A GUlf Power Rhonda J. Alexander

July 31, 2017

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Forecasted Earnings Surveillance Report for Calendar Year 2017
Dear Mr. Fletcher:
Attached is Gulf Power Company's Forecasted Earnings Surveillance Report for the

calendar year 2017.

Sincerely,

Rhonda J. Alexander
Regulatory, Forecasting and Pricing Manager

md

Attachments

cc/att.: Office of the Public Counsel
c/o Florida Legisiature
111 W. Madison, Rm. 801
Tallahassee FL 32399-1400

GOV 2-1-5-3



FLORIDA PUBLIC SERVICE COMMISSION

SCHEDULE 1

ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT
GULF POWER COMPANY

2017

(1) (2) (3) (4)

Actual FPSC FPSC Pro Forma
Per Books Adjustments Adjusted Adjustments
I. Average Rate of Return
(JURISDICTIONAL}
(a) (b)
Net Operating Income $195,675,706 ($67.613,468) $128,062.239 $0
Average Rate Base $3,716,158,915  ($1,329,445,177) $2,386,713,738 $0
Average Rate of Return 5.27% 5.37%
(a} Includes AFUDC Eamings
(b} Includes Reversal of AFUDC Earnings
lll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.07%
Midpoint 5.46%
High 5.86%

IV. Financial Integrity Indicators

A. T.LLE. With AFUDC

B. T.L.E. Without AFUDC
C. AFUDC To Net Income
D.
E
F
G

Internally Generated Funds

. LTD To Total Investor Funds
. STD To Total Investor Funds

. Retum on Common Equity

5.49 x (System per Books Basis)
5.48 x (System per Books Basis)
0.27% (System per Books Basis)
69.27% (System per Books Basis)
42.93% (FPSC Adjusted Basis)
2.25% (FPSC Adjusted Basis)
10.00% (FPSC Adjusted Basis)
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FLORIDA PUBLIC SERVICE COMMISSION

SCHEDULE 2

ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT PAGE3OF 3
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
GULF POWER COMPANY
2017
RATE BASE ADJUSTMENTS AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS AMOUNT TAX EFFECT
ENVIRONMENTAL COST RECOVERY CLAUSE FUEL & IiC FUEL REVENUES AND ECONOMY PROFITS (478,399,162) (184,542,477)
INVESTMENT (1,572,015,154} ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES (222,585.401)  (B5,862,318)
ACCUMINLATED DEPRECIATION 267,174,787 PURCHASED POWER CAPACITY COST CLAUSE REVENUES (80,592,171)  (31,088,430)
CWIP {9,819,319) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES (13,708,615) (5,288,008)
ENERGY CONSERVATION COST RECOVERY FUEL EXPENSE {476,405,050) 183,773,248
INVESTMENT (15,496,223) PURCHASED POWER CAPACITY COST EXPENSE (87,285,541) 33,670,397
AGCUMULATED DEPRECIATION (7.818,073) CONSERVATION EXPENSES -DEPRECIATIONAND O & M (11,228,767) 4,331,497
CWIP 0 CONSERVATION EXPENSES - OTHER TAXES {486,213) 187,557
FAS 143 NET PLANT (47,400,182) ENVIRONMENTAL COST RECOVERY EXPENSE 116,667,408} 45,004,453
INTEREST BEARING CWIP (7,282,227) FRANCHISE FEE REVENUES (41,834,322)  (16,137,590)
PHFL - NORTH ESCAMBIA (13,042,899) FRANGHISE FEE {41,053,328) 15,836,321
GRCSS RECEIPTS TAX REVENUES (30,888,232)  (11,915,136)
WORKING CAPITAL: GROSS RECEIPTS TAX EXPENSE {30,707,435) 11,845,393
ECRC WORKING CAPITAL {16,110,370) MARKETING SUPPORT ACTIVITIES {170,292) 65,690
CONSERVATION/AEM INVENTORY {367,484) WHOLESALE EXPENSE (222,598) 85,867
FUNDED PROPERTY RESERVE - NET 4] INSTITUTIONAL ADVERTISING EXPENSE {181,464} 70,000
LOANS TO EMPLOYEES AND RETIREES (39,573) ECONOMIC DEVELOPMENT EXPENSE (69,134) 26,668
INTEREST & DIVIDENDS RECEIVABLE {10,762) MGMT FINANCIAL PLANNING SERVICES (40,696) 15,699
NORTH ESCAMBIA SITE (4,727,932) DIRECTORS' & OFFICERS' INSURANCE (74,716) 28,822
UNAMORTIZED RATE CASE EXPENSE {4,802,335) INDUSTRY ASSOCIATION DUES (1.,380) 532
FUEL RELATED DEFERRED DEBITS {12,315,283) TALLAHASSEE LIAISON EXPENSE (574,459) 221,588
UNREALIZED LOSS ON FWD CONTRACT (115,276) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES (1,381,856) 533,051
FAS 143 WORKING CAPITAL 58,119,660 COMP SALES\TRANS REWG/L SALE GAS\PROV RT REFWN. ESC REV (50,695) {19,556)
FAS 158 REGULATORY ASSETS {165,316,976) INTEREST SYNCHRONIZATION 5,883,551 6,883,551
FAS 158 REGULATORY LIABILITIES 165,316,976
PPA REGULATORY ASSETS (130,085,434
PPA REGULATORY LIABILITIES 130,005,434
FAS 133 REGULATORY ASSETS (32,324,766,
FAS 133 REGULATORY LIABILITIES 32,324,786
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FLORIDA PUBLIC SERVICE COMMISSION SCHEDULE 4
ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT
FINANCIAL INTEGRITY INDICATORS

GULF POWER COMPANY
2017
A Times Interest Eamed with AFUDC E. Long Term Debt as Percent of Total
Investor Capital
Eamings Belore Interest 184,257,357
AFUDC - Debt 124,040
Income Taxes 87,701,144
F. Short Term Debt as Percent of Total Investor Capital
Total 272,082 541
Interest Charges (Before 49,569,088 Reconciled Average Retail Amounts
Deducling AFUDC - Dabt)
Tie With AFUDC 549 x Long Term Debt 769,948,234
Short Term Debt 40,308,056
B. Times Interest Eamed without AFUDC Preference Stock 41,662,755
Common Equity 941,694,900
Eamings Before Interast 184,257,357
AFUDGC - Other {277.513) Total 1.793,513,945
Income Taxes 87,701,144
% Long Term Debt To Total 42.93%
Total 271 680,989
Interest Charges {Before 49,569,088 % Short Term Debt To Total 2.25%
Deducting AFUDC - Debt]
Tie Without AFUDC 5.48 x
G. FPSC Adjusted Average Jurisdictional Return
C. Porcent AFUDC To Net Income Avallable On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Eamed
AFUDC - Dabt 124,040 Rate of Retum 5.37% 5.37%
X {1 - Income Tax Rate) 0.6143
Less: Aeconciled Average Retail Weighted
Subtotal 78,191 Cost Rates For:
AFUDC - Other 277,513
Long Term Debt {1.28) (1.28)
Total 853,704 Short Term Debt {0.01) 0.01)
Preference Stock {0.11) 0.11)
Net Income Available for Customer Deposits {0.02) (0.02)
Common Stockholders 130,636,143
Percent AFUDC to Available Tax Cradits - Weighted Cost {0.00) {0.00)
Net Income 0.27%
—— e o
Subtotal (1.42) {1.42)
B. Percent Internally Generated Funds
Total 3.95 3.95
Net Income 134,812,308 Divided by Common Equity Ratio 39.45 39.45
Prefarence Dividends (4,178,160)
Commeon Dividends (1:28,000,000) Jurisdictional Return on Commeon Equity 10.00% 10.00%
AFUDC (Debi & Othen) |{401,558)
Depreciation & Amortization 144,206,962
Deferred Income Taxes 43,668,148
nvestment Tax Credits | ]
Other {21.648,717)
|
Total 158,459,990
Construction Expenditures T

{Excluding AFUDG Other & Debt) DB 884576

Percent internally Generated Funds 69.27%

TOTALS MAY NOT ADD DUE TO ROUNDING. |



FLORIDA PUBLIC SERVICE COMMISSION
ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT

SCHEDULE 5

FORECAST ASSUMPTIONS
GULF POWER COMPANY
2017
FORECAST ASSUMPTIONS
2017 2016
Customers (Avg.) Forecast Actual
Residential 401,216 396,408
Commercial 56,379 55,876
Industrial 253 247
Other 598 608
Total 458,446 453,139
KWH Sales
Residential 5,290,680,477 5,357,622,737
Commercial 3,782,159,716 3,868,587,919
Industrial 1,702,774,186 1,830,299,128
Other 24,633,333 24,995,618
Inter Departmental 0 0
Total 10,800,247,712 11,081,505,402

See Attached For Additional Information

| am aware that Section 837.08, Florida Statites, provides:

Whoaver knowingly makes a false staternent in writing with the intent to mislead a public servant in the performance of his
official duty shall be guilty of a misdemeanor of the second degres, punishabl)—as vided in s, 775.082, 5. 775.083, or s. 775.084

Josh J. Mason

Name & / i{ature
Assistant Treasurer, Financial Planning & Budgeling Manager 7 /7
Title Date




FLORIDA PUBLIC SERVICE COMMISSION Attachment to Schedule 5
ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT

GULF POWER COMPANY

2017 FORECAST ASSUMPTIONS

The forecast of energy sales for 2017 assumes the number of customers is expected to grow in
2017, reflecting continued improvements to the economy in Northwest Florida. Economic
projections were from Moody’s Analytics May 2016 forecast. Normal weather conditions are
assumed for the year. Energy sales and peak demand forecasts include the effects of Gulf’s
conservation programs and other market place initiatives. The resulting 2017 sales forecast
reflects our latest estimate of growth. Base rate revenues were calculated using the FPSC
approved rates per Order No. PSC-17-0178-S-El, issued May 16, 2017.

The forecasted levels of operations and maintenance expense and capital additions are necessary
to properly fund the projects and activities required to meet the company's customer service and
reliability requirements and compliance with all regulatory and legal requirements. These
projections include the estimated impacts of customer growth, changing regulations, changes to
business processes and/or requirements and inflation.

The provisions of the Stipulation and Settlement Agreement, as filed in consolidated Docket
Nos. 160186-EI and 160170-EI and approved by the Commission in Order No. PSC-17-0178-S-
El dated May 16, 2017, are incorporated herein and implemented in this Forecasted Surveillance
Report as set forth in the terms of the Stipulation and Settlement Agreement.



FLORIDA PUBLIC SERVICE COMMISSION

ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT

FORECAST ASSUMPTIONS
GULF POWER COMPANY

2017

Projects Estimated To Exceed $10,000,000 Commencing This Period

Project Description

PE 0830 ECRC-Water-Crist-U4-7 Dry Bottom Ash

Estimated
Total Cost

($ 000s )
$ 54,038

Construction

Start Date

January 2017

Supplemental Schedule

Estimated
In - Service
Date

December 2020



