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BDO Seidman, LLP 1601 Forum Place, Suite 904
B D O Accountants and Consultants West Palm Beach, F1 33401
A Telephone: (561) 688-1600
AEE— Fax: (561) 688-1848

INDEPENDENT AUDITORS’ REPORT

Florida Public Utilities Company
West Palm Beach, Florida

We have audited the balance sheet —regulatory basis- of Florida Public Utilities Company
(the “Company”) as of December 31, 2004, and the related statements of income —
regulatory basis and retained earnings —regulatory basis for the year then ended, included
on pages 6 through 11, excluding additional information on page 8a — Electric, Gas and
Other Utility Divisions, of the accompanying Annual Report of Natural Gas Utilities to
the Florida Public Service Commission. These financial statements are the responsibility
of the Company’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in

the United States of America. Those standards require that we plan and perform the audit

to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

These financial statements were prepared in accordance with the accounting requirements
of the Florida Public Service Commission, which are substantially equivalent to the
accounting requirements of the Federal Energy Regulatory Commission as set forth in its
applicable Uniform System of Accounts and published accounting releases, which is a
comprehensive basis of accounting other than accounting principles generally accepted in
the United States of America (“generally accepted accounting principles™). The principal
differences from generally accepted accounting principles include accounting for the
Company’s investment in a wholly-owned subsidiary under the equity method rather than
consolidating the assets, liabilities, revenues, and expenses of the subsidiary, the
inclusion of certain accumulated provisions in other non-current liabilities rather than
current liabilities, and the classification of all deferred tax accounts on a gross basis as
non-current. '

The accompanying notes to the financial statements are prepared on a consolidated basis
as presented with the Company’s consolidated financial statements included in its Annual
Report to Shareholders. Such notes are not comparable in certain respects with the
accompanying balance sheet —regulatory basis and income statement —regulatory basis in
which an investment in a wholly-owned subsidiary is accounted for under the equity
method.
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In our opinion, such financial statements present fairly, in all material respects, the assets,
liabilities, and proprietary capital of the Company as of December 31, 2004, and the
results of its operations for the year ended December 31, 2004, in accordance with the
accounting requirements of the Florida Public Service Commission, which are
substantially equivalent to the accounting requirements of the Federal Energy Regulatory
Commission as set forth in its applicable Uniform System of Accounts and published
accounting releases.

~ Our audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The additional information on page 8a is presented for the
purpose of additional analysis and is not a required part of the basic financial statements.
This additional information is the responsibility of the Company’s management. Such
information has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects when
considered in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the Board of Directors and
management of the Company and for filing with the Florida Public Service Commission
and is not intended to be and should not be used by anyone other than these specified
parties. :

BDO Seidman, LLP
Certified Public Accountants

March 4, 2005
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Executive Summary

Instructions

Purpose of Executive Summary

The Executive Summary provides the Florida Public Service Commission
management with contact persons, positions and telephone numbers a brief narrative of
the company profile, corporate records and corporate organization The Executive Summary
is both more readable and shorter than an annual report. It contains non-technical data of
general interest. and applicability to individuals who are not intimately familiar with the
individual utility.

PartI - Telephone Numbers:

The utility's primary telephone number for its main administrative office is to be
included in Section A on Page 2. The name, title, and telephone number (other than the
universal number: in Section A) for officers .of the utility arc to be included in Section B.
Include the name of the directors, their position title and employer, and telephone
number in Section C:

Part II - Company Profile:
The company profile is a brief synopsis, which should be approximately three pages
long for a major utility, in narrative format with a few statistics included The six areas

covered. are:

A. Brief Company History - Year and state of the organization, whether as a
subsidiary or. parent name changes and other pertinent data.

B. Operating Territory - Provide the area of state or states served, and a few statistics
such as the number of cities served, the number of customers or similar available statistics
that provide a reader a basic understanding of the scope and nature of the operations of the
utility.

C. Major Goals and Objectives - State the goals and objectives of the utility such as

desired return on equity, increased productivity by a specific percentage and ocher such
goals. Specific .goals such as "to achieve a rate of return on equity of 14.5% is preferable
to general statements of goals acid such as to achieve areasonable return on equity.”

PSC/DXT 4 (11/91)



D. Major Operating Divisions and Functions, - Provide the major operating divisions an
activities performed by each For some companies, the vice presidents or other officers and
their respective responsibilities may correspond to major operating divisions. For instance, the
Vice president of Finance may constitute a major operating division and accounting, corporate
and treasury, and rates and regulatory matters. may be the related functions assigned to_the
Vice President

E. Affiliates and Relationships - List all. affiliates and. their relationship to the utility.

F. Current and Projected Growth Patterns - Provide a 'concise estimate of future annual..
, growth for the next two to four years. A short table maybe used to provide this data. For
instance, a table for three years showing the KWH salts, revenue, and customers would be
sufficient for an electric utility. Major assumptions such as "revenue forecasts based on current
rates" may be provided.

Part III — Corporate Records:

The principal location and any important secondary locations of records should be
. provided in Section A on Fage S. The chart of accounts used, the location of any copies of the
corporate records and a description of the types of records maintained at secondary locations
should be furnished in Section B. Under Section C, list any outside auditors, regulatory
agencies °r internal auditors from affiliate® that audit the books and records

Part IV - Parent/Affiliate Organizational Chart:

Provide an organizational chart showing the relationship of affiliates involved either
directly or indirectly in providing utility services including the furnishing of any management
services to the utility. All other affiliates, those that are irrelevant to the provision of
utility'. services may be omitted from the organizational chart.

Part V - Liaison Personnel-Directory:

All employees or outside professionals who arc in regular recurring contact with the
Florida Public Service Commission o, behalf of the utility should be listed under Section A on
Page 7, together with the title, position, organizational unit, name of immediate supervisor and
area (s) of responsibility. Employees. who infrequently contact or are contacted by the Florida
Public Service commission need not be listed unless contact occurs on important issues.
Organizational Charts covering the employees listed as liaison personnel should be included in.
Section B.
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PART | - TELEPHONE NUMBERS

A. Company's Universal Telephone Number: (561) 832-2461

B. Direct Telephone Number for Officer (s)

elephone Numbers
1. John T. English President & Chief Executive Officer (561) 838-1762
2. Charles L. Stein Senior Vice President (561) 838-1760
3 George Bachman Chief Financial Officer & Treasurer (561) 838-1731

C. Direct Telephone Number for Director (s)

1. Ellen Terry Benoit Director (561) 845-3766

2. JohnT. English President & Chief Executive Officer (561) 838-1762

3. Richard C. Hitchins | Director (561) 832-8833

4. Paul L. Maddock, Jr Director (561) 655-1483

5. Rudy E. Schupp Director (561) 840-7335
2
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PART Il - COMPANY PROFILE

(Provide Brief Narrative)

Florida Public Utilities Company was incorporated March 6, 1924, as the Palm Beach Gas Company,
and the name was changed to the present title on October 24, 1927. The company was reincorporated
on April 29, 1925.

The purchase of the property of the Gas Service Company of Key West was made on October 5, 1927,
and sold on May 10, 1938. On May 1, 1929, the company acquired Pensacola Gas Company, but sold these
properties to Gulf Power on May 28, 1934 . Southern States Power Company (Marianna and Fernandina,
Florida) was purchased July 1, 1935. The acquisitions of Sanford Gas Company and Florida Home Gas
Company of Del.and occurred on January 1, 1965, and June 1, 1967, respectively. Water property in
Marianna was sold June 1, 1976, to the North Florida Water Company. The acquisition of Z-Gas Company
Inc. took place on October 29, 2001. Net assets of Atlantic Utilities were acquired on December 15, 2001.

In November 2002, the Company acquired Nature Coast Utilities, a propane gas service distribution company,
in a cash for stock transaction

m—————

Four areas of Florida are served by Florida Public Utilities Company. The South Florida division serves
38,000 customers within Palm Beach and Broward Counties. The Central Florida division serves 20,500
customers in Seminole, Volusia and Marion Counties. Nature Coast division serves 2,000 customers in Levy
County.

The Northwest division, located in the panhandle of Florida, serves 15,000 customers in portions of
Jackson, Calhoun, and Liberty Counties. The Northeast division, which serves Amelia Island on the upper
east coast of Florida, furnishes electricity and propane services to 15,100 and 1,400 customers,
respectively.

C. Major Goals and Objectives

To provide reliable utility service to present and prospective customers in an efficient and courteous
manner at the most reasonable cost possible.

To provide our stockholders with a reasonable return on their investments.

To promote conservation of energy (electricity and natural gas) through programs presenﬂy in effect,
and future programs which may be adopted.
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PART Il - COMPANY PROFILE (continued)

(Provide Brief Narrative)

Florida Public Utilities Company operates out of four divisions and is headquartered in West Paim

Beach. Natural gas is provided by the West Palm Beach (South Florida) and Central Florida divisions
These two divisions also service customers in offering gas appliance sales and repairs.

Propane gas is provided by the West Palm Beach (South Florida), Central Florida, Fernandina
Beach (Northeast Florida), and Nature Coast divisions.

Electricity is supplied by the divisions in Marianna (Northwest Florida) and Fernandina (Northeast
Florida). Fernandina Beach is also the sole location providing water service.

E. Affiliates and Relationships

The wholly-owned subsidiary, Flo-Gas Corporation, sells bottled gas in the West Paim Beach,
Central Florida and Fernandina Beach areas.

. Current and Projected Growth Patterns

Marianna - Electric 9% Annually 2 % Annual
Fernandina Beach - Electric 3% Annually - 3 % Annual
Gas Operations 3% Annually 3 % Annual

PSC/DXT 4 (11/91)



PART lll - CORPORATE RECORDS

Divisional Offices Address

West Palm Beach (South Florida) 401 South Dixie Highway, West Palm Beach
Debary (Central Florida) 450 South Highway, Debary

Marianna (Northwest Florida) 2825 Pennsylvania Avenue, Marianna
Fernandina Beach (Northeast Florida) 911 S. 8th Street, Fernandina Beach

Nature Coast 19510 SE Diana Street, Inglis

Each divisional office has on file records limited to individual divisional operations. The general office
in West Palm Beach contains the general corporate accounting records for Company-wide operations.

"List Audit Groups Reviewing Records and Operations

BDO Seidman, LLP - Annual and quarterly corporate audits. Review of income tax return.
Florida Public Service Commission - Electric and gas.
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PART IV - PARENT / AFFILIATE ORGANIZATION CHART

CURRENTAS OF : December 31, 2004

FLORIDA PUBLIC UTILITIES COMPANY

(PARENT)

FLO - GAS CORPORATION

(WHOLLY - OWNED SUBSIDIARY)

PSC/DXT 4 (11/91)



A. List '

PART V - LIAISON PERSONNEL DIRECTORY

John T. English

President & Chief Operating Officer

Electric and Gas Operations

(4)

Engineering, Rates
Rules and Regulations

(850) 222-0720

Charles L. Stein Senior Vice President Electric and Gas Operations J. T. English Engineering, Rates
Rules and Regulations
P. Mark Cutshaw |Director - North West Florida NW Florida Electric Operations  |C. Stein Conservation, Rates and
Engineering
Mario Lacaci Director - North East Florida NE Florida Electric Operations  |C. Stein Rates and Engineering
Geoff Hartman Customer Development Manager  |Electric and Gas Operations M. Seagraves |Conservation
George Bachman |Chief Financial Officer & Treasurer |Electric and Gas Operations J. T. English Open Dockets, Accounting,
Rules and Regulations
Cheryl Martin Controller Electric and Gas Operations G. M. Bachman |Open Dockets, Accounting,
Rules and Regulations
Marc Seagraves Director of Marketing Electric and Gas Operations C. Stein Conservation & Marketing
Norman Horton, Jr. |Attorney Messer, Caparello, & Self - |Fuel Adj., PGA, and

Conservation, All Divisions

(1) Also list appropriate legal counsels, and others who may not be on the general payroll.
(2) Please provide individual telephone numbers it the person cannot be reached through the Company's operator.
(3) Pleas provide appropriate organization charts for all persons listed within the Company.

(4) Defined as personal visits or telephone call as a result of either routine interface, rate cases, or audits.
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PART V - LIAISON PERSONNEL

B. Organizational Chart (for reporting chain for all personnel listed on Page 7)

CURRENT AS OF:

ecem

1.2

FLORIDA PUBLIC UTILITIES COMPANY

President & Chief Executive Officer

John T. English

Sr. Vice President & Chief Operating Officer

Charles L. Stein

CFO &Treasurer

George Bachman

D

ir. of Marketing Dir. - North West Florida

Marc Seagrave . P. Mark Cutshaw

Dir. - North East Florida

Mario Lacaci

Controller

Cheryl Martin

Cust. Development Mgr.

Geoff Hartman




SIGNATURE PAGE

I certify that I am the responsible accounting officer of
Florida Public Utilities Company;

that I have examined the following report; that to the best of my knowledge,
information, and belief, all statements of fact contained in the said report are true
and the said report is a correct statement of the business and affairs of the above-
named respondent in respect to each and every matter set forth therein during the
period from January 1, 2004 to December 31, 2004, inclusive.

I also certify that all affiliated transfer prices and affiliated cost allocations
were determined consistent with the methods reported to this Commission on the
appropriate forms included in this report.

I am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing
performance of his official duty shall be guilty of

a misdemeanor of the second degree, punishable as
provided in s. 775.082, s. 775.083, or s. 775.084.

Date Signature

George Bachman Chief Financial Officer & Treasurer

Name Title




INSTRUCTIONS FOR FILING THE
FERC FORM NO. 1

GENERAL INFORMATION

I. Purpose

This form is a regulatory support requirement (18 CFR 141.1). It is designed to collect financial and
operational information from major electric utilities, Licensees and others subject to the jurisdiction of the
Federal Energy Regulatory Commission. This report is also secondarily considered to be a nonconfidential public use

form supporting a statistical publication (Financial Statistics of Selected Electric Utilities), published by the
Energy Information Administration.

II. Who Must Submit

Each major electric utility, licensee, or other, as classified in the Commission's Uniform System of Accounts
Prescribed for Public Utilities and Licensees Subject to the Provisions of The Federal Power Act (18 CFR 101), must
submit this form.

Note: Major means having, in each of the three previous calendar years, sales or transmission service that
exceeds
one of the following:

(1) one million megawatt hours of total annual sales,

(2) 100 megawatt hours of annual sales for resalé,

(3) 500 megawatt hours of annual power exchanges delivered, or

(4) 500 megawatt hours of annual wheeling for others (deliveries plus Losses).

III. What and Where to Submit
(a) Submit this form electronically through the Form 1 Submission Software and an original and.six (6)
conformed paper copies, properly filed in and attested, to:
' Office of the Secretary
Federal Energy Regulatory Commission
888 First Street, NE.
Room 1A
Washington, DC 20426

Retain one copy of this report for your files.

Include with the original and each conformed paper copy of this form the subscription statement required by 18
C.F.R. 385.2011(c) (5). Paragraph (c)(5) of 18 C.F.R. 385.2011 requires each respondent submitting data
electronically to file a subscription stating that the paper copies contain the same information as the electronic
filing, that the signer knows the contents of the paper copies and electronic filing; and that the contents as
stated in the copies and electronic filing are true to the best knowledge and. belief of the signer.

(b) Submit, immediately upon publication, four (4) copies of the Latest annual report to stockholders and any
annual financial or statistical report regularly prepared and distributed to bondholders, security analysts, or
industry associations. (Do not include monthly and quarterly reports. Indicate by checking the appropriate box on
Page 4, List of Schedules, if the reports to stockholders will be submitted or if no annual report to stockholders
is prepared.) Mail these reports to:

Chief Accountant

Federal Energy Regulatory Commission
888 First Street, NE.

Washington, DC 20426

(c) For the CPA certification, submit with the original submission, or within 30 days after the filing date for
this form, a Letter or report (not applicable to respondents classified as Class C or Class D prior to January 1,
1984) : '

(i) Attesting to the conformity, in all material aspects, of the below listed (schedules and) pages with
the Commission's applicabie Uniform Systems of Accounts (including applicable notes relating thereto and the Chief
Accountant's published accounting releases), and ;

(ii) signed by independént certified public accountants or an independent Licensed public accountant
certified or Licensed by a regulatory authority of a State or other political subdivision of the U. S. (See 18 CFR
41.10-41.12 for specific qualifications.)

FERC FORM NO. 1 (REV. 12-99) Page . i




GENERAL INFORMATION (continued)

III. What and Where to Submit (Continued)
(c) Continued

Reference
‘Schedules Pages
Comparative Balance Sheet 110-113
Statement of Income - 114-117
Statement of Retained Earmings 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements 122-123

When accompanying this form, insert the Letter or réport immediately following the cover sheet. When submitting
after the filing date for this form, send the letter or report to the office of the Secretary at the address
indicated at III (a). )

Use the following format .for the Letter or report unless unusual circumstances or conditions, explained in
the Letter or report, demand that it be varied . Insert parenthetical phrases only when exceptions are reported.

In connection with our regular examination of the financial statements of for the year ended on
which we have reported separately under date of . We have also reviewed schedules
of FERC Form No. 1 for the year filed with the Federal Energy Regulatory
Commission, for conformity in all material respects.with the requirements of the Federal Energy Regulatory

Commission as set forth in its applicable Uniform System of Accounts and published accounting releases. Our review
for this purpose included such tests of the accounting records and such other auditing procedures as we considered
necessary in the circumstances. )

Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph (except as
noted below) conform in all material respects with the accounting requirements of the Federal Energy Regulatory
Commission as set forth in its applicable Uniform System of Accounts and published accounting releases.

State in the letter or report, which, if any, of the pages above do not conform to the Commission's
requirements. Describe the discrepancies that exist.
(d) Federal, State and Local Governments and other authorized users may obtain additional blank copies to meet
their requirements free of charge from: '
Public Reference and Files Maintenance Branch
Federal Energy Regulatory Commission
888 First Street, NE. Room 2A ES-1
Washington, DC 20426
(202) 208-2474

IV. When to Submit B
Submit this report form on or before April 30th of the year following the year covered by this report.

V. Where to Send Comments on Public Reporting Burden

The public reporting burden for this collection of information is estimated to average 1,217 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining
the data needed, and completing and reviewing the collection of information. Send comments regarding this burden
estimate or any aspect of this collection of information, including suggestions for reducing this burden, to the
Federal Energy Regulatory Commission, 888 First Street N.E., Washington, DC 20426 (Attention: Mr. Michael Miller,
CI-1); and to the Office of Information and Regulatory Affairs, Office of Management and Budget,.Washington, DC
20503 (Attention: Desk Officer for the Federal Energy Regulatory Commission). No person shall be subject to any
penalty if this collection of information does not display a valid control number. (44 U.S.C. 3512(a)).

-
=
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GENERAL INSTRUCTIONS

I Prepare this report in conformity with the Uniform System of Accounts (18 CFR 101) (U.S. of A.). Interpret
all accounting words and phrases in accordance with the U. S. of A.

II. Enter in whole numbers (dollars or MWH) only, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important. The truncating of cents is allowed except on the four basic financial
statements where rounding is required.) The amounts shown on all supporting pages must agree with the amounts
entered on the statements that they support. When applying thresholds to determine significance for reporting
purposes, use for balance sheet accounts the balances at the end of the current reporting year, and use for
statement of income accounts the current year's amounts.

III. Complete each question fully and accurately, even if it has been answered in a previous annual report. Enter
the word "None" where it truly and completely states the fact.

IvV. For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA," "NONE," or "Not
Applicable" in column (d) on the List of Schedules, pages 2, 3, and 4.

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in
the header of each page is to be completed only for resubmissions (see VII. below). The date of the resubmission
must be reported in the header for all form pages, whether or not they are changed from the previous filing.

VI. Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must
be reported as positive. Numbers having a sign that is different from the expected sign must be reported by
‘enclosing the numbers in parentheses.

VII. For any fesubmissions, submit the electronic filing using the Form 1 Submission Software and an original and
six (6) conformed paper copies of the entire form, as well as the appropriate number of copies of the subscription
statement indicated at instruction III (a). Resubmissions must be numbered sequentially on the cover page of the
paper copies of the form. In addition, the cover page of each paper copy must indicate that the filing is a
resubmission. Send the resubmissions to the address indicated at instruction III (a).

VIII. Do not make references to reports of previous years or to other reports in lieu of required entries, except
as specifically authorized.

IX. Wherever (schedule) pages refer to figures from a previous year, the figures reported must be based upon
those shown by the annual report of the previous year, or an appropriate explanation given as to why the different
figures were used. '

I. Commission Authorization (Comm. Auth.) -- The authorization of the Federal Energy Regulatory Commission, or any
other. Commission. Name the commission whose authorization was obtained and give date of the authorization.

. II. Respondent -- The person, corporation, licensee, agency, authority, or other Legal entity or instrumentality in
whose behalf the report is made.

FERC FORM NO. 1 (REV. 12-99) Page iii




EXCERPTS FROM THE LAW

Federal Power Act, 16 U.S.C. 791a-825r)

"Sec. 3. The words defined in this section shall have the following meanings for purposes of this Act, to wit:
...(3) "Corporation" means any corporation, joint-stock company, partnership, association, business trust,
organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of any of
the foregoing. It shalt not include 'municipalities, aé hereinafter defined;

(4) "Person" means.an individual or a corporatlcn,

(5) "Licensee" means any person, State, or munlc;pallty Licensed under the provisions of section 4 of this Act,
and any assignee or successor in interest thereof;

(7) "Municipality" means a city, county, irrigation district, drainage district, or other political subdivision
or agency of a State competent under the Laws thereof to carry an the business of developing, transmitting,
unitizing, or distributing power;..."™ '

(11) "Project" means a complete unit of improvement or development, consisting of a power house, all water
conduits, all dams and appurtenant works and structures (including navigation structures) which are a part of said
unit, and all storage, diverting, or forebay reservoirs directly connected therewith, the primary line or Lines
transmitting power therefrom to the point of junction with the distribution system or with the interconnected
primary transmission system, all miscellaneous structures used and useful in connection with said unit or any part
thereof, and all water rights, rights-of-way, ditches, dams, reservoirs, Lands, or interest in Lands the use and
occupancy of which are necessary or appropriate in the maintenance and operation of such unit;

"Sec. 4. The Commission is hereby authorized and empowered:

(a) To make investigations and to collect and record data concerning the utilization of the water 'resources of
any region to be developed, the water-power industry and its relation to other industries and to interstate or
foreign commerce, and concerning the location, capacity, development costs, and relation to markets of power sites;
... to the extent the Commission may deem necessary or useful for the purposes of this Act."

"Sec. 304. (a) Every Licensee and every public utility shall file with the Commission such annual and other.
.periodic or special reports as the Commission may be rules and regulations or other prescribe as necessary or
appropriate to assist the Commission in the proper administration of this Act. The Commission my prescribe the
manner and form in which such reports shalt be made, and require from such persons specific answers to all
questions upon which the Commission may need information. The Commission may require that such reports shall
include, among other things, full information as to assets and Liabilities, capitalization, net investment, and
reduction thereof, gross receipts, interest due and paid, depreciation, and other reserves, cost of project and
other facilities, cost of maintenance and operation of the project and other facilities, cost of renewals and
replacement of the project works and other facilities, depreciation, generation, transmission, distribution,
delivery, use, and sale of electric energy. The Commission may require any such person to make adequate provision
for currently determining such costs and other facts. Such reports shall be made under oath unless the Commission
otherwise specifies." '

*Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, and rescind
such orders, rules and regulations as it may.find necessary or appropriate to carry out the provisions of this Act.
Among other things, such rules and regulations may define accounting, technical, and trade terms used in this Act;
and may prescribe the form or forms of all statements, declarations, applications, and reports to be filed with the
Commission, the information which they shall contain, and the time within which they shall be filed..." '

"Sec. 315. (a) Any licensee or public utility which willfully fails, within the time prescribed by the Commission,
to comply with any order of the Commission, to file any report required under this Act or any rule or regulation of
the Commission thereunder, to submit any information of document required by the Commission in the course of an
investigation conducted under this Act ... shall forfeit to the United States an amount not exceeding $1,000 to be
fixed by the Commission after notice and opportunity for hearing..."
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FERC FORM NO. 1:
ANNUAL REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year of Report

FLORIDA PUBLIC UTILITIES COMPANY December 31, 2004

03  Previous Name and Date of Change (if name changed during year)

04  Address of Principal Office at End of Year (Street, City, State, Zip Code)

401 South Dixie Highway, West Palm Beach, FL 33401-5807

05 Name of Contact Person 06 Title of Contact Person

George Bachman Chief Financial Officer & Treasurer

07  Address of Contact Person (Street, City, State, Zip Code)

Same as above

08 Telephone of Contact Person, |09 This Report Is 10 Date of Report
Including Area Code (Mo, Da, Yr)
(561) 838-1731 (1) [ X_]An Original : December 31, 2004
(2) l:]A Resubmission
ATTESTATION

The undersigned officer certifies that he/she has examined the accompanying report; that to the best of
his/her knowledge, information, and belief, all statements of fact contained in the accompanying report
are true and the accompanying report is a correct statement of the business and affairs of the above named
respondent in respect to each and every matter set forth therein during the period from and including
January 1 to and including December 31 of the year of the report.

01 Name 02 Title
George Bachman Chief Financial Officer & Treasurer
03 Signature 04 Date Signed (Mo, Da, Yr)

Title 18, U.S.C. 1001, makes it a crime for any person knowingly and willingly to make to any Agency or Department of the United States any false,
fictitious or fraudulent statements as to any matter within its jurisdiction.
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Name of Respondent This Report is:

Florida Public Utilities Company 1) ]Il An Original

(2) D A Resubmission

Date of Report
(Mo, Da, Yr)

December 31, 2004

Year of Report

December 31, 2004

LIST OF SCHEDULES (Electric Utility)

Enter in Column (d) the terms "none," "not ap-
plicable,” or "NA," as appropriate, where no In-
formation or amounts have been reported for

certain pages. Omit pages where the res-
ponses are "none," not applicable," or "NA."

Title of Schedule Reference Date Remarks
Page No. Revised
_ (A) (B) (C) (D)
GENERAL CORPORATE INFORMATION AND
FINANCIAL STATEMENTS

General Information 101 Ed. 12-87
Control Over Respondent 102 Ed. 12-87 None
Corporations Controlied by Respondent 103 Ed. 12-95
Officers 104 Ed. 1287
Directors. 105 Ed. 12-95
Security Holders and V oting Powers 106-107 Ed. 12-87 None
Important Changes During the Y ear. 108-109 Ed. 12-90
Comparative Balance S heet. 110-113 Rev. 12-94
Statement of Income for the Y ear. 114-117 Rev. 12-95 Pg. 116-None
Statement of Retained E arnings for the Year........cccoecveveceeneenenn 118-119 Ed. 12-94
Statement of Cash Flows, 120-121 Rev. 12-94
Notes to Financial Statements. 122-123 Ed. 12-88 Pg. 123-None
BALANCE SHEET SUPPORTING SCHEDULES (Assets and

Other Debits)
Summary of Utility Plant and Accumulated P rovisions for

Depreciation, Amortiz ation, and Depletion............c.cceerreuunnen 200-201 Ed. 12-89
Nuclear Fuel Materials 202-203 Ed. 12-89 None
Electric Plant in Service 204-207 Rev. 12-95
Electric Plant Leased to Others 213 Rev. 12-95 None
Electric Plant Held for Future Use 214 Ed. 1289 None"
Construction Work in Progress-Electric 216 Ed. 12-87
Construction Overheads-E lectric 217 Ed. 12-89 None
General Description of Construction Overhead P rocedure.......... 218 Ed. 12-88 None
Accumulated Provision for Depreciation of E lectric Utility Plant.. 219 Ed. 12-88
Nonutility Property 221 Ed. 1295 See page 461
Investment in Subsidiary Companies 224-225 Ed. 12-89
Materials and Supplies 227 Ed. 12-89
Allowances. 228-229 Ed. 12-95 None
Extraordinary Property Losses. 230 Ed. 12-93 None
Unrecovered P lant and Regulatory Study Costs......................... 230 Ed. 1293 None
Other Regulatory Assets. 232 New 12-93
Miscellaneous Deferred Debits 233 Ed. 12-94
Accumulated Deferred Income Taxes (Account 190)................. 234 Ed. 12-88
BALANCE SHEET SUPPORTING SCHEDULES (Liabilities and

Other credits)
Capital Stock 250-251 Ed. 12-90
Capital Stock Subscribed, Capital Stock Liability for Conversion,

Premium on Capital Stock, and Instaliments Received on

Capital Stock 252 Rev. 1295 None
Other Paid-in Capital 253 Ed. 12-87
Discount on Capital Stock 254 Ed. 12-87 None
Capital Stock Expense 254 Ed. 12-86 None
Long-Term Debt 256-257 Ed. 12-91
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Name of Respondent This Report is: Date of Report Year of Report
Florida Public Utilities Company (1) An Original - (Mo, Da, Yr)

(2) :I A Resubmission December 31, 2004 December 31, 2004

LIST OF SCHEDULES (Electric Utility)(Continued)

Enter in Column (d) the terms "none,” "not ap- certain pages. Omit pages where the res-
plicable,” or "NA,” as appropriate, where no in- ) ponses are "none,” not applicable,” or "NA.”
formation or amounts have been reported for

Title of Schedule Reference Date Remarks
Page No. Revised
(A) (B) (C) (D)

BALANCE SHEET SUPPORTING SCHEDULES
(Liabilities and Other Credits) (Continued)

Reconciliation of Reporting Net Income with Taxable Income for

Federal Income Taxes 261 Ed. 12-88
Taxes Accrued, Prepaid and Changed During Year.........c.cccoeveurnruns 262-263 Rev. 12-95
Accumulated Deferred Investment Tax Credits 266-267 Ed. 12-89
Other Deferred Credits 269 Ed. 12-88
Accumulated Deferred Income Taxes-Accelerated Amortization

Property 272-273 Ed. 12-94 None
Accumulated Deferred Income Taxes-Other Property........cceeeveeunns 274-275 Ed. 12-94
Accumulated Deferred Income Taxes-Other. 276-277 Ed. 12-94
Other Regulatory Liabilities. 278 Ed. 12-94

INCOME ACCOUNT SUPPORTING SCHEDULES

Electric Operating Revenue 300-301 Ed. 12-90

Sales of Electricity by Rate Schedules 304 Ed. 12-95

Sales for Resale 310-311 Ed. 12-88 None
Electric Operation and Maintenance Expense 320-323 Ed. 12-95

Number of Electric Department Employees 323 Ed. 12-93 See page 462
Purchase Power. ) 326-327 Ed. 12-95
‘Transmission of Electricity for Others 328-330 Ed. 12-90 None
Transmission of Electricity by Others 332 Ed. 12-90 None
Miscellaneous General Expenses-Electric. 335 Ed. 12-94

336-338 Ed. 12-95

Depreciation and Amortization of Electric Plant
Particulars Concerning Certain Income Deduction and Interest
Charges Accounts 340 Ed. 12-87 See page 463

COMMON SECTION

Regulatory Commission Expenses 350-351 Ed. 12-90

Research, Development and Demonstration Activities..........cccecseunee.n 352-353 Ed. 12-87 None
Distribution of Salaries and Wages. ' 354-355 Ed. 12-88 ’
Common Utility Plant and Expenses . 356 Ed. 12-87

ELECTRIC PLANT STATISTICAL DATA

Electric Energy Account ' 401 Rev. 12-90
Monthly Peaks and Output 401 Rev. 12-90
Steam -Electric Generating Plant Statistics (Large Plants)................ 402-403 Ed. 12-89 None

Hydroelectric Generating Plant Statistics (Large Plants)..... . 406-407 Ed. 12-89 None
Pumped Storage Generating Plant Statistics (Large Plants)............... 408-409 Ed. 12-88 None
Generating Plant Statistics (Small Plant) 410411 Ed. 12-87 None
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Name of ﬁespondent This Report is: Date of Report Year of Report
Florida Public Utilities Company - 0)) An Original (Mo, Da, Yr)

(2) |:| A Resubmission December 31, 2004 December 31, 2004

LIST OF SCHEDULES (Electric Utility){Continued)

Enter in Column (d) the terms "none," "not ap- certain pages. Omit pages where the res-
plicable,” or "NA," as appropriate, where no in- ponses are "none,"” not applicable,” or "NA."
formation or amounts have been reported for

Title of Schedule Reference Date Remarks
Page No. Revised
_ I )] (B) (€) (D)
ELECTRIC PLANT STATISTICAL DATA
(CONTINUED)

Transmission Line Statistics 422-423 Ed. 12-87

Transmission Lines Added During Year 424-425 Ed. 12-86 None

Substations 426-427 Ed. 12-96

Electric Distribution Meters and Line Transformers..............o.u.......... 429 .Ed. 12-88 None

Environmental Protection Facilities 430 Ed. 12-88 None

Environmental Protection Expenses 431 Ed. 12-88 None

Footnote Data 450 Ed. 12-87 None

Marianna Division Section

Statement of Income for the Year . 114M

Electric Plant in Service 204M-207M

Accumulated Provision for Depreciation of Electric Utility Plant.. 219M

Electric Operating Revenues 300M-301M

Electric Operation and Maintenance Expense . 320M-323M

Depreciation and Amortization of Electric Plant................coovvevunnn. 336M

Fernandina Beach Division Section

Statement of Income for the Year 114F
Electric Plant in Service 204F-207F
Accumulated Provision for Depreciation of Electric Utility Plant.. 219F
Electric Operating Revenues 300F-301F
Electric Operation and Maintenance Expense . 321F-323F
Depreciation and Amortization of Electric Plant............................ 336F

Marianna Storm Reserve

Stockholders’ Reports Check appropriate box:
Four Copies will be
submitted.

["] Noannualreport to

stockholders is
prepared.
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FLORIDA PUBLIC UTILITIES COMPANY An Original December 31 2004

GENERAL INFORMATION

7. Provide name and title of officer having custody of the general corporate books of account and address of office where the
general corporate books are kept, and address of office where any other corporate books of account are kept, if different from that
where the general corporate books are kept.

Florida Public Utilities Company
401 South Dixie Highway, P.O. Box 3395
West Palm Beach, Florida 33401

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation. If incorporated
under a special law, give reference to such law. If not incorporated, state that fact and give the type of organization and the date
organized.

State of Florida

March 6, 1924; Reincorporated April 25, 1929

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee,
(b) date such receiver or trustee took possession, (c) the authority by-which the receivership or trusteeship was created, and
(d) date when possession by receiver or trustee ceased.

N/A

4. State the classes of utmty and other services furnished by respondent during the year in each Sate in which the respondent
operated.

Distribution of electricity and gas in the state of Florida.

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal
accountant for your previous year's certified financial statements?

(1) YES ..Enter the date when such independent accountant was initially engaged:

(2) X NO
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FLORIDA PUBLIC UTILITIES COMPANY

An Original

December 31, 2004

CORPORATIONS CONTROLLED BY RESPONDENT

|

1. Report below the names of all corporations, business trusts,
and similar organizations, controlled directly or indirectly by
respondent at any time during the year. If control ceased prior
to end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting

rights, state in a footnote the manner in which control was

held, naming any intermediaries involved.
3. If control was held jointly with one or more other interests,
state the fact in a footnote and name the other interests.

DEFINITIONS

i

1. See the Uniform System of Accounts for a definition of
control.

2. Direct control is that which is exercised without

interposition of an intermediary.

3. Indirect control is that which is exercised by the interposition
of an intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively

control or direct action without the consent of the other, as

where the voting control is equally divided between two holders,
or each party holds a veto power over the other. Joint control
may exist by mutual agreement or understanding between two or
more parties who together have control within the meaning of the
definition of control in the Uniform System of Accounts,
regardless of the relative voting rights of each party.

Name of Company Controlled Kind of Business Percent Voting | Footnote
Stock Owned Ref.
(a) (b) (c) (d)
Flo - Gas Corporation Propane Gas 100%
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FLORIDA PUBLIC UTILITIES COMPANY

An Original

December 31 2004

OFFICERS

1. Report below the name, title and salary for each executive
officer whose salary is $50,000 or more. An "executive officer" of
arespondent includes its president, secretary, treasurer, and vice
president in charge of a principal business unit, division or func-
tion (such as sales, administration or finance), and any other

person who performs similar policymaking functions.

2. If a change was made during the year in the incumbent of
any position, show name and total remuneration of the previous
incumbent, and date the change in incumbency was made.

Line Title
No. (a)

Name of Officer
(b)

Salary for Year
()

President & Chief Executive Officer
Senior Vice President & Chief Operating Officer

1
2
3
4
5| Chief Financial Officer & Treasurer
6
7
8

John T. English
Charles L. Stein

George M. Bachman

$226,564
$170,155

$149,189

FERC FORM 1
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FLORIDA PUBLIC UTILITIES COMPANY For the Year Ended

December 31 2004

DIRECTORS
1. Report below the information called for conceming each 2. Designate members of the Executive Committee by an
director of the respondent who held office at any time during the asterisk and the Chairman of the Executive Committee by
year. Include in column (a) abbreviated titles of the directors a double asterisk.
who are officers of the respondent.
Name (and Title) of Director Principal Business Address
(a) (b)
J.T. English** 401 South Dixie Highway
Chairman & Chief Executive Officer : West Palm Beach, Florida
R.C. Hitchins 325 South Olive Avenue
West Palm Beach, Florida
P.L. Maddock, Jr 275 S County Road
Palm Beach, Florida
R. E. Schupp* : ’ 4400 Congress Avenue
West Palm Beach, Florida

Ellen Terry Benoit 250 El Pueblo Way
. Palm Beach, Florida
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FLORIDA PUBLIC UTILITIES COMPANY

For the Year Ended

December 31 2004

IMPORTANT CHANGES DURING THE YEAR

Give particulars (details) conceming the matters indicated below. Make the
statements explicit and precise, and number them In accordance with the
inquires. Each inquiry should be answered. Enter "none" "not applicable,”
or "NA”" where applicable. If information which answers an inquiry Is given
elsewhere in the report, make a reference to the schedule in which it
appears.

1. Changes in and important information to franchise rights:

Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of
consideration, state that fact.

2. Acquisition of awnership In other companies by reorganization, merger, or
consolidation with other companies: Give name of companies involved, parti-
culars conceming the transactions, name of the Commission authorizing the
transaction, and reference to Commission authorization.

3. Purchase or sale of an operating unit or system: Give brief description
of the property, and of the transactions relating thereto, and reference to
Commission authorization, If any was required. Give date journal entries
called for by the Uniform System of Accounts were submitted to the
Commission.

4. Important leaseholds (other than leaseholds for natural gas lands) that
have been acquired or given, assigned or surrendered: Give effective dates,
lengths of terms, names of parties, rents, and other conditions. State name
of Commission authorizing lease and give reference to such authorization.

5. Important extension or reduction of transmission or distribution system:
State territory added or relinquished and date operations began or ceased
give reference to Commission authorization, If any was required. State also
the approximate number of customers added or lost and approximate annual
revenues of each class of service. Each natural gas company must also state
major new continuing sources of gas made available to It from purchases,

development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other
parties to any such arrangements etc.

6. Obligations incurred as a result of issuance of securities or assumption
of liabilities or guarantees including issuance of shori-term debt and
commercial paper having a maturity of one year or less.

Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.

7. Changes in articles of incorporation or amendments to charter: Explain
the nature and purpose of such changes or amendments.

8. State the estimated annual effect and nature of any important wage
scale changes during the year.

9. State briefly the status of any materially important legal
proceedings pending at the end of the year, and the results
of any such proceedings culminated during the year.

10. Describe briefly any materially important transactions of the
respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on page 108, voting trustee, associated
company or known associate of any of these persons was a party or in
which any such person had a material interest.

11. (Reserved)

12. If the important changes during the year relating to the respondent
company appearing in the annual report to stockholders are applicable in
every respect and furnish the data required by instruction 1 to 11 above,
such notes may be included on this page.

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION
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FLORIDA PUBLIC UTILITIES COMPANY

For the Year Ended

December 31 2004

IMPORTANT CHANGES DURING THE YEAR

1 None
2 None

The sale was finalized on March 27, 2003.
4 None
5 None

3 On December 3, 2002 the Company entered into an agreement to sell the assets of its water utility system to the City of Fernandina Beach.
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FLORIDA PUBLIC UTILITIES COMPANY

An Original

December 31, 2004

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

Line Ref. Balance at | Balance at
No. Title of Account Page No. | Beginning of Year End of Year

1 UTILITY PLANT

2 |Utility Plant (101-1086, 114) 200-201 ,230, ,356,

3 |Construction Work in Progress (107) 200-201 3,455,074 6,975,311

4 [TOTAL Utility Plant (Enter Total of lines 2 and 3) 151,686,004 162,332,010

5 |(Less) Accum. Prov. for Depr. Amort. Depl. (108, 111, 115) 200-201 (48,811,453) (50,859,345)

6 |Net Utility Plant (Enter Total of line 4 less 5) 102,874,551 111,472,665

7 [Nuclear Fuel (120.1-102.4, 120.6) 202-203 - -

8 |(Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 202-203 - -

9 |Net Nuclear Fuel (Enter Total of line 7 less 8) - -
10 |Net Utility Plant (Enter Total of lines 6 and 9) 102,874,551 111,472,665
11 |Utility Plant Adjustments (116) 122
12 |Gas Stored Underground-Noncurrent (117)

13 OTHER PROPERTY AND INVESTMENTS
14 [Nonutility Property (121) 461 8,436
15 |(Less) Accum. Prov. for Depr. and Amort. (122) - -
16 |Investments in Associated Company (123) 224-225 - -
17 |Investment in Subsidiary Companies (123.1) 224-225 1,563,071 1,841,083
18 |(For Cost of Account 123.1, See Footnote Page 224, line 42) -
19 |Noncurrent Portion of Allowances 228-229
20 |Other Investments (124-128, 171) 5,671,752 5,752,219
21 [Special Funds - -
22 |TOTAL Other Property and Investments (Total of lines 14 through 20) 7,234,823 7,601,738
23 CURRENT AND ACCRUED ASSETS
24 |Cash (131) 843,698 479,283
25 |Special Deposits (132-133) 3,148,987 3,183,372
26 |Working Funds (135) 14,400 18,500
27 |Temporary Cash Investments (136) - -
28 [Notes Receivable (141) 243,931 357,062
29 [Customer Accounts Receivable (142) 8,225,436 9,426,799
30 |Other Accounts Receivable (143) 277,458 122,593
31 |(Less) Accum. Prov. for Uncollectible Acct.-Credit (144) (140,444) (198,204)
32 |Notes Receivable from Associated Companies (145) - -
33 |Accounts Receivable from Assoc. Companies (146) 10,628,339 11,351,417
34 |Fuel Stock (151) 227 - -
35 |Fuel Stock Expense Undistributed (152) 227 - -
36 |Residuals (Elec) and Extracted Products (Gas) (153) 227 - -
37 |Plant Material and Operating Supplies (154) 227 1,169,512 1,089,291
38 [Merchandise (155) 227 247,166 295,368
39 |Other Material and Supplies (156) 227 - -
40 |Nuclear Materials Held for Sale (157) 202-203/227 - -
41 |Allowances (158.1 and 158.2) 228-229 - -
42 |(Less) Noncurrent Portion of Allowances 228-229 - -
43 |Stores Expenses Undistributed (163) - -
44 |Gas Stored Underground - Current (164.1) - -
45 |Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) - -
46 |Prepayments (165) 6,563,863 3,165,217
47 |Advances for Gas (166-167) - -
48 |Interest and Dividends Receivable - -
49 [Rents Receivable (172) - -
50 |Accrued Utility Revenues (173) 1,354,460 1,882,080
51 |Miscellaneous Current and Accrued Assets (174) - -
52 |TOTAL Current and Accrued Assets (Enter Total of lines 24 through 51) $32,576,806 $31,172,778
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FLORIDA PUBLIC UTILITIES COMPANY

An Original

December 31, 2004

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS, cont.)

Line Ref. Balance at Balance at

No. Title of Account Page No. | Beginning of Year End of Year
53 DEFERRED DEBITS
54 |Unamortized Debt Expense (181) $1,962,360
55 |Extraordinary Property Losses (182.1) - -
56 |Unrecovered Plant and Regulatory Study Costs (182.2) - -
57 |Other Regulatory Assets (182.3) 9,127,000 9,713,454
58 |Prelim. Survey and Investigation Charges (Electric) (183) - -
59 |Prelim. Survey and Investigation Charges (Gas) (183.1, 183.2) - -
60 |Clearing Accounts (184) - -
61 |Temporary Facilities (185) 18,380 10,005
62 |Miscellaneous Deferred Debits (186) 233 5,925,402 6,646,130
63 |Def. Losses from Disposition of Utility Plant. (187) - -
64 |Research, Devel. and Demonstration Expend. (188) 352-353 - B
65 |Unamortized Loss on Reacquired Debt (189) 263,594 245,309
66 [Accumulated Deferred Income Taxes (190) 234 3,204,953 2,460,212
67 [Unrecovered Purchased Gas Costs (191) 869,639 1,683,121
68
69 [TOTAL Deferred Debits (Enter Total of lines 54 through 67) 21,455,401 22,720,591
70 |TOTAL Assets and other Debits (Enter Total of lines 10, 11, 12,

22, 52, and 68) 164,141,581 172,967,772
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FLORIDA PUBLIC UTILITIES COMPANY

An Original

December 31, 2004

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

Line Ref. Balance at | Balance at
No. Title of Account Page No. | Beginning of Year End of Year

1 PROPRIETARY CAPITAL

2 |Common Stock Issued (201) 250-251 $6,515,327 $6,539,035

3 |Preferred Stock Issued (204) 250-251 600,000 600,000

4 |Capital Stock Subscribed (202, 205) - -

5 |Stock Liability for Conversion (203, 206) - -

6 |Premium on Capital Stock (207) 7,672,004 7,870,878

7 |Other Paid-In Capital (208-211) ‘ 253 1,462,592 1,593,145

8 |Instaliments Received on Capital Stock (212) - -

9 |(Less) Discount on Capital Stock (213) - -
10 [(Less) Capital Stock Expense (214) (428,441) (428,441)
11 |Retained Earnings (215, 215.1, 216) 118-119 29,084,452 30,017,597
12 |Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 1,553,071 1,831,083
13 |(Less) Reacquired Capital Stock (217) 250-251 (4,395,577) (4,210,700)
14 |TOTAL Proprietary Capital (Enter Total of lines 2 through 13) 42,063,428 43,812,597
15 LONG-TERM DEBT
16 |Bonds (221) 256-257 52,500,000 52,500,000
17 |(Less) Reacquired Bonds (222) 256-257 - -
18 |Advances from Associated Companies (223) 256-257 - -
19 |Other Long-Term Debt (224) 256-257 - -
20 |Unamortized Premium on Long-Term Debt (225) - -
21 |(Less) Unamortized Discount on Long-Term Debt-Dr. (226) - -
22 |TOTAL Long-Term Debt (Enter Total of lines 16 through 21)

23 OTHER NONCURRENT LIABILITIES
24 |Obligations Under Capital Leases - Noncurrent (227)
25 |Accumulated Provision for Property Insurance (228.1) 2,259,721 1,538,088
26 |Accumulated Provision for Injuries and Damages (228.2) 421,513 363,547
27 |Accumulated Provision for Pensions and Benefits (228.3) 1,816,675 1,756,814
28 |Accumulated Miscellaneous Operating Provisions (228.4) - -
29 [Accumulated Provision for Rate Refunds (229) - -
30 |TOTAL Other Noncurrent Liabilities (Enter Total of lines 24 through 29) 4,497,909 3,658,449
31 CURRENT AND ACCRUED LIABILITIES
32 |Notes Payable (231) 2,278,000 5,825,000
33 |Accounts Payable (232) 8,863,503 9,861,359
34 |Notes Payable to Associated Companies (233) - -
35 |Accounts Payable to Associated Companies (234) - -
36 |Customer Deposits (235) 5,618,430 6,329,898
37 |Taxes Accrued (236) 262-263 358,759 1,643,215
38 |Interest Accrued (237) 932,608 967,176
39 |Dividends Declared (238) 584,793 599,628
40 |Matured Long-Term Debt (239) - -
41 |Matured Interest (240) - -
42 |Tax Collections Payable (241) 1,569,855 1,613,927
43 [Miscellaneous Current and Accrued Liabilities (242) 1,192,693 1,138,521
44 |Obligations Under Capital Leases-Current (243) - -
45 |TOTAL Current and Accrued Liabilities (Enter Total of lines 32 through 44) $21,398,641 $27,978,724
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FLORIDA PUBLIC UTILITIES COMPANY

An Original

December 31, 2004

COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS, continued)

Title of Account

Ref.

Page No.

Balance at |

Beginning of Year

End of Year

Balance at

DEFERRED CREDITS
Customer Advances for Construction (252)
Accumulated Deferred Investment Tax Credits (255)
Deferred Gains from Disposition of Utility Plant (256)
Other Deferred Credits (253)
Other Regulatory Liabilities (254)
Unamortized Gain on Reacquired Debt (257)
Accumulated Deferred Income Taxes (281-283)
TOTAL Deferred Credits (Enter Total of lines 47 through 53)

TOTAL Liabilities and Other Credits (Enter Total of lines 14,22,30
45 and 53)

266-267

269
278
269

272-277

1,580,734
570,027

0
17,129,072
7,335,883
0
17,065,887

1,340,184
489,287

0
15,811,832
8,936,568
0
18,440,131

43,681,603

45,018,002

$164,141,581

$172,967,772
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FLORIDA PUBLIC UTILITIES COMPANY

An Original

December 31, 2004

STATEMENT OF INCOME FOR THE YEAR

1. Report amounts for Accounts 412 and 413, Revenue and
Expenses from Utility Plant Leased to Others, in another utility
column (i,k,m,0) in a similar manner to a utility department.
Spread the amount (s) over lines 02 through 24 as appropriate.
Include these amounts in columns (c) and (d) totals. )

2. Report amounts in Account 414, Other Utility Operating
Income, in the same manner as Accounts 412 and 413 above.

3. Report data for lines 7,9,10 for Natural Gas companies
using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

4. Use page 122-123 for important notes regarding the
statement of income or any account thereof.

5. Give concise explanations conceming unsettied rate
proceedings where a contingency exists such that refunds of a
material amount may need to be made to the utility's
customers or which may result in a material refund to the util-
ity with respect to power or gas purchases. State for each year
affected the gross revenues or costs to which the contingency
relates and the tax effects together with an explanation of the
major factors which affect the rights of the utility to retain
such revenues or recover amounts paid with respect to power

and gas purchases.

6. Give concise explanations conceming significant
amounts of any refunds made or received during the year

Account Ref. TOTAL
Line Page No. Current Year Previous Year
No (a) (b) ©__ _(d)
1 UTILITY OPERATING INCOME :
2| Operating Revenues (400) 300-301 $98,871,907 $93,129,724
3| Operating Expenses
4| Operation Expenses (401) 320-323 75,158,363 70,665,235
5/ Maintenance Expenses (402) 320-323 2,603,769 2,519,906
6| Depreciation Expense (403) 336-337 4,885,458 4,732,379
7| Amort. & Depl. of Utility Plant (404-405) 336-337 452,069 252,596
8| Amort. of Utility Plant Acq. Adj. (406) 336-337 2,868 (956)
9| Amort. of Property Losses, Unrecovered Plant and - -
Regulatory Study Costs (407) - -
10| Amort. of Conversion Expenses (407) - -
11} Regulatory Debits (407.3) - -
12| (Less)Regulatory Credits (407.4) - -
13| Taxes Other Than Income Taxes (408.1) 262-263 7,438,309 7,521,839
14] Income Taxes - Federal (409.1) 262-263 (505,093) (757,705)
15 - Other (409.1) 262-263 (86,292) (129,622)
16| Provision for Deferred Inc. Taxes (410.1) 234,272-277 2,079,942 2,017,251
17| (Less) Provision for Deferred Income Taxes-Cr.(411.1) 234,272-277 - -
18| Investment Tax Credit Adj. - Net (411.4) 266 (80,740) (93,434),
19| (Less) Gains from Disp. of Utility Plant (411.6) - -
20| Losses from Disp. of Utility Plant (411.7) - -
21| (Less) Gains from Disposition of Allowances (411.8) - -
22| Losses from Disposition of Allowances (411.9) - -
TOTAL Utility Operating Expenses (Total of lines 4-22) 91,948,653 86,727,489
24|  Net Utility Operating Income (Total of line 2 less 23) $6,923,254 $6,402,235

(Carry forward to page 117, line 25)
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FLORIDA PUBLIC UTILITIES COMPANY An Original December 31, 2004
STATEMENT OF INCOME FOR THE YEAR (Continued)
resulting from settlement of any rate proceeding affecting allocations and apportionments from those used in the pre-
revenues received orcosts incumred for power or gas pur- ceding year. Also give the approximate dollar effect of such
chases, and a summary of the adjustments made to changes.
hbalance sheet, income, and expense accounts. 9. Explain in a footnote if the previous years figures
7. If any notes appearing in the report to stockholders are different from that reported in prior reports.
are applicable to this Statement of Income, such notes may 10. [f the columns are insufficient for reporting additional
be attached at page 122. utility departments, supply the appropriate account
8. Enter on page 122 a concise explanation of only titles, lines 1 to 19, and report the information in the blank
those changes in accounting methods made during the year space on page 122 or in a supplemental statement.
which had an effect on net income, including the basis of
ELECTRIC UTILITY GAS UTILITY OTHER UTILITY - WATER
Current Year Previous Year Current Year Previous Year Current Year Previous Year Line
(e) (U} (9 (h) (0] @ No
1
$53,610_,475 $0 $0 2
3
32,088,989 30,110,901 43,069,374 40,554,334 0 0 4
1,646,944 1,442,296 956,825 1,077,610 - - 5
2,420,133 2,416,847 2,465,325 2,315,532 - - 6
- - 452,069 252,596 - - 7
- - 2,868 (956) - - 8
- - - - - - 9
- - - - - - 10
- - - - - - 11
- - - - - - 12
3,401,046 3,300,646 4,037,263 4,221,193‘ - - 13|
(289,371) (368,677) (215,722) (389,028) - - 14
(49,486) (63,132), (36,806) (66,490) - - 15
943,268 664,128 1,136,674 1,353,123 - - 16
- - - - - - 17|
(39,728) (52,123) (41,012) (41,31 1) - - 18
- - - - - - 19
- - - - - - 20}
- - - - - - 21
- - - - - - 22
40,121,795 37,450,886 51,826,858 49,276,603 0 0 23
$2,788,053 $2,068,363 $4,135,201 $4,333,872 $0 30 24
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STATEMENT OF INCOME FOR THE YEAR (Continued

Ref.
Line Page TOTAL
No. Account No. Current Year Previous Year

25] Net Utility Operating Income (Carried forward from page 114) - 6,923,254 6,402,235
26 Other Income and Deductions )
27| Other Income -
28| Nonutility Operating Income -
29 Revenues From Merchandising, Jobbing and Contract Work (415) - 2,932,237 2,487,526
30 (Less) Costs and Exp. of Merchandising, Job & Contract Work (416) - (2,886,958) (2,372,455)
31 Revenues From Nonutility Operations (417) - - -
32 (Less) Expenses of Nonutility Operations (417.1) - - -
33 Nonoperating Rental Income (418) - 2,061 400
34 Equity in Eamings of Subsidiary Companies (418.1) 119 278,012 58,759
35| Interest and Dividend Income (419) - 351,194 189,660
36| Allowance for Other Funds Used During Construction (419.1) - - 50
37| Miscellaneous Nonoperating Income (421) * 251,039 204,120
38| Gain on Disposition of Property (421.1) - - 15,871,571
39 TOTAL Other Income (Enter Total of lines 29 through 38) - 927,585 16,43 1
40| Other Income Deductions -
41| Loss on Disposition of Property (421.2) - - -
42| Miscellaneous Amortization (425) 340 -l -
43| Miscellaneous Income Deductions (426.1-426.5) 340 (19,956) 19,170
44 TOTAL Other Income Deductions (Total of lines 41 through 43) (19,956) 19,170
45| Taxes Applic. to Other Income and Deductions -
46| Taxes Other Than Income Taxes (408.2) 262-263
47| Income Taxes - Federal (409.2) 262-263 127,606 99,775
48] Income Taxes - Other (409.2) 262-263 21,905 16,333
49| Provision for Deferred Income Taxes (410.2) 234,272-277 (77,590) 5,968,936
50{ (Less) Provision for Deferred Income Taxes - Cr. (411.2) 234,272-277 - -
51| Investment Tax Credit Adj.- Net (411.5) - - -
52{ (Less) Investment Tax Credits (420) - - -
53 TOTAL Taxes on Other Inc. and Ded. (Enter Total of 46 through 52) - 6,085,044
54] Net Other Income and Deductions (Enter Total of lines 39,44,53) -
55 Interest Charges
56| Interest on Long-Term Debt (427) - 3,948,550 3,948,550
57| Amortization of Debt Disc. and Expense (428) - 102,356 128,746
58| Amortization of Loss on Reacquired Debt (428.1) - - -
59| (Less) Amort. of Premium on Debt - Credit (429) - - -
60| (Less) Amortization of Gain on Reacquired Debt - Credit (429.1) - - -
61| Interest on Debt to Assoc. Companies (430) 340 (253,469) (172,149)
62| Other Interest Expense (431) 340 407,721 410,271
63| (Less) Allow. for Borrowed Funds Used During Const. - Cr. (432) - - (33)}
64| Net Interest Charges (Total of lines 56 through 63) - 4,205,158 4,315,385
65| Income Before Extraordinary Items (Enter Total of lines 25, 54 and 64) - /3,593,716
66 ) Extraordinary Items
67| Extraordinary Income (434) Cum. -
68| (Less) Extraordinary Deductions (435) - - -
69 Net Extraordinary Items (Enter Total of line 67 less line 68) - - -
70| Income Taxes - Federal and Other (409.3) 262-263 - -
71| Extraordinary ltems After Taxes (Enter Total of line 69 less line 70) - - -
72| Net Income (Enter Total of lines 65 and 71) 3,593,716 12,422,267

| | Earnings Per Share - 0.92 3.17
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FLORIDA PUBLIC UTILITIES COMPANY An Original

December 31, 2004

STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report all changes in appropriate retained earnings,
unappropriated retained earnings, and unappropriated undistributed
subsidiary earnings for the year.

2. Each credit and debit during the year shouild be identified " Earnings.
as to the retained earnings account in which recorded (Accounts
433, 436-439 inclusive). Show the contra primary account
affected in column (b).

3. State the purpose and amount for each reservation or
appropriation of retained earnings. to be accumulated.
4. List first Account 439, Adjustments to Retained Earnings,
reflecting adjustments to the opening balance of retained earnings.
Follow by credit, then debit items, in that order.

5. Show dividends for each class and series of capital stock.
6. Show separately the state and federal income tax effect of
items shown in account 439, Adjustments to Retained

7. Explain in a footnote the basis for determining the amount
reserved or appropriated. If such reservations or appropriation
is to be recurrent, state the number and annual amounts to

be reserved or appropriated as well as the totals eventually

8. If any notes appearing in the report to stockholders are
applicable to this statement attach them at page 122-123.

Contra
Primary
Line Item Account
Affected Amount
No. (a) (b) ©
|- | _UNAPPROPRIATED RETAINED EARNINGS (Account 216)
1 Balance - Beginning of Year
2 - | Changes (ldentify by prescribed retained earnings accounts)
3 |Adjustments to Retained Earnings (Account 439)
4 Credit: -
5 Credit: -
6 Credit: -
7 Credit: -
8 Credit: -
9 TOTAL Credits to Retained Earnings (Account 439) (Enter Total of lines 4 through 8) -
10 Debit: -
11 Debit: -
12 Debit: -
13 Debit: -
14 Debit: -
15 TOTAL Debits to Retained Earnings (Account 439) (Enter Total of lines 10 through 14) -
16 Balance Transferred from Income (Account 433 less Account 418.1) 3,315,704
17  |Appropriations of Retained Earnings (Account 436)
18
19
20 :
21 TOTAL Appropriations of Retained Earnings (Account 436)
22 (Enter Total of lines 18 through 21)
23 |Dividends Declared - Preferred Stock (Account 437)
24 Preferred
25
26
27
28 TOTAL Dividends Declared - Preferred Stock (Account 437)
29 (Enter Total of lines 24 through 28)
30 |Dividends Declared - Common Stock (Account 438)
31 Common - Cash
32
33
34
35 TOTAL Dividends Declared - Common Stock (Account 438)
36 (Enter Total of lines 31 through 35) 2,354,059
37 |Transfers from Acct. 216.1, Unappropriated Undistributed Subsidiary Earnings -
38 |Balance - End of Year (Enter Total of lines 01, 09, 15, 16, 22, 29, 36 and 37) $30,017,597
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December 31 2004

STATEMENT OF RETAINED EARNINGS FOR THE YEAR (Continued)

Line
No.

Item

(a)

Amount
b

39
40
41

43

APPROPRIATED RETAINED EARNINGS (Account 215)

State balance and purpose of each appropriated retained eamings amount at end of year and
give accounting entries for any applications of appropriated retained earnings during the year.

45

TOTAL Appropriated Retained Earnings (Account 215)

46
47
48

49
50
51

53

APPROPRIATED RETAINED EARNINGS - Amortization , Reserve, Federal

State below the total amount set aside through appropriations of retained earnings, as of the
end of the year, in compliance with the provisions of Federally granted hydroelectric project
licenses held by the respondent. If any reductions or changes other than the normal annual
credits hereto have been made during the year, explain such items in a footnote.

TOTAL Appropriated Retained Earnings - Amortization Reserve, Federal (Account 215.1)
TOTAL Appropriated Retained Earnings (Accounts 215, 215.1)
TOTAL Retained Eamnings (Account 215, 215.1, 216)

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)

Balance - Beginning of Year (Debit or Credit)

Equity in Earnings for Year (Credit) (Account 418.1)

(Less) Dividends Received (Debit)

Other Changes (Explain) Cost of shares issued for employee stock plan
Balance - End of year (Total of Lines 49 Thru 52)

——

$30,017,597

1,553,071
278,012
0

1,831,083
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FLORIDA PUBLIC UTILITIES COMPANY

An Original

December 31, 2004

CONSOLIDATED STATEMENT OF CASH FLOWS

1. If the notes to the cash flow statement in the
respondent's annual stockholders report are applicable

to this statement, such notes should be attached to

page 122-123. Information about noncash investing and
financing activities should be provided on page 122-123.
Provide also on page 122-123 a reconciliation between "Cash
and Cash Equivalents at end of Year" with related amounts
on the balance sheet.

2. Under "Other" specify significant amounts and group others.

3. Operating Activities - Other: include gains and losses
pertaining to operating activities only. Gains and losses
pertaining to investing and financing activities should be

reported in those activities. Show on page 122-123 the amounts

of interest paid (net of amounts capitalized) and income
taxes paid.

Line

No. (a)

Description (See Instruction No.5 for Explanation of Codes)

Amounts

(b)

2 Net Income (Line 72(c) on page 14)

3 Less Net Income from Disc. Operation
4 Non-Cash Charges (Credits) to Income:
5 Depreciation and Depletion
6

7

8

9

3,593,716

Amortization of (Specify) 454,937
Amortization of Gain on Sale of Non-Utility Property 120,420
Net Gain on Sale of Discontinued Operations (250,946)
- Deferred Income Taxes (Net) 2,469,511
10 Bad Debt Expense 408,940
1 Investment Tax Credit Adjustments (Net) (83,263)
12 Net (Increase) Decreases in Receivables (2,547,050)
13 Net (Increase) Decreases in Unbilled Receivables -
14 Net (Increase) Decreases in Inventory 2,570,463
15 Net (Increase) Decreases in Allowances Inventory -
16 Net (Decrease) Increase in Payables and Accrued Expenses 2,112,838
17 Net (Increase) Decreases in Other Regulatory Assets -
18 Net (Decrease) Increase in Other Regulatory Liabilities -
19 (Less) Allowance for Other Funds Used During Construction -
20 (Less) Undistributed Eamnings from Subsidiary Companies -
21 Other:Storm Damage Reserve (721,633)
22 Other Depreciation and Amortization 121,167
23 Over/(Under) Recovery of Energy Costs (1,990,640)
24 Area Expansion Program deferred costs (372,199)
25 Environmental Liability (847,872)
26 Other Assets 826,465
27
28| Net Cash Provided by (Used in) Operating Activities (Total of lines 2 through 26) 11,310,405
30 .
31| Cash Flows from Investment A<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>