Terry A. Davis
Assistant Secretary and
Assistant Treasurer

One Energy Place
Pensacola, Florida 32520-0786

Tel 850.444 6664
Fax 850.444 6076
TADAYIS@southernco.com
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A SOUTHERN COMPANY

June 10, 2010

Mr. John Slemkewicz .
Division of Economic Regulation
Florida Public Service Commission -
2540 Shumard Oak Boulevard

Tallahassee FL 32399-0850

Dear Mr. Slemkewicz:
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RE: Monthiy Rate of Return Report

Enclosed is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of April, 2010.

O Do

Sincerely,

vm
enclosure

cc/enc.: Office of the Public Counsel

c/o Florida Legislature
111 W. Madison, BRm. 801
Tallahassee FL 32399-1400
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Schedule 1

GULF POWER COMPANY
Earnings Surveillance Report Summary

April, 2010
o~
(1) (2) (3) 4 {5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
I. Average Rate of Return
(Jurisdictional)
(a) (2]
Net Operating Income 156,486,997 (63,170,500) 93,316,498 0 93,316,498
Average Rate Base 2957,790,875  (833,923,419) 1,423,867,456 0 1,423,867,456
Average Rate of Return 6.93% 6.55% 6.55%
Il. Year End Rate of Return
{Jurisdictional)
(a) (b}
Net Operating Income 156,502,952 (62,782,396) 93,720,557 0 93,720,557
Year End Rate Base 2,383,622,056  (898,011,798) 1,485,610,258 0 1,485,610,258
Year End Rate of Return - 6.57% 6.31% 6.31%
{a) Includes AFUDC Eamings
{b) Includes Reversal of AFUDC Earnings
II1. Required Rates of Return
~— Average Capital Structure
(FPSC Adjusted Basis)
Low 6.41%
Midpoint 6.92%
High 7.22%
IV. Financial Integrity Indicators
A. Tie With AFUDC 4.84 x (System per Books Basis)
B. Tie Without AFUDC 4.29 x (System per Bocks Basis)
C. AFUDC To Net Income 20.06% (System per Books Basis)
D. Internally Generated Funds 6.74% (System per Books Basis)
E. LTD To Total Investor Funds 48.85% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 0.74% (FPSC Adjusted Basis}
G. Return on Gommon Equity 11.10% (FPSC Adjusted Basis}
H. Return on Common Equity 11.10% (Proforma Basis)
| am aware that Section 837.06, Florida Statutes, provides:
Whoever knowingly rmakes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.
Name and Title Signature Date

f
Richard J. McMillan
Corporate Planning Manager M— é -'/a - fo
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GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
April, 2010
’\
E BASE ADJUSTMENTS AMOUNT INCOME STATEMENT ADJUSTMENT
PLANT SCHERER FRANCHISE FEE REVENUES
INVESTMENT (242,245,459) IIC FUEL REVENUES
ACCUMULATED DEPRECIATION 99,536,465 FUEL REVENUES
ENERGY CONSERVATION COST RECOVERY ECONOMY PROFITS
INVESTMENT (10,324,121) ECCR, PPCC, AND ECRC REVENLUES
ACCUMULATED DEPRECGIATION (353,349} GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
ENVIRONMENTAL RECOVERY CLAUSE COMPETITIVE SALES REVITRANS REV\G/L ON SALE OF GAS
INVESTMENT (504,675,550) CORPORATE ADVERTISING
ACCUMULATED DEPRECIATION 26,957,940 INDUSTRY ASSOCIATION DUES
PROPERTY HELD FOR FUTURE USE 0 FUEL AND PPCC EXPENSES

INTEREST BEARING CWIP {312,931,513)

SCHERER CWIP (62,197,927)
ECRC CWIP (2,620,963}
ECCR CWIP (10,069
TALLAHASSEE OFFICE INVESTMENT (357)
ACCUM. DEPRECIATION 357

WORKING CAPITAL:
ECRC WORKING CAPITAL {20,300,016)
LOANS TO EMPLOYEES AND RETIREES (54,957)
FAS 133 ASSOCIATED AMOUNTS (NET) {6.239)
CONSERVATION/AEM INVENTORY (1,908,337)
INTEREST & DIVIDENDS RECEIVABLE (310,348)
PLANT SCHERER {7,883,109)
TEMPORARY CASH INVESTMENTS 230,769
FUNDED PROP RES & OTHER INVESTMENTS  {7,127,011)
FUEL RELATED DEFERRED DEBITS (27,543,351)
FLAME RESISTANT CLOTHING (3,043}
SALE OF RAIL CARS 115,813

VAN STORM RECOVERY 0
ACCUM. PROV. FOR RATE REFUNDS 229,918

—

GAIN\LOSS ON DISPOSITION OF PROPERTY
ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT
CONSERVATION EXPENSES -O & M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

IVAN STORM RECOVERY EXPENSE
MARKETING SUPPORT ACTIVITIES
FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRG/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

AMOLINT

{38,453,709)
{35,821,535)
(616,293,344)
(1,004,255)
{146,247,312)
(34,772.304)
(927,205)
{41,096}
(726)
(686,276,158)

495
{1,087,243)

1,032,881

0
(9,222,469)
(184,884)

0
(3,614,242)
{56,274
(37.455,985)
{31,026,047)
(225,717)
(49,373,892)
0

(1,472,44Q)
3,510,073

SCHEDULE 2
PAGE30F 3

TAX EFFECT

(14,833,518)
(13,818,157
(237,735,158)
(387,391)
(56,414,901)
(13,413,416}
(357,669)
15,853

280
264,731,028
(191)
419,404
(398,434)

0

3,657,567
71,319

0
1,394,194
21,708
14,448,646
11,968,298
87,070
19,045,979
0

567,994
3,510,073
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GULF POWER COMPANY

YEAR END RATE OF RETURN

~—
. -BASE ADJUSTMENTS AM T
PLANT SCHERER
INVESTMENT (244,737,568)
ACCUMULATED DEPRECIATION 101,751,199

ENERGY CONSERVATION COST RECOVERY

INVESTMENT (10,379,730)
ACCUMULATED DEPRECIATION (643,186)
ENVIRONMENTAL RECOVERY CLAUSE
INVESTMENT (842,311,016)
ACCUMULATED DEPREGIATION 32,126,364
PROPERTY HELD FOR FUTURE USE 0
INTEREST BEARING CWIP {46,178,611)
SCHERER CWIP {80,579,205)
ECAC CWIP (2,275,774)
ECCR CWIP ()
TALLAHASSEE OFFICE INVESTMENT {357
ACCUM. DEPRECIATION 357
WORKING CAPITAL:
ECRC WORKING CAPITAL {20,300,016)
LOANS TO EMPLOYEES AND RETIREES (54,957)
FAS 133 ASSOCIATED AMOUNTS (NET) {6,239)
CONSERVATION/AEM INVENTORY (1,900,337)
INTEREST & DIVIDENDS RECEIVABLE {310,348)
PLANT SCHERER (8,535,009)
TEMPORARY CASH INVESTMENTS 230,769
FUNDED PROP RES & OTHER INVESTMENTS  (7,127.011)
FUEL RELATED DEFERRED DEBITS {27,543,351)
FLAME RESISTANT CLOTHING (3,043)
SALE OF RAIL CARS 115,813
IVAN STORM RECOVERY 0
ACCUM. PROV. FOR RATE REFUNDS 229,918

o

SYSTEM ADJUSTMENTS

April, 2010

INCOME STATEMENT ADJUSTMENTS

FRANCHISE FEE REVENUES

{IC FUEL REVENUES

FUEL REVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REVWTRANS REVAG/L ON SALE OF GAS
CORPORATE ADVERTISING

INDUSTRY ASSOCIATION DUES

FUEL AND PPCC EXPENSES

GAIN\LOSS ON DISPOSITION OF PROPERTY

ECON DEVELCOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES-O & M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

IVAN STORM RECOVERY EXPENSE

MARKETING SUPPORT ACTIVITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

AMOUNT

(38,453,709)
(35,821,535)
(616,203,344)
{1,004,255)
(146,247,312)
{34,772,304)
(927,205)
(41,096)
(726)
(686,276,158)

495
(1,087,243)

1,032,881

0
{9,222,469)
(184,884)

0
(3,614,242)
(56,274)
{37,455,985)
{31,026,047)
(225,717}
(49,373,892}
0

(1,472,440)
2,736,256

SCHEDULE 3
PAGE3 CF 3

TAX EFEECT

(14,833,518)
(13,818,157
{237,735,158)
(387,391)
{56,414,901)
{13,413,416)
{357,669}
15,853

280
264,731,028
(191)
419,404
(308,434)

0

3,557,567
71,319

11,968,298
87,070
19,045,979
0

567,994
2,736,256
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P~
Jimes Interest Earned with AFUDC

Earnings Before Interest
AFUDC - Debt
Income Taxes

Total
Interest Charges (Before
Deducting AFUDC - Debt)
T.1.E. With AFUDC

B. Times Interest Earned without AFUDC

Earnings Before Interest
AFUDC - Other
Income Taxes

Total
Interest Charges {Before
Deducting AFUDC - Debt)
T.LE. Without AFUDC

C. Percent AFUDC To Net Income Available

for Common Stockholders

AFUDC - Debt
X (1 - Income Tax Rate)

—~Subtotal
FUDC - Other

Total

Net Income Available for
Common Stockholders
Percent AFUDC to Available
Net income

D. Percent internally Generated Funds

Net Income

Preterred Dividends
Common Dividends
AFUDC (Debt & Other}
Depreciation & Amortization
Deferred Income Taxes
Investrnent Tax Credits
Other

Total

Construction Expenditures
(Excluding AFUDC Other & Debt)

Percent Internally Generated Funds

GULF POWER COMPANY
Financial Integrity Indicators
April, 2010

E. Long Term Debt as Percent of Total
Investor Capital

Schedule 5

165,684,527 (See calculation in item F. belaw)
7,627,882
60,669,445
F. Short Term Debt as Percent of Total Investor Capital
233,981,853 Reconciled Average Retail Amounts
48,349,144
484 x Long Term Debt 605,072,008
Short Term Debt 9,184,997
Preferred Stock 47,446 552
Common Equity 576,976,387
165,664,527
(19,139,685) Total 1,238,679,944
60,669,445 )
% Long Term Debt To Total 4B8.85%
207,214,287
48,349,144 % Short Term Debt To Total 0.74%
4.28 x
G. FPSC Adjusted Average Jurisdictional Return
On Common Equity
G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
7,627,882 Rate of Return 6.55% 6.55%
0.6143
Less: Reconciled Average Retail Weighted
4,685,426 Cost Rates For:
19,139,685
Long Term Debt {1.69) (1.69}
23,825,111 Short Term Debt (0.01) (0.01}
Preferred Stock {0.25) (0.25)
Customer Deposits (0.09) {0.09)
118,760,765 Tax Credits - Weighted Cost
(Common Equity at Midpoint) (0.03) {0.03})
20.06%
Subtotal (2.05) {2.05)
Total 4.50 4.50
124,963,265 Divided by Common Equity Ratio 40.52 40.52
{6,202,500)
(96,800,000) Jurisdictional Return on Common Equity 11.10% 11.10%
(26,767,5686)
109,351,331
{7,455,366)
o}
(70,817,647}
26,271,516
389,744,664
6.74%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

April, 2010
Month Year $

May 09 291,667
June 09 291,667
July 09 291,667
August 08 291,667
September 09 291,667
October 09 291,667
November 09 291,667
December 09 291,663
January 10 291,667
February 10 291,667
March 10 291,667
April 10 291,667

12 - M-T-D 3,500,000




