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1 PROCEEDI NGS

2 CHAIRVAN SM TH: Ckay. W will reshuffle a

3 little bit, and we are noving back to Item No. 4.

4 M. Cohn, you are recogni zed whenever you are
5 r eady.

6 MR. COHN:  Thank you, Madam Chair.

7 Good norning, Conm ssioners. Josh Cohn with

8 the Division of Accounting and Fi nance.

9 IltemNo. 4 is staff's recomendati on regarding
10 Sunshi ne Water Services' petition to establish a

11 rate base value of the Placid Lakes Uilities,

12 Inc., systemusing the alternative procedure under
13 Section 367.0811, Florida Statutes, and Rul e

14 25-30.0372, Florida Adm ni strative Code.

15 Sunshine is a Class A water and wastewater

16 utility providing services to tens of thousands of
17 custoners across Florida. Placid Lakes is a O ass
18 B water utility operating in Hi ghlands County,

19 serving approxi mately 2,250 custoners. Placid

20 Lakes al so owns and operates a wastewater system
21 which is currently unregul ated by the Conm ssi on.
22 Under 367.0811(3)(b), Florida Statutes, a rate
23 base val ue established by the Conmm ssion under this
24 section may not exceed the | esser of the purchase
25 price negoti ated between the parties to the
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transaction or the average of the three required
apprai sals. The average of those appraisals is
$6, 506, 633. Sunshine is requesting a rate base
val ue of $5, 750,000, which is the purchase price
for the utility.

Staff recommends that if the Conmm ssion finds
t he proposed transaction to be in the public
interest, the appropriate rate base val ue for
Pl aci d Lakes under Section 367.0811, F.S., is
$5, 750, 000.

Staff is prepared to address any questi ons.
Thank you.

CHAI RMAN SM TH:  Thank you.

Comm ssi oners, do you have questions for
staff?

Conmm ssi oner C ark.

COW SSI ONER CLARK: | don't have any
questions, Madam Chairman. | just wanted to rmake a
coupl e of comrents.

| think -- and first of all, staff, thank you
for the job you did on this. | think that it's
i nportant for us to note that SW5 has conplied with
the requirenents of the statute. That's the first
and forenost obligation that we have to nake

certain of.
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1 | also think they laid out a pretty good case
2 for what is in the public interest and how they are
3 going to acconplish several of their objectives.

4 Primarily, to ne, the big thing is rate stability.
5 That's probably one of the npbst inportant aspects.
6 And not only stability, but | see the potential --
7 I know we don't have the conpl ete guarantee here,
8 but | see a potential that there is going to be a
9 pretty good rate decrease for these custoners in
10 the very near future.

11 | also want to thank staff for |ooking at

12 the -- | know OPC s objection was related to

13 performance netrics, and nmaking certain that there
14 was sone sort of tie-in there. | think we

15 certainly don't want to disregard that idea, but I
16 think we al so have the right to cone back at any
17 point in tinme that we choose and take a | ook at

18 that; especially in subsequent rate cases, we can
19 deal with that issue very specifically.

20 So, Madam Chairman, | would certainly endorse
21 staff's recomendation here. And | think we

22 certainly have passed the public interest test in
23 this case.

24 CHAI RMAN SM TH:  Thank you.

25 Comm ssi oner La Rosa.

premierreporting.net
Premier Reporting (850)894-0828 Reported by: Debbie Krick



1 COMM SSI ONER LA ROSA: | would just make a

2 qui ck comment and just doubl e down on what

3 Conmm ssioner Clark just said. | nean, in very

4 sinple ternms, you know, econom es of scale and

5 better service is what, you know, | believe the

6 custoners are going to receive. And | do have

7 sonething for the first tinme, it's not difficult,
8 but I think we went through the process, and at the
9 end of the day, the ratepayers are going to benefit
10 fromthis. And | believe that was the | egislative
11 i ntent when considering this a few years back. So
12 | am happy to support what staff's recommendati ons
13 are.

14 CHAI RMAN SM TH:  Comm ssi oner Ortega? | don't
15 nmean to --

16 COW SSI ONER ORTEGA: | want to triple down,
17 but ditto, ditto, ditto.

18 CHAI RVAN SM TH:  Yeah. Yeah. Yeah. Sane.

19 Yeah. | think you guys encapsul ated all of ny

20 t houghts very well, so | think --

21 COW SSI ONER CLARK: Wth that in m nd, Madam
22 Chair, I wll nove staff recommendati on.

23 CHAIRMAN SM TH:  Hearing a notion --

24 COW SSI ONER LA ROSA:  Second.

25 CHAIRMAN SM TH:  Hearing a notion and a
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second.

Al those in favor, please say aye.

(Chorus of ayes.)

CHAIRMAN SMTH: Al right. See that staff's

reconmmendati on on Item No. 4 passes.

Thank you very nuch.

kay. It's 9:47. Let's -- we have Internal
Affairs. W are going to keep it in this room

right, Mke? Okay. So let's just say we wll

start that at 10:00, if that works.
right. See you shortly. Thank you.
Agenda Conference is adjourned.

(Agenda item concl uded.)

kay. Al
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CERTI FI CATE OF REPORTER

STATE OF FLORIDA )
COUNTY OF LEON )

|, DEBRA KRICK, Court Reporter, do hereby
certify that the foregoing proceedi ng was heard at the
time and place herein stated.

| T IS FURTHER CERTI FI ED t hat |
stenographically reported the said proceedi ngs; that the
same has been transcribed under ny direct supervision;
and that this transcript constitutes a true
transcription of ny notes of said proceedi ngs.

| FURTHER CERTIFY that | amnot a relative,
enpl oyee, attorney or counsel of any of the parties, nor
aml a relative or enployee of any of the parties'
attorney or counsel connected with the action, nor am!|
financially interested in the action.

DATED this 16th day of Cctober, 2026.

/Qﬂ% Kﬁ{ﬁf—é&.

DEBRA R KRI CK
NOTARY PUBLI C
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EXPI RES AUGUST 13, 2028
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 01                   P R O C E E D I N G S

 02            CHAIRMAN SMITH:  Okay.  We will reshuffle a

 03       little bit, and we are moving back to Item No. 4.

 04            Mr. Cohn, you are recognized whenever you are

 05       ready.

 06            MR. COHN:  Thank you, Madam Chair.

 07            Good morning, Commissioners.  Josh Cohn with

 08       the Division of Accounting and Finance.

 09            Item No. 4 is staff's recommendation regarding

 10       Sunshine Water Services' petition to establish a

 11       rate base value of the Placid Lakes Utilities,

 12       Inc., system using the alternative procedure under

 13       Section 367.0811, Florida Statutes, and Rule

 14       25-30.0372, Florida Administrative Code.

 15            Sunshine is a Class A water and wastewater

 16       utility providing services to tens of thousands of

 17       customers across Florida.  Placid Lakes is a Class

 18       B water utility operating in Highlands County,

 19       serving approximately 2,250 customers.  Placid

 20       Lakes also owns and operates a wastewater system,

 21       which is currently unregulated by the Commission.

 22            Under 367.0811(3)(b), Florida Statutes, a rate

 23       base value established by the Commission under this

 24       section may not exceed the lesser of the purchase

 25       price negotiated between the parties to the
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 01       transaction or the average of the three required

 02       appraisals.  The average of those appraisals is

 03       $6,506,633.  Sunshine is requesting a rate base

 04       value of $5,750,000, which is the purchase price

 05       for the utility.

 06            Staff recommends that if the Commission finds

 07       the proposed transaction to be in the public

 08       interest, the appropriate rate base value for

 09       Placid Lakes under Section 367.0811, F.S., is

 10       $5,750,000.

 11            Staff is prepared to address any questions.

 12       Thank you.

 13            CHAIRMAN SMITH:  Thank you.

 14            Commissioners, do you have questions for

 15       staff?

 16            Commissioner Clark.

 17            COMMISSIONER CLARK:  I don't have any

 18       questions, Madam Chairman.  I just wanted to make a

 19       couple of comments.

 20            I think -- and first of all, staff, thank you

 21       for the job you did on this.  I think that it's

 22       important for us to note that SWS has complied with

 23       the requirements of the statute.  That's the first

 24       and foremost obligation that we have to make

 25       certain of.
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 01            I also think they laid out a pretty good case

 02       for what is in the public interest and how they are

 03       going to accomplish several of their objectives.

 04       Primarily, to me, the big thing is rate stability.

 05       That's probably one of the most important aspects.

 06       And not only stability, but I see the potential --

 07       I know we don't have the complete guarantee here,

 08       but I see a potential that there is going to be a

 09       pretty good rate decrease for these customers in

 10       the very near future.

 11            I also want to thank staff for looking at

 12       the -- I know OPC's objection was related to

 13       performance metrics, and making certain that there

 14       was some sort of tie-in there.  I think we

 15       certainly don't want to disregard that idea, but I

 16       think we also have the right to come back at any

 17       point in time that we choose and take a look at

 18       that; especially in subsequent rate cases, we can

 19       deal with that issue very specifically.

 20            So, Madam Chairman, I would certainly endorse

 21       staff's recommendation here.  And I think we

 22       certainly have passed the public interest test in

 23       this case.

 24            CHAIRMAN SMITH:  Thank you.

 25            Commissioner La Rosa.

�0005

 01            COMMISSIONER LA ROSA:  I would just make a

 02       quick comment and just double down on what

 03       Commissioner Clark just said.  I mean, in very

 04       simple terms, you know, economies of scale and

 05       better service is what, you know, I believe the

 06       customers are going to receive.  And I do have

 07       something for the first time, it's not difficult,

 08       but I think we went through the process, and at the

 09       end of the day, the ratepayers are going to benefit

 10       from this.  And I believe that was the legislative

 11       intent when considering this a few years back.  So

 12       I am happy to support what staff's recommendations

 13       are.

 14            CHAIRMAN SMITH:  Commissioner Ortega?  I don't

 15       mean to --

 16            COMMISSIONER ORTEGA:  I want to triple down,

 17       but ditto, ditto, ditto.

 18            CHAIRMAN SMITH:  Yeah.  Yeah.  Yeah.  Same.

 19       Yeah.  I think you guys encapsulated all of my

 20       thoughts very well, so I think --

 21            COMMISSIONER CLARK:  With that in mind, Madam

 22       Chair, I will move staff recommendation.

 23            CHAIRMAN SMITH:  Hearing a motion --

 24            COMMISSIONER LA ROSA:  Second.

 25            CHAIRMAN SMITH:  Hearing a motion and a
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 01       second.

 02            All those in favor, please say aye.

 03            (Chorus of ayes.)

 04            CHAIRMAN SMITH:  All right.  See that staff's

 05       recommendation on Item No. 4 passes.

 06            Thank you very much.

 07            Okay.  It's 9:47.  Let's -- we have Internal

 08       Affairs.  We are going to keep it in this room,

 09       right, Mike?  Okay.  So let's just say we will

 10       start that at 10:00, if that works.  Okay.  All

 11       right.  See you shortly.  Thank you.

 12            Agenda Conference is adjourned.

 13            (Agenda item concluded.)

 14  

 15  

 16  

 17  

 18  

 19  

 20  

 21  

 22  

 23  

 24  

 25  

�0007
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