Robert L. McGee, Jr. One Energy Place
Regulatory & Pricing Manager ~ Pensacola, Florida 32520-0780

Tel 850.444.6530

Fax 850.444.6026
RLMCGEE@southernco.com

GUI.FA
POWER

A SOUTHERN COMPANY

April 13, 2016

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:
Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of February, 2016.

Sincerely,

Tl oA

Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400
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Schedule 1
GULF POWER COMPANY
Earnings Surveillance Report Summary
February, 2016

(1) (2) (3) (4) (5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
I. Average Rate of Return
(Jurisdictional)
(a) (b)
Net Operating Income 180,106,019 (69,181,654) 110,924,365 0 110,924,365
Average Rate Base 3,421,423,623  (1,416,141,978) 2,005,281,645 0 2,005,281,645
Average Rate of Return 5.26% 5.53% 5.53%
Il. Year End Rate of Return
(Jurisdictional)
(@) (b)
Net Operating Income 180,106,651 (69,504,833) 110,601,818 0 110,601,818
Year End Rate Base 3,445,869,850 (1,425,191,114) 2,020,678,736 0 2,020,678,736
Year End Rate of Return 5.23% 5.47% 5.47%
(a) Includes AFUDC Earnings
(b) Includes Reversal of AFUDC Earnings
Ill. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.17%
Midpoint 5.53%
High 5.89%
IV. Financial Integrity Indicators
A. Tie With AFUDC 4.96 x (System per Books Basis)
B. Tie Without AFUDC 4.72 x (System per Books Basis)
C. AFUDC To Net Income 8.87% (System per Books Basis)
D. Internally Generated Funds 132.34% (System per Books Basis)
E. LTD To Total Investor Funds 45.49% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 2.93% (FPSC Adjusted Basis)
G. Return on Common Equity 10.24% (FPSC Adjusted Basis)
H. Return on Common Equity 10.24% (Proforma Basis)
| am aware that Section 837.06, Florida Statutes, provides:
Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.
Name and Title Signature Date

Susan D. Ritenour
Corporate Planning Manager, Corporate Treasurer & Secretary / 5 } (—
/ .
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
February, 2016

AMOUNT

(1,163,057,752)
204,667,429
(20,001,743)

(13,107,420)
(7,262,896)
(3,002)

(149,700,987)
(65,645,307)
(252,040,784)
(13,042,899)

(6,362,895)
(1,485,118)

(3,201,980)
0

(50,373)
(41,800)
(4,549,398)
(2,478,324)
(19,704,982)
(208)

0
78,448,778
(152,378,405)
152,378,405
(170,408,696
170,406,696
(62,758,693)
92,758,693

NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSE

INSTITUTIONAL ADVERTISING EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MGMT FINANCIAL PLANNING SERVICES

DIRECTORS' & OFFICERS' INSURANCE

INDUSTRY ASSOCIATION DUES

TALLAHASSEE LIAISON EXPENSE

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES

COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REF\N. ESC REV
GAIN\LOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

AMOUNT

(485,847,038)
(152,647,499)
(86,231,787)
(16,957,209)
(481,999,404)
(88,766,045)
(14,817,072)
(324,418)
(71,993,566)
(43,876,370)
(42,747,794)
(32,985,624)
(32,609,298)
{161,276)
(218,285)
(246,781)
(58,960)
(31,155)
(46,908)
(1,318)
(468,511)
(1,538,313)
{120,403)
(21,842)
7,138,316

SCHEDULE 2
PAGE 30F 3

TAX EFFECT

(187,415,495)
(58,883,773)
(33,263,912)

(8,541,243)
185,931,270
34,241,502
5,715,685
125,144
27,771,518
(18,925,310)
16,489,961
(12,724,205)
12,579,037
62,212
84,203
95,196
22,744
12,018
18,095
508
180,728
593,404
(46,446)
8,348
7,138,316
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RA ASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
February, 2016

AMOUNT

(1,417,427,627)
226,438,168
(17,254,123)

(13,462,013)
(7,599,781)
(21,461)

(177,111,456)
(89,195,246)
(99,543)
(13,042,899)

(6,362,895)
(1,485,118)

(3,201,980)
0

(50,373)
(41,800)
(4,549,398)
(2,478,324)
(19,704,982)
(208)
0
78,448,778
(152,378,405)
152,378,405
(170,406,696)
170,408,696
(92,758,693)
92,758,693

NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IlIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSE

INSTITUTIONAL ADVERTISING EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MGMT FINANCIAL PLANNING SERVICES

DIRECTORS' & OFFICERS' INSURANCE

INDUSTRY ASSOCIATION DUES

TALLAHASSEE LIAISON EXPENSE

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES

COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REFN. ESC REV
GAIN\LOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

AMOUNT

(485,847,038)
(152,647,499)
(86,231,787)
(16,957,200)
(481,999,404)
(88,766,045)
(14,817,072)
(324,418)
(71,993,566)
(43,876,370)
(42,747,794)
(32,985,624)
(32,609,298)
(161,276)
(218,285)
(246,781)
(68,960)
(31,155)
(46,908)
(1,318)
(468,511)
(1,538,313)
(120,403)
(21,642)
7,500,628

SCHEDULE 3
PAGE3OF 3

AX EFFECT

(187,415,495)
(68,883,773)
(33,263,912)

(6,541,243)
185,931,270
34,241,502
5,715,685
125,144
27,771,518
(16,925,310)
16,489,961
(12,724,205)
12,579,037
62,212
84,203
95,196
22,744
12,018
18,005
508
180,728
593,404
(46,446)
8,348
7,500,628
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators
February, 2016

A. Times Interest Earned with AFUDC E. Long Term Debt as Percent of Total
Investor Capital
Earnings Before Interest 205,261,563 (See calculation in item F. below)
AFUDC - Debt 4,364,461
Income Taxes 89,115,920
F. Short Term Debt as Percent of Total Investor Capital
Total 298,741,943 Reconciled Average Retail Amounts
Interest Charges (Before 60,287,285
Deducting AFUDC - Debt)
T.LE. With AFUDC 496 x Long Term Debt 704,152,277
Short Term Debt 45,293,029
B. Times Interest Earned without AFUDC Preference Stock 78,273,530
Common Equity 720,184,296
Earnings Before Interest 205,261,563
AFUDC - Other (9,764,588) Total 1,547,903,132
Income Taxes 89,115,920
% Long Term Debt To Total 45.49%
Total 284,612,895
Interest Charges (Before 60,287,285 % Short Term Debt To Total 2.93%
Deducting AFUDC - Debt)
T.I.E. Without AFUDC 4.72 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 4,364,461 Rate of Return 5.53% 5.53%
X (1 - Income Tax Rate) 0.61425
Less: Reconciled Average Retail Weighted
Subtotal 2,680,870 Cost Rates For:
AFUDC - Other 9,764,588
Long Term Debt (1.58) (1.58)
Total 12,445,458 Short Term Debt (0.01) (0.01)
Preference Stock (0.24) (0.24)
Net Income Available for Customer Deposits (0.02) (0.02)
Common Stockholders 140,336,239 Tax Credits - Weighted Cost
Percent AFUDC to Available (Common Equity at Midpoint) {0.00) (0.00)
Net Income 8.87%
Subtotal (1.85) (1.85)
D. Percent Internally Generated Funds
Total 3.68 3.68
Net Income 149,338,739 Divided by Common Equity Ratio 35.91 35.91
Preference Dividends (9,002,500)
Common Dividends (127,637,000) Jurisdictional Return on Common Equity 10.24% 10.24%
AFUDC (Debt & Other) (14,129,048)
Depreciation & Amortization 165,937,022
Deferred Income Taxes 76,841,407
Investment Tax Credits 0
Other 20,738,527
Total 262,087,146

Construction Expenditures
(Excluding AFUDC Other & Debt) 198,042,114

Percent Internally Generated Funds 132.34%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
February, 2016

Month Year $
March 2015 291,666
April 2015 291,667
May 2015 291,667
June 2015 291,666
July 2015 291,667
August 2015 291,667
September 2015 291,666
October 2015 291,667
November 2015 291,667
December 2015 291,666
January 2016 291,667
February 2016 291,667

12 - M-T-D 3,500,000



