Florida Power & Light Company, 215 S, Monroe Street, Suite 810, Tallahassee, FL 32307
Robert Barrett
Vice President, Finance

FPL. Florida Power & Light Company

700 Universe Boulevard

Juno Beach, FL. 33408-0420

(561) 694-6394

Robert.Barrett@{pl.com

October 18, 2010

- VIA HAND DELIVERY -

Mr. Marshall Willis, Director 43
Division of Economic Regulation -
Florida Public Service Commission 1
2540 Shumard Oak Boulevard SR
Tallahassee, FI 32399-0850 T e

RE: Docket No. 080677-EI

Dear Mr. Willis:

As directed in your letter to Kim Ousdahl dated October 14, 2010, I am enclosing
Florida Power & Light Company’s (“FPL’s”) July 2010 monthly earnings surveillance
report (“ESR™). The July 2010 ESR shows a return on common equity (“ROE”) of
11.68% for the twelve months ending July 2010, on an FPSC-adjusted, actual basis. As
with ESRs for March through June 2010 that FPL submitted on September 14, 2010, that
ROE is strongly affected by the unexpectedly high sales of electricity due to exireme,
abnormal weather conditions that FPL has been experiencing since the latter part of 2009.
This is evidenced by the fact that the pro-forma (i.e., weather-normalized) ROE shown on
the July 2010 ESR is 10.08%, well within the ROE range of 9% to 11% set by the
Commission in Order No. PSC-10-0153-FOF-EI.

As you know, FPL has previously requested and the Commission has granted an
extension of time to file the 2010 forecasted ESR until the proposed Stipulation and
Settlement in this docket (the “Settlement Agreement”) has been approved or, if not -
approved, the Commission has ruled on outstanding reconsideration motions. Neither of
those events has transpired yet. However, in conjunction with review of the Settlement
Agreement and the Commission’s consideration of a potential earnings review in Docket
No. 100410-El, a question has been raised about FPL’s ability to maintain its FPSC-
adjusted, actual ROE within the 9% - 11% range set by the Commission, using the
mechanism of varying the amortization of depreciation reserve surplus provided in
Paragraph 7 of the Settlement Agreement. In order to address that question, FPL has
prepared a provisional forecasted ESR for 2010 (the “Provisional FESR”), on the
assumption that the settlement agreement is approved and FPL uses Paragraph 7 to
maintain the FPSC-adjusted, actual ROE within the established range. Because of
disclosure requirements of the Securities Exchange Commission, FPL requests that the
results reflected on the Provisional FESR be treated as confidential until the final

an FPL Group company



forecasted ESR is filed. Accordingly, FPL has filed today with the Commission Clerk a
request for confidential classification, to which a highlighted copy of the Provisional
FESR is attached. Due to the confidentiality of the forecasted earnings information in the
Provisional FESR, I cannot speak to its details in this letter, but you will find that the
forecasted results provide a high degree of confidence that Paragraph 7 can and will work
as intended by the settling parties to control FPL’s FPSC-adjusted, actual ROE within the
established range, especially considering that the results are conservative in at least four
important respects: (1) actual sales for January through September 2010 are reflected in
the forecast, so there are only three additional months of projected sales in the forecast;
(2) historically there has been relatively little potential for extreme weather to increase
sales in the fourth quarter of the year; (3) October 2010 sales to date are actually running
below weather-normalized expectations; and (4) even if sales for the remainder of 2010
proved to be higher than expected, FPL could “throttle back” the amortization of
depreciation reserve surplus further.

FPL will file the final forecasted ESR for 2010 once the contingencies have been
resolved that led to our extension request. However, the Provisional FESR should
provide the Commission with added, quantitative insight into the benefits of approving
the Settlement Agreement, as well as the lack of any need for an earnings review to be
initiated in Docket No. 100410-EIL

Sincerely,

el

- Robert E. Barrett
Vice President, Finance

Ce:  JR. Kelly, Office of Public Counsel
Cheryl Bulecza-Banks
Andrew Maurey
John Slemkewicz
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