Robert L. McGee, Jr.
Regutatory & Pricing Manager

GULF
POWER

ASOUTHERN COMPANY

July 14, 2016

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Qak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Repont

Dear Mr. Fletcher:
Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of May, 2016.

Sincerely,

QLA L ML g

Robert L. McGee, Jr.
Regulatory and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



May 2016

Earnings Surveillance

Report
(Rate of Return)

GULF A
POWER

A SOUTHERN COMPANY




|. Average Rate of Return
{Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

. Year End Rate of Return
{Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

(a) Includes AFUDC Earnings
{b) Includes Reversal of AFUDC Earnings

Ill. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
. STD To Total investor Funds
. Return on Common Equity

. Return on Commen Equity

IOTMMOOD»>

GULF POWER COMPANY
Earnings Surveillance Report Summary
May, 2016
(1) (2) 3 @
Actual FPSC FPSC Pro Forma
Per Books Adjustments Adjusted Adjustments
(a) (b)
179,709,896 (68,046,589) 111,663,307 0
3,413,807,810 (1,413,180,161) 2,000,627,649 0
5.26% 5.58%
(a (b)
179,702,168 {68,614,094) 111,088,074 0
3,417, 472,608 (1,407,717,247) 2,009,755,361 0
5.26% 5.53%
5.16%
5.52%
5.88%
5.01 x{System per Books Basis)
4.87 x (System per Books Basis)
5.52% (System per Books Basis)
197.14% (System per Books Basis)
44.87% (FPSC Adjusted Basis)
3.07% (FPSC Adjusted Basis)
10.42% (FPSC Adjusted Basis)
10.42% (Proforma Basis)

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a lalse statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or 5. 775.084.

Name andg Title

Susan D. Ritenour

Corporate Planning Manager, Comporate Treasurer & Secretary

Signature

Schedule 1

(5)
Pro Forma
Adjusted

111,663,307
2,000,627,649
5.58%

111,088,074
2,009,755,361
5.53%

Date
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RAYE BASE ADJUSTMENTS

ENVIRCNMENTAL COST RECOVERY CLAUSE
NVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TQ STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

NTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF, EARNINGS ON TRANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
AGCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 AEGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
May, 2016
AMOUNT NET OPERATING IN STATEMENT ADJUSTMENTS
FUEL & ItC FUEL REVENUES AND ECONCMY PROFITS
{1.248,000,705)  ENVIRONMENTAL GOST RECOVERY CLAUSE REVENUES
215,064,385  PURGHASED POWER CAPACITY COST CLAUSE REVENUES
(19.518.289)  ENER@Y CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(13,354500)  PURGHASED POWER CAPACITY GOST EXPENSE
{7.396.782)  CONSERVATION EXPENSES - DEPREGIATION AND O & M
2002  CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
{(176339,884)  FRANCHISE FEE REVENUES
(82,624,310}  FRANCHISE FEE
(156,810,587}  GROSS AECEIPTS TAX REVENUES
(13,042,895}  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(6341472 INSTITUTIONAL ADVERTISING EXPENSE
{1.462,868)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(5,156.345)  DIRECTORS' & OFFICERS' INSURANCE
{1}  INDUSTAY ASSOCIATION DUES
(51,422)  TALLAHASSEE LIAISON EXPENSE
[30.489)  GRT/FPSGC FEES ON CLAUSE REV ADJ & FRAN FEES
(4549,208)  COMP SALES\TRANS REVG/L SALE GAS\PROV RT RERN. ESC REV
(1885,619)  GAINWLOSS ON DISPOSITION OF PROPERTY
(0.598.973)  INTEREST SYNCHRONIZATION
{303)
0
96,425,481
{152.414,862)
152,414,862
(164.909,708)
164,900,706
(91,308,998)
91,308,998

AMOUNT

(472,513,233)
(161,597.373)
(86,212,990}
(15.654,702)
(468,583,829)
(88,741,408)
(13,494,484}
(325,113)
(74,722,951)
{42,941 ,475)
(41,751,267}
(32,332,531}
(31,955,010}
{148,904)
{307,176}

SCHEDULE 2
PAGE 30F 3

TAX EFFECT

(182,271,880)
(62,336,186}
(33,256,661)

(6.038,801)
180,756,135
34,231,907
5,205,497
125,412
28,824,378
(16,564,674)
16,105,551
(12,472,274)
12,326,645
57,440
118,493
109,937
21,460
11,319
17,734
388
176,879
576,986
(20.563)
8,348
7,628,052
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

TRANSMISSION PURSUANT TO STIP. & SETT.
INVESTMENT

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
CAPITALIZED DEF. EARNINGS ON THANSMISSION

PURSUANT TO STIP. & SETT.

FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS AECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
May, 2016
AMOUNT NET OPERATING INCOME STA NT ADJLK NTS
FUEL & IiC FUEL REVENUES AND ECONOMY PROFITS
(1,418749,158)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
237,017,864 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(17,292.227)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(13760029)  PURGHASED POWER CAPACITY COST EXPENSE
(7.637.918)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
(177.334,176)  FRANCHISE FEE REVENUES
(88,415,044)  FRANCHISE FEE
(48,020)  GROSS RECEIPTS TAX REVENUES
(13,042,898)  GROSS RECEIPTS TAX EXPENSE
MARKETING SUPPORT ACTIVITIES
WHOLESALE EXPENSES
(6.341,472)  INSTITUTIONAL ADVERTISING EXPENSE
(1,462,888)  ECONOMIC DEVELOPMENT EXPENSE
MGMT FINANCIAL PLANNING SERVICES
(5,156,345)  DIRECTORS' & OFFICERS' INSURANCE
(1} INDUSTRY ASSOCIATION DUES
(51.422)  TALLAHASSEE LIAISON EXPENSE
(30,489)  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
(4,549,398}  COMP SALES\TRANS REVIGA SALE GAS\PROV RT REFN, ESC REV
(1,685,619  GAINWLOSS ON DISPOSITION OF PROPERTY
9,598,973)  INTEREST SYNCHRONIZATION
(303)
o
96,425,481
{152,414,862)
152,414,862
{164,909,706)
164,909,706
(91,308,998)
91,308,998

AMOUNT

(472,513,233)
(181,567,373)
(86,212,900)
(15,654,702)
(468,583 629}
(88.741,405)
(13.494,484)
(325,113}
(74,722.951)
(#2,941,475)
{41.751,267)
(32,332,531}
(51,955,010}
(148,904)
(307,176}
{284,996)

(1,495,750
(63,307)
{21,642)

8,269,706

SCHEDULE 3
PAGE 3 OF 3

TAX EFFECT

(182,271,980}
(62,336,186}
(30,256,661}

{6,028,801)
180,756,135
34,231,997
5.205.497
125412
28,824,378
(16,564,674)
16,105,551
(42,472,274)
12,326,645
57,440
118,493
109,937
21,460
11,319
17,734
388
176,879
576,986
(20,563)
8,348
8,260,706
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Schedule 5

GULF POWER COMPANY
Financial Integrity Indicators
Mey, 2016
A. Times Interest Earnad with AFUDC E. Long Term Debt as Percent of Total
investor Capital
Earnings Before Interest 203,889,042 (See calculation in item F. below)
AFUDC - Debt 2,677,217
Income Taxes 90,460,383
F. Short Term Debt as Percent of Total Investor Capital
Total 297,026,642 Reconciled Average Retail Amounts
Interest Charges (Before 59,253,228
Deducting AFUDC - Debt)
T..E. With AFUDC 501 x Long Term Debt 689,013,188
Short Term Debt 47,101,123
B. Times Interest Earned without AFUDC Preference Stock 77,996,141
Common Equity 721,314,107
Earnings Before Interest 203,889,042
AFUDC - Other (5.989,726) Total 1,535,424,559
Income Taxes 90,460,383
% Long Term Debt To Total 44.87%
Total 288,359,699
Interest Charges (Before 59,263,228 % Short Term Debt To Total 3.07%
Deducting AFUDC - Debt)
T.1.E. Without AFUDC 487 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net tncome Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 2,677,217 Rate of Return 5.58% 5.58%
X (1 - Income Tax Rate) 0.61425
Less: Reconciled Average Retail Weighted
Subtotal 1,644,480 Cost Rates For:
AFUDC - Other 5,989,726
Long Term Debt (1.55} (1.55)
Total 7,634,206 Short Term Debt (0.01) (0.01)
Preference Stock (0.24) (0.24)
Net Income Available for Customer Deposits {0.02) (0.02)
Common Stockholders 138,310,532 Tax Credits - Weighted Cost
Percent AFUDC to Available {Comrmon Equity at Midpoint) (0.00) {0.00)
Net Income 5.52%
Subtotal (1.83) {1.83)
D. Percent Internally Generated Funds
Total 3.76 3.76
Net Income 147,313,032 Divided by Common Equity Ratio 36.05 36.05
Preference Dividends (9,002,500}
Common Dividends (125,114,000} Jurisdictional Return on Common Equity 0.10 0.10
AFUDGC (Debt & Other) (8,666,943}
Depreciation & Amoriization 170,794,776
Deferred Income Taxes 68,044,289
Investment Tax Credits 0
Other 64,222,285
Total 307,590,939

Construction Expenditures
{Excluding AFUDC Other & Debt) 156,023,654

Percent Internally Generated Funds 197.14%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

May, 2016
Month Year $

June 2015 291,666
July 2015 291,667
August 2015 291,667
September 2015 291,666
October 2015 291,667
November 2015 291,667
December 2015 291,666
January 2016 291,667
February 2016 291,666
March 2016 291,667
April 2016 291,667
May 2016 291,667

12 -M-T-D 3,500,000



