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Gulf Power’

April 15, 2019

Mr. Andrew Maurey, Director
Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Maurey:
Attached is Gulf Power Company's Jurisdictional Rate of Return Report for the
month of February, 2019.

Sincerely,

C. Shane QW

C. Shane Boyett
Regulatory Issues Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature

111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

Gulf Power Company

One Energy Place, Pensacola, Florida 32520
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Schedule 1

GULF POWER COMPANY
Eamings Surveillance Report Summary
February 2019
m {2} (3 (4) (5)
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjustments Adjusted Adjustiments  Adjusted
I Average Rate of Retum
{Jurisdictional)
(a) {b)
Net Operating Income 140,020,703 {6,215,888) 133,804,814 0 133804814
Average Rate Base 3,858.974,062  (1.,339,789,634) 2,519,184.428 0 2,519.184.428
Average Rate of Return 3.63% 531% 531%
Il. Year End Rate of Retum
{(Jurisdictional}
(@) (b)
Net Operating Income 136,910.437 (6,460,348) 130,450,088 0 130450088
Year End Rate Base 3,991,938.546  (1.341,935.410) 2,650,003,136 0 2.650003.136
Year End Rate of Return 343% 4.92% 4 92%
{a) Includes AFUDC Earnings
{b) Includes Reversal of AFUDC Earnings
Iit. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)
Low 525%
Midpoint 567%
High 6.10%
V. Financial Integrity Indicators
A. Tie With AFUDC 3.26 x(System per Books Basis}
B. Tie Without AFUDC 3.26 x (System per Books Basis)
C. AFUDC To Net Income 008% (System per Books Basis)
D. Intemally Generated Funds 32.26% (System per Books Basis)
E. LTD To Total Investor Funds 42.65% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 1.36% (FPSC Adjusled Basis)
G. Return on Common Equity 941% (FPSC Adjusied Basis)
H. Retumn on Common Equity 9.41% (Proforma Basis)

| am aware that Section 837.06, Florida Statutes, provides.

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree. punishable
as provided in s. 775082, 5. 775.083, or 5. 775.084,

Name and Title Signature Date

C Shane Boyelt
Regulatory, Forecasting and Pricing Manager -
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
cwie

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwiP

FAS 143 NET PLANT

INTEREST BEARING CwWiP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
TEMPORARY CASH INVESTMENT
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY SCHEDULE 2

AVERAGE RATE OF RETURN PAGE 30F 3
SYSTEM ADJUSTMENTS
February 2019
AMOUNT N PERATING INCOME STATEMENT ADJUSTMENT AMOUNT TAXEFFECT
FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS (428.652,103) (106,641,876)
(1,605,141 .489) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES (191,573,267) (48,554 244)
349,100,756 PURCHASED POWER CAPACITY COST CLAUSE REVENUES (74,718,578) (18,937,424)
(41.639,902) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES  (10,687.357)  (2,711,245)
FUEL EXPENSE (503,121,558) 127.518.159
{18,850.381) PURCHASED POWER CAPACITY COST EXPENSE (05.658,176) 21,708,558
(8,993 668) CONSERVATION EXPENSES - DEPRECIATION AND Q & M (6,729,148) 2,211,842
0 CONSERVATION EXPENSES - OTHER TAXES (335,823} 85117
(44,918.157) ENVIRONMENTAL COST RECOVERY EXPENSE {105,070,180) 26,630,040
(2,865,438) FRANCHISE FEE REVENUES (42,821,239} (10,878,388)
(12,399,848) FRANCHISE FEE (42,387,801} 10,743,188
GROSS RECEIPTS TAX REVENUES (32,393,2682) (8,210.077)
GROSS RECEIPTS TAX EXPENSE (31,320.2561) 7,938,118
(28,785,561) MARKETING SUPPORT ACTIVITIES (265.712) 67,345
(1.003,316} WHOLESALE EXPENSES {103,779) 26,303
(8,376,923) INSTITUTIONAL ADVERTISING EXPENSE {265,188) 67,212
(20,798) ECONOMIC DEVELOPMENT EXPENSE (97.564) 24,728
{182,1886) MGMT FINANCIAL PLANNING SERVICES (33.229) 8422
{1,008,381) DIRECTORS' & OFFICERS' INSURANCE 3178 7.802
0 INDUSTRY ASSOCIATION DUES (825) 234
(2,315,200) TALLAHASSEE LIAISON EXPENSE (877.434) 171,696
(30,578) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES (1.408,468) 356 469
o COMP SALES\TRANS REW\G/L SALE GAS\PROV RT REFWN. ESC REV {103,048) 26,117)
55,648,342 GAIN\LOSS ON DISPOSITION OF PROPERTY (35,200 8,921
(166,271,6986) INTEREST SYNCHRONIZATION 4 980,958 4,580,968
166,221,238
{104.442.814)
104,442,814
(11,082,801}

11,092,601
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RAT SE ABJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL
ECRC WORKING CAPITAL
CONSERVATIONAEM INVENTORY
TEMPORARY CASH INVESTMENT
LOANS TO EMPLOYEES AND RETIREES
NTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 123 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
Fabruary 2019

AMOLUINT

{1,603,748,308)
370,608 $11
(82,718,048)

{17,134 .454)
(B.AT4770}
0
{B6.788.883)
Ti82770)
{12,389.845)

(26,785 561)
(1.003,318)
(9.376.923)

(20.708)

(182,186}

(1,006.391)
[+]

{2.315,300)
(30,578)
0

55,648,342
{188,271 988}
186,221,236
{104,442,814)
104 442,814
{11,082.601)
11,092 801

NET OPERATING INCOME STATEMENT ADJUSTMENTS AMOUNT

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES {191.573.287}
PURCHASED POWER CAPACITY COST CLAUSE REVENUES (74.718.578)
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES  (10.897,357}
FUEL EXPENSE (502,121,553)
PURCHASED POWER CAPACITY COST EXPENSE {85,858,176}
CONSERVATION EXPENSES - DEPRECIATION AND O A M (3.728.146)
CONSERVATION EXPENSES - OTHER TAXES (335,832

(428,852,102}

ENVIRONMENTAL COST RECOVERY EXPENSE {105.070.180)
FRANCHISE FEE REVENUES (42,821,239)
FRANCHISE FEE {42,287,801)
GROSS RECEIPTS TAX REVENUES (32,283.282)

GRQSS RECEIPTS TAX EXPENSE {31.220,251)

MARKETING SUPPORT ACTIVITIES (265712)
WHOLESALE EXPENSES {103.779)
INSTITUTIONAL ADVERTISING EXPENSE (265 188)
ECONOMIC DEVELOPMENT EXPENSE (87,564)
MGMT FINANCIAL PLANNING SERVICES 33.229)
DIRECTORS' & CFFICERS” INSURANCE (1.178)
INDUSTRY ASSOCIATION DUES {825)
TALLAHASSEE LIAISON EXPENSE {677 434)
GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES (1,406 488}
COMP SALES\TRANS REWVGIL SALE GASIPROV RT REFIN. ESC REY {103.048)
GAINLOSS ON DISPOSITION OF PROPERTY (35.200)
INTEREST SYNCHRONIZATION 5254281

SCHEDULE 3
PAGEJOF 3

TAX EFFECT

{108,641 876}
(48,554 244}
(18,037 424

(2,711,245
127,518,150
21709558
2,211,842
85197
26,620,040
(10.870,388)
10,743 188
18,210,077}
7.938 118
67,345
26,302
67.212
24728
8422
7,802

234
171,808
156 468
28,117
2921
6,284 281
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Schedule 5§

GULF POWER COMPANY
Financial Integrity Indicators
February 2019
A. Times Interest Earned with AFUDC E. Loang Term Debt as Percent of Total
Investor Capital
Earnings Before Interest 200,160,751 (See calculation in item F. below)
AFUDC - Debt 37,695
Income Taxes {25,844,519)
F. Short Term Debt as Percent of Total Investor Capital
Total 174,353,926 Reconciled Average Retail Amounts
Interest Charges (Before 53,627,297
Deducting AFUDC - Debt)
T.LE. With AFUDC 326 x Long Term Debt 813,823,263
Short Term Debt 25,997,345
B. Times Interest Earned without AFUDC Preference Stock 0
Common Equity 1,068,129 256
Earmnings Before Interest 200,160,751
AFUDC - Other {84,335) Total 1,907,949,864
Income Taxes (25,844,519)
% Long Term Debt To Total 42.65%
Total 174,231,897
Interest Charges (Before 53,527,297 % Short Term Debt To Tatal 1.36%
Deducting AFUDC - Debt)
T.LE. Without AFUDC 326 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Nel Income Available On Comman Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 37.695 Rate of Return 531% 531%
X (1 - Income Tax Rate) 0.74655
Less: Reconciled Average Retail Weighted
Subtotal 28,141 Cost Rates For:
AFUDC - Other 84,335
Long Term Debt (1.27) {1.27)
Total 112,476 Short Term Debt (0.03) (0.03)
Preference Stock 0.00 0.00
Net Income Available for Customer Deposits (0.02) {0.02)
Common Stockholders 146,671,148 Tax Credits - Weighted Cost
Percent AFUDC to Available {Common Equity at Midpoint) {0.00} (0.00)
Net Income 0.08%
Subtotal {1.33) (1.33)
D. Percent Internally Generated Funds
Total 399 399
Net Income 146,671,149 Divided by Common Equity Ratio 42.40 42 40
Preference Dividends 0
Common Dividends {114,603,000) Jurisdictional Return on Common Equity 9.41% 9.41%
AFUDC (Debt & Other) (122,030}
Depreciation & Amortization 201,590,614
Deferred Income Taxes 20,809,332
Investment Tax Credits Q
Other (122,735,561)
Total 131,610,505

Construction Expenditures
{Excluding AFUDC Other & Debt) 408,023,358

Percent Internally Generated Funds 32.26%




GULF POWER COMPANY Supplemental 1
Storm Accrual - Twelve Month to Date

February 2019
Month Year $

March 2018 0
April 2018 0
May 2018 4,200,000
June 2018 5,700,000
July 2018 0
August 2018 0
September 2018 0
October 2018 0
November 2018 10,900,000
December 2018 7,444 428
January 2019 0
February 2019 0

12 -M-T-D 28,244,428



