a“ GLIIf Powel’ Rhonda J. Alexander

November 15, 2017

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Qak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher:

Attached is Gulf Power Company'’s Jurisdictional Rate of Return Report for the
month of September, 2017.

Sincerely,

Rovdlor § dlujomolan_

Rhonda J. Alexander
Regulatory, Forecasting and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature

111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



September 2017

Earnings Surveillance

Report
(Rate of Return)
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A SOUTHERN COMPANY




I. Average Rate of Return
{Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Return
(Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

(a) Includes AFUDC Earnings
{b} Includes Reversal of AFUDC Eamnings

IIt. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds

. LTD To Total Investor Funds
STD To Total Investor Funds

. Return on Common Equity

. Return on Common Equity

ITOoMMOO®®

Schedule 1
GULF POWER COMPANY
Earnings Surveillance Report Summary
September, 2017

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or 5. 775.084.

Name and Title

Jagh . Mason

Assistant Treasurer, Financial Planning & Budgeting Manager

(1) &) (3) G (5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustments Adjusted
(@ (b)
202,965,901 (73,691,093} 129,274,807 0 129,274,807
3,604,918,274  (1,336,163,160) 2,358,755,113 0 2,358,755,113
5.49% 5.48% 5.48%
(a) (b}
203,030,720 (73,088,845) 129,941,874 0 129,941,874
3,796,003,826  (1,342,847,518) 2,453,156,308 0 2,453,156,308
5.35% 5.30% 5.30%
5.14%
5.53%
5.93%
5.82 x (System per Books Basis)
5.82 x (System per Books Basis)
0.05% (System per Books Basis)
76.35% (System per Books Basis)
40.86% (FPSC Adjusted Basis)
2.72% (FPSC Adjusted Basis)
10.12% (FPSC Adjusted Basis)
10.12% (Proforma Basis)
ignature Date
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPREGIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERYE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
LUNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
Septembar, 2017
AMOUNT NE, RATING INCOME STATEMENT ADJUSTMENTS
FUEL & IIC FUEL REYENUES AND ECONOMY PROFITS
(1,562,697,829) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
281,672,145 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{9,207,684) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(15,116,381} PURCHASED POWER CAPACITY COST EXPENSE
(7,968,272} CONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
(47,436,326} ENVIRONMENTAL COST RECOVERY EXPENSE
(1,430,803) FRANCHISE FEE REVENUES
(13,042,899} FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS AECEIPTS TAX EXPENSE
(27.770,427) MARKETING SUPPORT ACTIVITIES
(554,893) WHOLESALE EXPENSES
1) INSTITUTIONAL ADVERTISING EXPENSE
{37.658) ECONOMIC DEVELOPMENT EXPENSE
(233,283) MGMT FINANCIAL PLANNING SERVICES
(4,804,753) DIAECTORS' & OFFICERS' INSURANCE
(4,456,785) INDUSTRY ASSOCIATION DUES
(8,413,004) TALLAHASSEE LIAISON EXPENSE
{195.242) GAT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
) COMP SALES\TRANS REVWG/L SALE GAS\PROV RT REFWN. ESC REV
58,086,525 GAIN\LOSS ON DISPOSITION OF PROPERTY
(161,458,544) INTEREST SYNCHRONIZATION
161,458,544
(135,592,425)
135,592,425
(34,532,717)
34,532,717

AMOUNT

(489,782.715)
(216,050,361)
(81,947,670)
(11,211,337
(489,859,417)
{86,472,713)
(8.827.202)
{334,822)
(101,012,806)
{42,018,340)
(41,641,026)
(30,856,961)
(30,442,903)
(108,073)
(223,356)
(163,753)
(56,634)
{27.755)
(36,688)
{1,410)
(483,142)
{1,387,101)
(80,497

SCHEDULE 2
PAGE 3QF 3

TAX EFFECT

(188,933,662)
(83.341,427)
(31,611,314)

(4,324,773}
188,963,270
33,356,349
3,443,900
129,158
36,965,600
(16,208,575)
16,063,026
(11,903,073}
11,743,350
41,689
86,160
59,310
21,846
10,706
14,152
544
186,372
538,932
(31,052}
3,385
7,154,034
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TE BAS NTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & OIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM, PROV, FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
September, 2017
AMOUNT NET QPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & [IC FUEL REVENUES AND ECONOMY PROFITS
{1.593,847,720} ENYIRONMENTAL COST RECOVERY CLAUSE REVENUES
313,521,881 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(15,051,697} ENEAGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{15,833,660) PURCHASED POWER CAPACITY COST EXPENSE
(7,832,650) CONSERVATION EXPENSES - DEPRECIATION AND O & M
Q CONSERVATION EXPENSES - OTHER TAXES
46,312,072} ENVIRONMENTAL COST RECOVERY EXPENSE
(2.220.643) FRANCHISE FEE REVENUES
(13,042,899} FRANCHISE FEE
GROSS RECEIPTS TAX AEVENUES
GHOSS RECEIPTS TAX EXPENSE
{27,770,427) MARKETING SUPPORT ACTIVITIES
{554,893) WHOLESALE EXPENSES
o INSTITUTIONAL ADVERTISING EXPENSE
(37,658) ECONOMIC DEVELOPMENT EXPENSE
{233,283) MGMT FINANCIAL PLANNING SERVICES
{4,804,753) DIRECTORS' & OFFICERS' INSURANCE
{4,456,785) INDUSTRY ASSOCIATION DUES
(8,413,004) TALLAHASSEE LIAISON EXPENSE
{195,242) GAT/APSC FEES ON CLAUSE REV ADJ & FRAN FEES
o COMP SALES\TRANS REVWG/L SALE GASWPROV RT REFN. ESC REVY
58,086,525 GAINLOSS ON DISPOSITION OF PROPERTY
{161,458,544) INTEREST SYNCHRONIZATION
161,458,544
{135,592,425)
135,592,428
(34,532,717)
34,532,797

AMOUNT

(489,782,715}
(216,050,361}
(81,947 670}
(11,211,337}
(485,859,417)
(86,472,713}
(8,927 802)
(324,822)
{101,012,806)
{42,018,340)
{41,641,028)
{30,856,861)
{30,442,903)

{1,397,101)

{80,497}

{8,800)
6,776,606

SCHEDULE 3
PAGE 30F 3

TAX EFFECT

{188,933,682)
(83,341,427}
(31,611,314)

(4,324,773)
168,963,270
33,256,849
3,443,900
129,158
38,965,690
(16,208.575)
16,063,026
{11,903,073)
11,743,350
41,689
88,160
59,310
21,646
10,708
14,152
544
186,372
538,932
(31,052)
3,395
6,776,606
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators
September, 2017

A. Times Interest Earned with AFUDG E. Long Term Debt as Percent of Total
Investor Capital
Earnings Before Interest 196,006,966 {Sea calculation in item F. below)
AFUDC - Debt 25,016
Income Taxes 95,363,646
F. Short Term Debt as Percent of Total Investor Capital
Total 291,395,629 Reconciled Average Retail Amounts
Interest Charges (Before 50,092,870
Deducting AFUDC - Debt)
T.I.E. With AFUDC 5.81710787 x Long Term Debt 725,601,598
Short Term Debt 48,373,224
B. Times Interest Earned without AFUDC Preference Stock 62,491,188
Common Equity 939,448,431
Earnings Before Interest 196,006,966
AFUDC - Other {55,969) Total 1,775,914,451
Income Taxes 95,363,646
% Long Term Debt To Total 40.86%
Total 291,314,644
Interest Charges (Before 50,092,870 % Short Term Debt To Total 2.72%
Deducting AFUDC - Debt)
T.LE. Without AFUDC 582 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 25,016 Rate of Return 5.48% 5.48%
X (1 - Income Tax Rate) 0.61425
Less: Recanciled Average Retail Weighted
Subtotal 15,366 Cost Rates For:
AFUDG - Other 55,969
Long Term Debt (1.25) {1.25)
Total 71,335 Short Term Debt (0.02) {0.02)
Preference Stock (0.16) (0.16)
Net income Available for Custorner Deposits (0.02) (0.02)
Common Stockholders 139,487,320 Tax Credits - Weighted Cost
Percent AFUDC to Available (Commen Equity at Midpoint) (0.00) (0.00)
Net Incoms 0.05%
Subtotal {1.45) {1.45)
D. Percent Internally Gensrated Funds
Total 4,03 4.03
Net Income 145,939,113 Divided by Common Equity Ratio 39.83 39.83
Preference Dividends (6,451,793)
Common Dividends {123,767,000) Jurisdictional Return on Common Equity 10.12% 10.12%
AFUDC (Debt & Cther) (80,985)
Depreciation & Amortization 148,651,968
Deferred Income Taxes 99,003,313
investment Tax Credits 0
Other {85,408,906)
Total 177,885,710

Construction Expenditures
(Excluding AFUDC Cther & Debt) 232,980,910

Percent Internally Generated Funds 76.35%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date
September, 2017

Month Year $
October 2016 291,667
November 2016 291,667
December 2016 291,663
January 2017 291,667
February 2017 291,667
March 2017 291,667
April 2017 0
May 2017 0
June 2017 0
July 2017 0
August 2017 0
September 2017 0

12 - M-T-D 1,749,998
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GULF POWER COMPANY
DOCKET NO. 990315-El
RTP QUARTERLY REPORT

Seventy Second Quarterly Report

Report Period: Third Quarter, 2017

12-Month
Third Quarter Third Quarter Third Quarter Rolling Average
Rate Clas: Total Revenue Total KWH Sales ¢/KWH ¢/KWH
RTP $36,154,211.93 420,606,722 8.596 8.076
PX/PXT $1,200,658.30 15,837,827 7.581 7.581
LPALPT $21,107,605.77 237,577,802 8.884 8.930

Notes to Quarterly
Real Time Pricing Report

1. Gulf Power's Real Time Pricing (RTP) multipliers ("M") changed effective July 1, 2017.

The reason for this change was to reflect a change in the long-term system lambdas.

Multipliers
Effective 7/1/2017

On-Peak 2.024
Intermediate 0.726
Off-Peak 0.560

2, RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
average basis.



