Susan D. Ritenour One Energy Place

Secretary and Treasurer Pensacola, Florida 32520-0781

and Regulatory Manager
Tel 850.444 6231

Fax B50.444.60265

SDRITENO@southernco.com

GULF A
POWER

A SOUTHERN COMPANY

December 14, 2010

ey

Mr. John Slemkewicz < P
Division of Economic Regulation o o
Florida Public Service Commission e
2540 Shumard Qak Boulevard DY
Tallahassee, FL 32399-0850 RN
B
Dear Mr. Slemkewicz: 3 o R

RE: Monthly Rate of Return Report

Enclosed is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of October, 2010.

Sincerely,
vm
enclosure
cclenc.: Office of the Public Counsel

c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee FL 32399-1400

GOV 2-1-5-3




I Average Rate of Return
{Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Return
(Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

(a) Includes AFUDC Earnings
(b} Includes Reversal of AFUDC Earnings

ll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

Tie With AFUDC

Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
STD To Total Investor Funds
. Return on Common Equity

. Return on Common Equity

IOIMUODP

GULF POWER COMPANY
Earnings Surveiliance Report Summary
QOctober, 2010

1 (2) (3)

Actual FPSC FPSC
Per Bocks Adjustments Adjusted
(a) (b)
160,532,208 (70,429,333} 90,102,875
2,361,885,172  (876,171,642) 1,485,723,531
6.80% 6.06%
(a) {b}
160,545,198 (69,185,131) 91,360,067
2,416,989,205 (901,958,448) 1,515,030,757
6.64% 6.03%
6.45%
6.95%
7.24%

4.67 x {System per Books Basis)
4.43 x (System per Books Basis)
9.51% (System per Books Basis)
21.25% (System per Books Basis)
49.46% (FPSC Adjusted Basis)
1.47% (FPSC Adjusted Basis)
9.76% (FPSC Adjusted Basis)
9.76% (Proforma Basis)

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in 5. 775.082, s. 775.083, or 5. 775.084.

Narne and Title

Richard J. McMillan
PN Corporate Planning Manager

Signature

Gtk

Pro Forma
Adjustments

o

Schedule 1

(5)
Pro Forma
Adjusted

90,102,875
1,485,723,531
6.06%

91,360,067
1,615,030,757
6.03%

Date

/:2 f/o{b
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~
L. .c BASE ADJUSTMENTS

PLANT SCHERER
INVESTMENT
ACCUMULATED DEPRECIATION
ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
ENVIRONMENTAL RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
PROPERTY HELD FOR FUTURE USE
INTEREST BEARING CWIP
SCHERER CWiP
ECRC CwIP
ECCR CwWIP
TALLAHASSEE OFFICE INVESTMENT
ACCUM. DEPRECIATION
WORKING CAPITAL:
ECRC WORKING CAPITAL
LOANS TO EMPLOYEES AND RETIREES
FAS 133 ASSOCIATED AMOUNTS (NET)
CONSERVATION/AEM INVENTORY
INTEREST & DIVIDENDS RECEIVABLE
PLANT SCHERER
TEMPORARY CASH INVESTMENTS

FUNDED PROP RES & CTHER INVESTMENTS

FUEL RELATED DEFERRED DEBITS
FLAME RESISTANT CLOTHING

SALE OF RAIL CARS

ACCUM. PROV. FOR RATE REFUNDS

~

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS

AMOUNT

(244,583,668)
101,728,847

(10,486,017)
(579,348)

(762,535,854)

34,074,020

0
(125,323,448)
{82,843,598)
{1,385,506)
{10,069)
(357)

357

{16,280,666)
{58,393)
(5.793)
{1,810,998)
{315,659)
{7.078,757)
0
(9,662,290)
{10,791,329)
{1.796)
71,224
174,193

October, 2010

INCOME STATEMENT ADJUSTMENTS

FRANCHISE FEE REVENUES

IIC FUEL REVENUES

FUEL REVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REWWTRANS REVAG/L ON SALE OF GAS
CORPORATE ADVERTISING

INDUSTRY ASSQOCIATION DUES

FUEL AND PPCC EXPENSES

GAIN\LOSS ON DISPOSITION OF PROPERTY

ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES - O & M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

MARKETING SUPPORT ACTIVITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

AMOUNT

(39,637,993)
(97,342,5098)
(662,850,569)
{711,881)
(199,181,489)
(31,985,225)
(971,667}
{42,108)
(820)
(805,496,733)
0

(939,371)
892,403

0
(8,253,346)
{183,246)

0

(50,743)
(38,640,988)
{31,873,371)
(262,161)
(62,365,314)
0
{1,496,840)
5,739,724

SCHEDULE 2
PAGE30OF 3

JAX EFFEC

{15,290,356)
(37,549,907)
(255,694,607)
(274,608}
(76,834,260}
{12,338,301)
(374,820)
16,243

316
310,720,365
0

362,362
{344,244)

0

3,183,728
70,687

0

19,574
14,905,761
12,295,153
101,129
24,057,420
0

577,406
5,739,724
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GULF POWER COMPANY

YEAR END RATE OF RETURN

b. .. = BASE ADJUSTMENTS AMOUNT
PLANT SCHERER
INVESTMENT {247,028,284)
ACCUMULATED DEPRECIATION 103,843,388
ENERGY CONSERVATION COST RECOVERY
INVESTMENT {10,391,931)
ACCUMULATED DEPRECIATION (869,158)

ENVIRONMENTAL RECOVERY CLAUSE

INVESTMENT (855,809,120)
ACCUMULATED DEPRECIATION 49,814,560
PROPERTY HELD FOR FUTURE USE 0
INTEREST BEARING CWIP (73,860,373)
SCHERER CWIP {105,568,302)
ECRC CWIP £1,204,964)
ECCR CWIP ©
TALLAHASSEE OFFICE INVESTMENT (357)
ACCUM. DEPRECIATION 357

WORKING CAPITAL:
ECRC WORKING GAPITAL (18,280,666)
LOANS TO EMPLOYEES AND RETIREES {58,303)
FAS 133 ASSOCIATED AMOUNTS (NET) (5,793)
CONSERVATION/AEM INVENTORY (1,810,998)
INTEREST & DIVIDENDS RECEIVABLE (315,659)
PLANT SCHERER (9,170,739)
TEMPORARY CASH INVESTMENTS 0
FUNDED PROP RES & OTHER INVESTMENTS  (9,662,200)
FUEL RELATED DEFERRED DEBITS (10,791,329)
FLAME RESISTANT CLOTHING {1,796)
SALE OF RAIL CARS 71,224
ACCUM. PROV. FOR RATE REFUNDS 174,193

—_—

SYSTEM ADJUSTMENTS
October, 2010

INCOME STATEMENT ADJUSTMENTS

FRANCHISE FEE REVENUES

IIC FUEL REVENUES

FUEL REVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REViTRANS REVAG/L ON SALE OF GAS
CORPORATE ADVERTISING

INDUSTRY ASSOCIATION DUES

FUEL AND PPCC EXPENSES

GAIN\LOSS ON DISPOSITION OF PROPERTY

ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES - O & M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

MARKETING SUPPORT ACTIVITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

AMOUNT

(39,637,993)
(97,342,508)
(662,850,569)
{711,881)
(199,181,489)
(31,985,225)
(971,667)
(42,108)
{820}
(805,496,733)
D

(939,371)
892,403
0
(8,253,346)
(183,246)
0
(50,743)
{38,640,988)
(31,873,371)
(262,161)
(62,365,314)
0
{1,496,840)
3,918,949

SCHEDULE 3
PAGE3QF 3

TAX EFFECT

{15,290,356)
(37,549,907
(255,694,607)
(274,608)
(76,834,260)
{12,338,301)
(374,820)
16,243

316
310,720,365
0

362,362
(344,244)

0

3,183,728
70,687

0

19,574
14,905,761
12,295,153
101,129
24,057,420
0

577,406
3,918,949
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GULF POWER COMPANY
Financial Integrity Indicators

f‘\
+  Jimes Interest Earned with AFUDC

Earnings Before Interest
AFUDC - Debt
Income Taxes

Total
Interest Charges {Before
Deducting AFUDC - Debt)

October, 2010

E. Long Term Debt as Percent of Total
Investor Capital

176,130,072 (See caleulation in item F. below)
3,672,248
67,834,829
F. Short Term Debt as Percent of Total Investor Capital
247,637,150 Reconciled Average Retail Amounts

53,012,760

Schedule 5

T.LE. With AFUDC 467 x Long Term Debt 641,238,673
Short Term Debt 19,015,626
B. Times Interest Earned without AFUDC Preferred Stock 51,600,728
Cornmon Egquity 584,647,164
Earnings Before Interest 176,130,072
AFUDC - Other (9,214,309) Total 1,296,502,091
Income Taxes 67,834,829
% Long Term Debt To Total 49.46%
Total 234,750,583
Interest Charges (Before 53,012,760 % Short Term Debt To Total 1.47%
Deducting AFUDC - Debt)
T.LE. Without AFUDC 4.43 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. .
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 3,672,248 Rate of Return 6.06% 6.06%
X (1 - Income Tax Rate) 0.6143
Less: Reconciled Average Retail Weighted
#Subtotal 2,255,678 Cost Rates For:
~UDC - Other 9,214,309
Long Term Debt {1.87) {1.87)
Total 11,469,987 Short Term Debt {0.00) (0.00)
Preferred Stock (0.24) (0.24)
Net income Available for Customer Deposits (0.09) (0.09)
Common Stockholders 120,587,060 Tax Credits - Weighted Cost
Percent AFUDC to Available (Common Equity at Midpoint) (0.02) (0.02)
Net Income 9.51%
Subtotal (2.22) (2.22)
D. Percent Internally Generated Funds
Total 3.84 3.84
Net Income 126,789,560 Divided by Common Equity Ratio 39.35 39.35
Preferred Dividends (6,202,500)
Common Dividends (104,300,000) Jurisdictional Return on Common Equity 9.76% 9.76%
AFUDC (Debt & Other) (12,886,557)
Depreciation & Amortization 125,975,400
Deferred Income Taxes 39,057,481
Investment Tax Credits 0

Other
Total

Construction Expenditures
{Excluding AFUDC Other & Debt)

Percent Internally Generated Funds

{121,780,421)

47,562,963

223,806,774

21.25%




GULF POWER COMPANY Supplemental 1
»—~ Storm Accrual - Twelve Month to Date
October, 2010

Month Year $
November 0% 291,667
December 09 291,663
January 10 291,667
February 10 291,667
March 10 291,667
April 10 291,667
May 10 291,667
June 10 291,667
July 10 291,667
August 10 291,667
September 10 291,667
October 10 291,667

— 12 - M-T-D 3,500,000




