0 Florida Power & Light Company, 700 Universe Blvd, Juno Beach FL. 33408-0420

FPL

March 15,2018

Mr. Andrew L. Maurey, Director
Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL. 32399

Re: 2018 Forecasted Earnings Surveillance Report

Dear Mr. Maurey:

On February 16, 2018, you granted Florida Power & Light Company’s (“FPL’s) request for an
extension of time to March 15, 2018 to file its 2018 forecasted earnings surveillance report (“FESR”).
Consistent with that extension, I am enclosing FPL’s 2018 FESR. Please note that the forecast results
contained in the FESR reflect the Company’s 2018 planning assumptions and the impacts of the Tax
Cuts and Jobs Act of 2017.

The balance of the Reserve Amount as of December 31, 2017 was $0 because FPL used all of the
available Reserve Amount to partially offset Hurricane Irma storm restoration costs that were
expensed in 2017. However, FPL expects to add back to the Reserve Amount during 2018 as shown
on Schedule 5. In accordance with the Stipulation and Settlement Agreement that the Commission
approved Order No. PSC-16-0560-AS-EI, the Company will vary the portion of Reserve Amount
amortized in 2018 to maintain its actual return on equity within a range of 9.6% to 11.6%.

Sincerely,

) s
£ly A}
Koot Bt
Robert E. Barrett
Vice President, Finance

Enclosures

Cc: Office of Commission Clerk
J. R. Kelly, Office of Public Counsel
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