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Gulf Power: Mitchell P. Goldstein

Vice President, Finance

March 13, 2020

Mr. Andrew Maurey, Director
Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Forecasted Earnings Surveillance Report for Calendar Year 2020

Dear Mr. Maurey:

Attached is Gulf Power Company’s Forecasted Earnings Surveillance Report for the
calendar year 2020.

Sincerely,

s

Mitchell P. Goldstein
Vice President, Finance

md

Attachments

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee FL 32399-1400

Gulf Power Company

One Energy Place, Pensacola, Florida 32520-0100



FLORIDA PUBLIC SERVICE COMMISSION

ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT

GULF POWER COMPANY
2020

l. Average Rate of Return
(JURISDICTIONAL)

(2)

@)

SCHEDULE 1

(4)

Net Operating Income
Average Rate Base
Average Rate of Return

(a) Includes AFUDC Earnings

(b) Includes Reversal of AFUDC Earnings

lll. Required Rates of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low
Midpoint
High

IV. Financial Integrity Indicators

T.LE. With AFUDC

T.LLE. Without AFUDC

. AFUDC To Net Income

. Internally Generated Funds
LTD To Total Investor Funds
STD To Total Investor Funds

. Return on Common Equity

ETMMUO® >

4.24 x (System per Books Basis)
3.66 x (System per Books Basis)
12.87% (System per Books Basis)
66.21% (System per Books Basis)
38.73% (FPSC Adjusted Basis)
7.77% (FPSC Adjusted Basis)
10.47% (FPSC Adjusted Basis)

Actual FPSC FPSC Pro Forma
Per Books Adjustments Adjusted Adjustments
(@) (b)
$289,529,004.33 ($106,901,705) $182,627,300 $0
$5,195,090,691  ($2,015,412,071)  $3,179,678,620 $0
5.57% 5.74%
5.21%
5.65%
6.08%
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FLORIDA PUBLIC SERVICE COMMISSION

SCHEDULE 2

ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT PAGE 3 OF 3
AVERAGE RATE OF RETURN
SYSTEM ADJUSTMENTS
GULF POWER COMPANY
2020
RATE BASE ADJUSTMENTS AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS AMOUNT TAX EFFECT
ENVIRONMENTAL COST RECOVERY CLAUSE FUEL & lIC FUEL REVENUES AND ECONOMY PROFITS (484,573,793)  (123,188,350)
INVESTMENT (1,607,030,445) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES (192,030,544) (47,089,730)
ACCUMULATED DEPRECIATION 431,029,241 PURCHASED POWER CAPACITY COST CLAUSE REVENUES (84,669,296)  (20,762,605)
CWIP (37,772,272) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES (9,672,192) (2,371,815)
ENERGY CONSERVATION COST RECOVERY FUEL EXPENSE (484,194,919) 123,092,032
INVESTMENT (17,809,141) PURCHASED POWER CAPACITY COST EXPENSE (84,600,151) 20,745,649
ACCUMULATED DEPRECIATION (5,393,460) CONSERVATION EXPENSES -DEPRECIATION AND O & M (7,948,998) 1,949,253
FAS 143 NET PLANT (66,173,223) CONSERVATION EXPENSES - OTHER TAXES (120,149) 29,463
INTEREST BEARING CWIP (509,445,766) ENVIRONMENTAL COST RECOVERY EXPENSE (119,945,160) 29,412,952
PHFU - NORTH ESCAMBIA (12,399,945) FRANCHISE FEE REVENUES (44,074,832) (10,808,030)
FRANCHISE FEE (44,043,101) 10,800,249
WORKING CAPITAL: GROSS RECEIPTS TAX REVENUES (31,780,191). (7,793,138)
ECRC WORKING CAPITAL (46,526,118) GROSS RECEIPTS TAX EXPENSE (31,768,276) 7,790,217
LOANS TO EMPLOYEES AND RETIREES (7,893) HURRICANE MICHAEL REVENUES (54,851,231) (13,450,619)
INTEREST & DIVIDENDS RECEIVABLE (25,075) HURRICANE MICHAEL AMORTIZATION (54,851,231) 13,450,619
NORTH ESCAMBIA SITE (12,053,751) INSTITUTIONAL ADVERTISING EXPENSE (172,259) 42,241
UNREALIZED LOSS ON FWD CONTRACT (2,997) ECONOMIC DEVELOPMENT EXPENSE (72,130) 17,688
FAS 143 WORKING CAPITAL 104,836,924 DIRECTORS' & OFFICERS' INSURANCE (25,313) 6,207
PPA LEASE REGULATORY ASSET (62,235,443) GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES (977,376) 239,672
PPA LEASE OBLIGATION 62,235,443 INTEREST SYNCHRONIZATION 3,508,578 3,508,578
FAS 133 DERIVATIVE REGULATORY ASSETS (1,149,184)
FAS 133 DERIVATIVE LIABILITIES 1,149,183
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FLORIDA PUBLIC SERVICE COMMISSION

ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT
FINANCIAL INTEGRITY INDICATORS

GULF POWER COMPANY

2020

A. Times Interest Earned with AFUDC

Earnings Before Interest 285,218,606
AFUDC - Debt 9,990,279
Income Taxes (59,323,235)
F. Short Term Debt as Percent of Total Investor Capital
Total 235,885,649

Interest Charges (Before
Deducting AFUDC - Debt)

55,694,031

E. Long Term Debt as Percent of Total
Investor Capital

Reconciled Average Retail Amounts

SCHEDULE 4

Tie With AFUDC 4.24 x Long Term Debt 992,754,201
Short Term Debt 199,164,159
B. Times Interest Earned without AFUDC Preference Stock 0
Common Equity 1,371,408,983
Earnings Before Interest 285,218,606
AFUDC - Other (22,001,442) Total 2,563,327,343
Income Taxes (59,323,235)
% Long Term Debt To Total 38.73%
Total 203,893,929
Interest Charges (Before 55,694,031 % Short Term Debt To Total 7.77%
Deducting AFUDC - Debt)
Tie Without AFUDC 3.66 x
G. FPSG Adjusted Average Jurisdictional Return
C. Percent AFUDC To Net Income Available On Common Equity
for Common Stockholders g H.
FPSC ADJ. PROFORMA
FPSC Adjusted Average Eamned
AFUDC - Debt 9,990,279 Rate of Retum 5.74% 5.74%
X (1 - Income Tax Rate) 0.7548
Less: Reconciled Average Retail Weighted
Subtotal 7,540,463 Cost Rates For:
AFUDC - Other 22,001,442
Long Term Debt (1.02) (1.02)
Total 29,541,904 Short Term Debt (0.16) (0.16)
Preference Stock 0.00 0.00
Net Income Available for Customer Deposits (0.02) (0.02)
Common Stockholders 229,524,574
Percent AFUDC to Available Tax Credits - Weighted Cost (0.03) (0.03)
Net Income 12.87%
Subtotal (1.23) (1.23)
D. Percent Internally Generated Funds
Total 4.52 4.52
Net Income 229,524,574 Divided by Common Equity Ratio 43.13 43.13
Preference Dividends 0
Common Dividends 0 Jurisdictional Return on Common Equity 10.47% 1047%
AFUDC (Debt & Other) (31,991,720)
Depreciation & Amortization 282,428,313
Deferred Income Taxes 433,233
Investment Tax Credits 0
Total 480,394,400

Construction Expenditures
(Excluding AFUDC Other & Debt)

Percent Internally Generated Funds

TOTALS MAY NOT ADD DUE TO ROUNDING.

725535503

66.21%



FLORIDA PUBLIC SERVICE COMMISSION

ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT
FORECAST ASSUMPTIONS
GULF POWER COMPANY

SCHEDULE 5

FORECAST ASSUMPTIONS

Customers (Avg.)

Residential
Commercial
Industrial
Other

Total

KWH Sales

Residential
Commercial
Industrial

Other

Inter Departmental
Total

2020
Forecast

414,018
57,318
251

602

472,189

5,394,218,882
3,643,349,172
1,737,683,630
27,570,137

0
10,802,821,821

See Attached For Additional Information

| am aware that Section 837.06, Florida Statutes, provides:

2019
Actual

407,436
56,590
250

607

464,883

5,333,048,967
3,677,511,330
1,735,076,369
27,290,746

0

10,772,927,412

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in the performance of his

official duty shall be guilty of a misdemeanor of the second degree,

Mitchell P. Goldstein

Name

Vice President - Finance

Title

Signature
Ypresy /5, 222=
Date

gﬂllils/h?7yd ins. 775.082, s. 775.083, or s. 775.084.



FLORIDA PUBLIC SERVICE COMMISSION

ELECTRIC FORECASTED EARNINGS SURVEILLANCE REPORT
FORECAST ASSUMPTIONS

GULF POWER COMPANY

2020

Supplemental Schedule

Schedule of Individual projects that commence during 2020 and exceed a gross cost of 0.5% of the sum of the total balance

in FERC accounts 101 & 106:

Estimated Estimated
Total Cost Construction In - Service
Project Description ($ 000s ) Start Date Date
Blue Springs Solar 94,000 June 2020 December 2021
Cotton Creek Solar 94,000 June 2020 December 2021





