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Assistant Secretary and
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TADAVIS@southernce.com
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Mr. John Slemkewicz S
Division of Economic Regulation ER—
Florida Public Service Commission e
2540 Shumard Oak Boulevard P
BSOS
C—Sl 7 “'
= & -
s

Tallahassee FL 32399-0850

Dear Mr. Slemkewicz:

RE: Monthly Rate of Return Report

Enclosed is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of January, 2010. The January resuits improved over December primarily
due to colder than normal weather. These results are in line with the information
included in our 2010 calendar year Forecasted Earnings Surveillance Report.

Sincerely,

mr

enclosure
cc/enc.: Office of the Public Counsel
c/o Florida Legislature
. 111 W. Madison, Em. 801
Tallahassee FL 32399-1400
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I. Average Rate of Return

{Jurisdictional}

Net Operating Income
Average Rate Base
Average Rate of Return

il. Year End Rate of Return
{Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

(&) Includes AFUDC Earnings
{b) Includes Reversal of AFUDC Earnings

I1. Required Rates of Return
Average Capital Structure
{FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

Tie With AFUDC

Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
STD To Total Investor Funds
. Return on Common Equity

. Return on Common Equity

IOoMmMoOD®

GULF POWER COMPANY
Earnings Surveillance Report Summary
January, 2009

) (2)

Actual FPSC
Per Books Adjustments
(a) (b)
152,775,919 (57,710,636)
2,185,382,997 {(790,875,841)
6.99%
(a) (b)
152,775,099 (57,888,450)
2,317,709,493  (866,002,802)
6.59%
6.55%
7.07%
7.38%

(3)
FPSC
Adjusted

95,065,282
1,394,507,156
6.82%

94,886,648
1,451,616,691
6.54%

4.71 x{System per Books Basis)
4.04 x (System per Books Basis)

24.53%
18.30%
48.05%

0.06%
11.39%

11.39% (Proforma Basis)

| arm aware that Section 837.06, Florida Statutes, provides:

{System per Books Basis)
{System per Books Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis}
(FPSC Ad|usted Basis)

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeancr of the second degree, punishable
as provided in s. 775.082, s, 775.083, or s. 775.084.

Name andg Title

Richard J. McMillan
Corporate Planning Manager

Signature

SAATE.

4
Pro Forma
Adjustments

oo

Schedule 1

(5)
Pro Forma
Adjusted

95,065,282
1,394,507,156
6.82%

94,886,648
1,451,616,691
6.54%

Date

Z fo5/
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GULF POWER COMPANY

AVERAGE RATE OF RETURN

S~
- BASE ADJUSTMENTS AMOUNT
PLANT SCHERER
INVESTMENT (237,604,148)
ACCUMULATED DEPRECIATION 98,643,156
ENERGY CONSERVATION COST RECOVERY
INVESTMENT (10,230,512)
ACCUMULATED DEPRECIATION (266,814)
ENVIRONMENTAL RECOVERY CLAUSE
INVESTMENT (373,204,396)
ACCUMULATED DEPRECIATION 25,777,136
PROPERTY HELD FOR FUTURE USE 0
INTEREST BEARING CWIP {380,068,036)
SCHERER CwIP (54,874,062)
ECRC CWIP (3,953,651)
ECCR CWIP (0}
TALLAHASSEE QOFFICE INVESTMENT (357)
ACCUM. DEPRECIATION 357
WORKING GAPITAL:
ECRC WORKING CAPITAL (19,771,689)
LOANS TO EMPLOYEES AND RETIREES (53,160)
FAS 133 ASSOCIATED AMOUNTS [NET) (4,275)
CONSERVATION/AEM INVENTORY (2,010,173)
INTEREST & DIVIDENDS RECEIVABLE (305,424)
PLANT SCHERER (9,181,476)
TEMPORARY CASH INVESTMENTS (1,158,388}
FUNDED PROP RES & OTHER INVESTMENTS (5,665,071)
FUEL RELATED DEFERRED DEBITS {44,869,533)
FLAME BES!ISTANT CLOTHING (3,186)
SALE OF RAIL CARS 137,185
IVAN STORM RECOVERY 0
ACCUM. PROV. FOR RATE REFUNDS 246,680

,ﬁ

SYSTEM ADJUSTMENTS
January, 2009

ME STATEMENT ADJUSTMENT.

FRANCHISE FEE REVENUES

G FUEL REVENUES

FUEL REVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REWWTRANS REWVVG/L ON SALE OF GAS
CORPORATE ADVERTISING

INDUSTRY ASSCCIATION DUES

FUEL AND PPCC EXPENSES

GAINVLOSS ON DISPOSITION OF PROPERTY

ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES -O &M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

VAN STORM RECOVERY EXPENSE

MARKETING SUPPORT ACTIVITIES

FRANGHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

AMOUNT

{37,850,396)
(33,761,541)
(596,591,345)
{1,054,781)
(122,327,939)
{39,440 971)
(716,070)
(67,696)
(643)
(662,940,569)
0

(825,545)
784,268

0
{9.158,441)
(180,258)

0
(8,813,452)
(63,025)
(36,866,525)
(30,472,215}
(221,612)
(42,676,592)
)

{1,456,476)
2,776,603

SCHEDULE 2
PAGE30OF 3

TAX EFFECT

{14,600,790)
{13,023,515)
(230,135,111)
{406,882)
(47,188,003
(15,214,354)
(276,224)

26,114

248
255,720,324

0

318,454
(302,531)

0

3,532,869
69,535
0

3,399,789
24312
14,221,262
11,754,657
85,487
16,462,495
0

561,836
2,776,603
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GUILF POWER COMPANY

YEAR END RATE OF RETURN

e
B _BASE ADJUSTMENTS AMOUNT
PLANT SCHERER
INVESTMENT (243,691,910}
ACCUMULATED DEPRECIATION 100,587,498
ENERGY CONSERVATION COST RECOVERY
INVESTMENT (10,560,012}
ACCUMULATED DEPRECIATION (412,773)
ENVIRONMENTAL RECOVERY CLAUSE
INVESTMENT (806,335,847)
ACCUMULATED DEPRECIATION 25,162,951
PROPERTY HELD FOR FUTURE USE o
INTEREST BEARING CWiP (29,768,877)
SCHERER CWIP (71,666,716)
ECRC CWIP (1,507,895)
ECCR CWIP (2)
TALLAHASSEE QFFICE INVESTMENT {357}
ACCUM. DEPRECIATION 357
WORKING CAPITAL:
ECRC WORKING CAPITAL (19,771,689}
LOANS TO EMPLOYEES AND RETIREES (53,160)
FAS 133 ASSOCIATED AMOUNTS (NET) {4,275)
CONSERVATION/AEM INVENTORY (2,010,173)
INTEREST & DWIDENDS RECEIVABLE (305,424)
PLANT SCHERER (7.060,911)
TEMPORARY CASH INVESTMENTS {1.158,388)
FUNDED PROP RES & OTHER INVESTMENTE  (5,665,071)
FUEL RELATED DEFERRED DEBITS (44,869,533)
FLAME RESISTANT CLOTHING (3,1886)
SALE OF RAIL CARS 137,185

VAN STORM RECOVERY ¢
ACCUM. PROV. FOR RATE REFUNDS 246,680

—

SYSTEM ADJUSTMENTS
January, 2009

| ME STATEMENT ADJUSTMENT

FRANCHISE FEE REVENUES

IIC FUEL REVENUES

FUEL REVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REVITRANS REV\G/L ON SALE OF GAS
CORPQORATE ADVERTISING

INDUSTRY ASSOCIATION DUES

FUEL AND PPCC EXPENSES

GAIN\LOSS ON DISPOSITION OF PROPERTY

ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES -0 & M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

VAN STORM RECOVERY EXPENSE

MARKETING SUPPORT ACTIVITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GHAT/FPSG FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

A NT

(37.850,396)
(33,761,541)
(596,591,345)
(1,054,781)
(122,327,939)
{39,440,971)
{716,070)
(67,696)
(643)
(662,940,569)
0

{825,545)

784,268

0
{9,158,441)
(180,258)

0
(8,813,452)
{63,025)
(36,866,525)
(30,472,215)
(221,612)
{42,676,592)

0

(1,456,476)
2,916,111

SCHEDULE 3
PAGE3 OF 3

JAX EFFECT

{14,600,790)
{13,023,515)
(230,135,111)
(406,882)
(47,188,003)
(15,214,354)
(276,224)
26,114

248
265,729,324
0

318,454
(302,531)

0

3,632,869
69,535
0

3,389,789
24,312
14,221,262
11,754,657
85,487
16,462,495
0

561,836
2,916,111
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GULF POWER COMPANY
Financial Integrity Indicators

o~

imes |nterest Earned with AFUDC

Earnings Before Interest
AFUDC - Debt
Income Taxes

Total
Interest Charges (Before
Deducting AFUDC - Debt)
T.L.E. With AFUDG

. Times Interest Earned without AFUDC

Earnings Before Interest
AFUDC - Other
Income Taxes

Total
Interest Charges (Before
Deducting AFUDC - Debt)
T.L.E. Without AFUDC

C. Percent AFUDC To Net Income Available

for Common Stockholders

AFUDC - Debt
X (1 - Income Tax Rate)

~Subtotal

‘UDC - Other
Total

Net Income Available for
Common Stockholders
Percent AFUDC to Available
Net Income

. Percent Internally Generated Funds

Net income

Preferred Dividends
Common Dividends
AFUDC (Debt & Other)
Depreciation & Amortization
Deferred Income Taxes
Investment Tax Credits
Qther

Total

Construction Expenditures
(Excluding AFUDC Other & Debt)

Percent Internally Generated Funds

160,123,246
9,044,762
55,962,231

225,130,240
47,817,831

4.71

160,123,246
(22,604,537)
55,962,231

193,380,941
47,817,831

4.04 x

9,044,762
0.6143

5,555,745
22,694,537

28,250,282

115,147,678

24.53%

121,350,178
{6,202,500)
{93,050,000)
(31,739,299)
104,634,708
(13,099,424)
0

(6,778,177}

75,115,486

410,429,107

18.30%

X

January, 2008

Long Term Debt as Percent of Total
Investor Capital
{See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital

Reconciled Average Retail Amounts

Long Term Debt 578,982,083
Short Term Debt 731,179
Preferred Stock 48,905,593
Common Equity 576,389,891
Total 1,205,018,746
% Long Term Debt To Total 48.05%
% Short Term Debt To Total 0.06%

G. FPSC Adjusted Average Jurisdictional Return

On Commen Equity

Schedule 5

G. .
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
Rate of Return 6.82% 6.82%
Less: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt (1.74) {(1.74)
Short Term Debt (0.00) {0.00)
Preferred Stock (0.26) {0.26)
Customer Deposits (0.09) (0.09)
Tax Credits - Weighted Cost
{Common Equity at Midpoint} (0.03} (0.03)
Subtotal (2.11) (2.11)
Total 4.71 471
Divided by Common Equity Ratio 41.33 41.33
Jurisdictional Return on Common Equity 11.39% 11.39%




GULF POWER COMPANY Supplemental 1
— Storm Accrual - Twelve Month to Date
January, 2009

Month Year $
February 09 291,667
March 09 291,667
April 09 291,667
May 09 291,667
June 09 291,667 -
July 09 291,667
August 09 291,667
September 09 291,667
October 09 291,667
November 09 291,667
December 09 291,663
January 10 291,667

—~ 12-M-T-D 3,500,000




