A Gu If Power Rhonda J. Alexander

June 15, 2018

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fletcher;

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of April, 2018.

Sincerely,

Fhondo. Q-sdlegouotn_

Rhonda J. Alexander
Regulatory, Forecasting and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



April 2018

Earnings Surveillance

Report
(Rate of Return)

Gulf Power




I. Average Rate of Return
{Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Retumn
{Jurisdictional)

Net Operaling Income
Year End Rate Base
Year End Rate of Return

(a) Includes AFUDC Eamings
(b} Includes Reversal of AFUDC Earnings

Ill. Required Rates of Return
Average Capital Structure
{FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds

. LTD To Total Investor Funds
STD To Total Investor Funds

. Return on Common Equity

. Return on Common Equity

IOTMMoOODR®

GULF POWER COMPANY
Earnings Surveillance Report Summary
April, 2018
M (2) {3)
Actual FPSC FPSC
Per Books Adjusiments Adjusted
(a) (b)
197,479,470 (55,477,418) 142,002,052
3,752,449,369  (1,344,294,576) 2,408,154,793
5.26% 5.90%
(a) (b}
197,446,958 (54,755,060} 142,601,808
3,840,800,439  (1,341,851,439) 2,498,948,999
5.14% 5.71%
5.16%
5.57%
5.98%

5.65 x (System per Books Basis)
5.65 x (System per Books Basis)

0.07%
89.63%
43.94%

0.67%
11.05%
11.05%

| am aware that Section B37.06, Florida Statutes, provides:

(System per Books Basis)
(System per Books Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis)
(FPSGC Adjusted Basis)
(Proforma Basis)

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the perdormance of his offictal duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s. 775.082, s. 775.083, or s. 775.084.

Name and Title

Robin B. Baren
Chief Financia! Olficer & Treasurar

Signature

(4)
Pro Forma
Adjustments

o0

(=N =}

Schedule 1

{5)
Pro Forma
Adjusted

142,002,052
2,408,154,793
5.90%

142,691,898
2,498,948,899
5.71%

Date

0b-15-2018
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BATE BASE AQJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
Cwip

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL.
ECRC WORKING CAPITAL
CONSERVATIONAEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DERITS
UNREALIZED LOSSE ON FWD CONTRACT
ACCUM, PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY

AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
Apil, 2018
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & HC FUEL REVENUES AND ECONOMY PROFITS
(1.590,324,091)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
316,169.437  PURCHASED POWER CAPAGITY COST CLAUSE REVENUES
{19,380.803)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(15961812}  PURCHASED POWER CAPACITY COST EXPENSE
(7.740,414)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0  CONSERVATION EXPENSES - OTHER TAXES
(45,765,060}  ENVIRONMENTAL COST RECOVERY EXPENSE
{2.246,614)  FRANCHISE FEE REVENUES
(12696,603)  FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
(27.654,047)  MARKETING SUPPORT ACTIVITIES
(662,698)  WHOLESALE EXPENSES
¢ INSTITUTIONAL ADVERTISING EXPENSE
(30,136)  ECONOMIC DEVELOPMENT EXPENSE
[427,671)  MGMT FINANGIAL PLANNING SERVICES
{3.375806)  DIRECTORS' 8 OFFICERS' INSURANCE
{3,092,766)  INDUSTRY ASSOCIATION DUES
(14,503,045}  TALLAHASSEE LIAISON EXPENSE
{6.456)  GAT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0  COMP SALES\TRANS REV\G/L SALE GASWPROY AT REFWN. ESC REV
56,140,852  GAINLLOSS ON DISPOSITION OF PROPERTY
{165,378,385)  INTEREST SYNCHRONIZATION
165,378,385
(122,766,114)
122,766,114
{23,101,426)

23,101,425

AMOUNT

(471,970,450}
(200,402,578}
(77,061,504)
{11,473,841)
(489,129,946}
{86,415,850)
{8,176,605)
(397,721}
(98,036,685}
(44,134,253)
(43,734,066}
{32,400,320}
{31,962,215)

{44,083}
6,662,141

SCHEDULE 2
PAGEJOF 3

TAX EFFECT

{164,599,812)
(69,890,478)
(26.875,248)

{4,001,505)
170,587,663
30,137,547
2,200,343
117,780
24,190,315
{15,391,830)
15,252,265
{11,299,619)
11,146,629
37,044
83,783
24,950
22,459
17.211
12,625
462
174,263
500,228
1.618)
16,374
5,662,141



666'BVG'R6F'T  LPO'LES'VOZ  2SELEP'PEEE O 51'956'9L 62E'€99'L GOG'Z0E'951'2  SLO'PSE'FOE"L 085'192'02S'E
0 0 0 [} 0 o 0 0 0
Q 0 [} 0 0 [} 0 0 ¥
666°8p6'86F'C  LPO'IES'PUC  BSELBVVERE O 25¥'95p'0L 62E'E99'L COS'/0E'9S4'Z  S10'PSH'POE') 085'192'025'E

(6er 158" 1be’'s)  (Zeg'osa’er) {(250100'62't) O (¥o9'156'08) (16£'€50'21) (2€9'566'6¥2'1) (v6R'8SE'GSE) {LES'PGE'SLS 1)

(0BE'6E0'E) {08E'6E0'E)

0 0

(SPO'E0s'vI} {S+0'C0S'P 1)

(sez’12€'51) {res'21e'e)  (152'50'21) (15£'e50'2H)

(992’ 02Y) {s9z'02¥)

(r19'62) {r1o'se}

(006°065'v2) {869'299) (20Z'826'EE) {cog'ves'ee) ZES'PEL'L (0Lo'e6s'0L)

(zee'sL2'?) o (zee'622'2) (zee'sL2'2)

(219'219'182'1)  {ose'aee'or) (2al'scr'vee')) (r2c'219'02) (sev'z90'022's) (98+'E69'ZEE) (126'092'855' 1)
6EP'008'0VE'E  PEO'ZLE'RIE  vOY'EEKZES'E O Z21'80b'201 0BO'ZLL'EL Z0Z'E0E'00b'E  606'218°689"Y LL1'911'960'G
25L'P26'206°C  PIL'E0L'ESE  BEO0'IZ2'0S9'C O 25¢'668'601 2r0'LLI'YY ¥E5'022'926'E  998'S9K'61L'Y 004'989'S¥2'S

3SvA ALvH IVUAYD  ANYID ALDILN [TETN] SS3HDOHd  ISNIHNINIHOJ  3D1AHAS NOLLYZILHOWY 30IAE3S
WLOL DNINHOM 13N 13N3 HYIFIONN NI HHOM QT13H ALH3d0Hd  NILNYId 2 NOILVID3Hd3q NI INV1d
NOILINHLSNOD 13N Q3LVINNNDIY
g10g "Mdy
3svE 3Lvd
€340 | 39vd NHMN13E 40 21vH AN3 BY3A
ANVJWOO H3MO0d 41n9

£ 37NA3HIS

Q31SNrAY YWHOL Odd
SININLISNraY YWHOS Odd V101

SINIFWLSNrav NOLLVZITYNNNY
NV INNIATY viNdOd Odd

a3aLsnrav 3sd4

SINIWLSNray 2544 Tv.L0L

SASNIX3 3SYD ILVH A2ZLLBOWYNN

ANN43Y HOd NOISIAOHC A3NdHD0v

$11530 3843430 Q3Lv134 13nd

"ANI HIH10 7 '3LIS VIBWVIS3 'N 'S3H dOdd 03aNNd
INAVAI3IIE SANIAIAIQ ONV LSIHILNI

S33H113H ANV SIIAOTIINT OL SNVOT

ASMYIO NOILYAHISNOD ADY3ING

dIMO DNIHYIE ANI

3SNVIZ AHIA0D3H TV INIWNCHIANID

SINTFWISNTav 5543
SM0O08 H3d WNOLLOISIENe
SY008 H3d W3LSAS



(e)

06p'221 AB ION TYNOLLDIOSIMNG IHL QNY  180'521

BER'LE9'EYL Z2B'Z0G'BEY  (2S0'2h) {aa0'rse) SIv'20P'2S vZ0'6EL'8 L82'BOL'PE 250°65E'8LY ols’sor’ize O S2L'PEY'LED
a 0 [7] o 0 [] 0 0 0 a 0
869°169°2YL  fZET0G'RAr  (TSE'Ew) (890°YSE) BLY'29Y'2S vZ0'6EL'D LEL'991PE 150'65E'1L 0LS'SOV' L2 0 SZL'bEr' LTS
{0s5'2e0°pS)  {oew'eoo'conl  (2se'ew) [ [} {629°201'02) (EvE'eas"vo} {622'0EE'ES) lts1'002'sy) (91E'SEE'29P)  {6BE'SE2'02)
(191°8S6'S)  1B1'BS6'C 191'866'S

206'22 (206'22) (zse'zy) SKE'VL

226'056 (226'056) 822605 (ost'09t'L)

EVPL'BIE {EvL'aie) 069041 (ree'12} (6E5"20%)

18 {2va) €5t (00E"1)

160'E2 (1e0'ce) 99€'Z1 (25¢'SE)

0Bt'tE (o8r'1E) gse'al (gec'ay)

6E6'tY (BE6" 17} B5p'22 (B6E'¥0)

89E'z8 (99c'z8) 201'pe e2¢'921}

820'251 (8z0'251L} cg (1++'eee}

BL1'69 (921'89) rO'LE (oz2's01}
(51£'582) (S00'S11'2E) (06L'251) (512'296'1E) {02e'00%'2€6}
{zz0'002) (LE9'cLa'ER) {595'6E4) (990°vEL'EY) (EST'YEL'PF)
{sz2'vic'v)  (226'1268'621) {S11'085'¥E) (g62'0£0'2) (¥91'019°25} (Sv6'099°58) (Z6L569'pEL)
{ret'as2’))  (202'261°01) (Lee'cen) {1ze'eee} (gag'022) loro'ase°8) (Lea'eLe'L)}
O20'EEs'y  {rSE'255°16) viv'I2PE (g2v'se6'ea) {re6've0' L2}
6Lr'06¢" 11 (r99'86)'2LE) ¥Z2'ESLD esg'ertase)  (rr290s'09€)
Sav'pee’L61  LP'SOPYSI'L 0 (890'¥SE) BL¥°20F'2S ESP'OrE'as 080'552'811 968.2'689'691 199'509°2Z26  DIE'SEC'Z9p PLLOEL'LSE')
9or'150'1ge  £20'TE2'ReT’ 0 (£89'0L€) BRO0CLSSS r99's62'82 128'89'611 SFS'PSO0LL 6¥S'I6E'62E  GBS'EBS'SLS B55'CL266F 1

IWOINI 53SNIX3 AlH3dOHd S0 U3N) [TETY] 1NIHHND IWOONINYHL  NOLLYZILHOWY HIHIO  JONVHIMIINI  SINNIAIY
ONILVH3JO  DNILVHIHO  NOILISOJSIONO 119349 SIXVLINOONI S3XYLIWOONI HIHLOS3IXVL FHNOUVIDIHAIO WTRO IINFTENd  DNILVHILO
13N TWLOL SSOUINIVE) XYL INIWISIANI  O3WH3330 HWRO
8102 ‘|udy
ANIWALYLS INCONI

£40Z39vd NUNLIE 20 3LVH ON3 HY2RA
£ 371NA3IHIS ANVIWOD H3MOd 31ND

A8 HON W3LSAS JHL ISYIHONI GINOM 20NV WOHY SONINEYI 0 NOILLIGOY 3HL (e}

a3LSNrOY vwd0d Odd

SINIWLSAraY YAHOL Odd TWi0L

NOLLYZITYONNY 3NN3ATH YWHOd Obd
qaLsnray 0sdd

SINTWLSNFOY O5dd TW10L

NOLLYZINOHINAS 1S3 1N

AlHId0Hd 40 NOILISOdSIO NO S50/ {Nivo)

$334 ¥ SISNVID NO S334 J5d4 16D

S35N3dXT NOSIVIT IISSYHVTIVL

S3N0 NOILVIDOSSY AFLSNAONI

FINYHNSNI SHIDIII0 P .SHOLDIH

SIDIAUIS DNINNY Y TWIDNYNID LIWOW

JSNIJIXI LNIWJOTIA3IA DIWONDDD

F5NIDXT DNISLLUAADY TWNOILALILSKI

S3SNIdXND ITWSI10HM

SALIMLIY 1HODNS DNLLIREYN

INIWLSNrQY ¥ INNZAIY XVL 51d1303H SSOUD
JSNIdX¥3 ¥ INN3A3Y 33d ISIHINVHD

35MYTD AHIAOITH LSOD TVANIWNOHIANT

SISNILX3 ¥ SANNIAIH LSOD NOILVAHISNOD ADHINT
S3SNIAXI ¥ SINNIAIH ALIDVIYD HIMOJ 03SYHIUN
SISNIJXE ¥ SANNIATH 13N TIV.Lad

‘SANIWLSAMY 0Sdd S530

SX003 "W3d WwNOILDIasHNT
SM008 Uad WILSAS



FATE BASE AQMSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
cwiP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwiP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NOATH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CARITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DiVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSE ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 168 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
April, 2018
AMOUNT HET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IC FUEL REVENUES AND ECONOMY PROFITS
{1.603,813.460)  ENVIRONMENTAL COST RECOVERY CLAUSE HEVENUES
342,309,255  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
{20,501,007)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(16,593,610}  PURCHASED POWER CAPAGITY COST EXPENSE
{7,334.592)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0 CONSERVATION EXPENSES - OTHER TAXES
{44,036,465)  ENVIRONMENTAL COST RECOVERY EXPENSE
(2227170}  FRANCHISE FEE REVENUES
{12,399.945)  FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS AECEIPTS TAX EXPENSE
(27,654,047)  MARKETING SUPPORT ACTIVITIES
(662,698)  WHOLESALE EXPENSES
0 INSTITUTIONAL ADVERTISING EXPENSE
(30.136)  ECONOMIC DEVELOPMENT EXPENSE
{427,671} MGMT FINANCIAL PLANNING SERVICES
{3.75,806)  DIRECTORS' & OFFICERS INSURANCE
(3,092,766}  INDUSTAY ASSOCIATION DUES
(14,500.045)  TALLAHASSEE LIAISON EXPENSE
{6456)  GAT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0 COMP SALES\TRANS REWG/L SALE GASWPROV AT RERAN, ESC REV
56,140,852  GAINWLOSS ON DISPOSITION OF PROPEATY
{165,378,385)  INTEREST SYNCHRONIZATION
165,378,385
{122,766,114)
122,766,114
(23,101,426)
23,101,426

SCHEDULE 3
PAGE 3 OF 3

AMOUNT  IAX EFFECT

(471,970,400} (164,500,812)
(200,402,678}  {69,890,478)
(77,061,504}  {26,875,248)
(11473841} (4,001,505)
(489,133,946} 170,587,663
{BB,415,850) 30,137,547
(8.176,605) 3,200,343
(337.721) 117,780
{00,026,685) 34,190,315
{44,134,250) (15,391,830
(43,734.066)  15.252.265
(32,400,320}  {11,299,618)
{31,962.215) 11,146,820

{106,220} 37,044
(240.238) 83,783
{126,888) 44,950

{64,398) 22,459
(48,351) 17.211
{36.200) 12,625
{1,228) 462
{499.678) 174,263
{1,460,150) 509,228
(4,641) {1.618)
{44,083) 15,374

5919,080  5919,080
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A. Times Interest Eamed with AFUDC

Earnings Before Interest
AFUDC - Dabt
Incoma Taxes

Total
Interest Charges {Before
Deducting AFUDC - Debt})
T.L.E. With AFUDC

. Times Interast Eamed without AFUDC

Eamings Before Interest
AFUDC - Other
Income Taxes

Total
Interest Charges {Before
Deducting AFUDC - Debt}
T.l.E. Without AFUDC

C. Percent AFUDC To Net Income Available

for Common Stockholders

AFUDC - Dabt
X {1 - Income Tax Rate}

Subtotal
AFUDC - Other

Total

Net Income Available for

Common Stockholders
Parcent AFUDC 1o Available
Net Income

. Percent Internally Generated Funds

Net Income

Prelerence Dividends
Common Dividends
AFUDC {Debt & Other)
Depreciation & Amaortization
Deferred Income Taxes
Investment Tax Credits
QOther

Total

Construction Expenditures
{Excluding AFUDC Other & Debt)

Percent Intemally Generated Funds

GULF POWER COMPANY
Financial Integrity Indicators

214,669,207
38,631
79,545,342

204,253,181
52,076,882

565 x

214,669,207
(B6,430)
79,545,342

294,128,119
52,076,882

5.65

»

38,601
0.65835

25,433
86,430

111,863

161,430,622

0.07%

162,630,957

{1,200,334)

{139,468,000)

(125,061)
179,928,379
55,573,086
0

(40,843,638)

216,495,368

241,537,443

89.63%

April, 2018

E. Long Term Dabt as Percent of Total
Investor Capital
(Sea calculation In item F. below)

F. Short Term Debt as Parcent of Total Investor Capital

Reconciled Average Relail Amounts

Long Term Debt
Shont Term Debt
Preferance Stock
Common Equity
Total
% Long Term Debt To Total

% Short Term Debt To Total

G. FPSC Adjusied Average Jurisdictional Returmn

On Common Equity

FPSC Adjusied Average Earned
Rate of Asturn

Less: Reconciled Average Ratail Weighted

Cost Rates For:

Long Term Debt

Short Term Debt

Preference Stock

Customer Deposits

Tax Credits - Weighted Cost
(Common Eguity at Midpoint)

Subtotal

Total
Divided by Commeon Equity Ratio

Jurisdictional Return on Common Equity

Schedule 5

794,568,256
12,197,195
14,007,943
987,622,538
1,808,395,032
43.94%
0.67%
G. H.
FPSC ADJ. PROFORMA
5.90% 5.90%
{1.29) {1.29)
(0.02) (0.02)
(0.04) (0.04)
(0.02) (0.02)
{0.00) (0.00)
{1.36) (1.36)
4.53 453
41.01 41.01
11.05% 11.05%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

April, 2018
Month Year $

May 2017 0
June 2017 0
July 2017 0
August 2017 0
September 2017 0
October 2017 0
November 2017 0
December 2017 2,624,999
January 2018 0
February 2018 0
March 2018 0
April 2018 0

12 - M-T-D 2,624,999



