Florida Power & Light Company, 700 Universe Blvd, Juno Beach FL. 33408-0420

L

FPL

January 14, 2022

Mr. Andrew Maurey

Director, Division of Accounting and Finance
Florida Public Service Commission

2540 Shumard Oak Blvd.

Tallahassee, FL 32399

Dear Mr. Maurey:

Enclosed are Florida Power & Light Company’s Rate of Return Surveillance Reports to the
Florida Public Service Commission for November 2021 for both Florida Power & Light
Company (“FPL”) and the former Gulf Power Company (“Gulf”). In November of 2021, Gulf
was a subsidiary of NextEra Energy, Inc. and operated as a ratemaking entity separate and
distinct from Florida Power & Light Company. Gulf no longer exists as a corporate entity,
and effective January 1, 2022, Gulf no longer exists as a separate ratemaking entity. However,
because the data included in the attached reports is relevant to time frames when FPL and Gulf
existed as separate ratemaking entities, the documents continue to separately refer to FPL and
Gulf with respect to the entity whose data is being submitted.

The FPL report was prepared using a thirteen-month average and year-end rate base and
adjustments consistent with Docket Nos. 160021-El, 160061-EI, 160062-EI and 160088-EI,
Order No. PSC-16-0560-AS-EI. The required rate of return was calculated using the return on
common equity as authorized in the aforementioned docket and order. The return on common
equity is 11.60%.

Pursuant to FPSC Order No. PSC-2019-0225-FOF-EI, FPL also provides as Attachment 1 to
the Report the monthly amounts of amortization credits or debits to the Reserve Amount during
2021. The balance of the Reserve Amount as of November 30, 2021 is $516,052,013.

FPL does not presently have any proforma adjustments to capital structure to report, therefore
Schedule 4.2 has not been included in the FPL Earnings Surveillance Report for November
2021.

The Gulf report was prepared using a thirteen-month average and year-end rate base and
adjustments consistent with Docket Nos.160186-EI and 160170-EL Order No. PSC-17-0178-
S-EI. The required rate of return was calculated using the return on common equity as
authorized in the aforementioned docket and order. The return on common equity is 10.25%.
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Gulf does not presently have any proforma adjustments to capital structure to report, therefore
Schedule 4.2 has not been included in the Gulf Earnings Surveillance Report for November
2021.

These reports were prepared consistent with the guidelines provided in Commission Form
PSC/AFD 14.
Sincerely,

Assistant Controller, FPL Finance

Enclosures

Copy: Richard Gentry, Office of Public Counsel
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
NOVEMBER, 2021
SCHEDULE 2: PAGE 3 OF 3

RATE BASE ADJUSTMENTS SYSTEM JURISDICTIONAL
PLANT IN SERVICE:

ENVIRONMENTAL $ 1,582,420,621 $ 1,610,023,352
FUEL AND CAPACITY 188,440,684 180,153,962
CAPITALIZED EXECUTIVE COMPENSATION 49,353,415 47,567,253
LOAD CONTROL 34,225,508 34,225,508
ASSET RETIREMENT OBLIGATION 61,249,942 59,033,230
CAPITAL LEASES 89,734,068 86,487,348
STORM PROTECTION 190,198,222 188,549,823

TOTAL $ 2195623361 s 2,106,040,475

ACCUMULATED PROVISION FOR DEPRECIATION:

ENVIRONMENTAL $ (427,696,314) $ (408,128,795)
ACCUM PROV DECOMMISSIONING COSTS (5,958,368,661) (5,698,190,322)
ASSET RETIREMENT OBLIGATION 51,721,138 49,849,285
ASSET RETIREMENT OBLIGATION DECOMMISSIONING 5,534,425,031 5,334,127,266
FUEL AND CAPACITY (52,705,930) (50,278,976)
OTHER RATE CASE ADJUSTMENTS (1) (12,874) (12,874)
LOAD CONTROL (17,336,280) (17,336,280)
CAPITAL LEASES (46,695,265) (45,005,305)
STORM PROTECTION (1,307,068) (1,295,740)
TOTAL $ (917.976,222) 3 (836,271,740)

CONSTRUCTION WORK IN PROGRESS:

CONSTRUCTION WORK IN PROGRESS $ 2,210,595,824 $ 2,061,322,176
CWIP - CLAUSE PROJECTS 213,476,277 210,837,629
TOTAL $ 2,424,072,102 $ 2,272,159,804

NUCLEAR FUEL:

NUCLEAR FUEL IN PROCESS $ 0 $ 0

NUCLEAR FUEL CAPITAL LEASES 0 0

TOTAL $ 0 5 T 0

WORKING CAPITAL: $ (4,734,835,883) $ (4,566,279,942)
(SEE SCHEDULE 2, PAGE 3B OF 3)

TOTAL ADJUSTMENTS $ {1,033,116,643) $ {1,027,351,403)

NOTES:
(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0560-AS-El.
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
NOVEMBER, 2021
SCHEDULE 2: PAGE 3B OF 3

WORKING CAPITAL ADJUSTMENTS SYSTEM

JURISDICTIONAL

ADJUSTMENTS TO ASSETS PER BOOKS:

ACCOUNTS RECEIVABLE - ASSOC COS 229,005,343 221,250,977
INTEREST & DIVIDENDS RECEIVABLE 14,622 14,127
NET UNDERRECOVERED CLAUSES 206,910,766 204,602,600
POLE ATTACHMENTS RENTS RECEIVABLE 46,296,937 44,729,273
PREPAYMENTS - ECCR 38,927,115 38,927,115
PREPAYMENTS - INTEREST ON COMMERCIAL PAPER 4,919,067 4,902,880
TEMPORARY CASH INVESTMENTS 8,654,506 8,385,019
JOBBING ACCOUNTS 26,776,631 25,869,946
OTH REG ASSETS - CLAUSES 5,647,934 5,378,141
MISC. DEFFERED DEBIT - CLAUSES 5,235,247 4,985,167
CEDAR BAY TRANSACTION 325,331,421 311,286,625
ICL TRANSACTION 229,930,555 220,004,285
SJRPP TRANSACTION 53,603,116 51,176,470
EARLY RETIRED ASSETS 134,805,940 128,638,433

TOTAL ADJUSTMENTS TO ASSETS PER BOOKS $ 1,316,059,201 $ 1,270,151,059
ADJUSTMENTS TO LIABILITIES PER BOOKS:
ACCUM DEFERRED RETIREMENT BENEFITS (35,487) (34,203)
ACCUM. PROV. - PROPERTY & STORM INSURANCE (76,552,323) (76,552,323)
ACCUM. PROV. - RATE REFUNDS (5.772,626) 0
GAIN ON SALE OF EMISSION ALLOWANCE (153) (146)
JOBBING ACCOUNTS (24,715,932) (23,879,024)
SJRPP ACCELERATED RECOVERY (1,093,149) (1,045,957)
STORM DEFICIENCY RECOVERY (7,313,644) (7,313,644)
ASSET RETIREMENT OBLIGATION (5,647,396,111) (5,443,009,781)
MARGIN CALL CASH COLLATERAL (6,835) (6,603)
NUCLEAR COST RECOVERY (241,630,584) (241,630,584)
CEDAR BAY TRANSACTION (2,617,361) (2,504,368)
OTH REG LIAB - CLAUSES (43,760,880) (43,454,368)
TOTAL ADJUSTMENTS TO LIABILITIES PER BOOKS $ (6,050,895,085) $ (5,839,431,000)
NET ADJUSTMENTS TO WORKING CAPITAL PER BOOKS $ (4,734,835,883) $ (4,569,279,942)
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FLORIDA POWER & LIGHT COMPANY
AND SUBSIDIARIES
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
NOVEMBER, 2021
SCHEDULE 3: PAGE 3 OF 3

RATE BASE ADJUSTMENTS SYSTEM JURISDICTIONAL
PLANT IN SERVICE:
ENVIRONMENTAL $ 1,587,859,684 $ 1,516,213,572
FUEL AND CAPACITY 184,693,980 176,569,152
CAPITALIZED EXECUTIVE COMPENSATION 53,219,571 51,293,488
LOAD CONTROL 33,164,248 33,164,248
ASSET RETIREMENT OBLIGATION 39,182,715 37,764,643
CAPITAL LEASES 88,283,192 85,088,113
STORM PROTECTION 525,059,347 520,508,793
TOTAL $ 2511462737 $  2,419.602011

ACCUMULATED PROVISION FOR DEPRECIATION:

ENVIRONMENTAL $ (453,536,483) $ (432,786,751)
ACCUM PROV DECOMMISSIONING COSTS (6,296,321,106) (6,021,385,724)
ASSET RETIREMENT OBLIGATION 59,118,754 56,980,136
ASSET RETIREMENT OBLIGATION DECOMMISSIONING 5,803,854,318 5,693,805,570
FUEL AND CAPACITY (61,479,632) (49,105,766)
OTHER RATE CASE ADJUSTMENTS (1) (167,358) (167,358)
LOAD CONTROL (16,261,729) (16,261,729)
CAPITAL LEASES (51,603,203) (49,735,618)
STORM PROTECTION (4,708,658) (4,667,850)
TOTAL S (111,104,098 $ (923,325,091)

CONSTRUCTION WORK IN PROGRESS:

CONSTRUCTION WORK IN PROGRESS $ 2,851,483,374 $ 2,669,560,600
CWIP - CLAUSE PROJECTS 337,398,242 333,666,281
TOTAL $ 3,188,881,616 $ 2,993,226,882

NUCLEAR FUEL:

NUCLEAR FUEL iN PROCESS $ 0 $ 0
NUCLEAR FUEL CAPITAL LEASES 0 0
TOTAL s 0 s 0
WORKING CAPITAL: $ (4,734,835,883) $ (4,569,279,942)

(SEE SCHEDULE 2, PAGE 3B OF 3)

TOTAL ADJUSTMENTS $ (45,596,628) $ (79,776,140)

NOTES:
(1) REFLECTS A PORTION OF THE DEPRECIATION/DISMANTLEMENT RESERVE SURPLUS ADJUSTMENT PROVIDED UNDER ORDER NO. PSC-16-0560-AS-El.
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RESERVE AMOUNT BALANCE AS OF NOVEMBER 30, 2021 ATTACHMENT 1

RELATED

AMOUNT ORDER
Rotlover Reserve Amount - 12/31/2016" $ 252100355
Depreciation Reserve Surplus Approved by FPSC - 1/1/2017 $  1,000,000,000 PSC-16-0560-AS-E!
Total Reserve Amount Avallable Under Current Settlement Agreement $  1,252,100355
Actual Amortization from 1/1/2017 - 12/31/2017:
January, 2017 $ (125,223,511}
February, 2017 H {35,682,879)
March, 2017 $ {52,328,640)
April, 2017 $ 265,451,730
May, 2017 $ {36,038,470)
June, 2017 $ {7,408,419)
July, 2017 $ 25,671,697
August, 2017 $ 22,847,456
September, 2017 13 75,509,428
October, 2017 3 54,523,942
November, 2017 5 (52,119,437)
December, 2017 $  11,148,303252
Total Amortization from 1/1/2017 - 12/31/2017 $  (1,252,100,355)
Remaining Reserve Amount - 12/31/2017 S0
Actual Amortization fram 1/1/2C18 - 12/31/2018:
January, 2018 5
February, 2018 5
March, 2018 3
April, 2018 $
May, 2018 H
June, 2038 $
July, 2018 $ 51,958,256
August, 2018 5 55,277,885
September, 2018 s 193,713,805
October, 2018 § 125,007,557
November, 2018 § 14,253,285
December, 2018 5 100,738,501
Total Amortization from 1/1/2018 - 12/31/2018 B 540,949,289
Remaining Reserve Amount - 12/31/2018 $540,949,289
Actual Amort!zation from 1/1/2019 - 12/31/201%:
january, 2019 K (84,875,022)
Feksruary, 2019 K (33,423,808)
March, 201 $ {37,487,852)
April, 2019 $ (2,238,828)
May, 2019 $ 48,53C,293
June, 2019 $ 173,309,107
Jaly, 2019 $ 86,035,009
August, 2019 5 52,771,234
September, 2019 $ 172,044,351
October, 2019 H 157,733,862
November, 2019 $ " (657,986)
December, 2019 $ 176,076,008)
Total Amortization from 1/1/2019 - 12/31/2019 $ 356,664,152
Actual Amortization from 1/1/2020 - 12/31/2020:
January, 2020 E (114,482,970}
February, 2020 $ (45,574,339)
March, 2020 H 11,911,325
April, 2020 $ 5,861,698
May, 2020 $ (5,982,714)
June, 2020 $ (9,495,711)
July, 202C s 41,960,553
August, 2020 $ 78,526,460
September, 2020 $ 137,408,299
October, 2020 § 117,397,423
November, 2020 § (26,854,283)
December, 2020 §  (189481,173)
Total Amortization from 1/1/2020 - 12/31/2020 $ 1,195,568
Actual Amartization from 1/1/2021 - 12/31/2021:
January, 2021 $ [164,322,261)
February, 2021 $ (65,907,300)
March, 2021 s (86,035,112)
April, 2021 $ (51,276,018)
May, 2021 4 (5,266,972}
June, 2021 $ (43,215,435}
July, 2021 $ 1,600,642
August, 2021 s 50,945,756
September, 2021 $ 71,774,685
Qctober, 2021 $ 38,483,669
November, 2021 5 (120,538,650]
Total Amortization from 1/1/2021 - 12/31/2021 $ (372,756,996)
Reduction In Total Reserve Amount Available Under Current Settlement Agreemen(m
Effective August, 2019 $ (5,000,000} PSC-2015-0319-5-E)
Effective May, 2021 s (5,000,000} PSC-2021-0188-5-E1
Remaining Reserve Amount - 11/30/2021 $516,052,013

Notes:

{1) Rollover Reserve Amount provided pursuant to Order No, PSC-16-0560-AS-E|, Docket Nos. 160021-£, 160061-€), 160062-E1, and 160088-El.

(2) The December 2017 amortization amount is a partial offset to the $1.3 billion Hurricane irma restoratlon cost write-off.

(3) Avallable Reserve Amaunt reduction pursuant to Order No. PSC-2019-0319-5-l, Docket No, 20180048-El; and Order No. PSC-2021-0188-$-E|, Docket
No. 20200172-El.



