Robert L. MicGee, Jr.
Regulatory & Pricing Manages

GULF
POWER

A SOUTHERN COMPANY

June 13, 2016

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:
Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of April, 2016.

Sincerely,

/@//M&f -

Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Attachment

cc/att.: QOffice of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



April 2016

Earnings Surveillance

Report
(Rate of Return)

GUI.FA
POWER

A SOUTHERN COMPANY




|. Average Rate of Return
(Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

IIl. Year End Rate of Retumn
{Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

(a) Includes AFUDC Earnings
(b} Includes Reversal of AFUDC Earnings

11l. Required Rates of Return
Average Capital Structure
{FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds

. LTD To Total Investor Funds
STD To Total Investor Funds

. Return on Common Equity

. Return on Common Equity

IoMMUOwE

GULF POWER COMPANY
Earnings Surveillance Report Summary
April, 2016
() (2)
Actual FPSC
Per Books Adjustments
(a) (b}
178,701,339 {68,269,244)
3,416,001,681  {1,415215,868)
5.23%
(a) {b)
178,692,675 (68,347,445)
3,425,063,486  {1,413,398,649)
5.22%
5.16%
5.52%
5.88%

(3)
FPSC
Adjusted

110,432,095
2.000,785,814
5.52%

110,345,230
2,011,664,837
5.49%

4.97 x (Systemn per Books Basis)
4.79 x (System per Books Basis)
(System per Books Basis)
{System per Bocks Basis)
{FPSC Adjusted Basis)
(FPSC Adjusted Basis)
{FPSC Adjusted Basis)

6.57%
174.66%
45.35%
2.84%
10.24%
10.24%

| am aware that Section 837.06, Florida Statutes, provides:

{Proforma Basis)

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.

Name and Title

Susan D. Ritenour

Comorate Planning Manager, Corporate Treasurer & Secretary

Signature

(4)
Pro Forma
Adjustments

oo

(=R =)

%f@w@@%

Schedule 1

(5)
Pro Forma
Adjusted

110,432,095
2,000,785,814
5.52%

110,345,230
2,011,664,837
5.49%

Date

{e{:‘%{ ) o



PI9'S8L0002  ¥GL'SE0'PZE  099°0SL9LL'L 0 ££0'90%'SE POr'E99'| £51'180'66L'L  986'982'SVE'L 6/0'89¢'G86'2 a3aLsnray YWdod okd
0 0 0 0 0 0 0 0 0 1SNray YWE0d Old TW.LOL
0 0 0 0 0 0 0 0 0 SLNIWLSNFGY NOILYZITYNNNY
aNY INNIAIH YWHOd Odd
PI8'682°000'2  VSI'SEC'¥P2E  099'0SL9.L'1 O £v0'90%'SE FOr'€99'1 ES11BO'6EL L 986'981'GHE'L 60'89%'686'2 aaLsnrav Hsdd
(gog'siz'siy’l) (L20'vze’le)  (1v8'les’ese’l) 0 (gge'er0'toz)  (1E€£°199'2L) (Ev1'882'041'))  {915'C00'861) (659'162'89E"1) SINIWLISNraY 3544 W10L
(651'2¥8'1) (651'2¥8'1) SISNIJX3 ISVI 3LVH Q3ZILHOWYNN
] 0 GNN43H HO4 NOISIAOHD Q3NHD0Y
(s£1'2£8'21) (se1'ze8'21) $1193Q g3Yy343Q g31v13d 13N4
(vs2'61L0'21) (eee'zse'v)  (LEE' 19921} (LEE'199'21) "ANI H3HLO % VISWYDS3 'N ‘S3d dOdd G3aNN4
(6c6'2c) (ee6'2E} I79¥AI303 SONIAIAIQ ONY LS3HILNI
(282'6) (ese'6v) $33H1134 /$33A0TIWI OL SNYOT
(1£2'69t'p) (leg'6or'y) "L13S % "diLS OL INYNSHNd WSNYYHL NO SONINEYI "330 Q3Z1TY UdvD
(080'G28'0L1) O (9£0'5/8'021) (9£0'528'04 L) (960'528°021) 1135 8 "dILS O1 INYNSHNd LINIWLSIANI NOISSINSNYHL
{(z10'201'22) (evz'est'l)  {692'829'08) 200'¢ (L22't€9'08) 206'¥6E" L (roz'2L2'el) 3ISNY1D NOILYAHISNOD ADH3INI
(819°086"181) 0 (819'086'181) (219'0£6"181) dlMD ONIHYIE LN
(102'850'%00'1) {511'291'9)  (980'968'266) (0sL'vL1'61) (gec'1Bs'8268)  {£20'85£'S02) (65£'6E1°'¥81L'1) 3ISNVID AHIACDTY TVINIWNOHIANT
BININISNrav 05d3
189'LO0'GIY'E LBI'6SE6SZ  LOS'ZRL'09L'E O 60F'8YY'9EE $62'v2e'vl 962'696'606'2  2r'0BL'EVP'L 981661658y $3008 Had TYNOIL2IaSIHNG
029'6SE'1SL'E L19°€89'0BL  L1Z2L9'04GC O S61°252'vPre FEF'OSL'PL 225'859'LIE'E  £0'209'865'1 S9L'99Z'016'Y SMN008 43d W3LSAS
33va 3ivy IWWLIIYD  ANVId ALNILN (L3N} $53°D0Hd  3SN 3”NLNG °Od ERER NOILYZILHOWY ERTCER
WICL DNIMHOM 13N J3N4 HYI0NN NI HOM Q13H ALHIHOHd NI LNVIG 2 NOILYID3dd3a NI LNYd
NOILINHLSNOD 13N Q3LYINWNOOY
iIFNIVAR
9102 'mdy
38va Jivd
£40 1 39vd NYN13E 40 31vH IDVHIAY
Z 3NA3IHIS ANYIWOD HIMOd 41ND



A ION W31SAS FHL ISYIHONI INOM NIV WCHS SONINBY3I 40 NOILIOAY 3HL feh

29L'E6E' L1 016'945'¥8 o 112} PP 10S'E ZIE'SHO') pZLPLI0Y 1426282} SSH'OFE'EZ 9r5'B92'EE 240'2L8'S6
601'908' L1 ErL'GLI'ES o (1292w} 09E'ZFE'Y 1£8'281 0£°01LE'04 [EIR 286'BEY'92 069'£40°8E 168'626'v01
LLI'EB0'0E A9 ION WNOILJIQSIHNG 3HL QMY 696°228°01
SE0'ZEF0N | 39 FOF'2oY (ts2't2) (¥62'8:E) £6¥ L95'FS (825'6.20'Y) 268'929°4E BLE'69L'F01 885'025'0:2 0 EPL'9EE'ZLS
[) 0 o [} 0 [} 0 0 [} 0 0
S60'ZEF01 L k9" vov'Zor (1ge'te) (¥62'8LE) £6F' L95'VS (825'6.9') 26£'929'28 BLE'6SL"P01 885°025'042 0 EPL'9ED'TLS
(z21'981'86} (2807128'1.L9) (152't2) [} 0 689'262'v2) (055'v68"08) {EFE'OEY'¥P) [ETIRTIR:T) {205'590'¥BY} (602' £00°0£2)
(68E'912'2) B8E'912'L 68£'912'2
ES0'EN (250°E1) (152'12) 8618
08.2'826 (082 826} $12'C8% (5502151
955'492 (955" 198) 920'89% (89¢€'02) (rrz'sir)
12L (222 95¢ (€81°1)
919'22 (918'£2) 89+ L) (yez'sy)
L2 (i) 92111 (Eve'82)
BFE'9E (art o) L2028 (521°65)
SZ8'E9H (sz8'c91) Z8a'Z0b (£02'992)
LE0°Z6) (2e0'261) 009'02t (teg'2ie)
628'F6 (628'¥6) 255'65 (188'vs1)
{1z5'g5z) (oz6'262'2¢E) 259991} (892'9¥1'2€} (1pr'g2s'2e)
(104'v89) (0zs'r19'gk} (919'62¢) (v08'v81 2P} (129'862°cY)
{#96'915'05) (99¢'69E'E01) (9e£'v2L'1E) (p92'261'F) {BrE'BS0" ¥ (815'88€'E2) (0E¥'9BR'ESH)
{rse'cz1 1} (0EL'558'p1} (bpe's02} (061'cEE) {g6r'22£) (102'vpr'E1} ([€89'66'61)
SEE'08 (92£'890'08) 16¥'06 (22L'811'98) (166'£86'58)
{zge'vea) {128'660'86E) (160°211} (0£2'9p6' L6E) (ev0'82E'86E)
{e) 222'819'891 0€2'S2EFELL 0 (r62'8.€) £5¢'295'¥S LIVELL'OZ 206'020'8h | 12E'002°6r | 0£4'9E9'B0E £06'590'FaY 256'E¥8'20E" L
{€) 00€'828°G6L 990'6L'E92'Y ] {rrr'egy) ERT AT 062'¥90'81 £9£'000'021 225'198°09) 589'61P'S2E $22'226'699 998" L0E'65F'
3WOONI EEELNELLE] ALY3dOHd 30 (L3N} [TED]] AIN3HHND JWOONINVHL  NOILYZILHOWY HIH1O AONYHIHALN CENDEREN
ONILYHIJO ONILYHALC  NOILISOJSII NO 1a3y0 SAXVL ANOINI  SIAVL INOOMI HIHLO S3X¥YL 2 NOILYIO38d3Q Wgo 13N ¥ 1304 ONILYHIHO
13N IWLOL SSOTNIVD)  XVLINJWLS3ANI  Q3nH3430 WTO
9102 wdy
AN3WILYLS INODNI
£30 2 39vd NHNL3H 30 31vH 3OVHIAY
2 3Na3HOS ANVJWOD HIMod 4N9

"ONIONNOH C1 3N0 g0y LON AVW STYEOL

SH00E H3d T¥YNOILLOIGSIHAN HINGW LINIHYND

SH008 HId WILSAS HINOW LNIHUND

Q3ALSAV YWHO-d Oldd

SINIWLSNraY YWHOD Odd WL0L

SINIWLSNraY
NOILYZIYINNY 31INIATIY viNH0d Odd

aalsnray Jsd4

SLN3WLSNraY 38dd WL0L

NOILVZINOYONAS LS3HI LNt

ALHIJOHd 40 NOILISOJSIA NO SSOT/ NIV}

5334 ¥ S3SNY10 NO 8334 I5dd 1YD

SASNIGXKI NOSIVIT IISSVHYTIVL

S3NA NOILYIDOESY AHLSNANI

ADNYHNSNI SHINIJ0 B .SHOLIFHIO

SIDAHIS DNINNY I WIDONVNIL LWDW

ASNIdX3 LNIWJOTIAIA DIWONOII

ISNIJXI INISILHIAQY IYNOILNLASN

S3SNIXT ITWEIICHM

SILIAILIY LHODINS DNILINEYW

LNINLSNrAY B ANNIAIH XL SL13D3H SS0YD
ASNIdX3 ¥ ANN3A3H 334 3SIHONYH A

ISNVID AHIAQDIH LSOO WINIWNOBIANI

SISN3dXE B SANNIAIY LSOD NOILVABISNOD ADHINI
SISNIXT 7 SINNIATH ALIDVIYD HIMOD J3SYHIHNA
S3SNIdX3 B SANNIATH 13N Tivi3y

SINIWLSNray 0544 §537

SHOOE U3d WNOLLDIaSIBNr

SM00E H3d WILSAS



RATE BASE ADJUSTMENTS

ENVIRCNMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CcwiP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwWiP

TRANSMISSION PURSUIANT TO STIP, & SETT.
NVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF, EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY

AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
April, 2016
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1,219.730,212)  ENVIRONMENTAL COST RECOVERY GLAUSE REVENUES
211,530,327 PURCHASED POWER GAPACITY COST CLAUSE REVENUES
{19,689.268)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(13277.264)  PURCHASED POWER CAPACITY COST EXPENSE
(7.354,507)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
3,002 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(170.875036)  FRANCHISE FEE REVENUES
(76.984,119)  FRANCHISE FEE
(186,257,749)  GROSS RECEIPTS TAX REVENUES
{13,042,809)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPOAT ACTIVITIES
WHOLESALE EXPENSES
(6,347,326)  INSTITUTIONAL ADVERTISING EXPENSE
(1.473243]  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
{4,469,231)  DIRECTORS' & OFFICERS' INSURANGE
(2)  INDUSTRY ASSOCIATION DUES
{81,433)  TALLAHASSEE LIAISON EXPENSE
(34,377)  GRAT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
{4,549,398)  COMP SALES\TRANS REVAG/L SALE GAS\PROV AT RERAN. ESC REV
(1,.922850)  GAINWLOSS ON DISPOSITION OF PROPERTY
(12,837,135}  INTEREST SYNCHRONIZATION
{118)
]
90,455,527
(152,385,366}
152,385,366
{166,742,036)
166,742,036
(82,353.169)
92,353,169

AMOUNT

(484,800,996}
(158,481,213)
{86.187.517)
{15,979,683)
(480,791,189}
(88,716,886}
(13,816,696}
(333,190}
(73,738,596}
(43,298,621}
(42,184,904}
(32,526,441}
(32,146,268}
(154,381}
(321,612)
{271,961)
(69,175)

{1,512,054)
{40,707)
(21,642

7,515,046

SCHEDULE 2
PAGE 3QF 3

JAX EFFECT

(187,011,984)
(61,134,128}
(33,246 835)

(6,164,163}
185,485,201
34,222,539
5,329,780
128,528
28,444 664
(16,702,443)
16,272,827
{12.547,075)
12,400,423
59,552
124,062
104,909
22,827
11,372
17.85¢
485
171,738
583,275
{15,703
8,348
7,515,046
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
SINVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TAANSMISSION PURSUANT TO STIP. & SETT
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWiP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTCRY
CAPITALIZED DEF, EARNINGS ON TRANSMISSION

PURSUANT TO STIP, & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. FROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
April, 2016

AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
{1,417,552,398) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
232.848580  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{17,057,953) ENERGY GONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(13,742,598) PURCHASED POWER CAPACITY COST EXPENSE
(7,612.071) GONSEAVATION EXPENSES - DEPRECIATION AND O & M
1] CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
{(177,112547)  FRANCHISE FEE REVENUES
(88,675,111) FRANGCHISE FEE
{97,843) GROSS RECEIPTS TAX REVENUES
{13,042,899) GAROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
{6.347,326) INSTITUTIONAL ADVERTISING EXPENSE
{1,473,243) ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
{4,469,231) DIRECTORS' & OFFICERS' INSURANCE
2) INDUSTRY ASSOCIATION DUES
151,433) TALLAHASSEE LIAISON EXPENSE
{34.377)  GRI/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
{4,549,398) COMP SALES\TRANS REVWG/L SALE GASWROV RT REFN. ESC REV
{1.922,650) GAINWLOSS ON DISPOSITION OF PROPERTY
{12,837,135) INTEREST SYNCHRONIZATION
(118)
]
90,455,527
(152,385,366)
152,385,366
{166.742,036)
166,742,036
(92,353,169}
92,353,169

SCHEDULE 3
PAGE 3 OF 3

AMOUNT JAX EFFECT

{484,800,996) (187,011,984)
(158,481,213)  (61,134,128)
{86,187,517) (33,246,835}
{15.979.683}  (6.164.163)
(480,791,189} 185,465,201
(88716886} 34,222,539
(13816696) 5,329,790
(333,190} 128528
(73,738,596) 28,444,664
(43208,621)  (16,702,443)
{42.184,904) 16,272,827
(32.526.441)  (12,547.075)
(32.146.268)  12.400.423

(154,381) 50,552
(321.612) 124,062
{271,961) 104,909

{59.175} 22827
(29,480} 11.372
{46,284) 17,854
{1,206) 465
(445,204) 171,738
{1,512,054) 583,275
{40.707) (15,703)
(21,642) 8,348

7,588,402 7.588,402
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A. Times Interest Earned with AFUDC

Earnings Before Interest 203,858,290
AFUDC - Debt 3,188,754
Income Taxes 89,667,454
Total 296,714,499
Interest Charges (Before 59,744,575
Deducting AFUDC - Debt)
T.LE. With AFUDC 4.97
B. Times Interest Earned without AFUDC
Earnings Before Interest 203,858,290
AFUDC - Other (7,134,185)
income Taxes 89,667 454
Total 286,391,560
nterest Charges {Before 59,744 575
Deducting AFUDC - Debt)
T.1L.E. Without AFUDC 4.79
C. Percent AFUDC To Net Income Available
for Common Stockholders
AFUDC - Debt 3,188,754
X {1 - Income Tax Rate) 0.61425
Subtotal 1,958,692
AFUDC - Cther 7,134,185
Total 9,092,877
Net Income Available for
Common Stockholders 138,299,969
Percent AFUDC to Available
Net Income 6.57%
D. Percent Internally Generated Funds
Net Income 147,302,469
Preference Dividends (9,002,500}
Common Dividends (125,114,000}
AFUDC (Debt & Other) (10,322,939}
Depreciation & Amortization 169,931,538
Deferred Income Taxes 70,219,391
Investment Tax Credits 0
Other 49,965,817
Total 292,979,775
Construction Expenditures
(Excluding AFUDC Other & Debt) 167,743,210
Percent Internally Generated Funds 174.66%

GULF POWER COMPANY
Financial Integrity Indicators
April, 2016

E. Long Term Debt as Percent of Total
Investor Capital
{See caltulation In itern F. balow)

F. Short Term Debt as Percent of Total Investor Capital

Reconciled Average Retail Amounts

X Long Term Debt

Short Term Debt
Preference Stock
Common Equity
Total
% Long Term Debt To Total

% Short Term Debt To Total

697,497 431
43,700,484
78,001,822

718,843,030

1,538,132,767

G. FPSC Adjusted Average Jurisdictional Returmn

On Common Equity

FPSC Adjusted Average Earned
Rate of Return

Less: Reconciled Average Retail Weighted
Cost Rates For:

Long Term Debt

Short Term Debt

Preference Stock

Customer Deposits

Tax Credits - Weighted Cost
(Common Equity at Midpoint}

Subtotat

Total
Divided by Common Equity Ratio

Jurisdictional Return on Common Equity

Schedule 5

45.35%
2.84%
G. H.
FPSC ADJ. PROFORMA
5.52% 5.52%
{1.56) (1.56)
(0.01) {0.01)
(0.24) {0.24)
(0.02) {0.02)
(0.00) {0.00)
(1.84) (1.84)
3.68 368
35.93 35.93
10.24% 10.24%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

April, 2016
Month Year $

May 2015 291,667
June 2015 291,666
July 2015 291,667
August 2015 291,667
September 2015 291,666
October 2015 291,667
November 2015 291,667
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667

12 - M-T-D 3,500,000




