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Gulf Power- Mitchell P. Goldstein

Vice President, Finance

October 15, 2020

Mr. Andrew Maurey, Director
Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Maurey:

Attached is Gulf Power Company’s Jurisdictional Rate of Return Report for the
month of August 2020.

Sincerely,

wedus

Mitchell P. Goldstein
Vice President, Finance

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

Gulf Power Company

OnerErnrergy Place, Pensacola, Florida 32520-0100



August 2020

Earnings Surveillance

Report
(Rate of Return)

@

Gulf Power’




. Average Rate of Return
(Jurisdictional)

Net Operating Income
Average Rate Base
Average Rate of Return

ll. Year End Rate of Return
(Jurisdictional)

Net Operating Income
Year End Rate Base
Year End Rate of Return

(a) Includes AFUDC Earnings
(b) Inciudes Reversal of AFUDC Earnings

Ill. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

V. Financial Integrity Indicators

. Tie With AFUDC

. Tie Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total investor Funds
. 8TD To Total Investor Funds
. Return on Common Equity

. Return on Common Equity

ITeMmMDoom>

GULF POWER COMPANY
Earnings Surveillance Report Summary
August 2020

3)
FPSC
Adjusted

@
FPSC
Adjustments

Q)]
Actual
Per Books

(b)
(93,015,902) 165,784,775
(2,243,741,489) 2,850,752,065
5.82%

(a)
258,800,676
5,094,493 554
5.08%

(b)
(95,080,576) 163,614,945
(2,565,780,944) 2,972,392,965
5.50%

(@)
258,695,520
5,528,173,909
4.68%

5.13%
5.56%
5.99%

5.93 x (System per Books Basis)
5.48 X (System per Books Basis)
11.75% (System per Books Basis)
-6.28% (System per Books Basis)
39.17% (FPSC Adjusted Basis)
7.18% (FPSC Adjusted Basis)
10.83% (FPSC Adjusted Basis)
10.83% (Proforma Basis)

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in

the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable

as provided in s. 775.082, s, 775.083, or s. 775.084.

Name and Title

Mitchell P. Goldstein
Vice President - Finance

Signature

y

4
Pro Forma
Adjustments

o O

oo

Schedule 1

(5)
Pro Forma
Adjusted

165,784,775
2,850,752,065
5.82%

163,614,945
2,972,392,965
5.50%

Date

o _/_/ figoz o
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
cwip

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

LEASES

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
TEMPORARY CASH INVESTMENT
LOANS TO EMPLOYEES AND RETIREES
INTERCOMPANY RECEIVABLES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
MICHAEL STORM RECOVERY
CLAUSE RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
LEASES
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
August 2020

AMOUNT

(1,632,632,542)
420,484,285
(81,205,083)

(17,511,466)
(5,757,138)
0

(62,981,251)
(474,711,863)

(12,399,945)
(140,420,861)

(40,147,438)
(718,290)
(43,857,692)
(8,266)
(2.713,494)
(21,589)
(156,631)
(199,348,568)
(1,688,839)
(38,963)
(60,563,089)
67,178,508
(3,541,076)
985,016
(1,072,257)
1,072,257

NET OPERATING INCOME STATEMENT ADJUSTMENTS

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND O & M
CONSERVATION EXPENSES - OTHER TAXES

ENVIRONMENTAL COST RECOVERY EXPENSE

FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES/MICHAEL STORM REVENUES
GROSS RECEIPTS TAX EXPENSE

ECONOMIC DEVELOPMENT EXPENSE

MICHAEL STORM RECOVERY

GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES

COMP SALES\TRANS REW\G/L SALE GAS\PROV RT REF\N. ESC REV
GAIN\LOSS ON DISPOSITION OF PROPERTY

INTEREST SYNCHRONIZATION

SCHEDULE 2
PAGE 3 OF 3

AMOUNT  TAX EFFECT
(405,881,398) (102,870,641)
(178,331,915)  (45,108,224)
(79,831,531)  (20,233,301)
(7,777,878)  (1,971,303)
(407,256,842) 103,219,246
(84,883,203) 21,513,671
(5,844,058) 1,481,177
(274,411) 69,549
(90,932,026) 23,046,722
(43,548,446) (11,037,354)
(42,632,081) 10,805,101
(99,217,070)  (25,146,566)
(30,850,583) 7,819,080
(75,714) 19,190
(68,522,579) 17,367,048
(1,399,108) 354,604
(107,045) (27,131)
(35,200) 8,921
4273138 4,273,138
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RATE BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
cwie

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
cwip

FAS 143 NET PLANT

INTEREST BEARING CWIiP

PHFU - NORTH ESCAMBIA

LEASES

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATION/AEM INVENTORY
TEMPORARY CASH INVESTMENT
LOANS TO EMPLOYEES AND RETIREES
INTERCOMPANY RECEIVABLES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
MICHAEL STORM RECOVERY
CLAUSE RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD GONTRACT
LEASES
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY
YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
August 2020

AMOUNT

NET OPERATING INCOME STATEMENT ADJUSTMENTS

(1,868,280,568)
448,070,956
(81,757,880)

(17,705,243)
(5,311,495)

0
(60,925,571)
(817,953,299)
(12,399,845)
(122,524 836)

(40,147,438)
(718,290)
(43,857,692)
(8.266)
(2,713,494)
(21,589)
(156,631)
(199,348,568)
(1,688,839)
(38,983)
(60,663,089)
67,178,508
(3,541,076)
985,016
(1,072,257)
1,072,257

FUEL & IIC FUEL REVENUES AND ECONOMY PROFITS
ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
PURCHASED POWER CAPACITY COST CLAUSE REVENUES
ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES

FUEL EXPENSE

PURCHASED POWER CAPACITY COST EXPENSE
CONSERVATION EXPENSES - DEPRECIATION AND C & M

CONSERVATION EXPENSES - OTHER TAXES
ENVIRONMENTAL COST RECOVERY EXPENSE
FRANCHISE FEE REVENUES

FRANCHISE FEE

GROSS RECEIPTS TAX REVENUES/MICHAEL STORM REVENUES

GROSS RECEIPTS TAX EXPENSE
ECONOMIC DEVELOPMENT EXPENSE
MICHAEL STORM RECOVERY

GRTIFPSC FEES ON CLAUSE REV ADJ & FRAN FEES
COMP SALES\TRANS REVIG/L. SALE GAS\PROV RT REFWN. ESC REV

GAIN\LOSS ON DISPOSITION OF PROPERTY
INTEREST SYNCHRONIZATION

SCHEDULE 3
PAGE3OF 3

AMOUNT  TAX EFFECT

(405,881,398) (102,870,641)
(178,331,915) (45,198,224)
(79,831,531) (20,233,301)
(7,777,878)  (1,971,303)
(407,256,842) 103,218,246
(84,883,293) 21,513,671
(5,844,058) 1,481,177

(274,411) 69,549
(90,932,026) 23,046,722
(43,548,446) (11,037,354)
(42,632,081) 10,805,101
(99,217,070) (25,146,566)
(30,860,583) 7,819,080

(75,714) 18,190
(68,522,579) 17,367,048
(1,399,108) 354,604

(107,045) (27,131)

(35,200) 8,921
6,455,517 6,455,517
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A. Times Interest Earned with AFUDC

Earnings Before Interest
AFUDC - Debt
Income Taxes

GULF POWER COMPANY
Financial Integrity Indicators
August 2020

E. Long Term Debt as Percent of Total
Investor Capital

Total
Interest Charges (Before

Deducting AFUDC - Debt)
T.L.E. With AFUDC

B. Times Interest Earned without AFUDC

Earnings Before Interest
AFUDC - Other
Income Taxes

Total
Interest Charges (Before

Deducting AFUDC - Debt)
T.LE. Without AFUDC

257,356,644 (See calculation in item F. below)
8,150,210
82,265,718
F. Short Term Debt as Percent of Total Investor Capital
347,772,573 Reconciled Average Retail Amounts
58,611,222
593 x Long Term Debt 891,725,388
Short Term Debt 163,378,841
Preference Stock 0
Common Equity 1,221,242,497
257,356,644
(18,187,933) Total 2,276,346,726
82,265,718
% Long Term Debt To Total 39.17%
321,434,429
58,611,222 % Short Term Debt To Total 7.18%
548 x

C. Percent AFUDC To Net Income Available

for Common Stockholders
AFUDC - Debt
X (1 - Income Tax Rate)

Subtotal
AFUDC - Other

G. FPSC Adjusted Average Jurisdictional Return
On Common Equity

Total

Net Income Available for
Common Stockholders

Percent AFUDC to Available
Net Income

Schedule 5

D. Percent Internally Generated Funds

Net Income

Preference Dividends
Common Dividends
AFUDC (Debt & Other)
Depreciation & Amortization
Deferred Income Taxes
Investment Tax Credits
Other

G. H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Earned
8,150,210 Rate of Return 5.82% 5.82%
0.75213
Less: Reconciled Average Retail Weighted
6,130,050 Cost Rates For:
18,187,933
Long Term Debt (1.05) (1.05)
24,317,983 Short Term Debt (0.09) (0.09)
Preference Stock 0.00 0.00
Customer Deposits (0.02) (0.02)
206,895,632 Tax Credits - Weighted Cost
(Common Equity at Midpoint) (0.01) (0.01)
11.75%
Subtotal (1.17) (1.17)
Total 4.64 4.64
206,895,632 Divided by Common Equity Ratio 42.84 42.84
0
(420,000,000) Jurisdictional Return on Common Equity 10.83% 10.83%
(26,338,143)
280,024,220
6,083,693

(24,401,706)
(94,381,824)

Total

Construction Expenditures
(Excluding AFUDC Other & Debt)

(72,118,128)

1,146,802,139

Percent Internally Generated Funds

-6.29%




GULF POWER COMPANY

Storm Accrual - Twelve Month to Date

August 2020

Month Year
September 2019
October 2019
November 2019
December 2019
January 2020
February 2020
March 2020
April 2020
May 2020
June 2020
July 2020
August 2020

12 - M-T-D

$

291,667
875,001
291,667
291,667
291,667
201,677
291,677
291,677
291,677
291,667
291,667
291,667

4,083,377

Supplemental 1
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