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Division of Economic Regulation
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2540 Shumard Qak Boulevard s D
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Tallahassee FL 32399-0850
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- (Yo

Dear Mr. Slemkewicz:

RE: Monthly Rate of Return Report

Enclosed is Gulf Power Company’s Jurisdictional Rate of Return Report for the

month of February, 2010. The February results improved primarily due to colder
than normal weather. These results are in line with the information included in

our 2010 calendar year Forecasted Eamings Surveillance Report.

Sincerely, f

vim

enclosure
cc/enc.: Office of the Public Counsel
c/o Florida Legislature -

111 W. Madison, Bm. 801
Tallahassee FL 32399-1400

~ GOV 2-1-5-3
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Schedule 1

GULF POWER COMPANY
Earnings Surveillance Report Summary
February, 2010

{1 {2} (3) 4 (5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
I. Average Rate of Return
(Jurisdictional)
{a) (o)
Net Operating Income 159,463,222 (59,563,868) 99,899,354 0 99,899,354
Average Rate Base 2.009,266,660  (807,725,976) 1,401,540,694 0 1,401,540,694
Average Rate of Return 7.22% 7.13% 7.13%
Il. Year End Rate of Return
(Jurisdictional)
(a) {b)
Net Operating Income 159,454,464 (£9,774,830) 99,679,634 0 99,679,634
Year End Rate Base 2,344,722,347 (897,472,790) 1,447,248,557 0 1,447,249,557

Year End Rate of Return 6.80% 6.89% 6.89%

{a) Includes AFUDC Eamings
(b} Includes Reversal of AFUUDC Earnings

lll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low 6.50%
Midpoint 7.02%
High 7.33%

IV. Financial Integrity Indicators

A. Tie With AFUDC 4.91 x (System per Books Basis)
B. Tie Without AFUDC 4,29 x (System per Books Basis)
C. AFUDC To Net Income 22.10% (System per Books Basis)
D. Internally Generated Funds 21.66% (System per Books Basis)
E. LTD To Total Investor Funds 48.25% (FPSC Adjusted Basis)

F. STD To Total Investor Funds 0.33% (FPSC Adjusted Basis}

G. Return on Common Equity 12.27% (FPSC Adjusted Basis)

H. Return on Common Equity 12,27% (Proforma Basis)

| am aware that Sectton 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s, 775.082, s. 775.083, or s, 775.084.

Name and Title Signature Date

Richard J. McMillan !
Corporate Planning Manager f, /j‘f_, /a
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GULF POWER COMPANY

AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
February, 2010
~~
. BASE ADJUSTMENTS AMOQUNT INCOME STATEMENT ADJUSTMENTS
PLANT SCHERER FRANCHISE FEE REVENUES
INVESTMENT (241,520,291} IIC FUEL REVENUES
AGCUMULATED DEPRECIATION 98,883,865 FUEL REVENUES
ENERGY CONSERVATION COST RECOVERY ECONQOMY PROF{TS
INVESTMENT (10,267,473) ECCR, PPCC, AND ECRC REVENUES

ACCUMULATED DEPRECIATION
ENVIRONMENTAL RECOVERY CLAUSE
INVESTMENT

(291,134)

(418,411,329)

ACCUMULATED DEPRECIATION 26,008,326
PROPERTY HELD FOR FUTURE USE 0
INTEREST BEARING CWIP {358,692,300)
SCHERER CWIP (54,754,468}
ECRC CWIP (3.631,420)
ECCR CWIP (0)
TALLAHASSEE OFFICE INVESTMENT {(357)

ACCUM. DEPRECIATION 357
WORKING CAPITAL:

ECRC WORKING CAPITAL {20,492 650)

LOANS TO EMPLOYEES AND RETIREES (53,692)

FAS 133 ASSOCIATED AMOUNTS (NET) (4,630

CONSERVATION/AEM INVENTORY (1,951,794)

INTEREST & DIVIDENDS RECEIVABLE (307,034)

PLANT SCHERER (8,694,161}

TEMPORARY CASH INVESTMENTS (695,335}

FUNDED PROP RES & OTHER INVESTMENTS  (6,145,379)

FUEL RELATED DEFERRED DEBITS (38,607,242)

FLAME RESISTANT CLOTHING (3,173

SALE OF RAIL CARS 130,128

VAN STORM RECOVERY 0

ACCUM. PROV. FOR RATE REFUNDS 244,582

o~

GROSS RECEIPTS TAX REVENUES/STORM RECCVERY REV
COMPETITIVE SALES REVITRANS REVVG/L ON SALE OF GAS
CORPORATE ADVERTISING

INDUSTRY ASSOCIATION DUES

FUEL AND PPCG EXPENSES

GAIN'LOSS ON DISPQSITION OF PROPERTY

ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES -O & M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

VAN STORM RECOVERY EXPENSE

MARKETING SUPPORT ACTIVITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

AMOUNT

{38,085,921)
(33,392,652)
(609,151,433)
{1.043,425)
(131,064,216)
{37,946,419)
{882,530)
{76,822)
(704)
(675,994,228)

495
{852,795)
810,155

0
(9,298,215)
{(182,213)

0
{7.083,229)
{60,476)
{37,096,605)
{30,712,948)
{223,008)
(45,282,463)
0

(1,467,147)
3,001,581

SCHEDULE 2
PAGE 30F 3

TAX EFEECT

(14,691,644)
{12,677,358)
(234,980,165)
{402,501)
(50,558,021)
{14,637,831)
(340,436)
29,634

272
260,764,773
(181)
328,966
(312,517)

0

3,586,786
70,289
0

2,732,356
23,329
14,310,015
11,847,520
86,060
17,467,710
0

565,952
3,091,581
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GULF POWER COMPANY

YEAR END RATE OF RETURN

_—
13 BASFE ADJUSTMENTS MOUN
PLANT SCHERER
INVESTMENT (243,725,353)
ACCUMULATED DEPRECIATION 100,975,558
ENERGY CONSERVATION COST RECOVERY
INVESTMENT (10,538,102}
ACCUMULATED DEPRECIATION (462,504)
ENVIRONMENTAL RECOVERY CLAUSE
INVESTMENT (837,434,170)
ACCUMULATED DEPRECGIATION 27,267,638
PROPERTY HELD FOR FUTURE USE 0
INTEREST BEARING CWIP (36,561,061}
SCHERER CWIP (74,960,538}
ECRC CWIP {1,660,258)
ECCR CWIP ()]
TALLAHASSEE OFFICE INVESTMENT (357)
ACCUM. DEPRECIATION 367
WORKING CAPITAL:
ECRC WORKING CAPITAL {20,492,650)
LOANS TO EMPLOYEES AND RETIREES (53,692)
FAS 133 ASSOCIATED AMOUNTS (NET) (4,630}
CONSERVATION/AEM INVENTORY (1,851,794)
INTEREST & DIVIDENDS RECEIVABLE (307,034)
PLANT SCHERER (6,137.902)
TEMPORARY CASH INVESTMENTS {695,335)
FUNDED PROP RES & OTHER INVESTMENTE (6,145,379}
FUEL RELATED DEFERRED DEBITS (38,607,242)
FLAME RESISTANT CLOTHING (3.173)
SALE OF RAIL CARS 130,128

IVAN STORM RECOVERY 0
ACCUM. PROV. FOR RATE REFUNDS 244,582

o~

SYSTEM ADJUSTMENTS
February, 2010

INCOME STATEMENT ADJUSTMENTS

FRANCHISE FEE REVENUES

lIC FUEL REVENUES

FUEL REVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REWTRANS REVIG/L ON SALE OF GAS
CORPORATE ADVERTISING

INDUSTRY ASSOCIATION DUES

FUEL AND PPCC EXPENSES

GAIN\LOSS ON DISPOSITION OF PROPERTY

ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES - O & M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE QFFICE DEPRECIATION

IVAN STORM RECOVERY EXPENSE

MARKETING SUPPORT ACTIVITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON GLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

SCHEDULE 3
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AMOUNT  TAX EFFECT
(38,085,921)  (14,691,644)
(33,382,652)  {12,877,358)
(609,151,433) (234,980,165)
(1,043,425) (402,501)
(131,064,216}  (50,558,021)
(37,946,419)  (14,637,831)
(882,530) (340,436)
{76,822) 29,634
(704) 272
(675,994,228) 280,764,773
495 (191)
(852,795) 328,966
810,155 (312,517)

0 0

(9,208,215) 3,586,786
{182,213) 70,289

0 0

(7,083,229) 2,732,356
(60,478) 23,329
(37,096,605) 14,310,015
(30,712,048) 11,847,520
(223,008) 86,060
(45,282,463)  17.467.710
0 0

(1,467,147} 565,952
3,234,652 3,234,652
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imes Interest Earned with AFUDC

Earnings Before Interest
AFUDC - Debt
Income Taxes

Total
Interest Charges {Before
Deducting AFUDC - Debt)
T.L.E. With AFUDC

B. Times Interest Earned without AFUDC

Earnings Before Interest
AFUDC - Other
Income Taxes

Total
Interest Charges (Before
Deducting AFUDC - Debt)
T.L.E. Without AFUDC

C. Percent AFUDC To Net Income Available

for Common Stockholders

AFUDC - Debt
X {1 - Income Tax Rate}

~~Subtotal
‘UDC - Other

Total

Net Income Available for
Common Stockholders
Percent AFUDC to Available
Net Income

D. Percent Internally Generated Funds

Net Income

Preferred Dividends
Cammon Dividends
AFUDC (Debt & Other)
Depreciation & Amartization
Deferred Income Taxes
investment Tax Credits
Other

Total

Construction Expenditures
(Excluding AFUDC Other & Debt)

Percent Internally Generated Funds

GULF POWER COMPANY
Financial Integrity Indicators

166,840,803
8,577,112
60,340,343

235,758,258

47,979,533

491 x

166,840,803
(21,521,122)

60,340,343

205,660,024
47,979,533

429 x

8,577,112
0.6143

5,268,491
21,621,122

26,789,613

l

121,236,882

l

22.10%

l

127,438,382

{6.202,500)

(93,050,000)

(30,098,234)
106,038,365

(10,114,861)
0

(5,364,713)

88,646,438

409,272,178

21.66%

February, 2010

E. Long Term Debt as Percent of Total

Investor Capital
(See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital
Reconciled Average Retail Amounts

Long Term Debt
Short Term Debt
Preferred Stock
Common Equity
Total
% Long Term Debt To Total

% Short Term Debt To Total

G. FPSC Adjusted Average Jurisdictional Retumn

On Common Equity

FPSC Adjusted Average Earned
Rate of Return

Less: Reconciled Average Retail Weighted

Cost Rates For:

Long Term Debt

Short Term Debt

Preferred Stock

Customer Deposits

Tax Credits - Weighted Cost
{Common Equity at Midpeint)

Subtotal

Total

Divided by Common Equity Ratio

Jurisdictional Return on Common Equity

585,844,858
4,003,232
48,317,189
575,898,809

1,214,064,188

48.25%

0.33%

Schedule 5

PROFORMA

7.13% 7.13%
(1.71) (1.71)
(0.00) (0.00)
(0.25) (0.25)
(0.09) {0.09)
(0.03) (0.03)
(2.08) (2.09)
5.04 5.04
41.09 41.09
12.27% 12.27%




GULF POWER COMPANY Suppliemental 1
Storm Accrual - Twelve Month to Date
February, 2010

Month Year $
March 09 291,667
April 0% 291,667
May 09 291,667
June 09 291,667
July 09 291,667
August 09 291,667
September 09 291,667
QOctober 09 291,667
November 09 291,667
December 09 291,663
January 10 291,667
February 10 291,667

— 12 - M-T-D 3,500,000




