A Gulf Power Robert L. McGee, Jr.

July 14, 2017

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of May, 2017. In compliance with the Commission’s decision in Docket
160134-Ei on September 13, 2016, Gulf's Jurisdictional Rate of Return Report
reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf's native load
customers to the extent it is not committed to off-system sales. Furthermore, in
compliance with that same decision, Gulf is including a second Jurisdictional Rate of
Return Report which removes Scherer's related investment and expenses from the
retail jurisdictional rate base.

Sincerely,

L] UL

Robert L. McGee, Jr.
Reguiatory and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



May 2017

Earnings Surveillance

Report
(Rate of Return)

Note: In compliance with the Florida Public Service
Commission’s decision in Docket 160134-El on
September 13, 2016, this Jurisdictional Rate of
Return Report reflects Scherer Unit 3 as a retail
resource rededicated to serving Gulf Power's native
load customers to the extent it is not committed to
off-system sales.

GULFA
POWER
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Schedule 1

GULF POWER COMPANY
port Summary, including Scherer 3*
May, 2017
(1) {2) (3) (4) (5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
I. Average Rate of Return
{Jurisdictional)
(@) {b)
Net Operating Income 187,873,012 (72,953,502) 114,919,510 0 114,918,510
Average Rate Base 3,640,935,004  (1,324,873,897) 2,316,061,197 0 2316.061,197
Average Rate of Return 5.16% 4.96% 4.96%
Il. Year End Rate of Retumn
{Jurisdictional)
(a) (b)
Net Operating Income 187,963,683 (73,614,569) 114,349,114 0 114,349,114
Year End Rate Base 3,642,665,679 (1,303,162,304) 2,339,503,375 0 2,339,503,375
Year End Rate of Return 5.16% 4.89% 4.89%
(a) Includes AFUDC Earnings
{b) Includes Reversa! of AFUDC Earnings
Ill. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.10%
Midpoint 5.49%
High 5.87%
V. Financial Integrity Indicators
A. Tie With AFUDC 5.28 x (System per Books Basis)
B. Tie Without AFUDC 5.28 x (System per Books Basis)
C. AFUDC To Net Income 0.02% (System per Books Basis}
D. Intemally Generated Funds -6.09% (Systemn per Books Basis)
E. LTD To Total Investor Funds 39.73% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 4.28% (FPSC Adjusted Basis)
G. Return on Common Equity 8.89% (FPSC Adjusted Basis)
H. Return on Common Equity 8.89% (Proforma Basis)
| am aware that Section 837.06, Florida Statutes, provides:
Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s, 775.082, s. 775.083, or 8. 775.084.
Name and Title Signature Date

Susan D. Ritenour
Corporate Planning Manager, Comorate Treasurer & Secretary

*In compliance with the Florida Public Service Commission’s deciéion in Docket 160134-El on September 13, 2016, this
Jurisdictional Rate of Return Report reflects Scherer Unit 3 as a retail resource rededicated 1o serving Gulf Power's native load
customers to the extent it is not committed to off-system sales.
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TE BASE ADJUS S

ENVIAONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIiP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECAC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PAOPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASEETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3*
May, 2017

AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1.540,498,536)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
257.499.072 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{9,175060)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(14589,445)  PURCHASED POWER CAPACITY COST EXPENSE
(7.928.448)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0  CONSERVATION EXPENSES - OTHER TAXES
(57.760,198)  ENVIRONMENTAL COST RECOVERY EXPENSE
(763,612)  FRANCHISE FEE REVENUES
(12,042,699)  FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
(21.213,815)  MARKETING SUPPORT ACTIVITIES
(704,218)  WHOLESALE EXPENSES
0 INSTITUTIONAL ADVERTISING EXPENSE
(41,575) ECONOMIC DEVELOPMENT EXPENSE
0 MGMT FINANCIAL PLANNING SERVICES
(4705485}  DIRECTORS' & OFFICERS' INSURANCE
(2,963,476}  INDUSTRY ASSOCIATION DUES
(5,128,123}  TALLAHASSEE LIMISON EXPENSE
(207,316}  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0  COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REFWN. ESC REV
60,669,979  GAINLOSS ON DISPOSITION OF PROPERTY
(458,169,361}  INTEREST SYNCHRONIZATION
158,169,361
(142,921,745}
142,921,745
(44,174,757)
44,174,757

SCHEDULE 2
PAGE3IOF 3

AMOUNT  TAX EFFECT

(510.494,072) (196,923,089}
(208,880,338) (80,575,610}
(84.376.325) (32,548,167}
{11.545.344)  (4.453,616)
(507,499,821) 195,768,056
(86,796,234) 33,458,502
(9.330,041) 3,500,063
(331,572) 127,904
(89,083,299) 38,221,383
(42,521,423) (16,402,639
{42.233.383)  16,201.528
(31,415111)  (12,118,379)
(31.010,334) 11,962,236

(95,420} 36,808
(270,351) 104,288
{116,745} 45,034
(57.332) 22,116
{15,271} 5,891
{38,224) 14,745
(1.473) 568
{488,878) 188,585
(1,435,389} 553,701

(96,856} (37.362)

0 0

7.231,620 7,231,620

*In compliance with the Florida Public Service Commission's declsion in Docket 160134-El on September 13, 2016, this Jursdictional Rate of Return Repor! teflects Schersr Unit 2 as a retall rescurce
rededicated to serving Gulf Power's native load customers 1o the extent il is nol committed o off-system sales.
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST AECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DERITS
UNREALIZED LOSS ON PWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATCRY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS, INCLUDING SCHERER 3
May, 2017
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IiC FUEL REVENUES AND ECONOMY PROFITS
(1,550,154,185)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
250,460, PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(8,718,043)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(15,405,448}  PURCHASED POWER CAPACITY COST EXPENSE
(7,930,921}  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
(47,165,435}  ENVIRONMENTAL COST RECOVERY EXPENSE
(2,179,587}  FRANCHISE FEE REVENUES
(13,042,850}  FRANCHISE FEE
GROSS RECEIFTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
(21,212.815)  MARKETING SUPPORT ACTIVITIES
(704,218)  WHOLESALE EXPENSES
1] INSTITUTIONAL ADVERTISING EXPENSE
{41,575}  ECONOMIC DEVELOPMENT EXPENSE
o MGMT FINANCIAL PLANNING SERVICES
(4,705,485}  DIRECTORS' & OFFICERS' INSURANCE
(2,963,476} INDUSTRY ASSOCIATION DUES
(5,128,123}  TALLAHASSEE LIAISON EXPENSE
(207,316}  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0 COMP SALES\TRANS REWG/L SALE GAS\PROV RT REFW, ESC REV
69,669,979 GAINWLOSS ON DISPOSITION OF PROPERTY
{158,169,361} INTEREST SYNCHRONIZATION
158,169,361
(142,921,745}
142,921,745
(44,174,757}
44,174,757

AMOUNT

(510,454,072}
(208,830,338)
(84,376,325)
(11,545,344}
(507.499.821)
(86,736,234
(9,330,041)
(331,572)
(99,083,299}
{42,521,423)
(42,253,389)
(31,415,191)
{31,010,334)
{95,420}
{270,351)
{116,745}
(57,332}
(15,271}
(38,224)
(1473)

(488 878)
(1,435,3809)
{06,856)

b]
7,877,228

SCHEDULE 3
PAGE3OF 3

TAX EFFECT

(196,623,089}
(80,575.610)
(32,548,167)

{4,453,818)
195,765,056
33,458,502
3,509,063
127,904
38,221,383
{16,402.639)
16,201,528
(12,118,379)
11,962,236
36,808
104,288
45,034
22,116
5,891
14.745
568
188,585
553,701
(37,362)

0
7677228

*in compliance with the Florida Public Service Commissfon's decision in Dockel 160134-El on September 13, 2016, this Junsdictional Rate of Retum Repoert reflecis Scherer Unit 3 as a retail resounce rededicated to
sarving Guill Power's native load customaers to the extent it is not commitied to off-system salas.
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Schedule 5

GULF FOWER COMPANY
Financial Integrity Indicators, Including Scherer 3*
May, 2017
A. Times Interest Earned with AFUDC E. Long Term Debt as Percent of Total
Investor Capital
Earnings Before Interest 180,014,024 {See calculation in item F. below)
AFUDC - Debt 8,831
Income Taxes 85,697,687
F. Short Term Debt as Percent of Total investor Capital
Total 265,720,542 Reconciled Average Retail Amounts
Interest Charges (Before 50,347,183
Deducting AFUDC - Debt}
T..LE. With AFUDC 5.28 x Long Term Debt 696,049,407
Short Term Debt 75,037,420
B. Times Interest Earned without AFUDC Preference Stock 89,764,754
Commaon Equity 890,908,766
Earnings Before Interest 180,014,024
AFUDG - Cther {21,050) Total 1,751,760,347
Income Taxes 85,697,687
% Long Term Debt To Total 39.73%
Total 265,690,661
Interest Charges (Before 50,347,183 % Short Term Debt To Total 4.28%
Deducting AFUDC - Debt)
T.1.E. Without AFUDC 5.28 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 8,831 Rate of Return 4,96% 4.96%
X (1 - Income Tax Rate) 0.61425
Less: Reconciled Average Retail Weighted
Subtotal 5424 Cost Rates For:
AFUDC - Other 21,050
Long Term Debt (1.27) (1.27)
Total 26,474 Short Term Debt (0.01) (0.01)
Preference Stock (0.24) (0.24)
Net Income Available for Customer Deposits (0.02) (0.02)
Commeon Stockholders 120,673,171 Tax Credits - Weighted Cost
Percent AFUDC to Available {Common Equity at Midpoint) (0.00) (0.00)
Net Income 0.02%
Subtotal (1.54) {1.54)
D. Percent Internally Generated Funds
Total 3.42 3.42
Net Income 129,675,671 Divided by Common Equity Ratio 38.47 38.47
Preference Dividends (9,002,500)
Commeon Dividends {122,534,000) Jurisdictional Return on Common Equity 8.89% 8.89%
AFUDC (Debt & Other) {29,881)
Depreciation & Amortization 164,957,096
Deferred Income Taxes 56,854,236
Investment Tax Credits 0
Cther {223,633,906)
Total {13,713,283)
Construction Expenditures
{Excluding AFUDGC Other & Debt) 225,119,015
Percent Internally Generated Funds -6.09%

*In compliance with the Florida Public Service Commission's decision in Docket 160134-El on September 13, 20186, this Jurisdictional Rate of Return Report
reflects Scherer Unit 3 as a retail resource rededicated to serving Gulf Power's native load customers to the extent it is not committed to off-system sales.



GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

May, 2017
Month Year $

June 2016 291,667
July 2016 291,667
August 2016 291,667
September 2016 291,667
October 2016 291,667
November 2016 291,667
December 2016 291,663
January 2017 291,667
February 2017 291,667
March 2017 291,667
April 2017 0
May 2017 0

12 - M-T-D 2,916,666
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Schedule 1

GULF POWER COMPANY
Earnings Survelllance Report Summary
May, 2017
(M 2 (3) (4) {5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
\. Average Rate of Return
{Jurisdictional)
(@) (b)
Net Operating Income 194,638,422 (72,902,742) 121,735,680 0 121,735,680
Average Rate Base 3,561,429,187  (1,324,873,897) 2,236,555,290 0 2,236,555,290
Average Rate of Return 5.47% 5.44% 5.44%
il. Year End Rate of Return
{Jurisdictional}
@ {b)
Net Operating Income 194,751,859 (73,494,676) 121,257,183 0 121,257,183
Year End Rate Base 3,575,646,166  {1,303,162,304) 2,272,483,862 0 2,272,483,862
Year End Rate of Return 5.45% 5.34% 5.34%
{a) Includes AFUDC Earnings
{b) Includes Reversal of AFLIDC Earnings
lll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.09%
Midpoint 5.48%
High 5.86%
IV. Financial Integrity indicators
A. Tie With AFUDC 5.28 x (System per Books Basis)
B. Tie Without AFUDC 5.28 x (System per Books Basis)
C. AFUDC To Net Income: 0.02% (System per Books Basis)
D. Internally Generated Funds -6.09% (System per Books Basis})
E. LTD To Total Investor Funds 39.72% (FPSC Adjusted Basis)
F. 8TD To Total Investor Funds 4,28% (FPSC Adjusted Basis)
G. Return on Common Equity 10.15% (FPSC Adjusted Basis)
H. Return on Common Equity 10.15% (Proforma Basis)

| am aware that Section 837.06, Florida Statutes, provides:
Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in

the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s, 775.082, s. 775.083, or s. 775.084.

Name and Title Signature Date
Susan D. Ritenour - ? = c:l ( f7
Corporate Planning Manager, Corporate Treasurer & Secratary } ot -
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPREGIATION
CcwiP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFLU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANGE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMOCRTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
May, 2017
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
(1.540,498,536)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
257499072  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(5.175.088)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(14,589,445  PURCHASED POWER CAPACITY COST EXPENSE
(7.928,448)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0  CONSERVATICN EXPENSES - OTHER TAXES
(57.760,198)  ENVIRONMENTAL COST RECOVERY EXPENSE
(763.612)  FRANCHISE FEE REVENUES
(13.042,899)  FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
{21,213,815)  MARKETING SUPPORT ACTIVITIES
(704,218)  WHOLESALE EXPENSES
0 INSTITUTIONAL ADVERTISING EXPENSE
(41575)  ECONOMIC DEVELOPMENT EXPENSE
0 MGMT FINANCIAL PLANNING SERVICES
(4,705,485)  DIRECTORS' & OFFICERS' INSURANCE
{2,963,476)  INDUSTRY ASSOCIATION DUES
(5128,323)  TALLAHASSEE LIAISON EXPENSE
(207.316)  GRI/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0 COMP SALES\TRANS REVIG/L SALE GASIPROV AT REFN. ESG REV
69,669,979  GAINLOSS ON DISPOSITION OF PROPERTY
(158,189,361)  INTEREST SYNCHRONIZATION
158,160,361
{142.921,745)
142,921,745
(44,174,757)
44,174,757

AMOUNT

(510,484,072)
{208,880,388)
(84,376.325)
(+1.545,344)
(507,499,821)
(86,736.234)
(8,330,041)
(331,572)
(99,083,208}
(42,521,423)
{42,233,383)
(31,415,111}
(31,010,334}
(95,420}
(270,351}
(1186,745)
(57.332)
(15,271}
(38,224)
(1.473)
(488,878)
{1,435,389)
(96,856}

0

7,231,820

SCHEDULE 2
PAGE 30QF 3

TAX EFFECT

(196,923,089}
(80,575,610}
(32.548,167)

{4,453,616)
195,768,056
33,458,502
3,500,063
127,904
38,221,383
{16,402,839)
18,291,528
(12,418,379)
11,562,236
36,808
104,288
45,034
22116
5,891
14.745
588
188,585
553,71
(37,362)
0

7.231.820



TOR'CHY'SLTE  LL¥'9B6'99T  SPP'IEP'GOOZ O 16428615 ¥b0'199'L ¥99'842'2G6'L  £BE'6G6'1IZ'L 1p0'8E2'v22'e
i} 0 0 0 i 0 0 0 0
[} 0 0 0 0 0 0 0 [
290'CRV'EL2'T  LIV'OB6'992  GHPLEFG00C O 182716818 #P0'199°L ¥99'8/2'256'L  £8E'BSE'LLE | Lv0'8Ee ' ¥ee'e

{roe'zaL’eoe't} {619's28'c) (SB9'9EE'692'L) © {652'099'8) {1££'199'21) (se0'sL0'eve’ L) (pyE'osr'vsa) (6EE'124¥'235' L)

{ZL¥'688E) Z1r'ee8g)

0 0

{ezregt's) (£21'821"G)

{veg'sal'LL) (esv'80s'y)  (LEE°199'2L) {1e£'189'21)

0 0

(sce'se) (gcg'6e)

(£85'0¥0've) (812'v0L) {69¢'9EE'cE) (s08'98€'e2) L26'086'L (BrY'S0P'GL)

(186'821'2} 0 {156'821'2) (156'824'8)

(Lzs's18'152'1)  (265'509°02)  {veo'OrE'1£2'E) (g0€'1£5'9) (922'829'%22')) (591°28€°282) (168'590' 205" 1)
991°9v9'CIS'e  9E0'2I8'00E OEL'PEB'PLZ'E O 966'L12'09 GLETZE L 6SL°E62'002'C  L29'SLFOPS') 98E'60L'9vL'Y
SLLB0'\SL'S  OBQ'CEE'SPE  L18'CGR'GOS'E O 059'6¥2'99 000'¥5L kL 991L°0S8'FSP'E  SESL'9LL°00L"L 069'996'v21L'S

38vd A1vd WLAYD  INY1d ALILN (L3N} §53HO0Hd  ISNIUNLNI YO  3DIAY3S NOILYZILHOWY 301AHAS
WLOL DNINHOM 13N TJ3Nd YYITONN NI MHOM aT3H ALH3d0Hd  NIINYd 3 NOILVIOFHL3a NI 1NV d
NOILONYLSNOOD 13N Q3LVINWNDDY
2102 ‘Ao
3sva AlvH
£40 } 39vd NHML3H 40 31vd aNT Hy3A

€ 37N33HIS

ANVAROD H3MOd 3IND

QILSNray YWHOd Odd
SINIWLSNray vINd0od Odd w101

SINANLSNrgY NOILYZITYNNNY
ANY 3NNIAIH YINHOL Obd

a31snrav 0844

SINIWLSNIaY OSdd WICL

SASNIdXE ISV ILvY AIZILHOWYNN

ANN43H H0d NOISIAOHd A3NdJ0vV

$11830 43443430 A3 1134 13nNd

ANIHIHLO % 'ILIS VISINYDST "N 'S3H dOdd Q3ANNd
37EYAIZ03H SAONITAKD ONY LSIYILNI

$334IL3H ANV S33IA0TINT OL SNY O

ISNYII NOLLYAHISNCD ADHINT

dIMO DNIKY3E LN

3SNYT3 AHSACI3Y TVLINIWNOYIANT

SINFWLSNray J5dd
SM00Q Hid TWNOILOKHASIHNr

SHOOE H3d W3LSAS



AZ ION WILSAS SHL ISYIHONI INOM I0NJY WOHD SHNINEYI 40 NOILLIAY 3HL (8)

181'62 Af ION TYNOLLOIQSIHNE 3HL ONY  189'62
EOL'/GZ'1E1  BEI'ZOO'ES 0 (929'502) 296'88€'SS 961'a¥L'E 00L'Lee'2e SPPLLL'YE #99'250'v82 O 220'6E6'085
0 0 0 0 0 0 0 0 0 [ 0
€81'1GE°121 6EY'ZDYBSY 0 {eZ9's02) 296'08€'6S 95L'erL'E 00L'18E'ZE Sk LLL'PE YOS'2S8'YBE O 220'606'085
(BBV'S9¥'e) (0Lp'6LL'60L) O 0 0 {221°202'eE) {586'9b4'28) ®12'169'25) {es1'e2e'ok)  (eSp'vot'meyl  (656'v¥2'LL0)
(2e9'vED'L)  289'vE0L 206'F£9'L
0 0
289’188 (a9’ 188} 10L'ESS {6RE'SEY'L)
£0R'EEE (€08'c62) 05’8l {626'12) (28€'95k)
|88 (888) 155 (sw#'L)
216'22 (2L6'22) 92r'v L (86€'LE)
gLL'6 (8L1'6) £92'S (1¥8'v L)
912'6E (912's€) oL1'22 (2e€'ss)
SG2E0L (52€'04) PIl'vy (68" ¥ LL)
251191 {2gt't91) £02' Lot (558'292)
219'8% (219'89) 808'9E (02r's6)
{eeg'are) {L21'991'kE} (EVL'9G1) (vec'oL0'LE) (LIS L)
(6z6'9.21) (bsp'pre'2r) [{ATN RS} (ese'ee2'ey) (€2¥'125'e)
{992'265'59) (9L¥'L6v'LEL) (6¥0'261" LY} (zee'ris'e) (Loz'222'28) (968'c95'9€E) (¥r2'680'E02)
(e80'251')  (192'898€°01) (6¥9'92s) (ze5'1€8) (215'v0¥) (v2s's26's) (PPE'SPS LI
(£80'8) (o0g'gse va) (285's) (B19'0v2'¥8) {z80'192'¥8)
(rra‘osn) (gor' LET POP) (1z8'et1) (see'zL1'v0P)  {0SZ21E'PON)
(8) ci9'zel'v6L  60L'ZOV'ERL't O (929'502) 296'8BE'SS £.€'558°98 6E0'826'F L1 €9L'6rL'GE} IpL'IBE'LEE  ESY'PIE'REY (IR CIR-
(8) 826'285'102 ¥EC'92L'868't O (2Lp'2ar) 9€2'¥59'05 612'6L0°8E 9rZ'S0L'9LE ¥5E'PEG'SPL LGE'9LL PE  0OE'ERE YOS £92'¢1€'005')
IWOONI SASNIANI ALH3dOYd 3O (13N} (13N} LN3HHND JNOONINVHL  NOILYZILHOWY HAIHLO  JONVHOW3LNI  S3NN3A3Y
ONILYH3dO  ONILVHIJO  NOILISOJSIONO 110349 SAXVL INCONI SIXVLINOOINI  HIHLOSIXVL ¥NOILYIOIHAIA  WRO L3NTTEND  ONILYHILO
1aN WIOL SSCUNIVED) XYL LNJFALSIANI Q3443330 W20
2102 ‘Ao
ANIWILVLS IWOONI
€402 39vd NENL3Y 40 31¥d ONI Uv3A
£3N03aHIS ANVANOO HIMO 3IND

d3.LSNrgy YWHOJ Otld

SINIWLSNraY YWHOL CYd TWIO0L

NOLLVZITYNNNY 3NNIATY ¥WHOS Odd

aaLsnray D544

SINIWLSNPGY 0844 w101

NOILVZINOHONAS LSIHILNI

AlH3dOHd 40 NOILISOdSIG NO $S07/ {NIvO)

$334 7 S3ISNVYIO NO $334 38dd "10D

SASNIdX3 NOSIVIT I3SSYHY TIVL

S3NA NOILVIDOSSY AHLSNANI

JFONVHNSNI SHIDI440 2.SHOLOIHA

SIDIAHIS ONINNY I TVIONWNIA LWOW

ASNALXI LNIWSOTIAIA DINONCDO3

JSNI4XI DNISILHIATY TYNCLLNLILSNI

SISNIINI IIWSITTOHM

SALIALLIY LHOLANS DNILTAHYW

INIWLSNraY ¥ INNIASY X¥ 1 S1dIT03H SSOUD
ISNIX3I ® INNIATH 334 ISHONYLS

ASNYTD AHIAODTY LS00 TVINIWNOHIANT

S3ISNAAXT '# SANNIATIY 1502 NOILYAHISNOD ADHINT
SISNIIXI ¥ SINNIAIH ALIDVAYD HIMOd Q3SYHDBNG
S3SNIX3T 7 SINNIATH 713N IV 13

'SINFWLSNraY OSd4 55371

S$¥008 H3d TWNOLLOWS 1IN

SHOOGYHId WILSAS



BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
cwWiP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS REGEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV, FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATCRY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
May, 2017
AMOUNT NET OPERATING IN ST, Al NT
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
{1,550,154,155) ENVIRONMENTAL COST AECOVERY CLAUSE REVENUES
260,460,648 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
6,718,043} ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{15,40%,448) PURCHASED POWER CAPACITY COST EXPENSE
(7.930,921) CONSERVATION EXPENSES - DEPRECIATION AND O & M
o CONSERVATION EXPENSES - OTHER TAXES
(47,165,435) ENVIRONMENTAL COST RECOVERY EXPENSE
(2,176.587) FRANCHISE FEE REVENUES
(13,042,899) FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
(21,215,815) MARKETING SUPPORT ACTIVITIES
(704,218) WHOLESALE EXPENSES
0 INSTITUTIONAL ADVERTISING EXPENSE
{41,575) ECONOMIC DEVELOPMENT EXPENSE
0 MGMT FINANCIAL PLANNING SERVICES
(4,705,485) DIRECTORS' & OFFICERS' INSURANGCE
(2,963.476) INDUSTRY ASSOCIATION DUES
(5,128.123) TALLAHASSEE LIAISON EXPENSE
(207,316} GRAT/FPSSC FEES ON CLAUSE REV ADJ & FRAN FEES
a COMP SALES\TRANS REVVGA. SALE GAS\PRQV RT REFN, ESC REV
66,669,979 GAINLLOSS ON DISPOSITION OF PROPERTY
{158,169,361) INTEREST SYNCHRONIZATION
158,169,361
{142,921,745)
142,821,745
(44,174,757)
44,174,757

AMOUNT

(610,404,072)
{208,880,388)
(84,376,325)
{11,545,344)
(507,498,821)
(86,796,234}
(8,330,041}
(391,572)
(99,083,289)
(42,521,425)
(42,233,382)
{31,415,111)
(51,010,334)
(95,420)
(270,351)
{118,745}
(57,332}
(15271}
(38,224)
(1473)
(488,878)
(1,435 369)
(96,856}

o

7877228

SCHEDULE 3
PAGE 3 OF 3

TAX

{196,923,089)
(80,575,610)
(32,548,167)

(4,452,618)
195,763,056
33,458,502
3,599,083
127,904
38,221,383
(16,402,639
16,291,528
{12,118,279)
11,962,236
36,808
104,288
45,034
22,118
5,801
14,745
588
188,585
553,701
(37.362)

0
7.877.228
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators
May, 2017

A. Times Interest Earned with AFUDG E. Long Term Debt as Percent of Total

nvester Capital

Earnings Before Interest 180,014,024 (See calculation in item F. below)
AFUDC - Debt 8,831
Income Taxes 85,697,687
F. Short Term Debt as Percent of Total Investor Capital
Total 265,720,542 Reconciled Average Retail Amounts
interest Charges (Before 50,347,183
Deducting AFUDC - Debt)
T.L.E. With AFUDC 5.28 x l.ong Term Debt 670,734,077
Short Term Debt 72,508,238
B. Times Interest Earned without AFUDC Preference Stock 86,405,002
Common Equity 859,081,632
Earnings Before Interast 180,014,024
AFUDC - Other {21,050} Total 1,688,819,848
Income Taxes 85,697,687
% Long Term Debt To Total 39.72%
Total 265,690,661
Interest Charges (Before 50,347,183 % Short Term Debt To Total 4.29%
Deducting AFUDC - Debt)
T.L.E. Without AFUDC 528 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Gommon Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 8,831 Rate of Return 5.44% 5.44%
X (1 - Income Tax Rate) 0.61425
Less: Reconciled Average Retail Weighted
Subtotal 5424 Cost Rates For:
AFUDC - Other 21,050
Long Term Debt {1.27} {1.27)
Total 26,474 Short Term Debt (0.01} {0.01)
Preference Stock (0.24) {0.24)
Net Income Available for Customer Deposits (0.02} {0.02)
Common Stockhelders 120,673,171 Tax Credits - Weighted Cost
Percent AFUDC to Available {Common Equity at Midpoint) (0.00) {0.00)
Net Income 0.02%
Subtotal (1.54) {1.54)
D. Percent internally Generated Funds
Total 3.90 3.90
Net Income 129,675,671 Divided by Cornmon Equity Ratio 38.41 38.41
Preference Dividends {9.,002,500)
Common Dividends {122,534,000) Jurisdictional Return on Common Equity 10.15% 10.15%
AFUDC (Debt & Other) (29,881)
Depreciation & Amortization 154,957,096
Deferred Income Taxes 56,854,236
Investment Tax Credits 0
Other {223,633,906)
Total {18,713,283)
Construction Expenditures
{Excluding AFUDC Other & Debt) 225,119,015
Percent Internally Generated Funds -6.09%



GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

May, 2017
Month Year $

June 2016 291,667
July 2016 291,667
August 2016 291,667
September 2016 291,667
October 2016 291,667
November 2016 291,667
December 2016 291,663
January 2017 291,667
February 2017 291,667
March 2017 291,667
April 2017 0
May 2017 0

12 - M-T-D 2,916,666



