
MONTHLY AVERAGE INTEREST RATE

INTEAEST PROVISION
(UNEC4 X C-8)

January-24  THROUGH December-24

SCHEDULE CT3

PAGE3OFS

JAMUARY FEBRUARY  WARCH  APRI.  MAY  JNE  JLY  AUGUST SEPTEWBER OCTOBER NOVEMBER DECEMBER TOTAL

{1.448,545) (1,704 870) (1,762032) (1.989348) (1812679) (1661703 (1.561.958) (1.251,809) (B0173T)  (5Q2818) (W5748)  4TM (1.440545)

woo  asz19  amow

(3.144,450) (458.227) (374%098) ([793840) (44765) (,196,500) (2807.655) (QM48130)  (1,341825) (@TESN)  (87747) 462883  (863,50%)

(15222 (17205814) (1871.540) (1896.824) (1.723,385) (1,596.284) (1403,627) (1,024.565) (B70912)  (630.460) (UIB74)  DIZN (8T
530% 5X%  SN%  SM%  SWW SX%  SO% 5 EB% 48 AT% ASE%
5.33% SM%  SIW SN SS%  5M%  S29%  520% 485%  4M%  aS%  443%
1.85% 1085%  1002%  1060%  1060%  10.2%  1081%  1055% W% 9% 9:% 80
) SSM% 5% SMW  530%  E3%  SMK  520% S06%  &T0%  46S% 451K
0.44% 04MK 043N  OM2%  04Z%  04G%  042% 040K D421%  OME%  03EH  037%
868




Exhibit 3: True-Up - 2023

CONPANY: FLORIDA PUBLIC UTILITIES COMPANY AND RLORIDA DIMISION OF CHESAPEAKE UTIUTIES CORPORATION CONSOLIDATED NATURAL GAS COMPAN(ES

CALCULATION OF TRUE-UP AND INTEREST PROVISION

FOR HONTHS

B. CONSERVATION REVEMUES

o ™

»

10.

1"

RESIDENTIAL CONSERVATION
CONSERVATION ADL REVENUES
TOVAL REVENUES

PRIOR PERIOD TRUE-UP ADJ. NOT
APPUCABLE TO THIS PERIOD

CONSERVATION REVENUE APPLICABLE

CONSERVATION EXPENSES (FROMCTS,
PAGE 1, LINE23)

TRUE-UP THIS PERIOD (LINE S - 6)

INTEREST PROVISION THIS PERIOD
(FROM CT-9, PAGE 3, UINE 10)

TRUELUP ANDINTEREST PROVISION
BEGINNING OF MONTH

DEFERRED TRUEUP BEGINNING
OF PERICD

PRIOR TRUEUP COLLECTED
(REFUNDED)

TOTAL NET TRUEUP
(LINES 7+8+9+0A+10)

January23 THROUGH December-23

SCHEDULE CT-3

PAGE 20F 3

JANUARY  FEBRUARY  MARCH  APRL MAY ANE JULY  AUGUST  SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL
{seser) 476352)  (61326) (4S57%2) (30067) (FASO0) (49T0)  {3I3SE4) {359600)  (352255) (44987T1)  {467.48) {5055.208)
4

{664.680) (555.364)  (540338)  {53ATe4) (4S9687) (454002) (42eT5) (4125%6)  (A%2602) (4126T) (S22.88%)  (566.351) {6003.349)
8 T2 45 3 &7 745138 148 4 19

{11.010) {£03647T)  (148886)  [219,068) T (184324) (111063 62485 (123965 2130 (87744 (194815 (1207.157)
PAB.0) o) @D (A (ST4) (G (G409 6289 B155)  (G6S)  (506) (5380  (64606)
(940.141) {083601) (1212307} (1.285008) (1.430608) (1.357.9) (1.468643) (1S07.998)  (1972786) (1.423.094) (1136669 (1.160.481)  (948,141)
78.008 012 WH2 78012 TION2 79012 M2 79012 T2 79012 TED2  MO12 848

1507 1 1 mres) e



Exhibit 4:

Interest Provision - 2023

COMPANY: FLORIDA PUBLIC UTLMES COMPANY AND FLORIDA DIVISIONOF CHESAPEAXE UTILITIES CORPORATION CONSOLIDATED NATURAL GAS COMPAMES SCHEDWLE CT-3

CALCULATION OF TRUE-UP AND INTERESTPROVISION

FORMONTHS

€. INTEREST PROVISON

10.

BEGINNING TRUE-UP (LINE 8-%)

ENDING TRUE-UP BEFORE INTEREST
(LINES B7+B3+B3A +B10)

TOTAL BEG. AND ENDING TRUE-UP
AVERAGE TRUELP (UNE C-3X 30%)

INTEREST RATE - FIRST DAY OF
REPORTING BUSINESS MONTH

NTEREST RATE - FIRST DAY OF
SUBSEQUENTBUSINESS MONTH

TOTAL (UNE G5+ C6)
AVG.INTERESTRATE (C-7X 50%)
MONTHLY AVERAGE INTEREST RATE

INTEREST PROVSION
{LNEC4X CS)

January23 THROUGH Oecember-2d

PAGE30QF3

JANUARY FEBRUARY  MARCH  APRL  MAY  WNE LY  AUGUST  SEPTEMBER OCTOBER NOVEMBER DECEMBER TOTAL

{©48.141) EE3E0T) (1212327) (1L265058) (1430803) (1357.330) (1468643) (1507898)  (LL786) (1423.084) (1136663) {1.160481)  (948.141)

1 11 1 1416 1131 (1455305 (1266365) (107 15])

(1926283)  QIO1637) (2452520 (710259 (782204) (2819.990) (970237) (2674431)  (7BOTE) (RS3406) (2202050 (2426,686) (2155.298)

(864.141) (1.035818) (1246.54) (1355,126) (1391102) (1.408.985) (1485,118) (1437245  (1.384662) (1.277.053) (1,146,029) (1.213.433) (1.077648)
425% A% 4E%  4B3%  483%  S08%  SM2%  S2% S28%  5M% 5% SN
436% A60%  483%  483%  508%  S12%  52%%  528% 531%  SM%  5M%  53%
861% 856%  943%  988%  OS1%  1020%  1035%  1051% 1050%  1082%  1065%  1064%
% 448%  AT%  4B%  4%6%  S10%  518%  526% 530%  S3M% 53% 5%
0359% 03T3%  03W%  0403%  0413%  0425%  0431%  0438% 0441% 04438  044%  0443%



