n‘.. GUH: Power Rhonda J. Alexander

September 15, 2017

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of July, 2017.

Sincerely,

Rioudo §shsforsatar

Rhonda J. Alexander
Regulatory, Forecasting and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W, Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



July 2017

Earnings Surveillance

Report
(Rate of Return)

GUI.FA
POWER

A SOUTHERN COMPANY




I. Average Rate of Return
{(Jurisdictional)

Net QOperating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Return
{Jurisdictional)

Net Operating income
Year End Rate Base
Year End Rate of Return

(a} Includes AFUDC Earnings
{b} Includes Reversal of AFUDC Eamings

Ill. Required Rates of Return
Average Capital Structure
{FPSC Adjusted Basis)

Low
Midpoint
High

V. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total investor Funds
. 8TD To Total Investor Funds
. Return on Common Equity

. Return on Common Equity

IGTMOUO®E>

Schedule 1
GULF POWER COMPANY
Earnings Surveillance Report Summary

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in 8. 775.082, 5. 775.083, or 5. 775.084.

Name and Title

Josh J. Mason

Assistant Treasurer, Financial Planning & Budgeting Manager

July, 2017
9] (2) (3) 4 {5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
(a) (b)
191,292,870 (73.621,877) 117,670,992 0 117,670,992
3,668,197,422  (1,331,838,671) 2,336,358,751 0 2,336,358,751
5.21% 5.04% 5.04%
(a) (b)
191,238,395 (72,773,583) 118,464,811 0 118,464,811
3,778,503,599  (1,341,763,577) 2,436,740,022 0 2,436,740,022
5.06% 4.86% 4.86%
511%
5.51%
5.90%
5.38 x (System per Books Basis)
5.38 x (System per Books Basis)
0.04% (System per Books Basis)
78.83% (System per Books Basis)
40.25% (FPSC Adjusted Basis)
3.60% (FPSC Adjusted Basis)
9.04% (FPSC Adjusted Basis)
9.04% (Proforma Basis)
Signature Datg

Vin
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BATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CwIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NCRTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVEHAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
July, 2017

AMOUNT

(1.553.857,719}
260,731,744
{8.576,976)

{14.850,200}
{7.968,737)
0

(51,080,556}
{1.089,705)
{13.042,899)

(24,492,871}
{616,087)
0

{39.618)
0

{4.753,181)

{3.753,608;

6,562,961}

{204,625}
0

62.211,635
[159.814,712)
156,814,712
139,257,085
138,257,085
139,008,394)
39,008,394

NET OPE| | TEM LUSTMENT.

FUEL & I'C FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSES

INSTITUTIONAL ADVERTISING EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MGMT FINANCIAL PLANNING SERVICES

DIRECTORS' & OFFICERS INSURANCE

INDUSTRY ASSOCIATION DUES

TALLAHASSEE LIAISON EXPENSE

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES

COMP SALES\TRANS REWV\G/L SALE GAS\PROV RT RERM, ESC REV
GAINLOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

AMOUNT

(495,143,935}
(212,471,332}
(83,413,030}
{11,230,967}
(483,374,304}
(86,508,051}
(8,983,201}
(333,828)
(100,235,674}
(42,161,202}
(41,908,273}
(31.062.919)
(30,859,127}
(110,432)
{248,513)
{123,618
157,089
(25,688)
{38,779)
{1,668)
{516,335}
(1.412,535)
(84,987)

0

7.206.979

SCHEDULE 2
PAGE 3QF 3

TAX EFFECT

{191,001,774)
(81,960,816)
(32,176,576)

(4,332,346)
190,319,146
33,269,709
3,465,270
128,774
38,665,989
(16,263,683)
16,186,116
(11.982,521)
11,826,758
42,500
95,864
47,685
22022

7,206,979
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E ADJUS NTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CwWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNGED PROPERTY INSURANCE RESERVE
LOANS TQ EMPLOYEES AND RETIREES
INTEREST & DIVIDEND'S RECEIVABLE
NORTH ESCAMBIA SITE
JNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY

YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
July, 2017
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IC FUEL REVENUES AND ECONOMY PROFITS
(1,593,683,188)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
305262485  PURCHASED POWER CAPAGITY COST GLAUSE REVENUES
(118749921  ENERGY CONSERVATION GOST REGOVERY CLAUSE REVENUES
FUEL EXPENSE
(15586002}  PURCHASED POWER CAPACITY COST EXPENSE
7B66.210)  CONSERVATION EXPENSES - DEPRECIATION AND D & M
0 CONSERVATION EXPENSES - OTHER TAXES
(46596526}  ENVIRONMENTAL COST RECOVERY EXPENSE
(2203,432)  FRANCHISE FEE REVENUES
(13.042898)  FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS AECEIPTS TAX EXPENSE
(24492871} MARKETING SUPPORT ACTIVITIES
(616087}  WHOLESALE EXPENSES
0 INSTITUTIONAL ADVERTISING EXPENSE
{89.616)  ECONOMIC DEVELOPMENT EXPENSE
0 MGMT FINANGIAL PLANNING SERVICES
758,161}  DIRECTORS' & OFFICERS' INSURANCE
(3753608)  INDUSTRY ASSOCIATION DUES
(65529611  TALLAHASSEE LIAISON EXPENSE
(204,625}  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0 COMP SALES\TRANS REWGA SALE GAS\PROV RT REFN. ESC REV
62211635  GAINWLOSS ON DISPOSITION OF PROPERTY
(189814712} INTEREST SYNCHRONIZATION
158.814,712
(139,257,085}
139,257,085
(39.008,394}

38,008,354

AMOUNT

(495,142,935)
(212,471,332)
(83,413,030}
(11,230,967}
(493,374,324}
(86,506,051}
(8,983,201}
{333,328}
(100,235,874}
(42,161,202}
{41.908.273)
(31,082,919)
(30,659,127)
(110,432)
(248,513)
(123,616)
{57.089)
(25,688)
(36,778)
(1,865)
{616,338)
{1,412,538)
{84.987)

0

8,563,232

SCHEDULE 3
PAGE 3 OF 3

TAX EFF|

{191,001,774)
(81,860,816)
(32,176,576)

{4,332,348)
190,319,146
33,369,708
3,465,270
128,774
38,665,580
(16,263,688)
16,166,116
{11,982,521)
11,826,758
42,599
95,864
47,685
22,022
9,909
14,187
842
198,176
544,885
(32.734)
[

6,563,232
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A. Times Interest Earned with AFUDC

Earnings Before Interest
AFUDC - Debt
Income Taxes

Total
Interest Charges (Before
Deducting AFUDGC - Debt)
T.).E. With AFUDC

B. Times Interest Earned without AFUDC

Earnings Before Interest
AFUDGC - Other
Income Taxes

Total
Interest Charges (Before
Deducting AFUDGC - Debt)
T.1.E. Without AFUDC

C. Percent AFUDC To Net Income Available

for Commaon Stockholders

AFUDC - Debt
X {1 - Income Tax Rate)

Subtotal
AFUDC - Other

Total

Net Income Available for

Common Stockholders
Percent AFUDC to Available
Net Income

D. Percent Internally Generated Funds

Net Income

Preference Dividends
Common Dividends
AFUDC (Debt & Other)
Depreciation & Amortization
Deferred Income Taxes
Investment Tax Credits
Other

Total

Construction Expenditures
{Excluding AFUDC Other & Debt)

Percent Internally Generated Funds

GULF POWER COMPANY

Financial Integrity Indicators

182,344,308
18,622
87,432,304

269,795,234
50,131,827

5.38170484 x

182,344,308
(41,679)
87,432,304

269,734,933
50,131,927

538 x

18,622
0.61425

11,438
41,679

53,117

124,278,793

0.04%

132,231,003
(7,952,209)
(123,767,000)
{60,301)
155,334,760
62,027,906

0

(38,449,108)

179,365,051

227,539,805

78.83%

July, 2017

E. Long Term Debt as Percent of Total
Investor Capital
{See calculation in item F. below)

F. Short Term Debt as Percent of Total Investor Capital

Reconciled Average Retail Amounts

Long Term Debt
Short Term Debt
Preference Stock
Commen Equity
Total
% Long Term Debt To Total

% Short Term Debt Te Total

G. FPSC Adjusted Average Jurisdictional Return

On Common Equity

FPSC Adjusted Average Earned
Rate of Return

Less: Reconciled Average Retail Weighted

Cost Rates For:

Long Term Debt

Short Term Debt

Prefarence Stock

Customer Deposits

Tax Credits - Waighted Cost
(Cemmon Equity at Midpoint)

Subtotal

Total
Divided by Commeon Equity Ratio

Jurigdictional Return on Common Equity

Schedule 5

710,137,439
63,583,831
76,154,131
914,574,123
1,764,449,524
40.25%
3.60%
G. .
FPSC ADJ. PROFORMA
5.04% 5.04%
(1.26) (1.26)
(0.01) (0.01)
(0.20) (0.20)
{0.02) (0.02)
{0.00) (0.00)
(1.49) (1.49)
3.54 3.54
39.15 39.15
9.04% 9.04%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

July, 2017
Month Year $

August 2016 291,667
September 2016 291,667
October 2016 291,667
November 2016 291,667
December 2016 291,663
January 2017 291,667
February 2017 291,667
March 2017 291,667
April 2017 0
May 2017 0
June 2017 0
July 2017 0

12 - M-T-D 2,333,332



