Susan D. Ritenour One Energy Place
Secretary and Treasurer Pensacola, Florida 32520-0781

and Regutatory Manager
Tel §50.444.5231

Fax 850.444 6026
SORITENO@southernco.com

GULF A
POWER

A SOUTHERN COMPANY

November 12, 2010

Mr. John Slemkewicz

Division of Economic Regulation
Florida Public Service Commission
2540 Shumard Qak Boulevard
Tallahassee, FL 32399-0850

Dear Mr. Slemkewicz;

RE: Monthly Rate of Return Report

Enclosed is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of September, 2010.

Sincerely,
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Schedule 1
GULF POWER COMPANY
Earnings Surveillance Report Summary
September, 2010

(1) @ (3) (4) )

Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
I. Average Rate of Return
{Jurisdictional}
(a) (b}
Net Operating Income 161,003,009 (69,289,523) 91,713,486 0 91,713,486
Average Rate Base 2,348,935,640 (870,814,540} 1,478,121,100 0 1,478,121,100
Average Rate of Return 6.85% 6.20% 6.20%
Il. Year End Rate of Returnh
{Jurisdictional)
{a) {b)
Net Operating Income 161,044,701 {68,419,118) 92,625,583 0 92,625,583
Year End Rate Base 2,411,861,046  (902,108,5672) 1,509,752,474 0 1,509,752,474
Year End Rate of Return 6.68% 6.14% 6.14%
{a) Includes AFUDC Earnings
{b) Includes Reversal of AFUDC Earnings
lIl, Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 6.43%
Midpoint 6.93%
High 7.22%
IV. Financial Integrity Indicators
A. Tle With AFUDC 4.76 x (System per Books Basis}
B. Tie Without AFUDC 4.47 x (System per Books Basis)
C. AFUDC To Net Income 11.23% (System per Books Basis)
D. Internally Gererated Funds 12.58% (System per Books Basis)
E. LTD To Total Investor Funds 49.40% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 1.56% (FPSC Adjusted Basis)
G. Return on Common Equity 10.17% (FPSC Adjusted Basis)
H. Return on Common Equity 10.17% (Proforma Basis)

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the perforrmance of his official duty shall be guitty of a misdemeancor of the second degree, punishable
as provided in s. 775.082, 8. 775.083, or s. 775.084,

Name and Titie Signature Date

’
Richard J. McMillan i i
Corporate Planning Manager M // // /@
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- MENT!
PLANT SCHERER
INVESTMENT
ACCUMULATED DEPRECIATION
ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
ENVIRONMENTAL RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
PROPERTY HELD FOR FUTURE USE
INTEREST BEARING CWIP
SCHERER CWIP
ECRC CWIP
ECCR CWIP
TALLAHASSEE OFFICE INVESTMENT
ACCUM. DEPRECIATION
WORKING CAPITAL:
EGRC WORKING CAPITAL
LOANS TO EMPLOYEES AND RETIREES
FAS 133 ASSOGIATED AMOUNTS (NET)
CONSERVATION/AEM INVENTORY
INTEREST & DIVIDENDS RECEIVABLE
PLANT SCHERER
TEMPORARY CASH INVESTMENTS

FUNDED PROP RES & OTHER INVESTMENTS

FUEL RELATED DEFERRED DEBITS
FLAME RESISTANT CLOTHING

SALE OF RAIL CARS

ACCUM. PROV. FOR RATE REFUNDS

o~

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
September, 2010

AMOUNT INCOME STATEMENT ADJUSTMENTS
FRANCHISE FEE REVENUES
(244,173,299) iC FUEL REVENUES
101,374,126 FUEL REVENUES
ECONOMY PROFITS
(10,486,782) ECCR, PPCC, AND ECRC REVENUES
(532,238) GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REVWWTRANS REV\G/L ON SALE OF GAS
{719,780,207) CORPQORATE ADVERTISING
32,347,008 INDUSTRY ASSOCIATION DUES
0 FUEL AND PPCC EXPENSES
{159,555,999) GAIN\LOSS ON DISPOSITION OF PROPERTY
(79,472,478) ECON DEVELCP EXPENSE- TOTAL
{1.,282,390) ECON DEV EXPENSE - ALLOWED
{10,069) INTEREST ON TAX ADJUSTMENT
(357) CONSERVATION EXPENSES - O & M
357 CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION
(17.083,334) MARKETING SUPPORT ACTIVITIES
(57.58Q) FRANCHISE FEE
(6,107) GROSS RECEIPTS TAX EXPENSE
{1,810,841) LIAISON EXPENSE
(315,159) ECRC/ECCR EXPENSES
{6,903,596) COMPETITIVE SALES EXPENSES
0 GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(9,241,475) INTEREST SYNCHRONIZATION
(11,759,100)
(1.811)
78,831
173,720

AMOUNT

{39,694,958)
{93,374,090)
(668,174,629)
{790,759)
(191,315,833)
{32,057,489)
{986,008)
(39,558)
(721)
(805,877,358)
0

(1,055,732)
1,002,945

0
(8.421,746)
(184,306)

0
(56,978)
(38,696,447)
{31,928,199)
{251,708)
{60,462,045)
0

(1,504,638)
5,321,632

SCHEDULE 2
PAGE30F 3

TAXEFFECT

(15,312,330
(36,019,055)
(257,748,363)
{305,035)
(73,800,082)
(12,366,176)
{380,353)
15,259
278
310,867,191
0
407,248
{386,886)
0
3,248,689
71,006
0
21,979
14,927,155
12,316,303
97,095
23,323,234
0
580,414
5,321,632
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GULF POWER COMPANY

YEAR END RATE OF RETURN

,-\
b _ BASE ADJUSTMENTS AMOLUINT
PLANT SCHERER

INVESTMENT (245,569,225)

ACCUMULATED DEPRECIATION 103,594,343
ENERGY CONSERVATION COST RECOVERY
INVESTMENT (10,523,425)
ACCUMULATED DEPRECIATION (836,036)
ENVIRONMENTAL RECOVERY CLAUSE
INVESTMENT (856,508,222)
ACCUMULATED DEPRECIATION 46,995,196
PROPERTY HELD FOR FUTURE USE 0
INTEREST BEARING CWIP (69,077,973)
SCHERER CWIP (101,606,330)
ECRG CWIP (756,227)
ECCR CWIP ©
TALLAHASSEE OFFICE INVESTMENT {357)
ACCUM. DEPRECIATION 357
WORKING CAPITAL:
ECRG WORKING CAPITAL (17.083,334)
LOANS TO EMPLOYEES AND RETIREES {57,580)
FAS 133 ASSOCIATED AMOUNTS (NET) (6,107)
CONSERVATION/AEM INVENTORY (1,810,841)
INTEREST & DIVIDENDS RECEIVABLE (316,169)
PLANT SCHERER {9,573,902)
TEMPORARY CASH INVESTMENTS 0
FUNDED PROP RES & OTHER INVESTMENTS  (9,241,475)
FUEL RELATED DEFERRED DEBITS (11,759,100)
FLAME RESISTANT CLOTHING (1,811)
SALE OF RAIL CARS 78,831
ACCUM. PROV. FOR RATE REFUNDS 173,720

f\

SYSTEM ADJUSTMENTS
September, 2010

INCOME STATEM TMENT:

FRANCHISE FEE REVENUES

IIC FUEL REVENUES

FUEL REVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REWTRANS REWV\G/L ON SALE OF GAS
CORPORATE ADVERTISING

INDUSTRY ASSOCIATION DUES

FUEL AND PPCC EXPENSES

GAIN\LOSS ON DISPOSITION OF PROPERTY

ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES -0 &M
CONSERVATION EXPENSES - CTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

MARKETING SUPPORT ACTIVITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

AMOUNT

{39,694,958)
{93,374,000)
(668,174,629)
{790,759)
(191,315,833)
{32,057,489)
{986,008)
(39,558)
{721)
(805,877,358)

c
(1,055,732)
1,002,845

o
(8,421,746)
{184,306)
0

{56,978)
(38,6096,447)
(31,928,199)

(251,705)
(60,462,045)
0
{1,504,638)
4,088,972

SCHEDULE 3
PAGE3OF 3

TAX EFFECT

(15,312,330
(36,019,055)
{257,748,363)
(305,035)
(73,800,082)
(12,366,176)
(380,353)

16,259

278

310,867,191

0

407,249
(366,886)

0

3,248,680
71,006

o

21,979
14,927,155
12,316,303
97,095
23,323,234
0

580,414
4,088,972
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GULF POWER COMPANY
Financial Integrity Indicators
September, 2010

,"“\
rimes Interest Earned with AFUDC

Earnings Before Interest
AFUDC - Debt
Income Taxes

175,482,393
4,375,090

67,949,160

E. Long Term Debt as Percent of Total
investor Capital
{Ses calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital

Schedule 5

Total 247,806,644 Reconciled Average Retail Amounts
Interest Charges (Before 52,015,941
Deducting AFUDC - Debt)
T.1.E. With AFUDC 4.76 x Long Term Debt 637,794,200
Short Term Debt 20,192,067
B. Times Interest Earned without AFUDC Preferred Stock 51,695,989
Common Equity 581,330,023
Earnings Before Interest 175,482,393
AFUDC - Other (10,977,863) Total 1,291,012,279
Income Taxes 67,949,160
% lL.ong Term Debt To Total 49.40%
Total 232,453,690
Interest Charges (Before 52,015,941 % Short Term Debt To Total 1.56%
Deducting AFUDC - Debt)
T.1.E. Without AFUDC 4.47 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. .
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 4,375,090 Rate of Return 6.20% 6.20%
X (1 - Income Tax Rate) 0.6143
Less: Reconciled Average Retail Weighted
~~Subtotal 2,687,399 Cost Rates For:
~UDC - Other 10,977,863
. Long Term Debt (1.85) {1.85)
Total 13,665,262 Short Term Debt (0.01) {0.01)
Preferred Stock (0.24) (0.24)
Net Income Available for Customer Deposits (0.09) (0.09)
Common Stockholders 121,639,043 Tax Credits - Weighted Cost
Percent AFUDC to Available {Common Equity at Midpoint) (0.02) (0.02)
Net income 11.23%
Subtotal (2.21) (2.21)
D. Percent Internally Generated Funds
Total 4.00 4.00
Net Income 127,841,543 Divided by Common Equity Ratic 39.33 39.33
Preterred Dividends (6,202,500)
Common Dividends (100,550,000) Jurisdictional Return on Common Equity 10.17% 10.17%
AFUDC (Debt & Other} (15,352,853)
Depreciation & Amortization 123,127,947
Deferred Income Taxes 40,988,145
Investment Tax Credits 1]
Other (137,640,094}
Total 32,212,087

Construction Expenditures
(Excluding AFUDC Other & Debt)

Percent Internally Generated Funds

256,058,977

12.58%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
September, 2010

Month Year $
October 09 291,667
November 09 291,667
December 09 291,663
January 10 291,667
February 10 291,667
March 10 291,667
April 10 291,667
May 10 291,667
June 10 291,667
July 10 291,667
August 10 291,667
September 10 291,667

12 - M-T-D 3,500,000
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GULF POWER COMPANY
DOCKET NO. 990315-El

RTP QUARTERLY REPORT

Forty-Fourth Quarterly Report

Report Period: Third Quarter, 2010

12-Month
Third Quarter Second Quarter Second Quarter Rolling Average
Rate Class Total Revenue Total KWH Sales ¢/KWH ¢/KWH
RTP $19,083,112.13 209,291,046 9.118 8.567
PX/PXT - - - -
LP/LPT $50,872,440.82 534,758,049 9.513 9.510

Notes to Quarterly
Real Time Pricing Report

1. There were no changes made to the "M" multipliers during this period.

2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
average basis.




