Susan D. Ritenour One Energy Place
Secretary and Treasurer Pensacola, Florida 32520-0781

and Regulatory Manager
Tel 850.444.621

Fax 850.444 6026
SODRITENO@southernco.com

GULF A
POWER

A SOUTHERN COMPANY

January 13, 2011

~

Mr. John Slemkewicz

Division of Economic Regulation
Florida Public Service Commission
2540 Shumard Oak Boulevard 2
Tallahassee, FL 32399-0850

MO N o e

Dear Mr. Slemkewicz:
RE: Monthly Rate of Return Report

Enclosed is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of November, 2010.

Sincerely,

vm

enclosure

cclenc.: QOffice of the Public Counsel

c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee FL 32399-1400

GOV 2-1-5-3




I. Average Rate of Return
(Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

il. Year End Rate of Return
{(Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

(a) Includes AFUDC Earnings

(b} Includes Reversal of AFUDC Eamings

ill. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

Tie With AFUDC

Tie Without AFUDC

AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
STD To Total Investor Funds
. Return on Common Equity

. Return on Common Equity

IGMmMoOOwrP

GULF POWER COMPANY

Earnings Surveillance Report Summary

November, 2010

(1 ()

Actual FPSC
Per Books Adjustments
(a) {b)
161,233,018 (72,151,073)

2,379,728,911 (882,105,225)
6.78%

(@) (b)
161,240,461  (71,389,756)
2,424,090,657  (904,824,227)
6.65%

6.46%
6.96%
7.25%

(3)
FPSC
Adjusted

89,081,845
1,497,623,686
5.95%

89,850,705
1,519,266,430
5.91%

4.64 x(System per Books Basis)
4.43 x (System per Books Basis)
8.24% (System per Books Basis)
10.43% (System per Books Basis)
49.48% (FPSC Adjusted Basis)
1.45% (FPSC Adjusted Basis)
9.43% (FPSC Adjusted Basis)

9.43% (Proforma Basis)

I am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.

Name and Title

Richard J. McMillan
Corporate Planning Manager

Signature

Schedule 1

(5)
Pro Forma
Adjusted

89,081,945
1,497 623,686
5.95%

89,850,705
1,519,266,430
5.91%
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P
Z BASE ADJUSTMENTS

PLANT SCHERER
INVESTMENT
ACCUMULATED DEPRECIATION
ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
ENVIRONMENTAL RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
PROPERTY HELD FOR FUTURE USE
INTEREST BEARING CWIP
SCHERER CWIP
ECRC CwIP
ECCR CWIP
TALLAHASSEE OFFICE INVESTMENT
ACCUM. DEPRECIATION
WORKING CAPITAL:
ECRC WORKING CAPITAL
LOANS TO EMPLOYEES AND RETIREES
FAS 133 ASSOCIATED AMOUNTS (NET)
CONSERVATION/AEM INVENTORY
INTEREST & DIVIDENDS RECEIVABLE
PLANT SCHERER
TEMPORARY CASH INVESTMENTS

FUNDED PROP RES & OTHER INVESTMENTS

FUEL RELATED DEFERRED DEBITS
FLAME RESISTANT CLOTHING

SALE OF RAIL CARS

ACCUM. PROV. FOR RATE REFUNDS

GULF POWER CCMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS

AMOUNT

(244,804,548)
102,077,213

(10,471,261
{627,084}

{B05,780,412)

35,057,087

0
(90,309,843)
(86,421,289)
{1,496,474)
(10,069)
(357)

357

{15,578,919)
(58,069)
{5,984)
(1,847,237)
(316,158)
(5,062,537}
o
(10,107,328)
(10,828,642)
(1,547)
63,545
174,665

November, 2010

INCOME STATEMENT ADJUSTMENTS

FRANCHISE FEE REVENUES

IIC FUEL REVENUES

FUEL AREVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REWTRANS REVIG/L ON SALE OF GAS
CORPORATE ADVERTISING

INDUSTRY ASSOCIATION DUES

FUEL AND PPCC EXPENSES

GAIN\LOSS ON DISPOSITION OF PRCPERTY

ECON DEVELOP EXPENSE- TOTAL

ECON DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES-O & M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATICN

MARKETING SUPPORT ACTIVITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRG/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

AMOLUNT

(39,878,374)
(99,285,717
(666,603,708)
(717,255)
(206,651,146)
(32,134,045)
{959,508)
{42,133)
(949)
(812,017,825)
0

(808,366)
862,948

0

(8,406 ,963)
(181,869)

0

(113,575)
(38,881,210)
(32,013,688)

(273,918)

(64,338,348)
o

{1,502,467)
6,063,008

SCHEDULE 2
PAGE 30F 3

TAXEFFECT

{15,383,083)
{38,299,465)
(257,142,381)
(276,681)
{79.715,679)
{12,395,708)
(370,130)
16,253

366

913,235,876

0

350,402
{332,882)

0

3,242,986
70,156

0

43,812
14,998,427
12,349,280
105,664
24,818,518
0

578,577
6,063,008
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GULF POWER COMPANY

YEAR END RATE OF RETURN

f\
E BA. TMENTS AMOUNT
PLANT SCHERER
INVESTMENT (245,980,957)
ACCUMULATED DEPRECIATION 104,109,021

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
ENVIRONMENTAL RECOVERY CLAUSE

(10,286,147)
(926,743)

INVESTMENT (859,041,297)

ACCUMULATED DEPRECIATION 52,648,931
PROPERTY HELD FOR FUTURE USE 0
INTEREST BEARING CWIP (78,198,608)
SCHERER CWIP (111,030,064)
ECRG CWIP (1,513,238)
ECCR CWIP (0}
TALLAHASSEE OFFICE INVESTMENT (357)
ACCUM. DEPRECIATION 357

WORKING CAPITAL:

ECRC WORKING CAPITAL (15,578,919)

LOANS TO EMPLOYEES AND RETIREES (59,069)
FAS 133 ASSOCIATED AMOUNTS (NET) (5,984)
CONSERVATION/AEM INVENTORY {1,847,237)
INTEREST & DIVIDENDS RECEIVABLE (316,158)
PLANT SCHERER (7,164,288)
TEMPORARY CASH INVESTMENTS 0

FUNDED PROP RES & OTHER INVESTMENTS  (10,107,328)

FUEL RELATED DEFERRED DEBITS (10,828,642)
FLAME RESISTANT CLOTHING (1,547)
SALE OF RAIL CARS 63,545
ACCUM. PROV. FOR RATE REFUNDS 174,665

SYSTEM ADJUSTMENTS
November, 2010

INCOME STATEMENT ADJUSTMENT.

FRANCHISE FEE REVENUES

IIC FUEL REVENUES

FUEL REVENUES

ECONOMY PROFITS

ECCR, PPCC, AND ECRC REVENUES

GROSS RECEIPTS TAX REVENUES/STORM RECOVERY REV
COMPETITIVE SALES REVWTRANS REWV\G/L ON SALE OF GAS
CORPORATE ADVERTISING

INDUSTRY ASSOCIATION DUES

FUEL AND PPCC EXPENSES

GAIN\LOSS ON DISPOSITION OF PROPERTY

ECON DEVELOP EXPENSE- TOTAL

ECCN DEV EXPENSE - ALLOWED

INTEREST ON TAX ADJUSTMENT

CONSERVATION EXPENSES -0 &M
CONSERVATION EXPENSES - OTHER TAXES
TALLAHASSEE OFFICE DEPRECIATION

MARKETING SUPPORT ACTIVITIES

FRANCHISE FEE

GROSS RECEIPTS TAX EXPENSE

LIAISON EXPENSE

ECRC/ECCR EXPENSES

COMPETITIVE SALES EXPENSES

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
INTEREST SYNCHRONIZATION

AMOUNT

(39,878,374)
(99,285.717)
{666,603,708)
(717,255)
(206,651,146)
(32,134,045)
(958,508)
{42,133)
(949)
(812,017,825)
0
(908,366)
862,948
0
{8,406,963)
(181,869)
0
(113,575)
(38,881,210)
(32,013,688)
(273,918)
(64,338,348)
0
{1,502,467)
4,880,841

SCHEDULE 3
PAGE 3 OF 3

TAX EFFECT

{15,383,083)
(38,299,465)
(257,142,381}
{276.681)
{79,715,679)
(12,395,708}
(370,130}
16,253

366
313,235,876
0

350,402
{332,882

0

3,242,986
70,156

0

43,812
14,998,427
12,349,280
105,664
24,818,518
0

579,577
4,880,841
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GULF POWER COMPANY
Financial Integrity Indicators
November, 2010

—
‘ imes Interest Earned with AFUDC
Earnings Before Interest 177,527,240
AFUDC - Debt 3,181,009
Income Taxes 69,065,676
Total 249,773,925
Interest Charges (Before 53,886,371
Deducting AFUDC - Debt}
T.L.E. With AFUDC 4.64 x
B. Times Interest Earned without AFUDC
Earnings Before Interast 177,527,240
AFUDC - Other (7,981,704)
Income Taxes 69,065,676
Total 238,611,212
Interest Charges {Before 53,886,371
Deducting AFUDC - Debt)
T.L.E. Without AFUDC 4.43 x
C. Percent AFUDC To Net Income Available
tor Common Stockholders
AFUDC - Debt 3,181,009
X (1 - Income Tax Rate) 0.6143
~~Subtotal 1,953,935
‘UDC - Other 7,981,704
Total 9,935,638
Net Income Available for
Common Stockholders 120,619,378
Percent AFUDC to Available
Net Income 8.24%
D. Percent Internally Generated Funds
Net Income 126,821,878
Preferred Dividends {6,202,500)
Commaon Dividends {104,300,000})
AFUDC {Debt & Other) (11,162,712}
Depreciation & Amortization 128,721,794
Deferred Income Taxes 44 137,843
Investment Tax Credits 0
Other {157,782,029)
Total 20,234,274
Construction Expenditures
{Excluding AFUDC Other & Debt) 193,931,800

Percent internally Generated Funds 10.43%

Long Term Debt as Percent of Total
Investor Capital
{See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capitai

Reconciled Average Retail Amounts

Schedule 5

Long Term Debt 646,147,856
Short Term Debt 18,957,499
Preferred Stock 51,633,263
Common Equity 589,182,419
Total 1,305,931,037
% Long Term Debt To Total 49.48%
% Short Term Debt To Total 1.45%
G. FPSC Adjusted Average Jurisdictional Return
On Common Equity
G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
Rate of Return 5.95% 5.95%
Less: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt (1.88) (1.88)
Short Term Debt (0.00) (0.00)
Preferred Stock (0.24) (0.24)
Customer Deposits (0.09) (0.09)
Tax Credits - Weighted Cost
(Common Equity at Midpoint) (0.02) (0.02)
Subtotal (2.24) (2.24)
Total 3.71 3.71
Divided by Common Equity Ratio 39.34 39.34
Jurisdictional Return on Common Equity 9.43% 9.43%




GULF POWER COMPANY Supplemental 1
~ Storm Accrual - Twelve Month to Date
November, 2010

Month Year $
December 09 291,663
January 10 291,667
February 10 291,667
March 10 291,667
April 10 291,667
May 10 291,667
June 10 291,667
July 10 291,667
August 10 291,667
September 10 291,667
October 10 291,667
November 10 291,667

— 12 - M-T-D 3,500,000




