Florida Power & Light Company, 700 Universe Blvd, Juno Beach FL. 33408-0420

FPL

October 15, 2019

Mr, Bart Fletcher

Public Utilities Supervisor

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL. 32399

Dear M. Fletcher:

Enclosed is Florida Power & Light Company’s Rate of Return Surveillance Report to the Florida Public Service
Commission for August 2019. This report was prepared using a thirteen-month average and year-end rate base
and adjustments consistent with Docket Nos. 160021-El, 160061-EI, 160062-EI and 160088-EI, Order No.
PSC-16-0560-AS-El. The required rate of return was calculated using the return on common equity as
authorized in the aforementioned docket and order. The return on common equity is 11.60%.

This report was prepared consistent with the guidelines provided in Commission Form PSC/AFA 14.

Pursuant to FPSC Order No. PSC-2019-0225-FOF-EI, FPL also provides as Attachment 1 to the Report the
monthly amounts of amortization credits or debits to the Reserve Amount during 2019. The balance of the
Reserve Amount as of August 31, 2019 is $739,569,422.

Sincerely,
David Hughes

Assistant Controller, FPL Finance

Enclosures

Copy: J. R. Kelly, Office of Public Counsel
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
AUGUST, 2019
SCHEDULE 2: PAGE 3 OF 3

RATE BASE ADJUSTMENTS SYSTEM JURISDICTIONAL
PLANT IN SERVICE:

ENVIRONMENTAL $ 1,616,078,793 $ 1,443,793,123
FUEL AND CAPACITY 162,402,331 166,254,545
CAPITALIZED EXECUTIVE COMPENSATION 31,908,552 30,924,765
LOAD CONTROL 49,600,605 49,600,605
ASSET RETIREMENT OBLIGATION 433,291,300 419,932,303
CAPITAL LEASES 75,959,820 73,617,869

TOTAL $ 2,268,241,400 $ 2,178,123,210

ACCUMULATED PROVISION FOR DEPRECIATION:

ENVIRONMENTAL $ (329,212,745) $ (313,723,022)
ACCUM PROV DECOMMISSIONING COSTS (4,673,010,699) (4,473 ,489,230)
ASSET RETIREMENT OBLIGATION (19,372,024) (18,774,756)
ASSET RETIREMENT OBLIGATION DECOMMISSIONING 4,335,490,761 4,201,821,323
FUEL AND CAPACITY (45,630,448) (43,486,632)
OTHER RATE CASE ADJUSTMENTS (1) 169,971 169,971
LOAD CONTROL (27,665,800) (27,665,800)
CAPITAL LEASES (19,166,248) (18,575,325)
TOTAL $ (778,397,234) $ (693,723,482)

CONSTRUCTION WORK IN PROGRESS:

CONSTRUCTION WORK IN PROGRESS $ 1,777,511,0056 $ 1,668,365,558
CWIP - CLAUSE PROJECTS 78,288,151 74,856,842
TOTAL $ 1,8566,799,156 $ 1,743,222,400

NUCLEAR FUEL:

NUCLEAR FUEL IN PROCESS $ 0 $ 0
NUCLEAR FUEL CAPITAL LEASES
TOTAL $ 0 $
WORKING CAPITAL: $ (3,724,282,629) $ (3,625,544,5614)

(SEE SCHEDULE 2, PAGE 3B OF 3)

TOTAL ADJUSTMENTS $ (378,639,308) $ (402,922,386)

NOTES:
(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0560-AS-El.
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
AUGUST, 2019
SCHEDULE 2: PAGE 3B OF 3

WORKING CAPITAL ADJUSTMENTS SYSTEM JURISDICTIONAL

ADJUSTMENTS TO ASSETS PER BOOKS:

ACCOUNTS RECEIVABLE - ASSOC COS 30,838,031 30,234,113
INTEREST & DIVIDENDS RECEIVABLE 528,175 517,831
NET UNDERRECOVERED FUEL, CAPACITY,ECCR, ECRC 162,851,896 162,458,058
CASH CAPITAL SUB ACCOUNT 0 0
POLE ATTACHMENTS RENTS RECEIVABLE 13,548,349 13,548,349
PREPAYMENTS - ECCR 45,664,500 45,664,500
PREPAYMENTS - INTEREST ON COMMERCIAL PAPER 6,885,104 6,627,433
TEMPORARY CASH INVESTMENTS 1,362,746 1,336,058
STORM DEFICIENCY RECOVERY 39,381,872 39,381,872
NUCLEAR COST RECOVERY 0 0
JOBBING ACCOUNTS 48,730,860 47,776,536
OTH REG ASSETS - CLAUSES 1,716,961 1,633,633
MISC. DEFFERED DEBIT - CLAUSES 3,322,642 3,161,386
CEDAR BAY TRANSACTION 529,609,290 506,914,194
ICL TRANSACTION 342,805,555 328,115,472
SJRPP TRANSACTION 106,512,815 101,765,337
EARLY RETIRED ASSETS . 93,026,119 88,649,147

TOTAL ADJUSTMENTS TO ASSETS PER BOOKS $ 1,426,784,916 $ 1,877,783,922

ADJUSTMENTS TO LIABILITIES PER BOOKS:

ACCOUNTS PAYABLE - ASSOC COS 0 0
ACCUM DEFERRED RETIREMENT BENEFITS (165,465) (160,363)
ACCUM. PROV. - PROPERTY & STORM INSURANCE (99,540,902) (99,540,902)
ACCUM. PROV. - RATE REFUNDS 0 0
GAIN ON SALE OF EMISSION ALLOWANCE (542) (516)
JOBBING ACCOUNTS (41,429,475) (40,618,139)
POLE ATTACHMENT RENTS PAYABLE (6,498,856) (6,498,856)
SJRPP ACCELERATED RECOVERY (6,890,152) (6,594,892)
STORM DEFICIENCY RECOVERY 0 0
ASSET RETIREMENT OBLIGATION (4,749,410,037) (4,602,978,870)
MARGIN CALL CASH COLLATERAL (696,154) (682,521)
NUCLEAR COST RECOVERY (242,175,166) (242,175,166)
CEDAR BAY TRANSACTION (4,260,797) (4,078,211)
TOTAL ADJUSTMENTS TO LIABILITIES PER BOOKS $ (5,151,067,545) $ (5,003,328,436)

NET ADJUSTMENTS TO WORKING CAPITAL PER BOOKS $ (3,724,282,629) $ (3,625,544,514)

NOTES:
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
AUGUST, 2019
SCHEDULE 3: PAGE3 OF 3

RATE BASE ADJUSTMENTS SYSTEM JURISDICTIONAL
PLANT IN SERVICE:

ENVIRONMENTAL $ 1,481,591,345 $ 1,411,881,286
FUEL AND CAPACITY 171,724,564 164,178,047
CAPITALIZED EXECUTIVE COMPENSATION 35,279,307 34,191,595
LOAD CONTROL 47,604,403 47,604,403
ASSET RETIREMENT OBLIGATION 418,061,963 405,172,509
CAPITAL LEASES 102,439,187 99,280,839

TOTAL $ 2,256,700,769 $ 2,162,308,679

ACCUMULATED PROVISION FOR DEPRECIATION:

ENVIRONMENTAL $ (341,752,960) $ (325,673,209)
ACCUM PROV DECOMMISSIONING COSTS (4,884,617,349) (4,676,061,014)
ASSET RETIREMENT OBLIGATION (19,043,224) (19,328,345)
ASSET RETIREMENT OBLIGATION DECOMMISSIONING 4,532,682,725 4,392,933,574
FUEL AND CAPACITY (48,547,410) (46,279,345)
OTHER RATE CASE ADJUSTMENTS (1) 2,209,617 2,200,617
LOAD CONTROL (27,247,034) (27,247,034)
CAPITAL LEASES (31,485,469) (30,514,727)

TOTAL $ (818,701,103) $ {729,960,483)

CONSTRUCTION WORK IN PROGRESS:

CONSTRUCTION WORK IN PROGRESS $ 1,268,005,936 $ 1,188,834,409
CWIP - CLAUSE PROJECTS 78,877,278 75,410,417
TOTAL $ 1,346,883,214 $ 1,264,244,826

NUCLEAR FUEL:

NUCLEAR FUEL IN PROCESS $ 0 $ 0
NUCLEAR FUEL CAPITAL LEASES 0 0
TOTAL $ 0 $ 0

WORKING CAPITAL: $ (8,724,282,629) $ (3,625,544,514)

(SEE SCHEDULE 2, PAGE 3B OF 3)

TOTAL ADJUSTMENTS $ (939,399,750) $ (928,951,492)

NOTES:
(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO, PSC-16-0560-AS-El.
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
FINANCIAL INTEGRITY INDICATORS
AUGUST, 2019

SCHEDULE 5: PAGE 2 OF 2

H. PROFORMA ADJUSTED AVERAGE JURISDICTIONAL RETURN ON COMMON EQUITY

PRO FORMA RATE OF RETURN 6.57%

LESS: AVERAGE RETAIL WEIGHTED COST RATES FOR:

LONG TERM DEBT 1.25%
SHORT TERM DEBT 0.06%
PREFERRED STOCK 0.00%
CUSTOMER DEPOSITS 0.02%

TAX CREDITS - WTD COST 0.07%
SUBTOTAL A

T 5.16%

PRO FORMA COMMON EQUITY RATIO 47.21%

PRO FORMA RETURN ON COMMON EQUITY 10.94%




RESERVE AMOUNT BALANCE AS OF AUGUST 31, 2019

ATTACHMENT 1

RELATED
AMOUNT ORDER

Rollover Reserve Amount - 12/31/2016%
Depreciation Reserve Surplus Approved by FPSC - 1/1/2017
Total Reserve Amount Available Under Current Settlement Agreement

Actual Amortization from 1/1/2017 - 12/31/2017:
January, 2017

February, 2017

March, 2017

April, 2017

May, 2017

June, 2017

July, 2017

August, 2017

September, 2017

October, 2017

November, 2017

December, 2017%

Total Amortization from 1/1/2017 - 12/31/2017

Remaining Reserve Amount - 12/31/2017

Actual Amortization from 1/1/2018 - 12/31/2018:
January, 2018

February, 2018

March, 2018

April, 2018

May, 2018

june, 2018

July, 2018

August, 2018

September, 2018

October, 2018

November, 2018

December, 2018

Total Amortization from 1/1/2018 - 12/31/2018

Remaining Reserve Amount - 12/31/2018

Actual Amortization from 1/1/2019 - 12/31/2019:
January, 2019 ‘
February, 2019

March, 2019

April, 2019

May, 2019

June, 2019

July, 2019

August, 2019

Total Amortization from 1/1/2019 - 8/31/2019

Reduction in Total Reserve Amount Available Under Current Settlement Agreement

Remaining Reserve Amount - 8/31/2019

Wi W -

W

252,100,355

1,000,000,000 PSC-16-0560-AS-El

1,252,100,355

(125,223,511)
(35,682,879)
(52,328,640)

26,451,730
(36,038,470)

(7,408,419)
25,671,697

22,847,456

75,509,428

54,523,942
(52,119,437)

(1,148,303,252)

{1,252,100,355)

$0

51,958,256

55,277,885
193,713,805
125,007,557

14,253,285
100,738,501
540,949,289

$540,949,289

(84,875,022)
(33,423,808)
(37,487,852)
(1,238,828)
48,530,293
173,309,107
86,035,009
52,771,234
203,620,133

{5,000,000) PSC-2019-0319-S-El

$739,569,422

Notes:

(1) Rollover Reserve Amount provided pursuant to Order No. PSC-16-0560-AS-El, Docket Nos. 160021-El, 160061-El, 160062-El, and 160088-El.
(2) The December 2017 amortization amount is a partial offset to the $1.3 billion Hurricane Irma restoration cost write-off.
(3) Available Reserve Amount reduction pursuant to Order No, PSC-2019-0319-S-E!, Docket No. 20180049-El.




