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Dear Mr. Slemkewicz:
RE: Monthly Rate of Return Report
Enclosed is Gulf Power Company’s Jurisdictional Rate of Return Report for the
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Schedule 1

GULF POWER COMPANY
Earnings Surveillance Report Summary
June, 2010
’N
(1 2 {3) 4 {5)
Actual FPSC FPSC Prc Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
|. Average Rate of Return
(Jurisdictional)
(a) (b
Net Qperating Income 157,701,868 (65,830,983) 91,870,886 0 91,870,886
Average Rate Base 2,301,659,237  (851,881,694) 1,449,777,544 0 1,449,777,544
Average Rate of Return 6.85% : 6.34% 6.34%
I. Year End Rate of Return
(Jurigdictional)
(a) (b)
Net Operating Income 157,694,965 (64,347,375) 93,347,591 0 93,347,591
Year End Rate Base 2,404,986,799  (898,632,228) 1,506,354,571 0 1,506,354,571
Year End Rate of Return 6.56% 6.20% 6.20%
{(a) Includes AFUDC Earnings
(b} Includes Reversal of AFUDC Earnings
[Il. Required Rates of Return
~— Average Capital Structure
{FPSC Adjusted Basis)
Low 6.42%
Midpoint 6.91%
High 7.21%
iV. Financial Integrity Indicators
A. Tie With AFUDC 4.82 x (System per Books Basis)
B. Tie Without AFUDC 4.36 x (System per Books Basis)
C. AFUDC To Net Income 17.04% (System per Books Basis}
D. Internally Generated Funds 49.65% (System per Books Basis)
E. LTD To Total Investor Funds 49.75% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 0.95% (FPSC Adjusted Basis)
G. Return on Common Equity 10.54% (FPSC Adjusted Basis)
H. Return on Common Equity 10.54% (Proforma Basis)

| am aware that Section 837.08, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeaner of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.

Name and Title Signature Date

Richard J. McMillan +
7~ Carporate Planning Manager ? o/ o
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GULF POWER COMPANY

AVERAGE RATE OF RETURN

f\
L - BASE ADJUSTMENTS AMOUNT
PLANT SCHERER

INVESTMENT (243,059,381)

ACCUMULATED DEPRECIATION
ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
ENVIRONMENTAL RECOVERY CLAUSE
INVESTMENT

100,276,277

{10,401,537)
{419,897)

(591,084,838)

ACCUMULATED DEPRECIATION 28,529,158
PROPERTY HELD FOR FUTURE USE 0
NTEREST BEARING CWIP (255,029,027)
SCHERER CWIP (69.241,891)
ECRC CWIP {1,295,548)
ECCR GWIP {10,069)
TALLAHASSEE OFFICE INVESTMENT (357}

ACCUM. DEPRECIATION as7
WORKING CAPITAL:

ECRC WORKING CAPITAL (20,050,420}

LOANS TO EMPLOYEES AND RETIREES (55,812)

FAS 133 ASSOCIATED AMOUNTS (NET) (8,136)

CONSERVATION/AEM INVENTORY (1,865,554)

INTEREST & DIVIDENDS RECEIVABLE (312,765)

PLANT SCHERER

(7,323,410}
TEMPORARY CASH INVESTMENTS 0

FUNDED PROP RES & OTHER INVESTMENTS (8,008,618)
FUEL RELATED DEFERRED DEBITS {18,863,587)
FLAME RESISTANT CLOTHING (2,770)
SALE OF RAIL CARS 101,228
ACCUM, PROV. FOR RATE REFUNDS 200,789

SYSTEM ADJUSTMENTS
June, 2010

INCOME STATEMENT ADJUSTMENTS

FRANCHISE FEE REVENUES

IIC FUEL REVENUES

FUEL REVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REWTRANS REWVG/L ON SALE OF GAS
CORPORATE ADVERTISING

INDUSTRY ASSOCIATION DUES

FUEL AND PPCC EXPENSES

GAIN\LOSS ON DISPOSITION OF PROPERTY

ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES - O &M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

MARKETING SUPPORT ACTWITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

AMOUNT

(38,712,241)
(61,220,437)
(633,296,016)
(1,158,469)
(161,397,880)
(31,259,224)
(925.,648)
{40,081)
(593)
(731.815,420)
0

{1,082,906}
1,038,261
0

(8,908,593)

{187,083)
0

{56,500)
(37,738,255)
{31,156,948)

{227.912)
{51,841,521)
0

(1,475,397}
4,123,915

SCHEDULE 2
PAGE3OF 3

IAX EFFECT

{14,933,247)
(23,615,783)
(244,993,938)
(448,879)
(62,259,232)
{12,058,246)
{357,069)

15,461

229
282,297,798
0

421,588
{400,509)

0

3,436,490
72,167

0

21,799
14,557,532
12,018,793
87,917
19,907,867
0

560,134
4,123,915
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GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
June, 2010
P
R. . BASE ADJUSTMENTS AMOUNT INCOME STATEMENT ADJUSTMENTS
PLANT SCHERER FRANCHISE FEE REVENUES
INVESTMENT {245,068,151) 1G FUEL REVENUES

ACCUMULATED DEPRECIATION 102,481,033
ENERGY CONSERVATION COST RECOVERY

INVESTMENT {10,489,927)

AGCUMULATED DEPRECIATION (700,931)

ENVIRONMENTAL RECOVERY CLAUSE

INVESTMENT {852,289,106)
ACCUMULATED DEPRECIATION 36,713,987
PROPERTY HELD FOR FUTURE USE 0
INTEREST BEARING CWIP (51,162,941)
SCHERER CWIP {87,008,548)
ECRC CWIP (340,454)
ECGR CWIP (0)
TALLAHASSEE OFFICE INVESTMENT (357)
AGCCUM. DEPRECIATION 357
WORKING CAPITAL:
ECRC WORKING CAPITAL (20,060,420)
LOANS TO EMPLOYEES AND RETIREES {55,812)
FAS 133 ASSOGIATED AMGUNTS (NET) (8,136)
CONSERVATION/AEM INVENTORY (1,865,554)
INTEREST & DIVIDENDS RECEIVABLE (312,765)
PLANT SCHERER (6,374,179)
TEMPGRARY CASH INVESTMENTS 0
FUNDED PROP RES & OTHER INVESTMENTS (8,008,618}
FUEL RELATED DEFERRED DEBITS (18,863,597)
FLAME RESISTANT CLOTHING (2,770)
SALE OF RAIL CARS 101,228
ACCUM. PROV. FOR RATE REFUNDS 200,789
/‘\
P

FUEL REVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REV\TRANS REWV\G/L ON SALE OF GAS
CORPORATE ADVERTISING

iINDUSTRY ASSOCIATION DUES

FUEL AND PPCC EXPENSES

GAINU.OSS ON DISPOSITION OF PROPERTY

ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES -0 & M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

MARKETING SUPPORT ACTIVITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

SCHEDULE 3

PAGE 30OF 3

AMOUNT  TAX EFFECT
(38.712,241)  (14,933,247)
(61,220,437)  (23,615,783)
(633,206,016) (244,293,938)
(1,158,469) {446,879)
(161,397,880)  (62,259,232)
(31,250,224)  (12,058,246)
(925,648) {357,089
{40,081) 15,461
{593) 229
(731,815,420) 282,207,798
0 0
{1,002,906) 421,588
1,038,261 {400,509)

0 0
(8.908,593) 3,436,490
(187,083) 72,167

0 0

(56,509) 21,799
(37,738,255) 14,557,532
(31,166,948) 12,018,793
(227,912) 87,917
(51,841,521) 19,997,867
0 0
(1,475,397) 569,134
2,344,539 2,344,539
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F am

4

mes Interest Earned with AFUDC

Earnings Before Interest
AFUDC - Debt
Income Taxes

Total
interest Charges (Before
Deducting AFUDC - Debt)
T.1.E. With AFUDC

. Times Interest Earned without AFUDC

Earnings Before Interest
AFUDC - Other
Income Taxes

Total
Interest Charges (Before
Deducting AFUDC - Debt)
T.LE. Without AFUDC

C. Percent AFUDC To Net Income Available

for Common Stockholders

AFUDC - Debt
X {1 - Income Tax Rate)

7 Subtotal

‘UDC - Other
Total

Net Income Available for
Common Stockholders
Percent AFUDC to Available
Net Income

Percent internally Generated Funds

Net Income

Preferred Dividends
Common Dividends
AFUDC (Debt & Other)
Depreciation & Amortization
Deferred Income Taxes
Investment Tax Credits
Other

Total

Construction Expenditures
(Excluding AFUDC Other & Debt)

Percent Internally Generated Funds

168,913,959
6,521,926
64,003,398

239,436,283
48,663,202

4.82 x

168,913,959
(16,364,650)
64,003,396

216,652,707

49,663,202

436 X

6,521,926
0.6143

4,006,083
16,364,650

20,370,743

119,570,183

17.04%

125,772,683
(6,202,500)
(96,800,000)
(22,886,576)

112,958,794
(129,371)

0

58,973,132

171,686,162

345,784,017

48.65%

GULF POWER COMPANY
Financial Integrity Indicators
June, 2010

E. Long Term Debt as Percent of Total
Investor Capital
{See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital
Reconciled Average Retail Amounts

Long Term Debt 629,484,453
Short Term Debt 12,066,405
Preferred Stock 52,011,785
Common Equity 571,654,694

Total 1,265,217,337
% Long Term Debt To Total 49.75%
% Short Term Debt To Total 0.95%

G. FPSC Adjusted Average Jurisdictional Return
On Common Equity

Schedule 5

G. .
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
Rate of Return 6.34% 6.34%
Less: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt (1.82) (1.82)
Sheort Term Debt (0.00) (0.00)
Preferred Stock {0.25) (0.25)
Customer Deposits {0.08) (0.08)
Tax Credits - Weighted Cost
{Cornmon Equity at Midpoint) {0.03) (0.03)
Subtotal {2.18) {2.18)
Total 4.15 4.15
Divided by Common Equity Ratio 39.43 39.43
Jurisdictional Return on Common Equity 10.54% 10.54%




GULF POWER COMPANY Supplemental 1
-~ Storm Accrual - Twelve Month to Date

June, 2010
Month Year $
July 09 291,667
August 09 291,667
September 09 291,667
October 09 291,667
November 09 291,667
December 09 291,663
January 10 291,667
February 10 291,667
March 10 291,667
April 10 291,667
May 10 291,667
June 10 291,667
o~ 12 - M-T-D 3,500,000
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GULF POWER COMPANY
DOCKET NO. 990315-El

RTP QUARTERLY REPORT

Forty-Third Quarterly Report

Report Period: Second Quarter, 2010

12-Month

Second Quarter Second Quarter Second Quarter Rolling Average
Rate Class Total Revenue Total KWH Sates ¢/KWH ¢/KWH
RTP $16,463,762.18 196,928,471 8.360 8.575
PX/PXT - - - -
LP/LPT $41,410,099.03 431,285,434 9.602 9.428

Notes to Quarterly
Real Time Pricing Report

1. Gulf Power's Real Time Pricing (RTP) multipliers ("M") changed effective May 1, 2010.
The reason for this change was to reflect new lamhda forecasts.

Multipliers
Effective 5/1/2010
On-Peak 1.001
Intermediate 0.267
Off-Peak 0.183

2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
average basis.




