September 27, 2010 &‘;, :1:—:

Mr. Marshall Willls : :;r -

Director, Division of Economlc Regulation . i

Florida Public Service Commission Sy - o

2540 Shumard Blvd. s L e

Tallahasses, Florida 32399-0850 . T o
o~ - =
it [ ;T

Dear Mr. Willis:
Subject: Earnings Surveillance Report

Enclosed is the earnings survelllance report (Schedules 1 through 5) for our Consolidated Electric
divislons and Consolidated Gas divisions, for the twelva months ended June 30, 2010,

if you have any quaslions, or need additional Information, please let me know.

Singarely,

Wﬁ%

Thomas A. Geoffr
Vice President

Co:

Housshalder, Jeff (Sch 1 only)

Office of Public Counsel - Christensen (all)

Guif Power Company-Buck, William G. (all Electric only)
Wehber, Kevin (all}

Kennedy, Barry (all Nat gas)

Cutshaw, Mark (all Eleciric only)

Sheliey, Buddy (ell Electric only)

SJ 45-689 (all)

Energy {or Life 401 Sputh Dixie Highway A West Palm Beach, Florida 33401 A Phone:  561.832.2461 & wwwipuceom




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 1
CONSOLIDATED ELECTRIC DIVISION
EARNINGS SURVEILLANCE REPORT SUMMARY

JUNE 2010
13 (2) (3) 4 5
ACTUAL FPSC FPSC PROFORMA PRO FORMA
PER BOQKS ADJUSTMENTS ADJUSTED ~ ADJUSTMENTS ADJUSTED
|. AVERAGE RATE OF RETURN
(JURISDICTIONAL)
NET OPERATING INCOME $2,174500 {a) (55,765) (b) §2,118,735 (56,316)  $2,062,419
AVERAGE RATE BASE $39,859,817 288,527 $40,248,344 6,063  $40,254,397
AVERAGE RATE OF RETURN 5.46% 5.26% 512%
li. YEAR END RATE OF RETURN
(JURISDICTIONAL)
NET ORERATING INCOME $2,174,500 (a) ($55,765) (b) $2,118,735 ($56,316)  $2,062,419
YEAR END RATE BASE $38,841,999 469,281 $39,311,280 73242 $39,384,522
YEAR END RATE OF RETURN 5.60% 5.39% 5.24%
(a) INCLUDES AFUDC EARNINGS
(b} INCLUDES REVERSAL OF AFUDC EARNINGS
IIl. REQUIRED RATES OF RETURN
AVERAGE CAPITAL STRUCTURE
{FPSC ADJUSTED BASIS)
Low 7.86%
MIDPOINT 8.36%
HIGH B.B5%
IV. FINANCIAL INTEGRITY INCICATORS
A. TIE WITH AFUDC 3.71 (SYSTEM PER BOOKS BASIS)
B. TIE WITHOUT AFUDC 3.71 (SYSTEM PER BOOKS BASIS)
C. AFUDC TO NET INCOME 0.00% (SYSTEM PER BOOKS BASIS)
. INTERNALLY GENERATED FUNDS 314.04% (SYSTEM PER BOOKS BASIS)
E.LTD TO TOTAL INVESTOR FUNDS 36.35% (FPSC ADJUSTED BASIS)
F. STD TO TOTAL INVESTOR FUNDS 0.00% (FPSC ADJUSTED BASIS)
G. RETURN ON COMMON EQUITY 477% {(FPSC ADJUSTED BASIS)

| am aware that Section 837.06, Fiorida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to misiead a public servant
in the performance of his official duty shall be guilty of a misdemeanor of the_second degree,

(Name & Title) (Signature) (Date}

punishable as provided in s, 775.082, 5. 775.083, or 5. 775.084.
g 4-21-1
Thomas A. Geoffroy, Vice-President 4110
N/

PADepartments & Divisions\Accounting Departrments\Corp AcCtiReg Acet {Curtis_Young)\z010 ROR\ 2030ROR_2ndgtr rev 9_17_2010 9/24/2010
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FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2

o~
CONSOLIDATED ELECTRIC DIVISION PAGE3OF 3
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
JUNE 2010
RATE BASE ADJUSTMENTS AMOUNT
{SEE SCHEDULE 2, PAGE 1)
AMOUNT TAX EFFECT

NCOME STATEMENT ADJUSTMENTS

g (SEE SCHEDULE 2, PAGE 2)

9/24/2010
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SCHEDULE 3

FLORIDA PUBLIC UTILITIES COMPANY
CONSOLIDATED ELECTRIC DIVISION PAGE 30OF 3
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
JUNE 2010
RATE BASE ADJUSTMENTS AMOUNT
(SEE SCHEDULE 3, PAGE 1)
AMOUNT TAXEFFECT

" TNCOME STATEMENT ADJUSTMENTS

(SEE SCHEDULE 3, PAGE 2}

9/24/2010
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A. TIMES INTEREST EARNED WITH AFUDC

EARNINGS BEFORE INTEREST

AFUDC - DEBT
INGOME TAXES
TOTAL

INTEREST CHARGES (BEFORE
DEDUCTING AFUDC-DEBT)

TIE WITH AFUDC

B. TIMES INTEREST EARNED WITHOUT AFUDC
EARNINGS BEFORE INTEREST

AFUDC - OTHER

INCOME TAXES

TOTAL

INTEREST CHARGES (BEFORE
DEDUCTING AFUDC-DEBT)

TIE WITHOUT AFUDC

G. PERCENT AFYDC TO NET INCOME AVAILABLE
FOR COMMON STOCKHOLDERS

AFUDC - DEET

X {1 - INCOME TAX RATE)
SUBTCTAL

AFUDC - OTHER

TOTAL

NET INCOME AVAILABLE FOR
COMMON STOCKHOLDERS

PERCENT AFUDC TO AVAIL. NET INCOME

FLORIDA PUBLIC UTILITIES COMPANY
CONSOLIDATED ELECTRIC DIVISION
FINANCIAL INTEGRITY INDICATORS

JUNE 2010

9,751,468

b
4,449,404

14,200,962

3,832,423

3.71

e

9,751,468
0
4,449,494

14,200,962

3,832,423

3.7

—————

0.6237

5,913,045

0.00

B ]

D, PERCENT INTERNALLY GENERATED FUNDS

D FeERL e R e e

NET INCOME

PREFERRED HVIDENDS
COMMON DWIDENDS

AFUDC (DEBT & OTHER)
DEPRECIATION & AMORTIZATION
DEFERRED INCOME TAXES
INVESTMENT TAX CREDTS
OTHER

TOTAL

CONSTRUCTION EXPENDITURES
(EXCLUDING AFUDC OTHER & DEBT)

PERCENT INTERNALLY GENERATED FUNDS

SCHEDULE 5

5,919,045

(6,000}
{736,871)
0
5,367,074
5,033,766
(55,337)

575,426

20,098,003

6,399,781

314.04

€. LONG TERM DEBT AS PERCENT OF TOTAL INVESTOR CAPITAL

E. SHORT TERM DEBT AS PERCENT OF TOTAL INVESTOR CAPITAL

E. SHORT TERMDEDT Ao FERLEN A e Yy e =

RECQNCILED AVERAGE RETAIL AMOUNTS
LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
COMMON EQUITY
TOTAL
% LONG TERM DEBT TO TOTAL

% SHORT TERM DEBT TO TOTAL

11,458,270
0
31,137

20,035,722

31,626129

36.35

0.00

—————

G. FPSC ADJUSTED AVERAGE JURISDICTIONAL RETURN ON

G, PR AL S e AV R W e e e

COMMON EQUITY.
FPSC ADJUSTED AVG. EARNED RATE OF RETURN
LESS: RECONCILED AVERAGE RETAIL WEIGHTED
COST RATES FOR:

LONG TERM DEBT

SHORT TERM DEBT

PREFERRED S$TOCK

CUSTOMER DEPOSITS

TAX CREDITS - WEIGHTED COST (MIDPQOINT)

SUBTOTAL

TOTAL
DIVIDED BY COMMON EQUITY RATIO

JURISDICTIONAL RETURN ON COMMON EQUITY

5.26

(2.22)
0.00
(0.00)
{0.65)
(.01}
2,88
2.38
0.4978

4.77

9/24/201C




