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Gulf Power:

August 15, 2019

Mr. Andrew Maurey, Director
Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Maurey:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of June, 2019.

Sincerely,

! <
. Shan 570‘7’(
C. Shane Boyett
Regulatory, Forecasting and Pricing Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature

111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

Gulf Power Company

One Energy Place, Pensacola, Florida 32520



June 2019

Earnings Surveillance

Report
(Rate of Return)

&

Gulf Power:




I. Average Rate of Return
(Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

Il. Year End Rate of Return
(Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

(a) Includes AFUDC Earnings

(b) Includes Reversal of AFUDC Earnings

I1l. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
. STD To Total investor Funds
. Return on Common Equity

. Return on Common Equity

IOMMooOwm»

GULF POWER COMPANY
Earnings Surveillance Report Summary
June 2019
m (2) (3)
Actual FPSC FPSC
Per Books Adjustments Adjusted
(@ (b)
168,150,230 (24,039,603) 144,110,626
3,987,229,308 (1,359,627,670) 2,627,601,638
4.22% 5.48%
(a) (0)
146,148,934 (24,040,816) 122,108,117
4,123,923,802 (1,371,881,273) 2,752,042,529
3.54% 4.44%
5.33%
577%
6.20%

3.87 x (System per Books Basis)
3.86 x (System per Books Basis)

0.23%
-18.76%
41.42%
1.18%
9.61%
9.61%

| am aware that Section 837.06, Florida Statutes, provides:

(System per Books Basis)
(System per Books Basis)
(FPSC Adjusted Basis)
(FPSC Adjusted Basis)
{(FPSC Adjusted Basis)
(Proforma Basis)

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable

as provided in s. 775.082, s. 775.083, or s. 775.084.

Name and Title

Mitchell P. Goldstein
Vice President - Finance

Signature

W=

Pro Forma
Adjustments

oo

oo

Schedule 1

(5
Pro Forma
Adjusted

144,110,626
2,627,601,638
5.48%

122,108,117
2,752,042,529
4.44%

Date

f/s'// 2
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TE BASE ADJUSTMENT:

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
cwip

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
TEMPORARY CASH INVESTMENT
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY

AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
June 2019
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & IC FUEL REVENUES AND ECONOMY PROFITS
(1,608,256,846) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
361,720,870 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(54,903,831) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(17,035,293) PURCHASED POWER CAPACITY COST EXPENSE
(6,624,020) CONSERVATION EXPENSES - DEPRECIATION ANDO & M
1} CONSERVATION EXPENSES - OTHER TAXES
(66,852,201) ENVIRONMENTAL COST RECOVERY EXPENSE
(7,618,353) FRANCHISE FEE REVENUES
(12,399,848) FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS RECEIPTS TAX EXPENSE
(26,440,234) MARKETING SUPPORT ACTIVITIES
(1,059,939) WHOLESALE EXPENSES
(23,507,692) INSTITUTIONAL ADVERTISING EXPENSE
(15,259) ECONOMIC DEVELOPMENT EXPENSE
(89,867) MGMT FINANCIAL PLANNING SERVICES
(943,492) DIRECTORS' & OFFICERS' INSURANCE
0 INDUSTRY ASSOCIATION DUES
(525,467) TALLAHASSEE LIAISON EXPENSE
(40,652) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
1} COMP SALES\TRANS REWG/L SALE GAS\PROV RT REFRN. ESC REV
67,249,583 GAINLOSS ON DISPOSITION OF PROPERTY
(115,005,285) INTEREST SYNCHRONIZATION
114,431,044
(93,688,256}
93,876,413
(7,684,563)

7,684,562

AMOUNT

(454,368,218)
(193,571,875)
(75,939,278)
{9,154,974)
(510,377,454)
(84,593,339)
(8,312,181)
(316,858)
(103,311,892)
(42.376,822)
(41,537,603)
(30,589,750)
(29,863,535)
(155,257)
(32,255)
(202,126)
(112,851)
(15,383)
(19,097)
(1,231)
(499,675)
(4,391,497)
(162,784)
(35,200)
5,134,029

SCHEDULE 2
PAGE 30F 3

TAX EFEECT

(115,159,625)
(49,060,792)
(19,246,810)

(2,320,328)
129,355,166
21,440,182
2,108,722
80,308
26,184,399
{10,740,406)
10,527,705
(7,752,972)
7,568,913
39,350
8,175
51,229
28,602
3,899
4,840
312
126,643
352,675
(41,258)
8,921
5,134,029
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
cwip

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
TEMPORARY CASH INVESTMENT
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
June 2019

AMQUNT

(1,623,872,421)
386,833,454
(65,029,242)

(17,131,454)
(6,022,507)
0

(92,385,789)
(19,906,598)
(12,399,945)

(26,440,234)
(1,059,939)
(23,507,692)
(15,259)
(89,867)
(943,492)

0

(525,467)
(40,652)
0

67,249,583
(115,005,285)
114,431,044
(93,688,256)
93,876,413

(7,684,563)
7,684,562

NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & (IC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION ANDO & M
CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES

GROSS RECEIPTS TAX EXPENSE

MARKETING SUPPORT ACTIVITIES

WHOLESALE EXPENSES

INSTITUTIONAL ADVERTISING EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MGMT FINANCIAL PLANNING SERVICES

DIRECTORS' & OFFICERS' INSURANCE

INDUSTRY ASSOCIATION DUES

TALLAHASSEE LIAISON EXPENSE

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES

COMP SALES\TRANS REV\G/L SALE GAS\PROV RT REFIN. ESC REV
GAIN\LOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

AMOUNT

(454,368,218)
(193,571,875)
(75,939,278)
(9.154,974)
(610,377,454)
(84,503,339)
(8,312,181)
(316,858)
(103,311,892)
(42,376,822)
(41,537,603)
(30,589,750)
(29,863,535)
(155,257)
(32,255)
(202,126)
(112,851)
(15,383)
(19,007)
(1,231)
(499,675)
(1,391,487)
(162,784)
(35,200)
5,164,572

SCHEDULE 3
PAGE 3 OF 3

JAX EFFECT

(115,159,625)
(49,060,792)
(19,246,810

(2,320,328)
129,355,166
21,440,182
2,106,722
80,308
26,184,399
(10,740,406)
10,527,705
(7,752,972)
7,568,913
39,350
8,175
51,229
28,602
3,809
4,840
32
126,643
352,675
(41,258)
8,921
5,164,572
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Schedule 5
GULF POWER COMPANY
Financial Integrity Indicators

June 2019
A. Times Interest Earned with AFUDC E. Long Term Debt as Percent of Total
Investor Capital
Earnings Before Interest 215,865,545 (See calculation in item F. below)
AFUDC - Debt 122,957
Income Taxes (6,304,814)
F. Short Term Debt as Percent of Total Investor Capital
Total 209,683,688 Reconciled Average Retail Amounts
Interest Charges (Before 54,234,823
Deducting AFUDC - Debt)
T.1.E. With AFUDC 3.87 x Long Term Debt 828,703,920
Short Term Debt 23,519,823
B. Times Interest Earned without AFUDC Preference Stock 0
Common Equity 1,148,673,042
Earings Before Interest 215,865,545
AFUDC - Other (275,090) Total 2,000,896,785
Income Taxes (6,304,814) [ R
% Long Term Debt To Total 41.42%
Total 209,285,641
Interest Charges (Before 54,234,823 % Short Term Debt To Total 1.18%
Deducting AFUDC - Debt)
T.1.E. Without AFUDC 3.86 x
G. FPSC Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
AFUDC - Debt 122,957 Rate of Return 5.48% 5.48%
X (1 - Income Tax Rate) 0.74655
Less: Reconciled Average Retail Weighted
Subtotal 91,793 Cost Rates For:
AFUDC - Other 275,090
Long Term Debt (1.24) (1.24)
Total 366,884 Short Term Debt (0.03) (0.03)
Preference Stock 0.00 0.00
Net Income Available for Customer Deposits (0.02) (0.02)
Common Stockholders 167,331,842 Tax Credits - Weighted Cost
Percent AFUDC to Available {Common Equity at Midpoint) (0.00) (0.00)
Net Income 0.23%
Subtotat (1.29) (1.29)
D. Percent Internally Generated Funds
Total 4.20 4.20
Net Income 157,331,842 Divided by Common Equity Ratio 43.72 43.72
Preference Dividends 0
Common Dividends (76,402,000) Jurisdictional Return on Common Equity 9.61% 9.61%
AFUDC (Debt & Other) (398,047)
Depreciation & Amortization 201,546,230
Deferred Income Taxes 37,518,021
Investment Tax Credits 0
Other (389,432,148)
Total (69,836,102)

Construction Expenditures
(Excluding AFUDC Other & Debt) 372,350,296

Percent Internally Generated Funds -18.76%




GULF POWER COMPANY
Storm Accrual - Twelve Month to Date

June 2019

Month

July
August
September
October
November
December
January
February
March
April

May

June

12 - M-T-D

2018
2018
2018
2018
2018
2018
2019
2019
2019
2019
2019
2019

[>Ne NN

10,900,000
7,444,428
0

0

291,663
291,667
291,667
291,667

19,511,092

Supplemental 1
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GULF POWER COMPANY
DOCKET NO. 990315-El

RTP QUARTERLY REPORT

Seventy Ninth Quarterly Report

Report Period: Second Quarter, 2019

12-Month
Second Quarter Second Quarter Second Quarter Rolling Average
Rate Class Total Revenue Total KWH Sales ¢/KWH ¢/IKWH
RTP $22,507,897.90 303,920,249 7.406 8.018
PX/PXT $2,027,936.48 28,343,889 7.155 7.218
LP/LPT $17,282,957.67 203,357,270 8.499 8.610

Notes to Quarterly
Real Time Pricing Report

1. Gulf Power's Real Time Pricing (RTP) multipliers ("M") changed effective June 1, 2019.
The reason for this change was to reflect a change in the long-term system lambdas.

Multipliers
Effective 6/1/19
On-Peak 2.259
Intermediate 0.749
Off-Peak 0.565

2. RTP prices vary by hour and by season due to the "M" multipliers. The prices for the LP/LPT
and PX/PXT rate classes do not have this variability in pricing. As a result, comparisons between
RTP and the other rate classes are meaningful only on an annual basis or a 12-month rolling
average basis.





