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PRICEAVATERHOUSE(COPERS

PricewaterhouseCoopers LLP
101 East Kennedy Boulevard
Suite 1500

Tampa FL 33602-5147
Telephone (813) 229 0221
Facsimile (813) 229 36406

Report of Independent Certified Public Accountants

To the Board of Directors of
TECO Energy

Our regular examinations of the financial statements of Tampa Electric Company (a wholly
owned subsidiary of TECO Energy) are conducted for the purpose of including such financial
statements in the consolidated accounts of its parent company, which are included in an
annual report to shareholders and on which we have reported separately for the years ended
December 31, 2003 and 2002 under date of March 2, 2004. In connection with our
examination of the financial statements of Tampa Electric Company for the years then ended,
we have also reviewed the Comparative Balance Sheets, Statements of Income, Notes to
Financial Statements of Form 1 for the years then ended and the Statement of Retained
Earnings and Statement of Cash Flows for the year ended December 31, 2003 included in the
accompanying Annual Report of Major Electric Utilities, Licensees and Others as filed with
the Florida Public Service Commission, for conformity in all material respects with the
requirements of the Federal Energy Regulatory Commission as set forth in its applicable
Uniform System of Accounts and published accounting releases. Our review for this purpose
included such tests of the accounting records and such other auditing procedures as we
considered necessary in the circumstances.

We conducted our audits in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

As discussed in Note 3, these financial statements were prepared in accordance with the
accounting requirements of the Federal Energy Regulatory Commission as set forth in the
applicable Uniform System of Accounts and published accounting releases, which is a
comprehensive basis of accounting other than generally accepted accounting principles.
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In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Tampa Electric Company as of December 31, 2003 and
2002, and the results of its operations for the years then ended and its cash flows for the year
ended December 31, 2003 in conformity with generally accepted accounting principles and in
accordance with the accounting requirements of the Federal Energy Regulatory Commission
as set forth in its applicable Uniform System of Accounts and published accounting releases. .

This report is intended solely for the information and use of the board of directors and

management of Tampa Electric Company and for filing with the Federal Energy Regulatory
Commission and should not be used for any other purpose.

%b@ cu\—&/ (A—;\A/ . e

March 2, 2004



SIGNATURE PAGE

I certify that | am the responsible accounting officer of

TAMPA ELECTRIC COMPANY:

that 1 have examined the following report; that to the best of my knowledge,
information, and belief, all the statements of fact contained in the said report are true
and the said report is a correct statement of the business and affairs of the above-named
respondent in respect to each and every matter set forth therein during the period from
January 1, 2003 to December 31, 2003, inclusive.

I also certify that all affiliated transfer prices and affiliated cost allocations
were determined consistent with the methods reported to this Commission on the
appropriate forms included in this report.

[ am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with
the intent to mislead a public servant in the performance of
his official duty shall be guilty of a misdemeanor of the
second degree, punisable as provided in s. 775.082, s 775.083,

ors 775.084.
April 30, 2004
Date S gnatury )V
P.L. Barringer Chief Accounting Officer

Name Title




SUBSCRIPTION STATEMENT

As the responsible accounting officer of Tampa Electric Company, I
certify that the paper copy of this FERC Form 1 contains the same information
as contained on the electronic media. I know the contents of the paper copy
and the electronic media, and the contents as stated in both are true to the best
of my knowledge and belief.

April 30, 2004

Date = Sigyiture/

P.L. Barringer Chief Accounting Officer

Name Title



INSTRUCTIONS FOR FILING THE
FERC FORM NO. 1

GENERAL INFORMATION

I. Purpose

This form is a regulatory support requirement (18 CFR 141.1). It is designed to collect financial and
operational information from major electric utilities, Licensees and others subject to the jurisdiction of the
Federal Energy Regulatory Commission. This report is also secondarily considered to be a nonconfidential public use
form supporting a statistical publication (Financial Statistics of Selected Electric Utilities), published by the
Energy Information Administration.

II. Who Must Submit

Each major electric utility, licensee, or other, as classified in the Commission's Uniform System of Accounts
Prescribed for Public Utilities and Licensees Subject to the Provisions of The Federal Power Act (18 CFR 101), must
submit this form.

Note: Major means having, in each of the three previous calendar years, sales or transmission service that
exceeds .
one of the following:

(1) one million megawatt hours of total annual sales,

(2) 100 megawatt hours of annual sales for resale,

(3) 500 megawatt hours of annual power exchanges delivered, or

(4) 500 megawatt hours of annual wheeling for others (deliveries plus Losses).

III. What and Where to Submit
(a) Submit this form electronically through the Form 1 Submission Software and an original and six (6)
conformed paper copies, properly filed in and attested, to:
Office of the Secretary
Federal Energy Regulatory Commission
888 First Street, NE.
Room 1A
Washington, DC 20426

Retain one copy of this report for your files.

Include with the original and each conformed paper copy of this form the subscription statement required by 18
C.F.R. 385.2011(c) (5). Paragraph (c)(5) of 18 C.F.R. 385.2011 requires each respondent submitting data
electronically to file a subscription stating that the paper copies contain the same information as the electronic
filing, that the signer knows the contents of the paper copies and electronic filing, and that the contents as
stated in the copies and electronic filing are true to the best knowledge and belief of the signer.

(b) Submit, immediately upon publication, four (4) copies of the Latest annual report to stockholders and any
annual financial or statistical report regularly prepared and distributed to bondholders, security analysts, or
industry associations. (Do not include monthly and quarterly reports. Indicate by checking the appropriate box on
Page 4, List of Schedules, if the reports to stockholders will be submitted or if no annual report to stockholders
is prepared.) Mail these reports to:

Chief Accountant

Federal Energy Regulatory Commission
888 First Street, NE.

Washington, DC 20426

(c) For the CPA certification, submit with the original submission, or within 30 days after the filing date for
this form, a Letter or report (not applicable to respondents classified as Class C or Class D prior to January 1,
1984):

(i) Attesting to the conformity, in all material aspects, of the below listed (schedules and) pages with
the Commission's applicable Uniform Systems of Accounts {including applicable notes relating thereto and the Chief
Accountant's published accounting releases), and

{ii) Signed by independent certified public accountants or an independent Licensed public accountant
certified or Licensed by a regulatory authority of a State or other political subdivision of the U. S. (See 18 CFR
41.10-41.12 for specific qualifications.)




GENERAL INFORMATION (continued)

III. What and Where to Submit (Continued)
(c} Continued

Reference
Schedules Pages
Comparative Balance Sheet 110-113
Statement of Income 114-117
Statement of Retained Earnings 118-119
Statement of Cash Flows 120-121

Notes to Financial Statements 122-123

when accompanying this form, insert the Letter or report immediately following the cover sheet. When submitting
after the filing date for this form, send the letter or report to the office of the Secretary at the ‘address
indicated at III (a}.

Use the following format for the Letter or report unless unusual circumstances or conditions, expiaihed in
the Letter or report, demand that it be varied . Insert parenthetical phrases only when exceptions are reported.

In connection with our regular examination of the financial statements of for the year ended on
which we have reported separately under date of . We have also reviewed schedules
of FERC Form No. 1 for the yvear filed with the Federal Energy Regulatory

Commission, for conformity in all material respects with the requirements of the Federal Energy Regulatory
Commission as set forth in its applicable Uniform System of Accounts and published accounting releases. Our review
for this purpose included such tests of the accounting records and such other auditing procedures as we considered
necessary in the circumstances.

Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph (except as
noted below) conform in all material respects with the accounting requirements of the Federal Energy Regulatory
Commission as set forth in its applicable Uniform System of Accounts and published accounting releases.

State in the letter or report, which, if any, of the pages above do not conform to the Commission's
requirements. Describe the discrepancies that exist.
(d) Federal, State and Local Governments and other authorized users may obtain additional blank copies to meet
their requirements free of charge from:
Public Reference and Files Maintenance Branch
Federal Energy Regulatory Commission
888 First Street, NE. Room 2A ES-1
Washington, DC 20426
(202) 208-2474

IV. When to Submit
Submit this report form on or before April 30th of the year following the year covered by this report.

V. Where to Send Comments on Public Reporting Burden

The public reporting burden for this collection of information is estimated to average 1,217 hours per
response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining
the data needed, and completing and reviewing the collection of information. Send comments regarding this burden
estimate or any aspect of this collection of information, including suggestions for reducing this burden, to the
Federal Energy Regulatory Commission, 888 First Street N.E., Washington, DC 20426 (Attention: Mr. Michael Miller,
CI-1); and to the Office of Information and Regulatory Affairs, Office of Management and Budget, Washington, DC
20503 (Attention: Desk Officer for the Federal Energy Regulatory Commission). No person shall be subject to any
penalty if this collection of information does not display a valid control number. (44 U.S.C. 3512(a)) .

FERC FORM NO.1 (REV. 12-99) Page i




GENERAL INSTRUCTIONS

I. Prepare this report in conformity with the Uniform System of Accounts (18 CFR 101) (U.S. of A.). Interpret
all accounting words and phrases in accordance with the U. S. of A.

II. Enter in whole numbers (dollars or MWH) only, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important. The truncating of cents is allowed except on the four basic financial
statements where rounding is reqﬁired.) The amounts shown on all supporting pages must agree with the amounts
entered on the statements that they support. When applying thresholds to determine significance for reporting
purposes, use for balance sheet accounts the balances at the end of the current reporting year, and use for
statement of income accounts the current year's amounts.

III. Complete each question fully and accurately, even if it has been answered in a previous annual report. Enter
the word "None" where it truly and completely states the fact.

Iv. For any page(s) that is not applicable to the respondent, omit the page(s}) and enter "NA," "NONE," or "Not
Applicable” in column (d) on the List of Schedules, pages 2, 3, and 4.

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in
the header of each page is to be completed only for resubmissions (see VII. below). The date of the resubmission
must be reported in the header for all form pages, whether or not they are changed from the previous filing.

vI. Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must
be reported as positive. Numbers having a sign that is different from the expected sign must be reported by
enclosing the numbers in parentheses.

VII. For any resubmissions, submit the electronic filing using the Form 1 Submission Software and an original and
six (6) conformed paper copies of the entire form, as well as the appropriate number of copies of the subscription
statement indicated at instruction III (a). Resubmissions must be numbered sequentially on the cover page of the
paper copies of the form. In addition, the cover page of each paper copy must indicate that the filing is a
resubmission. Send the resubmissions to the address indicated at instruction III (a) .

VIII. Do not make references to reports of previous years or to other reports in lieu of required entries, except
as spec1f1ca11y authorized.

IX. Wherever (schedule) pages refer to figures from a previous year, the figures reported must be based upon

those shown by the annual report of the previous year, or an appropriate explanation given as to why the different
figures were used.

I. Commission Authorization (Comm. Auth.) -- The authorization of the Federal Energy Regulatory Commission, or any
other Commission. Name the commission whose authorization was obtained and give date of the authorization.

II. Respondent -- The person, corporation, licensee, agency, authority, or other Legal entity or instrumentality in
whose behalf the report is made.

“ERC FORM NG.: (REV. 12-95; cace



EXCERPTS FROM THE LAW

Federal Power Act, 16 U.S.C. 791a-825r)

"Sec. 3. The words defined in this section shall have the following meanings for purposes of this Act, to wit:
...(3) "Corporation"” means any corporation, joint-stock company, partnership, association, business trust,
organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of any of
the foregoing. It shalt not include 'municipalities, as hereinafter defined;

(4) "Person" means an individual or a corporation;

(5) "Licensee® means any person, State, or municipality Licensed under the provisions of section 4 of this Act,
and any assignee or successor in interest thereof;

(7) "Municipality" means a city, county, irrigation district, drainage district, or other political subdivision
or agency of a State competent under the Laws thereof to carry an the business of developing, transmitting,
unitizing, or distributing power;..."

(11) "Project" means a complete unit of improvement or development, consisting of a power house, all water
conduits, all dams and appurtenant works and structures (including navigation structures) which are a part of said
unit, and all storage, diverting, or forebay reservoirs directly connected therewith, the primary line or Lines
transmitting power therefrom to the point of junction with the distribution system or with the interconnected
primary transmission system, all miscellaneous structures used and useful in connection with said unit or any part
thereof, and all water rights, rights-of-way, ditches, dams, reservoirs, Lands, or interest in Lands the use and
occupancy of which are necessary or appropriate in the maintenance and operation of such unit;

*Sec. 4. The Commission is hereby authorized and empowered:

{a) To make investigations and to collect and record data concerning the utilization of the water 'resources of
any region to be developed, the water-power industry and its relation to other industries and to interstate or
foreign commerce, and concerning the location, capacity, development costs, and relation to markets of power sites:

to the extent the Commission may deem necessary or useful for the purposes of this Act."

*Sec. 304. (a) Every Licensee and every public utility shall file with the Commission such annual and other
periodic or special reports as the Commission may be rules and regulations or other prescribe as necessary or
appropriate to assist the Commission in the proper administration of this Act. The Commission my prescribe the
manner and form in which such reports shalt be made, and require from such persons specific answers to all
questions upon which the Commission may need information. The Commission may reqguire that such reports shall
include, among other things, full information as to assets and Liabilities, capitalization, net investment, and
reduction thereof, gross receipts, interest due and paid, depreciation, and other reserves, cost of project and
other facilities, cost of maintenance and operation of the project and other facilities, cost of renewals and
replacement of the project works and other facilities, depreciation, generation, transmission, distribution,
delivery, use, and sale of electric energy. The Commission may require any such person to make adequate provision
for currently determining such costs and other facts. Such reports shall be made under oath unless the Commission

otherwise specifies."

*Sec. 309. The Commission shall have power to perform any and all acts, and to prescribe, issue, make, and rescind
such orders, rules and regulations as it may find necessary or appropriate to carry out the provisions of this Act.
Among other things, such rules and regulations may define accounting, technical, and trade terms used in this Act;
and may prescribe the form or forms of all statements, declarations, applications, and reports to be filed with the
Commission, the information which they shall contain, and the time within which they shall be filed..."

*Sec. 315. (a) Any licensee or public utility which willfully fails, within the time prescribed by the Commission,
to comply with any order of the Commission, to file any report required under this Act or any rule or regulation of
the Commission thereunder, to submit any information of document required by the Commission in the course of an
investigation conducted under this Act ... shall forfeit to the United States an amount not exceeding $1,000 to be
fixed by the Commission after notice and opportunity for hearing..."

FERC FORM NO.1 (ED.12-91) Page iv



FERC FORM NO. 1:

ANNUAL REPORT OF MAJOR ELECTRIC UTILITIES, LICENSEES AND OTHER

IDENTIFICATION

01 Exact Legal Name of Respondent
Tampa Electric Company

02 Year of Report
Dec. 31, 2003

03 Previous Name and Date of Change (if name changed during year)

11

04 Address of Principal Office at End of Year (Street, City, State, Zip Code)
702 Franklin St. N. Tampa, FL 33602

05 Name of Contact Person

Jeffrey S. Chronister

06 Title of Contact Person

Assistant Controller

07 Address of Contact Person (Street, City, State, Zip Code)
702 Franklin St. N. Tampa, FL 33602

08 Telephone of Contact Person,/ncluding] 09 This Report Is 10 Date of Report
Area Code (1)[X] An Original  (2) [] A Resubmission (Mo, Da, Yr)
(813) 228-1609 04/30/2004
ATTESTATION

and including December 31 of the year of the report.

The undersigned officer certifies that he/she has examined the accompanying report: that to the best of his/her knowledge, information, and belief,
alt statements of fact contained in the accompanying report are true and the accompanying report is a correct statement of the business and
affairs of the above named respondent in respect to each and every matter set forth therein during the period from and including January 1 to

01 Name 03 Signature
Phit L.. Barringer

02 Title
Chief Accounting Officer

04 Date Signed
(Mo, Da, Yr)

04/30/2004

false, fictitious or fraudulent statements as to any matter within its jurisdiction.

Title 18, U.S.C. 1001 makes it a crime for any person to knowingly and willingly to make to any Agency or Department of the United States any

FERC FORM No.1 (ED. 12-91) Page 1




Name of Respondent
Tampa Electric Company

This Report Is:
) [ﬁAn Original

2) DA Resubmission

Date of Report
(Mo, Da, Yr)

04/30/2004

Year of Report
Dec. 31, 2003

LIST OF SCHEDULES (Electric Utility)

Enter in column (c) the terms "none," "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none," "not applicable," or "NA".

Line Title of Schedule Reference Remarks
No. Page No.
(a) {b) ()
1| General Information 101
2 | Control Over Respondent ] 102
3| Corporations Controlled by Respondent 103
4| Officers 104
5 | Directors 105
6 | important Changes During the Year 108-109
7 | Comparative Balance Sheet 110-113
8| Statement of Income for the Year 114-117 116, None
9| Statement of Retained Earnings for the Year 118-119
10 | Statement of Cash Flows 120-121
11 | Notes to Financial Statements 122-123
12 | Statement of Accum Comp Income, Comp Income, and Hedging Activities 122(a)(b)
13 | Summary of Utility Plant & Accumulated Provisions for Dep, Amort & Dep 200-201 201, None
14 | Nuclear Fuel Materials 202-203 N/A
15 | Eiectric Plant in Service 204-207
16 | Electric Plant Leased to Others 213 N/A
17 | Electric Plant Held for Future Use 214
18 | Construction Work in Progress-Electric 216
19| Accumulated Provision for Depreciation of Electric Utility Plant 219
20 | Investment of Subsidiary Companies 224-225
21 | Materials and Supplies 227
22| Allowances 228-229
23 | Extraordinary Property Losses 230 None
24 | Unrecovered Plant and Regulatory Study Costs 230 None
25| Other Regulatory Assets 232
26 | Miscellaneous Deferred Debits 233
27 | Accumulated Deferred Income Taxes 234
28] Capital Stock 250-251
29 | Other Paid-in Capital 253
30 | Capital Stock Expense 254
31} Long-Term Debit 256-257
32 ] Reconciliation of Reported Net income with Taxable Inc for Fed Inc Tax 261
33 | Taxes Accrued, Prepaid and Charged During the Year 262-263
34 | Accumulated Deferred Investment Tax Credits 266-267
35| Other Deferred Credits ) 269
36 | Accumutated Deferred Income Taxes-Accelerated Amortization Property 272-273

FERC FORM NO. 1 (ED. 12-96)

Page 2




Name of Respondent ;I:‘h)is Re) cArt 18 inal mte Bf R$p)ort Year of Report
X n Original o, Da, Yr Dec. 31 2003
Tampa Electric Company (2) [TJAResubmission 04/30/2004 r—
LIST OF SCHEDULES (Electric Utility) (continued)

Enter in column (c) the terms "none,” "not applicable,” or "NA," as appropriate, where no information or amounts have been reported for
certain pages. Omit pages where the respondents are "none,"” "not applicable,” or "NA".

Line Title of Schedule Reference Remarks
No. Page No.
(a) (b) (©)
37 | Accumulated Deferred Income Taxes-Other Property 274-275
38 | Accurnulated Deferred Income Taxes-Other 276-277
39 ] Other Regulatory Liabilities 278
40 | Electric Operating Revenues 300-301
41 | Sales of Electricity by Rate Schedules 304
42| Sales for Resale 310-311
43 | Electric Operation and Maintenance Expenses 320-323
44 | Purchased Power 326-327
45 | Transmission of Electricity for Others 328-330
46 | Transmission of Electricity by Others 332
47 | Miscellaneous General Expenses-Electric 335
48 | Depreciation and Amortization of Electric Plant 336-337
49 | Regulatory Commission Expenses 350-351
50 | Research, Development and Demonstration Activities 352-353 None
51 | Distribution of Salaries and Wages 354-355
52 | Common Utility Plant and Expenses 356 None
53 | Electric Energy Account 401
54 | Monthly Peaks and Output 401
55 | Steam Electric Generating Plant Statistics (Large Plants) 402-403
56 | Hydroelectric Generating Plant Statistics (Large Plants) 406-407 N/A
57 { Pumped Storage Generating Plant Statistics (Large Plants) 408-409 N/A
58 | Generating Plant Statistics (Small Plants) 410-411
59 | Transmission Line Statistics 422-423
60 | Transmission Lines Added During Year 424-425
61 | Substations 426-427
62 | Footnote Data 450
Stockholders' Reports Check appropriate box:
[X] Four copies will be submitted
E] No annual report to stockholders is prepared

FERC FORM NO. 1 (ED. 12-96)

Page 3




Name of Respondent This Report Is: Date of Report Year of Report

Tampa Electric Company (1) X1 An Original (Mo, Da, Yr)
(2) [0 A Resubmission 04/30/2004 Dec. 31, _2003

GENERAL INFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of
office where the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the general corporate books are kept.

Phil L. Barringer, Chief Accounting Officer
702 Franklin St. N.
Tampa, FL 33602

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.
If incorporated under a special law, give reference to such law. If not incorporated, state that fact and give the type
of organization and the date organized.

State of Florida, December 1, 1899- Reincorporated April 18, 1949

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of
receiver or trustee, (b) date such receiver or trustee took possession, (c) the authority by which the receivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

N/A

4. State the classes or utility and other services furnished by respondent during the year in each State in which
the respondent operated.

The company is a public utility operating wholly within the State of Florida and is engaged in the
generation, purchase, transmission, distribution and sale of electric energy.

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's certified financial statements?

(1) [ Yes..Enterthe date when such independent accountant was initially engaged:

(2) X No

FERC FORM No.1 (ED. 12-87) PAGE 101



Name of Respondent This Report Is: Date of Report Year of Report

Tampa Electric Company (1) XI An Original (Mo, Da, Yr)
(2) [0 A Resubmission 04/30/2004 Dec. 31, _2003

CONTROL OVER RESPONDENT

1. If any corporation, business trust, or similar organization or a combination of such organizations jointly held
control over the repondent at the end of the year, state name of controliing corporation or organization, manner in
which control was held, and extent of control. If control was in a holding company organization, show the chain
of ownership or control to the main parent company or organization. If control was held by a trustee(s), state
name of trustee(s), name of beneficiary or beneficiearies for whom trust was maintained, and purpose of the trust.

TECO Energy, Inc.- owns 100% of the common stock of Tampa Electric Company

FERC FORM NO. 1 (ED. 12-96) Page 102



Name of Respondent This Report Is: Date of Report Year of Report

. (&) An Original {Mo, Da, Yr) 1 2003
Tampa Electric Company 2) [1A Resubmission 04/30/2004 Dec.31, _

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business trusts, and similar organizations, controlled directly or indirectly by respondent
at any time during the year. If control ceased prior to end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting rights, state in a footnote the manner in which control was held, naming
any intermediaries involved. )

3. If control was held jointly with one or more other interests, state the fact in a footnote and name the other interests.

Definitions

1. See the Uniform System of Accounts for a definition of control.

2. Direct control is that which is exercised without interposition of an intermediary.

3. Indirect control is that which is exercised by the interposition of an intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively control or direct action without the consent of the other, as where the
voting control is equally divided between two holders, or each party holds a veto power over the other. Joint control may exist by
mutual agreement or understanding between two or more parties who together have control within the meaning of the definition of
control in the Uniform System of Accounts, regardless of the relative voting rights of each party.

Line Name of Company Controlled Kind of Business Percent Voting Footnote
No. Stock Owned Ref.
(a) (b) (c) (d)

-

TERMCO, Inc. Broker for Tampa Electric 100%

Company's purchases and

sales of real property

Power Engineering & Construction , Inc. Specializes in engineering, 100%

construction, and maintenance

services that involve related

expertise performed for
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Tampa Electric Company

Name of Respondent This Report Is:

(W) An Original
(2) D A Resubmission

Date of Report
(Mo, Da, Yr)

04/30/2004

Year of Report

Dec. 31,

2003

OFFICERS

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer” of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs similar policy making functions.

2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

Line Title Name of Officer Salary
No. for Year
(@) (b) (c)

1 | TECO Energy - Vice President - Deputy General Counsel C.A. Attal, Il 105,801
2 |TECO Energy - Vice President - Energy Risk Management P.R. Bogenrieder 35,847
3 |TECO Energy - Vice President - Regutatory Affairs D.A. Brown 99,071
4 |TECO Energy - Sr. Vice President - Business Development R.K. Eustace 160,442
5 | TECO Energy - Vice President - State Government Affairs C.0O. Hinson, 1l 75,313
6 |TECO Energy - Sr. Vice President - External Affairs R. Lehfeldt 164,671
7 {TECO Energy - Exec. VP and Chief Operating Officer J. B. Ramil 489,829
8 {TECO Energy - Vice President - Federal Affairs J.L. Sena 87,119
9 |Vice President - Customer Services & Marketing A.S. Autry 714,478

10 |Chief Accounting Officer P.L. Barringer* 179,166

11 |Sr. Vice President - Generation C.R. Black* 244107

12 |Treasurer and Assistant Secretary S.W. Callahan* 101,534

13 |President W.N. Cantreli 62,517

14 |Vice President - HR Officer and Procurement Officer C.E. Childress* 182,735

15 |Vice President - Fuels R.B. Christmas* 28,891

16 {Vice President & Chief Information Officer M.N. Dominguez 198,848

17 |Chairman of the Board & CEO R.D. Fagan* 526,677

18 |Sr. Vice President - Finance and Chief Financial Officer G.L. Gillette* 199,814

19 |Vice President - Energy Delivery T.L. Hernandez 280,908

20 }Vice President - Corporate Communications W.W. Hopkins* 473,109

21 |General Counsel S.M. McDevitt* 172,973

22 |Chief Information Officer K.M. Mincey* 190,333

23 | Tax Officer S.M. Payne* 104,384

24 |Secretary D.E. Schwartz* 84,880

25 {Vice President - Energy Supply Trading & Support H.W. Smith 994,597

26 |Vice President - Generation W.T. Whale 259,808

27

28 {A.S. Autry retired 02/01/2003, amount shown

29 includes severance.

30 {M.N. Dominguez retired 12/01/2003

31 |R.K. Eustace retired 12/01/2003

32 [W.W. Hopkins retired 12/01/2003, amount shown

33 includes severance.

34 |J.D. Page retired 01/01/2003

35 |H.W. Smith retired 11/30/2003, amount shown

36 includes severance.

37 |P.L. Barringer was Tampa Electric VP & Controlier

38 Juntil transfer on 09/03/2003

39 |C.R. Black was Tampa Electric VP Energy Supply

40 juntil transfer on 09/03/2003

41 |W.N. Cantrell became President - TEC on 09/03/2003

42 |C.E. Childress was Tampa Electric VP - HR until

43 |transfer on 09/03/2003

44 |R.B. Christmas became VP Fuels Management on 09/03/03
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OFFICERS

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An “"executive officer” of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or function
(such as sales, administration or finance), and any other person who performs similar policy making functions.

2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous
incumbent, and the date the change in incumbency was made.

Line Title — Name of Officer Salary
No for Year
- (a) (b) (c}

K.M. Mincey became CIO on 09/03/2003

J.B. Ramil was Executive Vice President & President

Tampa Electric until transfer on 09/03/2003

S.M. Payne had a name change. The name was

originally S.A. Myers.

W.T. Whale had title change from VP Energy Supply &

Operations to current title on 09/03/2003

Ol ~NjOoOlO] | wW]| N =

*Aiso a TECO Energy Officer

-
o

Note: Salary for the year shown represents the Tampa

-
N

Electric allocation of individual cash compensation.

-
N

The individuals shown on this page extend beyond the

-
w

definition provided above, but are presented in an

-
E-S

effort to capture all officers whose pay was reflected

-
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in the financial statements in this Form 1.
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DIRECTORS

titles of the directors who are officers of the respondent.

1. Report below the information called for conceming each director of the respondent who held office at any time during the year. Include in column (a), abbreviated

2. Designate members of the Executive Committee by a triple asterisk and the Chairman of the Executive Committee by a double asterisk.

Line Name (and Title) of Director Principal Business Address
No. (a) ) (b)
1 | Ausley, DuBose Ausley & McMullen
2 227 South Calhoun St.
3 Tallahassee, FL 32301
4
5 { Baldwin, Sara L. 3312 Jean Circle
6 Tampa, FL 33629
7
8 | Fagan, Raobert D. TECO Energy, Inc.
9 | Chairman of the Board & CEO P.O. Box 111
10 Tampa, FL 33601
11
12 | Ferman, James L., Jr. Ferman Motor Car Company, Inc.
13 1306 W. Kennedy Bivd.
14 Tampa, FL 33606
15
16 | Guinot, Luis, Jr. Shapiro, Sher, Guinot &Sandler, P.A.
17 1800 K. Street, NW, Suite 716
18 Washington, DC 20006
19
20 | Hall, fra D. Utendah! Capital Management, L.P.
21 30 Broad Street, 21st floor
22 New York, NY 10004
23
24 | Hudson, Sherrill W. Ferrell Schultz
25 201 S. Biscayne Blvd. 34th Floor, Miami Center
26 Miami, FL 33131
27
28 | Rankin, Tom L. 101 E. Kennedy Bivd. Suite 3460
29 Tampa, FL 33602
30
31 | Rockford, William D. Primary Energy Holdings, LLC
32 2000 York Road, Suite 129
33 Oak Brook, I 60523
34
35 | Sovey, William P. Newell Rubbermaid, inc.
36 829 Sutheriand Ave.
37 Janesville, Wl 53545
38
39 | Touchton, J. Thomas The Witt-Touchton Co.
40 1700 South MacDill Ave. Suite 340
41 Tampa, FL. 33629
42
43 | Urguhart, John A. John A. Urquhart Associates
44 111 Beach Road
45 Fairfield, CT 06430
46
47 | Welch, James O., Jr. 200 Deforest Ave
48 East Hanover, NJ 07936
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Tampa Electric Company 22; % A Resgbmission 04/30/2004 Dec. 31,

IMPORTANT CHANGES DURING THE YEAR

Give particulars (details) concerning the matters indicated below. Make the statements explicit and precise, and number them in
accordance with the inquiries. Each inquiry should be answered. Enter "none," "not applicable," or "NA" where applicable. If
information which answers an inquiry is given elsewhere in the report, make a reference to the schedule in which it appears.

1. Changes in and important additions to franchise rights: Describe the actual consideration given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact.

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give names of
companies involved, particulars concerning the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions relating thereto,
and reference to Commission authorization, if any was required. Give date journal entries called for by the Uniform System of Accounts
were submitted to the Commission. : : T

4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give
effective dates, lengths of terms, names of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorization.

5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations
began or ceased and give reference to Commission authorization, if any was required. State also the approximate number of
customers added or lost and approximate annual revenues of each class of service. Each natural gas company must also state major
new continuing sources of gas made available to it from purchases, development, purchase contract or otherwise, giving location and
approximate total gas volumes available, period of contracts, and other parties to any such arrangements, etc.

6. Obligations incurred as a result of issuance of securities or assumption of liabilities or guarantees including issuance of short-term
debt and commercial paper having a maturity of one year or less. Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year.

9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.

10. Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer,
director, security holder reported on Page 106, voting trustee, associated company or known associate of any of these persons was a
party or in which any such person had a material interest.

11. (Reserved.)

12. If the important changes during the year relating to the respondent company appearing in the annual report to stockholders are
applicable in every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page.

PAGE 108 INTENTIONALLY LEFT BLANK
SEE PAGE 109 FOR REQUIRED INFORMATION.
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IMPORTANT CHANGES DURING THE YEAR (Continued)

1) On August 5, 2003 an amendment was made to the franchise agreement with the city of
Oldsmar which involved removing a provision requiring Tampa Electric to maintain a
customer service office within the city of Oldsmar. The amendment also provided for a

five-year extension to the Agreement.

2) NONE

3) On August 14, 2003, Tampa Electric Company sold a transmission line to Florida Power
Corp. Additionally, during 2003, six separate lighting systems were sold to various
companies. Formal letters, including journal entries, were sent to Mr. John M. Delaware,
Deputy Executive Director and Chief Accountant at FERC, all dated February 12, 2003.

4) NONE
5) NONE
6) See Notes to the Financial Statements on page 123. Also, see pagde 250-257

7) NONE

8) The Union Contracts covering approximately 922 employees represented by the
International Brotherhood of Electrical Workers, and 289 employees covered by the Office
and Professional Employees International Union were renegotiated in 2001. The new
contract provided an average annual increase in 2003 for I.B.E.W. of 3.5% and for
O.P.E.I.U. of 3.5%. -

9) Three lawsuits have been filed in the Circuit Court in Hillsborough County against
Tampa Electric, in connection with the location of transmission structures in certain
residential areas, by residents in the areas surrounding the structures. The high-voltage
power lines are needed by Tampa Electric to move electricity to the northwest part of its
service territory where population growth has been experienced. The residents are seeking
to remove the poles or to receive monetary damages. Tampa Electric is working with the
community to determine the feasibility of alternate routes or structures or some
combination.

From time to time Tampa Electric Company is involved in various other legal, tax and
regulatory proceedings before various courts, regulatory commissions, and governmental
agencies in the ordinary course of its business. Where appropriate, accruals are made in
accordance with FAS 5, Accounting for Contingencies, to provide for matters that are
reasonably likely to result in an estimable, material loss. While the outcome of such
proceedings is uncertain, management does not believe that the ultimate resolution of
pending matters will have a material adverse effect on the company’s results of operations
or financial condition.

In addition, Tampa Electric Company, through its Tampa Electric and Peoples Gas
divisions, is a potentially responsible party for certain superfund sites and, through its
Peoples Gas division, for certain former manufactured gas plant sites. While the joint and
several liability associated with these sites presents the potential for significant
response costs, as of Dec. 31, 2003, Tampa Electric Company has estimated its ultimate
financial liability to be $20 million, and this amount has been accrued in the company’s
financial statements. The environmental remediation costs associated with these sites,
which are expected to be paid over many years, are not expected to have a significant
impact on customer prices.

The estimated amounts represent only the estimated portion of the cleanup costs
attributable to Tampa Electric Company. The estimates to perform the work are based on
actual estimates obtained from contractors, or Tampa Electric Company’s experience with
similar work adjusted for site specific conditions and agreements with the respective
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IMPORTANT CHANGES DURING THE YEAR (Continued)

governmental agencies. The estimates are made in current dollars, are not discounted and
do not assume any insurance recoveries.

Allocation of the responsibility for remediation costs among Tampa Electric and other
potentially responsible parties (PRPs) is based on each party’s relative ownership
interest in or usage of a site. Accordingly, Tampa Electric’s share of remediation costs
varies with each site. In virtually all instances where other PRPs are involved, those
PRPs are considered creditworthy. :

Factors that could impact these estimates include the ability of other PRPs to pay
their pro rata portion of the cleanup costs, additional testing and investigation which
could expand the scope of the cleanup activities, additional liability that might arise
from the cleanup activities themselves or changes in laws or regulations that could
require additional remediation. These costs are recoverable through customer rates

established in subsequent base rate proceedings.

10) NONE
11) N/A
12) N/A
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COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)

. ] Ref. Balance at Balance at

l,:;ge Title of(:)ccount Page No. Beginning of Year End of Year

' (b) © G

1 UTILITY PLANT
2 | Utility Plant (101-106, 114) 200-201 4,344,181,969 4,726,246,452
3 | Construction Work in Progress (107) 200-201 718,047,580 420,890,833
4 | TOTAL Utility Plant (Enter Total of lines 2 and 3) 5,062,229,549 5,147,137,285
5 (Less) Accum. Prov. for Depr. Amort. Depl. (108, 111, 115) 200-201 1,903,043,967| 1,991,303,003
6 Net Utility Plant (Enter Total of line 4 less 5) . 3,159,185,582 3,155,834,282
7 | Nuclear Fuel (120.1-120.4, 120.6) 202-203 0 ’ 0
8 (Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 202-203 0 0
9 Net Nuclear Fuel (Enter Total of line 7 less 8) 0 0
10 | Net Utility Plant (Enter Total of lines 6 and 9) 3,159,185,582 3,155,834,282
11 | Utility Plant Adjustments (116) 122 0 0
12 {Gas Stored Underground - Noncurrent (117) 0 0
13 OTHER PROPERTY AND INVESTMENTS o
14 | Nonutility Property (121) 10,170,075, 6,328,676
15 (Less) Accum. Prov. for Depr. and Amort. (122) 2,272,088 2,700,988
16 | Investments in Associated Companies (123) 0 0
17 | Investment in Subsidiary Companies (123.1) 224-225 162,590 244,869
18 | (For Cost of Account 123.1, See Footnote Page 224, line 42)
19 | Noncurrent Portion of Allowances 228-229 0 0
20 | Other Investments (124) 1,000 1,000
21 | Special Funds (125-128) 0 0
22 | TOTAL Other Property and Investments (Total of lines 14-17,19-21) 8,061,577 3,873,557
23 CURRENT AND ACCRUED ASSETS
24 | Cash (131) 2,412,751 2,539,060
25 | Special Deposits (132-134) 114,345 47,795
26 | Working Fund (135) 87,749 84,917
27 | Temporary Cash Investments (136) 260,000 30,600,000
28 | Notes Receivable (141) 450,000 550,000
29 | Customer Accounts Receivable (142) 108,913,079 103,013,950
30 | Other Accounts Receivable (143) 6,642,787 8,383,839
31 | (Less) Accum. Prov. for Uncollectible Acct.-Credit (144) 703,906 698,320
32 | Notes Receivable from Associated Companies (145) 0 0
33 | Accounts Receivable from Assoc. Companies (146) 11,268,499 12,241,115
34 | Fuel Stock (151) 227 79,102,958 71,242,740
35 | Fuel Stock Expenses Undistributed (152) 227 0 0
36 | Residuals (Elec) and Extracted Products (153) 227 4,996 650
37 {Plant Materials and Operating Supplies (154) 227 47,353,669 43,154,185
38 | Merchandise (155) 227 0 0
39 | Other Materials and Supplies (156) 227 0 0
40 | Nuclear Materials Held for Sale (157) 202-203/227 0 0
41 | Allowances (158.1 and 158.2) 228-229 0 0
42 | (Less) Noncurrent Portion of Allowances 0 0
43 | Stores Expense Undistributed (163) 227 29,517 2,228
44 | Gas Stored Underground - Current (164.1) 0 0
45 | Liquefied Natural Gas Stored and Held for Processing (164.2-164.3) 0 0
46 | Prepayments (165) 14,490,147 16,989,715
47 | Advances for Gas (166-167) 0 0
48 |interest and Dividends Receivable (171) 35,859 31,011
49 | Rents Receivable (172) 0 0
50 | Accrued Utility Revenues (173) 27,995,791 32,539,871
51 | Miscellaneous Current and Accrued Assets (174) 0 0
52 | Derivative instrument Assets (175) 0 0
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COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS]Continued)

Line Title of Account Ref. Balgnce at Balance at
No. @) Page No. Beginning of Year End of Year
(b) (c) (d)
53 | Derivative Instrument Assets - Hedges (176) 0 5,160,879
54 | TOTAL Current and Accrued Assets (Enter Total of lines 24 thru 53) 298,458,241 325,883,635
55 DEFERRED DEBITS .,
56 | Unamortized Debt Expenses (181) 20,141,974 19,971,360
57 | Extraordinary Property Losses (182.1) 230 0 0
58 | Unrecovered Plant and Regulatory Study Costs (182.2) .230 . 0 . 0
59 | Other Regulatory Assets (182.3) 232 129,727,158 153,850,068
60 | Prelim. Survey and Investigation Charges (Electric) (183) 1,092,547 917,175
61 | Prelim. Sur. and Invest. Charges (Gas) (183.1, 183.2) 0 0
62 | Clearing Accounts (184) 134,747 243,877
63 | Temporary Facilities (185) 0 0
64 | Miscellaneous Deferred Debits (186) 233 2,583,931 -1,459,965
65 | Def. Losses from Disposition of Utility Pit. (187) 0 0
66 | Research, Devel. and Demonstration Expend. (188) 352-353 0 0
67 | Unamortized Loss on Reaquired Debt (189) 0 0
68 | Accumulated Deferred Income Taxes (190) 234 133,304,374 133,490,998
69 | Unrecovered Purchased Gas Costs (191) 0 0
70 | TOTAL Deferred Debits {(Enter Total of lines 56 thru 69) 286,984,731 307,013,513
71 | TOTAL Assets and Other Debits (Enter Total of lines 10,11,12,22,54,70) 3,752,690,131 3,792,604,987
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COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)

; . Ref. Balance at Balance at
::l'ge Title Of(:)ccount Page No. Beginning of Year End of Year
) (b) (c) (d)
1 PROPRIETARY CAPITAL
2 Common Stock Issued (201) 250-251 119,696,788
3 Preferred Stock Issued (204) 250-251 0
4 Capital Stock Subscribed (202, 205) 252 0 0
5 Stock Liability for Conversion (203, 206) 252 0 0
6 Premium on Capital Stock (207) 252 . 0 . 0
7 | Other Paid-In Capital (208-211) 253 1,260,578,909 1,102,240,250
8 Installments Received on Capital Stock (212) 252 0 0
9 (Less) Discount on Capital Stock (213) 254 0 0
10 |(Less) Capital Stock Expense (214) 254 700,921 700,921
11 | Retained Earnings (215, 215.1, 216) 118-119 189,883,298 164,878,382
12 | Unappropriated Undistributed Subsidiary Earnings (216.1) 118-119 142,590 224,868
13 | (Less) Reaquired Capital Stock (217) 250-251 0 0
14 | Accumulated Other Comprehensive Income (219) 122(a)(b) 0 0
15 | TOTAL Proprietary Capital (Enter Total of lines 2 thru 14) 1,569,600,664 1,386,339,367
16 LONG-TERM DEBT
17 |Bonds (221) 256-257 1,248,840,000 1,423,840,000
18 | (Less) Reaquired Bonds (222) 256-257 0 0
19 | Advances from Associated Companies (223) 256-257 0 0
20 | Other Long-Term Debt (224) 256-257 0 0
21 | Unamortized Premium on Long-Term Debt (225) 1,013,841 919,530
22 | (Less) Unamortized Discount on Long-Term Debt-Debit (226) 7,233,475 6,596,955
23 | TOTAL Long-Term Debt (Enter Total of lines 17 thru 22) 1,242,620,366) 1,418,162,575
24 OTHER NONCURRENT LIABILITIES
25 | Obligations Under Capital Leases - Noncurrent (227) 0 0
26 | Accumulated Provision for Property Insurance (228.1) 36,000,000 40,000,000
27 | Accumulated Provision for Injuries and Damages (228.2) 7,423,742 10,738,002
28 | Accumulated Provision for Pensions and Benefits (228.3) 75,142,750 86,588,018
29 | Accumulated Miscellaneous Operating Provisions (228.4) 0 0
30 | Accumulated Provision for Rate Refunds (229) 0 0
31 | Asset Retirement Obligations (230) 0 283,767
32 | TOTAL OTHER Noncurrent Liabilities (Enter Total of lines 25 thru 31) 118,566,492 137,609,787
33 CURRENT AND ACCRUED LIABILITIES
34 | Notes Payable (231) 10,500,000 0
35 | Accounts Payable (232) 123,664,915 112,220,303
36 | Notes Payable to Associated Companies (233) 0 0
37 | Accounts Payable to Associated Companies (234) 19,319,621 10,767,257
38 | Customer Deposits (235) 64,757,202 72,512,503
39 | Taxes Accrued (236) 262-263 34,466,983 71,467,327
40 |Interest Accrued (237) 13,327,448 21,847,961
41 | Dividends Declared (238) 0 0
42 | Matured Long-Term Debt (239) 0 0
43 | Matured Interest (240) 0 0
44 | Tax Collections Payable (241) 3,917,012 4,656,017
45 | Miscellaneous Current and Accrued Liabilities (242) 11,753,904 11,630,946
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COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)Continued)

Line Title of Account Ref. Balgnce at Balance at
No. @) Page No. Beginning of Year End of Year
(b) (c) (d)

46 | Obligations Under Capital Leases-Current (243) 0 0
47 | Derivative Instrument Liabilities (244) 0 0
48 | Derivative Instrument Liabilities - Hedges (245) 0 3,724,250
49 | TOTAL Current & Accrued Liabilities (Enter Total of lines 34 thru 48) 281,707,085 308,826,564
50 DEFERRED CREDITS

51 | Customer Advances for Construction (252) . . 0 - 0
52 | Accumulated Deferred Investment Tax Credits (255) 266-267 26,908,936 22,347,533
53 | Deferred Gains from Disposition of Utility Plant (256) 979,628 -12,542
54 | Other Deferred Credits (253) 269 16,323,655 36,340,066
55 | Other Regulatory Liabilities (254) 278 42,737,117 35,082,199
56 | Unamortized Gain on Reaquired Debt (257) 8,450, 6,422
57 ] Accumulated Deferred Income Taxes (281-283) 272-277 453,237,748 447,903,016
58 | TOTAL Deferred Credits (Enter Total of lines 51 thru 57) 540,195,534, 541,666,694
59 0 0
60 0 0
61 0 0
62 0 0
63 0 0
64 0 0
65 0 0
66 0 0
67 0| 0
68 0| 0
69 0 0
70 0 0
71 0 0
72 | TOTAL Liab and Other Credits (Enter Total of lines 15,23,32,49,58) 3,752,690,141 3,792,604,987
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STATEMENT OF INCOME FOR THE YEAR

1. Report amounts for accounts 412 and 413, Revenue and Expenses from Utility Plant Leased to Others, in another Utility column (i,
k, m, o) in a similar manner to a utility department. Spread the amount(s) over Lines 02 thru 24 as appropriate. Include these amounts

2
3
4
5

in columns (c) and (d) totals.

. Report amounts in account 414, Other Utility Operating income, in the same manner as accounts 412 and 413 above.
. Report data for lines 8, 10, and 11 for Natural Gas companies using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.
. Use pages 122-123 for important notes regarding the statement of income or any account thereof.

. Give concise explanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount
may need to be made to the utility's customers or which may result in a material refund to the utility with respect to power or gas
purchases. State for each year affected the gross revenues or costs to which the contingency relates and the tax effects together with
an explanation of the major factors which affect the rights of the utility to retain such reve
power and gas purchases.
6. Give concise explanations concerning significant amounts of any refunds made or received during the year

nues or recover amounts paid with respect to

Line Account (Ref.) TOTAL
No. Page No. Current Year Previous Year
(a) (b)
1| UTILITY OPERATING INCOME
2}Operating Revenues (400) 300-301
3| Operating Expenses
4| Operation Expenses (401) 320-323 914,292,712 831,903,436 .
5| Maintenance Expenses (402) 320-323 90,842,951 108,679,477
6 | Depreciation Expense (403) 336-337 203,612,022 176,244,913
7 | Depreciation Expense for Asset Retirement Costs (403.1) 336-337
8| Amort. & Depl. of Utility Plant (404-405) 336-337 6,879,647 13,930,995
9| Amort. of Utility Plant Acq. Adj. (406) 336-337 -232,475 -611,249
10| Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)
11| Amort. of Conversion Expenses (407)
12| Regulatory Debits (407.3) 43,860,886 113,464,418
13| (Less) Regulatory Credits (407.4) 67,228,282 39,982,761
14 ] Taxes Other Than Income Taxes (408.1) 262-263 112,632,686 112,299,386
15|Income Taxes - Federal (409.1) 262-263 85,626,100 61,573,912
16 - Other (409.1) 262-263 19,445,671 14,014,189
17 { Provision for Deferred Income Taxes (410.1) 234, 272-277 133,606,335 85,546,048
18| (Less) Provision for Deferred Income Taxes-Cr. (411.1) 234, 272-277 155,411,509 71,106,141
19}Investment Tax Credit Adj. - Net (411.4) 266 -4,560,372 -4,388,821
20| (Less) Gains from Disp. of Utility Plant (411.6) 164,204 111,823
21| Losses from Disp. of Utility Plant (411.7)
22| (Less) Gains from Disposition of Allowances (411.8)
23 | Losses from Disposition of Allowances (411.9)
24 | Accretion Expense (411.10)
25} TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24) 1,383,202,168 1,401,455,979
26 | Net Utit Oper inc (Enter Tot line 2 less 25) Carry to Pg117 line 27 212,556,580 196,842,245
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STATEMENT OF INCOME FOR THE YEAR (Continued)

resulting from settlement of any rate proceeding affecting revenues received or costs incurred for power or gas purchases, and a
summary of the adjustments made to balance sheet, income, and expense accounts.

7. If any notes appearing in the report to stockholders are applicable to this Statement of Income, such notes may be included on
pages 122-123. '
8. Enter on page 123 a concise explanation of only those changes in accounting methods made during the year which had an effect on

dollar effect of such changes.

9. Explain in a footnote if the previous year's figures are different from that reported in prior reports.
10. If the columns are insufficient for reporting additional utility departments, supply the appropnate account titles, Ilnes 2 to 26, and
report the information in the blank space.on page 123 or in a footnote.

net income, including the basis of allocations and apportionments from those used in the preceding year. Also give the approximate

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY Line
Current Year Previous Year Current Year | Previous Year Current Year Previous Year No.

(e) (9) (h) () ()

: 1

| ssrwnel sl | | | |7

3

914,292,712 831,903,436 4

90,842,951 108,679,477 5

203,612,022 176,244,913 6

7

6,879,647 13,930,995 8

-232,475 -611,249 9

10

1

43,860,886 113,464,418 12

67,228,282 39,982,761 13

112,632,686 112,299,386 14

85,626,100 61,573,912 15

19,445,671 14,014,189 16

133,606,335 85,546,048 17

155,411,509 71,106,141 18

-4,560,372 -4,388,821 19

164,204 111,823 20

21

22

23

24

1,383,202,168 1,401,455,979 25

212,556,580 196,842,245 26
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STATEMENT OF INCOME FOR THE YEAR (Continued)
Line Account (Ref.) TOTAL
No. Page No. Current Year Previous Year
(a) (b) (c) (d)
27| Net Utility Operating Income (Carried forward from page 114) o 212,556,580, 196,842,245

28] Other Income and Deductions
29| Other Income

30| Nonutilty Operating Income :
31| Revenues From Merchandising, Jobbing and Contract Work (415) : 2,188,763
32| (Less) Costs and Exp. of Merchandising, Job. & Contract Work (416) 1,133,941 1,822,065
33| Revenues From Nonutility Operations (417)

34/ (Less) Expenses of Nonutility Operations (417.1)

35| Nonoperating Rental income (418) -93,344 -83,206
36| Equity in Earnings of Subsidiary Companies (418.1) 119 82,279 53,313
37| interest and Dividend Income (419) 454,974 585,656
38| Allowance for Other Funds Used During Construction (419.1) 19,776,504 24,927,670
39| Miscellaneous Nonoperating Income (421) -683,009 1,736,462
40| Gain on Disposition of Property (421.1) 343,719 101,772

44| TOTAL Other Income (Enter Total of lines 31 thru 40)
42| Other Income Deductions
43| Loss on Disposition of Property (421.2)

21,045,656 27,688,365

44| Miscellaneous Amortization (425) 340 35,210 199,736
45| Miscellaneous Income Deductions (426.1-426.5) 340 80,117,885 463,824
46| TOTAL Other Income Deductions (Total of lines 43 thru 45) 80,153,095 663,560
47| Taxes Applic. to Other income and Deductions

48| Taxes Other Than Income Taxes (408.2) 262-263 72,000 123,600
49| Income Taxes-Federal (409.2) 262-263 -26,321,346 283,894
50| Income Taxes-Other (409.2) 262-263 -4,376,943 47,208
51| Provision for Deferred Inc. Taxes (410.2) 234, 272-277 194,290 136,272
52] (Less) Provision for Deferred Income Taxes-Cr. (411.2) 234, 272-277

53| Investment Tax Credit Adj.-Net (411.5)

54| (Less) Investment Tax Credits (420) 1,023 1,116
55| TOTAL Taxes on Other Income and Deduct. (Total of 48 thru 54) -30,433,022 589,858

56| Net Other Income and Deductions (Enter Total lines 41, 46, 55)
57| Interest Charges
58| Interest on Long-Term Debt (427)

-28,674,417 26,434,947

84,601,539 63,514,714

59| Amort. of Debt Disc. and Expense (428) 5,312,495 3,078,740
60| Amortization of Loss on Reaquired Debt (428.1)

61| (Less) Amort. of Premium on Debt-Credit (429) 94,311 1,020,310
62| (Less) Amortization of Gain on Reaquired Debt-Credit (429.1) 2,028 2,028
63| Interest on Debt to Assoc. Companies (430) 340

64| Other Interest Expense (431) 340 2,804,583 -4,426,281
65| (Less) Allowance for Borrowed Funds Used During Construction-Cr. (432) 7,637,548 9,626,883
66| Net Interest Charges (Enter Total of lines 58 thru 65) 84,984,730 51,517,952

67| Income Before Extraordinary ltems (Total of lines 27, 56 and 66)
68| Extraordinary items

69| Extraordinary Income (434)

70] (Less) Extraordinary Deductions (435)

71| Net Extraordinary Items (Enter Tota! of line 69 less line 70)

72 Income Taxes-Federal and Other (409.3) 262-263
73| Extraordinary ltems After Taxes (Enter Total of line 71 less line 72)
74| Net iIncome (Enter Total of lines 67 and 73) 98,897,433 171,759,240

98,897,433 171,759,240
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STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed
subsidiary earnings for the year.

2. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive). Show the contra primary account affected in column (b) '

3. State the purpose and amount of each reservation or appropriation of retained earnings.

4. List first account 439, Adjustments to Retained Eamings, refiecting adjustments to the opening balance of retained earnings. Follow
by credit, then debit items in that order.

5. Show dividends for each class and series of capital stock.

6. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

7. Explain in a footnote the basis for determining the amount reserved or appropriated.- if such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.

8. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line Contra Primary Amount
No. Item Account Affected
(a) (b) ; (c)

UNAPPROPRIATED RETAINED EARNINGS (Account 216)

Balance-Beginning of Year 189,883,298

Changes
Adjustments to Retained Earnings (Account 439)

V|| NN D|WIN| =

TOTAL Credits to Retained Earnings (Acct. 439)

-
(=]

-
-

-
N

-
[

-
£

-
[$))

TOTAL Debits to Retained Earnings (Acct. 439)
Balance Transferred from Income (Account 433 less Account 418.1) ) ; 98,815,154
Appropriations of Retained Earnings (Acct. 436)

-
[«

-
-~

-
o]

-
©

[5S]
[=]

N
-

N
N

TOTAL Appropriations of Retained Earnings (Acct. 436)
Dividends Declared-Preferred Stock (Account 437)

N
[

N
S

N
[4;]

N
[o}]

N
~

N
[=2]

N
[{e]

TOTAL Dividends Declared-Preferred Stock (Acct. 437)
Dividends Declared-Common Stock (Account 438)

[
(=]

w
-

-123,820,070

w
N

w
[#]

g

w
[3)]

[A]
[o)]

TOTAL Dividends Declared-Common Stock (Acct. 438) -123,820,070
Transfers from Acct 216.1, Unapprop. Undistrib. Subsidiary Earnings
Balance - End of Year (Total 1,9,15,16,22,29,36,37)
APPROPRIATED RETAINED EARNINGS (Account 215)

w
~

w
[e3]

164,878,382
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STATEMENT OF RETAINED EARNINGS FOR THE YEAR

1. Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed
subsidiary earnings for the year.

2. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive). Show the contra primary account affected in column (b)

3. State the purpose and amount of each reservation or appropriation of retained earnings.

4. List first account 439, Adjustments to Retained Eamnings, reflecting adjustments to the opening balance of retained earnings. Follow
by credit, then debit items in that order.

5. Show dividends for each class and series of capital stock.

6. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments to Retained Earnings.

7. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated,

8. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Line Contra Primary Amount
No. ltem Account Affected
(a) (b) ()

39
40
41
42
43
44
45| TOTAL Appropriated Retained Earnings (Account 215)

APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal (Account 215.1)
46f TOTAL Approp. Retained Earmings-Amort. Reserve, Federal (Acct. 215.1)

47| TOTAL Approp. Retained Earnings (Acct. 215, 215.1) (Total 45,46)

48| TOTAL Retained Eamings (Account 215, 215.1, 216) (Total 38, 47) 164,878,382
UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)

49| Balance-Beginning of Year (Debit or Credit) 142,590

50| Equity in Earnings for Year (Credit) (Account 418.1) 82,279

51| (Less) Dividends Received (Debit)

52

53| Balance-End of Year (Total lines 49 thru 52) 224,869
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STATEMENT OF CASH FLOWS

1. If the notes to the cash flow statement in the respondents annual stockholders report are applicable to this statement, such notes should be included
in page 122-123. Information about non-cash investing and financing activities should be provided on Page 122-123. Provide also on pages 122-123 a

reconciliation between "Cash and Cash Equivalents at End of Year" with related amounts on the balance sheet.

2. Under "Other" specify significant amounts and group others.

3. Operating Activities - Other: include gains and losses pertaining to operating activities only. Gains and losses pertaining to investing and financing
activities should be reported in those activities. Show on Page 122-123 the amount of interest paid (net of amounts capitalized) and income taxes paid.

Line Description (See Insfruction No. 5 for Explanation of Codes) Amounts
No.
(@) (b)
1 j Net Cash Flow from Operating Activities:
2 | Net Income 98,897,433
3 | Noncash Charges (Credits) to Income:
4 | Depreciation and Depletion 203,612,022
5 | Amortization of 6,647,172
6
7
8 | Deferred Income Taxes (Net) -21,611,324
9 | tnvestment Tax Credit Adjustment (Net) -4,561,395
10 | Net (Increase) Decrease in Receivables 3,407,193
11 | Net (Increase) Decrease in Inventory 12,091,339
12 | Net (Increase) Decrease in Allowances Inventory
13 | Net Increase (Decrease) in Payables and Accrued Expenses -19,424,850
14 | Net (Increase) Decrease in Other Regulatory Assets
15| Net increase (Decrease) in Other Regulatory Liabilities
16 | (Less) Allowance for Other Funds Used During Construction 27,414,052
17 | (Less) Undistributed Earnings from Subsidiary Companies
18 | Other (provide details in footnote):
19 Accrued Taxes 37,000,344
20 Accrued Interest 8,520,514
21 Other 115,177,694
22 | Net Cash Provided by (Used in) Operating Activities (Total 2 thru 21) 412,342,090
23
24 | Cash Flows from investment Activities:
25 | Construction and Acquisition of Plant (including land):
26 | Gross Additions to Utility Plant (less nuclear fuel) -303,854,124
27 | Gross Additions to Nuclear Fuel
28 | Gross Additions to Common Utility Plant
29 | Gross Additions to Nonutility Plant
30 | (Less) Allowance for Other Funds Used During Construction -27,414,052
31 | Other (details in footnote):  Advance to Affiliates -4,700,000
32 Notes Receivable -100,000
33 Asset impairment 19,050,000
34 | Cash Outflows for Plant (Total of lines 26 thru 33) -262,190,072
35 =
36 | Acquisition of Other Noncurrent Assets (d)
37 | Proceeds from Disposal of Noncurrent Assets (d)
38
391 Investments in and Advances to Assoc. and Subsidiary Companies
40 | Contributions and Advances from Assoc. and Subsidiary Companies
41 | Disposition of Investments in (and Advances to)
42| Associated and Subsidiary Companies
43
44 | Purchase of Investment Securities (a)
45 | Proceeds from Sales of Investment Securities (a)
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STATEMENT OF CASH FLOWS

(c) Include commercial paper. )
(d) Identify separately such items as investments, fixed assets, intangibles, etc.

4. Investing Activities include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities
assumed on pages 122-123. Do not include on this statement the dollar amount of Leases capitalized per US of A General instruction 20; instead
provide a reconciliation of the dollar amount of Leases capitalized with the plant cost on pages 122-123.
5. Codes used:

(a) Net proceeds or payments.

(b) Bonds, debentures and other long-term debt.
6. Enter on pages 122-123 clarifications and explanations.

Line
No.

Description (See Instruction No. 5 for Explanation of Codes)

@

Amounts

(b).

46

Loans Made or Purchased

47

Collections on Loans

48

49

Net (Increase) Decrease in Receivables

50

Net (Increase ) Decrease in Inventory

51

Net (Increase) Decrease in Allowances Held for Speculation

52

Net Increase (Decrease) in Payables and Accrued Expenses

53

Other (provide details in footnote):

54

55

56

Net Cash Provided by (Used in) Investing Activities

57

Total of lines 34 thru 55)

58

59

Cash Flows from Financing Activities:

60

Proceeds from Issuance of:

61

Long-Term Debt (b)

-262,190,072

250,000,000

62

Preferred Stock

63

Common Stock

64

Other (provide details in footnote):

65

Contributed Capital

-158,338,660

66

Net increase in Short-Term Debt (c¢)

-10,500,000

67

Other (provide details in footnote):

68

69

70

Cash Provided by Outside Sources (Total 61 thru 69)

81,161,340

71

72

Payments for Retirement of:

73

Long-term Debt (b)

-75,000,000

74

Preferred Stock

75

Common Stock

76

Other (provide details in footnote):

77

Debt Issue Costs

-2,029,821

78

Net Decrease in Short-Term Debt (c)

79

80

Dividends on Preferred Stock

81

Dividends on Common Stock

82

Net Cash Provided by (Used in) Financing Activities

83

(Total of lines 70 thru 81)

-123,820,060

-119,688,541

84

85

Net Increase (Decrease) in Cash and Cash Equivalents

86

(Total of lines 22,57 and 83)

87

88

Cash and Cash Equivalents at Beginning of Year

89

90

Cash and Cash Equivalents at End of Year

' 30,463,477
2,760,500

33,223,977
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NOTES TO FINANCIAL STATEMENTS

1. Use the space below for important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retained
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to each basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.

2. Furnish particulars (details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanatlon of
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of
a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dividends in arrears
on cumulative preferred stock.

3. For Account 116, Utility Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, giving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to disposition thereof.

4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortlzed Gain on Reacquired Debt are not used give
an explanation, providing the rate treatment given these items. See General Instruction 17 of the Uniform System of Accounts.

5. Give a concise explanation of any retained earnings restrictions and state the amount of retained earnings affected by such
restrictions.

6. If the notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and furnish the data required by instructions above and on pages 114-121, such notes may be included herein.

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.

FERC FORM NO. 1 (ED. 12-96) ~Page 122



Name of Respondent (T1h)is Re| c&rt IS inal l(?\i\te Bf R\e(p)ort Year of Report
A n Origina 0, Da, Yr 31 2003
Tampa Electric Company ) A Resubmission 04/30/2004 Dec.31, 2
STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

2. Report in columns (f) and (g) the amounts of other categories of other cash flow hedges.

1. Report in columns (b) (c) and (e) the amounts of accumulated other comprehensive income items, on a net-of-tax basis, where appropriate.

3. For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related amounts in a footnote.

Line
No.

Item

(@

Unrealized Gains and
Losses on Available-
for-Sale Securities

(b) (©

Minimum Pension
Liability adjustment
(net amount)

(@

Foreign Currency
Hedges

Other
Adjustments

@)

Balance of Account 219 at Beginning of
Preceeding Year

Preceding yr. Reclassification from Account
219 Net Income

Preceding Year Changes in Fair Value

Total (lines 2 and 3)

Balance of Account 219 at End of
Preceding Yr/Beginning of Current Yr

Current Year Reclassification From Account
219 to Net Income

Current Year Changes in Fair Value

Total (lines 6 and 7)

Batance of Account 219 at End of Current
Year

FERC FORM NO. 1 (NEW 06-02)
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STATEMENTS OF ACCUMULATED COMPREHENSIVE INCOME, COMPREHENSIVE INCOME, AND HEDGING ACTIVITIES

Other Cash Flow Other Cash Flow Totals for each Net Income (Carried Total
Line Hedges Hedges category of items Forward from Comprehensive
No. [Specify] , {Specify] recorded in Page 117, Line 72) | Income
Account 219 . .
0] © (h)

OlOj~N]O|OIBIWIN]| =
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NOTE TO FINANCIAL STATEMENTS (Continued)

TAMPA ELECTRIC COMPANY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Significant Accounting Policies
The significant accounting policies are as follows:

Principles of Consolidation _

Tampa Electric Company is a wholly-owned subsidiary of TECO Energy, Inc, and is comprised of the Electric division,
generally referred to as Tampa Electric, and the Natural Gas division, generally referred to as Peoples Gas System (PGS).

All significant intercompany balances and intercompany transactions have been eliminated in consolidation.

The use of estimates is inherent in the preparation of financial statements in accordance with generally accepted accounting
principles (GAAP). Actual results could differ from these estimates.

Planned Major Maintenance

Tampa Electric and PGS expense major maintenance costs as incurred. Concurrent with a planned major maintenance
outage, the cost of adding or replacing retirement units-of-property is capitalized in conformity with Florida Public Service
Commission (FPSC) and Federal Energy Regulatory Commission (FERC) regulations.

Allowance for Funds Used During Construction (AFUDC)

AFUDC is a non-cash credit to income with a corresponding charge to utility plant which represents the cost of borrowed
funds and a reasonable return on other funds used for construction. The rate used to calculate AFUDC is revised periodically to
reflect significant changes in Tampa Electric’s cost of capital. The rate was 7.79% for 2003, 2002 and 200]1. Total AFUDC for
2003, 2002 and 2001 was $27.4 million, $34.5 million, and $9.2 million, respectively. The base on which AFUDC is calculated
excludes construction work-in-progress which has been included in rate base.

Deferred Income Taxes

TECO Energy utilizes the liability method in the measurement of deferred income taxes. Under the liability method, the
temporary differences between the financial statement and tax bases of assets and liabilities are reported as deferred taxes measured
at current tax rates. Tampa Electric and PGS are regulated, and their books and records reflect approved regulatory treatment,
including certain adjustments to accumulated deferred income taxes and the establishment of a corresponding regulatory tax liability
reflecting the amount payable to customers through future rates.

Investment Tax Credits
Investment tax credits have been recorded as deferred credits and are being amortized to income tax expense over the
service lives of the related property.

Revenue Recognition

Tampa Electric Company recognizes revenues consistent with the Securities and Exchange Commission’s Staff’ Accounting
Bulleting (SAB) 104, Revenue Recognition in Financial Statements. The interpretive criteria outlined in SAB 104 are that 1) there is
persuasive evidence that an arrangement exists; 2) delivery has occurred or services have been rendered; 3) the fee is fixed and
determinable; and 4) collectibility is reasonably assured. Except as discussed below, Tampa Electric Company recognizes revenues
on a gross basis when eamed for the physical delivery of products or services and the risks and rewards of ownership have
transferred to the buyer.

The regulated utilities’ (Tampa Electric and Peoples Gas System) retail businesses and the prices charged to customers are
regulated by the FPSC. Tampa Electric’s wholesale business is regulated by FERC. See Note 3 for a discussion of significant
regulatory matters and the applicability of Financial Accounting Standard No. (FAS) 71, Accounting for the Effects of Certain Types
of Regulation, to the company.

Revenues and Fuel Costs

Revenues include amounts resulting from cost recovery clauses which provide for monthly billing charges to reflect
increases or decreases in fuel, purchase power, conservation and environmental costs for Tampa Electric and purchase gas, interstate
pipeline capacity and conservation costs for PGS. These adjustment factors are based on costs incurred and projected for a specific
recovery period. Any over-recovery or under-recovery of costs plus an interest factor are taken into account in the process of setting
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NOTE TO FINANCIAL STATEMENTS (Continued)

adjustment factors for subsequent recovery periods. Over-recoveries of costs are recorded as deferred credits, and under-recoveries
of costs are recorded as deferred charges. o

Certain other costs incurred by the regulated utilities are allowed to be recovered from customers through prices approved in
the regulatory process. These costs are recognized as the associated revenues are billed. The regulated utilities accrue base revenues
for services rendered but unbilled to provide a closer matching of revenues and expenses. See Note 3.

As of Dec. 31, 2003 and 2002, unbilled revenues of $45.7 million and $41.3 million, respectively, are included in the
“receivables” line item on the balance sheet. ’

Purchased Power

Tampa Electric purchases power on a regular basis primarily to meet the needs of its retail customers. As a result of the sale
of Hardee Power Partners, Ltd. (HPP) in October 2003 (sece Notes 14 and 21 to the TECO Energy Consolidated Financial
Statements in the 2003 Annual Report), subsequent power purchases from HPP are reflected as non-affiliate purchases by Tampa
Electric. Tampa Electric’s long-term power purchase agreement from HPP was not affected by TPS’ sale of HPP. Under the existing
agreement, which has been approved by the FERC and FPSC, Tampa Electric has the right to purchase, on average, approximately
52% of the total output of the Hardee power station. Tampa Electric purchased power from non-TECO Energy affiliates, including
HPP, at a cost of $234.9 million, $253.7 million, and $209.7 million, respectively, for the years ended Dec. 31, 2003, 2002 and 2001.
These purchased power costs are recoverable through an FPSC-approved cost recovery clause.

Depreciation _

Tampa Electric provides for depreciation primarily by the straight-line method at annual rates that amortize the original
cost, less net salvage value, of depreciable property over its estimated service life. The provision for utility plant in service,
expressed as a percentage of the original cost of depreciable property was 4.6% for 2003 and 4.2% for 2002 and 2001. For the year
ended Dec. 31, 2003, Tampa Electric recognized depreciation expense of $36.6 million related to accelerated depreciation of certain
Gannon power station coal-fired assets, in accordance with a regulatory order issued by the FPSC. Construction work-in-progress is
not depreciated until the asset is completed or placed in service.

The implementation of FAS 143, Accounting for Asset Retirement Obligations in 2003 resulted in an increase in the
carrying amount of long-lived assets and the reclassification of the accumulated reserve for cost of removal from accumulated
depreciation to “Regulatory liabilities,” for all periods presented. The adjusted capitalized amount is depreciated over the remaining
useful life of the asset (see Note 4).

Accounting for Excise Taxes, Franchise Fees and Gross Receipts

Tampa Electric Company is allowed to recover certain costs incurred from customers through prices approved by the
regulatory process. The amounts included in customers’ bills for franchise fees and gross receipt taxes are included as revenues on
the Consolidated Statements of Income. These amounts totaled $77.7 million, $73.8 million and $71.1 million, for the years ended
Dec. 31, 2003, 2002 and 2001, respectively. Franchise fees and gross receipt taxes payable by the regulated utilities are included as
an expense on the Consolidated Statements of Income in “Taxes, other than income”. For the years ended Dec. 31, 2003, 2002 and
2001, these totaled $77.5 million, $73.7 million and $71.0 million, respectively.

Excise taxes paid by the regulated utilities are not material and are expensed when incurred.

Asset Impairments

Effective Jan. 1, 2002, Tampa Electric Company adopted FAS 144, Accounting for the Impairment or Disposal of Long-
Lived Assets, which superseded FAS 121, Accounting for the Impairment of Long-Lived Assets and Long-Lived Assets to be
Disposed of. FAS 144 addresses accounting and reporting for the impairment or disposal of long-lived assets, including the disposal
of a segment of a business.

In accordance with FAS 144, the company assesses whether there has been impairment of its long-lived assets and certain
intangibles held and used by the company when such impairment indicators exist. Indicators of impairment existed for certain long-
term turbine purchase contracts, triggering a requirement to ascertain the recoverability of these assets using undiscounted cash flows
before interest expense. See Note 7 for specific details regarding the results of these assessments.

Restrictions on Dividend Payments and Transfer of Assets

Tampa Electric’s first mortgage bond indenture and certain long-term debt at PGS contain restrictions that limit the
payment of dividends and distributions on the common stock of Tampa Electric Company. Tampa Electric’s first mortgage bond
indenture does not limit loans or advances. As of Dec. 31, 2003 and 2002, the balances restricted as to transfers from Tampa Electric
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to TECO Energy under the first mortgage bonds were 3% and 20%, respectively, of consolidated common equity. Tampa Electric’s
new credit facilities include a covenant limiting cumulative distributions and outstanding affiliate loans.
See Notes 5 and 14 for a more detailed description of significant financial covenants.

2. Derivatives and Hedging

From time to time, Tampa Electric Company enters into futures, forwards, swaps and option contracts to limit the exposure
to price fluctuations for physical purchases and sales of natural gas in the course of normal operations.

The company uses derivatives only to reduce normal operating and market risks, not for speculative purposes. The
company’s primary objective is to reduce the impact of market price volatility on ratepayers, and uses derivative instruments
primarily to optimize the value of physical assets, including generation capacity, natural gas production and natural gas delivery.

The risk management policies adopted by the company provide a framework through which management monitors various
risk exposures. Daily and periodic reporting of positions and other relevant metrics are performed by a centralized risk management
group which is independent of all operating companies.

Effective Jan. 1, 2001, the company adopted FAS 133, Accounting for Derivative Instruments and Hedging Activities. The
new standard requires companies to recognize derivatives as either assets or liabilities in the financial statements, to measure those
instruments at fair value, and to reflect the changes in the fair value of those instruments as either components of other
comprehensive income (OCI) or in net income, depending on the designation of those instruments. The changes in fair value that
are recorded in OCI are not immediately recognized in current net income. As the underlying hedged transaction matures or the
physical commodity is delivered, the deferred gain or the loss on the related hedging instrument must be reclassified from OCI to
earnings based on its value at the time of its reclassification. For effective hedge transactions, the amount reclassified from OCI to
earnings is offset in net income by the amount paid or received on the underlying physical transaction. Additionally, amounts
deferred in OCI related to an effective designated cash flow hedge must be reclassified to current earnings if the anticipated hedged
transaction is no longer probable of occurring.

At Dec. 31, 2003 and 2002, respectively, the company had derivatives assets of $4.8 million and $3.5 million. The amounts
recorded in accumulated other comprehensive income (OCI), as of Dec. 31, 2003 and 2002, are fully offset by regulatory assets or
liabilities to reflect the impact of the fuel recovery clause on the results of hedging activities.

For the years ended Dec. 31, 2003, 2002 and 2001, Tampa Electric Company reclassified from OCI to earnings, pre-tax
gains (losses) of $3.2 million, $0.2 million and $(0.7) million, respectively. Amounts reclassified were primarily related to cash flow
hedges of physical purchases of natural gas. For these types of hedge relationships, the gain or loss on the derivative, reclassified
from OCI to earnings, is offset by a regulatory asset or liability, reflecting the fact that all fuel hedging activity is subject to the fuel
recovery clause (see Note 3).

Based on the fair values of derivatives at Dec. 31, 2003, pre-tax gains of $4.8 million are expected to be reversed from OCI
to the Consolidated Statements of Income within the next twelve months. However, these gains and other future reclassifications
from OCI will fluctuate with movements in the underlying market price of the derivative instruments. The company does not
currently have any cash flow hedges for transactions forecasted to take place in periods subsequent to 2004.

3. Regulatory
As discussed in Note 1, Tampa Electric’s and PGS’ retail business are regulated by the FPSC.

Base Rate — Tampa Electric

Since the expiration, in 1999, of agreements entered into in 1996 with Florida’s Office of Public Counsel (OPC) and the
Florida Industrial Power Users Group (FIPUG), which were approved by the FPSC, Tampa Electric is not under a new stipulation to
stabilize prices while securing fair earnings opportunities. Tampa Electric’s rates and allowed return on equity (ROE) range of 10.75
percent to 12.75 percent with a midpoint of 11.75 percent are in effect until such time as changes are occasioned by an agreement
approved by the FPSC or other PFSC actions as a result of rate other proceedings initiated by Tampa Electric, FPSC staff or other
interest parties. Tampa Electric expects to continue earnings within its allowed ROE range.

Tampa Electric has not sought a base rate increase to recover the investment in the Bayside Power Station, of which phase
one entered service in April 2003.
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Cost Recovery — Tampa Electric

2003 Proceedings ]

In February 2003, Tampa Electric filed a request for an additional fuel cost adjustment of almost $61 million due to
continued increases in the cost of natural gas and oil and the plan to phase out Gannon Units 1 through 4 in 2003. In March 2003,
the FPSC approved Tampa Electric’s new fuel rates as well as new fuel rates for the other peninsular Florida investor-owned utilities.

In September 2003, Tampa Electric filed with the FPSC for approval of fuel and purchased power, capacity,
environmental and conservation cost recovery rates for the period January through December 2004. In November, the FPSC approved
Tampa Electric’s requested changes except for the lower coal transportation rate as a results of a new contract with TECO Transport
described below. The resulting rates include the impacts of increased use of natural gas at the Bayside Power Station and the
collection of $91 million for under recovery of fuel expense for 2002 and 2003. The filing also inciuded estimated waterborne
transportation rates for coal transportation services (see Neote 12). The FPSC did not allow the recovery of $8.4 million it
characterized as savings from shutting down the Gannon Station earlier than originally planned which the FPSC deemed generated
operations and maintenance savings. The rates include projected costs associated with environmental projects required under the
Florida Department of Environmental Protection (FDEP) Consent Final Judgment (see Note 14 for additional details regarding these
environmental matters). The costs associated with this disallowance were recognized in 2003.

Tampa Electric filed its objection to the disallowance of the recovery of the $8.4 million and a motion asking FPSC to
reconsider its decision because all facts and law were not taken into account. The motion was filed on Jan. 6, 2004, and a decision on
this matter is expected in the first quarter of 2004. See Regulation — Cost Recovery Clauses section of MD&A.

As part of the regulatory process, it is reasonably likely that third parties may intervene on this or similar matters in the
future. The company is unable to predict the timing, nature or impact of such future actions.

Base Rate — Peoples Gas

On June 27, 2002, PGS filed a petition with the FPSC to increase its service rates. The requested rates would have resulted
in a $22.6 million annual base revenue increase, reflecting a ROE mid-point of 11.75 percent.

On the date of the FPSC hearing, PGS agreed to a settlement with all parties involved, and a final FPSC order was granted
on Dec. 17, 2002. PGS received authorization to increase annual base revenues by $12.05 million. The new rates allow for an ROE
range of 10.25 to 12.25 percent with an 11.25 percent midpoint ROE and a capital structure with 57.43 percent equity. The increase
went into effect on Jan. 16, 2003.

Cost Recovery — Peoples Gas

In November 2003, the FPSC approved rates under Peoples’ Gas Purchased Gas Adjustment (PGA) cap factor for the
period January 2004 through December 2004. The PGA is a factor that can vary monthly due to changes in actual fuel costs but is
not anticipated to exceed the annual cap.

Other Items

Coal Transportation Contract

Tampa Electric’s contract for coal transportation and storage services with TECO Transport expired on Dec. 31, 2003. In
June 2003, Tampa Electric issued a Request For Proposal (RFP) to potential providers requesting services for the next five years.
The result of the RFP process was the execution of a new contract between Tampa Electric and TECO Transport with market rates
supported by the results of the RFP and an independent expert in maritime transportation matters. The prudence of the RFP process
and final contract is expected to be reviewed by the FPSC in May 2004, with a decision expected in July 2004.

Regional Transmission Organization (RTO)

In October 2002, the RTO process involving the proposed formation of GridFlorida, LLC, as initiated in response to the
Federal Regulatory Commission’s (FERC’s) continuing effort to affect open access to transmission facilities in large regional
markets, was delayed when the OPC filed an appeal with the Florida Supreme Court asserting that the FPSC could not relinquish its
jurisdictional responsibility to regulate the IOUs and the approval of GridFlorida would result in such a relinquishment. Oral
arguments occurred in May 2003, and the Florida Supreme Court dismissed the OPC appeal citing that it was premature because
certain portions of the FPSC GridFlorida order are not final.

In September 2003, a joint meeting of the FERC and FPSC took place to discuss wholesale market and RTO issues related
to GridFlorida and in particular federal/state interactions. The FPSC has scheduled a series of collaborative meetings with all
interested parties upon their conclusion, will set items for hearing and a hearing schedule. This is expected to occur throughout
2004.
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Regulatory Assets and Liabilities

Tampa Electric and PGS maintain their accounts in accordance with recognized policies of the FPSC. In addition, Tampa
Electric maintains its accounts in accordance with recognized policies prescribed or permitted by the FERC. These policies conform
with generally accepted accounting principles in all material respects, with the exception of the financial statements which are

presented with Tampa Electric in isolation.

Tampa Electric and PGS apply the accounting treatment permitted by FAS 71, Accounting for the Effects of Certain Types
of Regulation. Areas of applicability include deferral of revenues under approved regulatory agreements; revenue recognition
resulting from cost recovery clauses that provide for monthly billing charges to reflect increases or decreases in fuel; purchased
power, conservation and environmental costs; and deferral of costs as regulatory assets when cost recovery is ordered over a period
longer than a fiscal year, to the period that the regulatory agency recognizes them. Details of the regulatory assets and liabilities as

of Dec. 31, 2003 and 2002 are presented in the following table:

Regulatory Assets and Liabilities (millions)

Dec. 31, 2003 2002
Regulatory assets:
Regulatory tax asset (1) $ 633 $§ 549
Other:
Cost recovery clauses 59.7 34.7
Coal contract buy-out (2) 2.7 54
Deferred bond refinancing costs (3) 322 359
Environmental remediation 20.7 203
Competitive rate adjustment 53 7.4
Other 44 4.6
125.0 108.3
Total regulatory assets $ 1883 $ 163.2
Regulatory liabilities:
Regulatory tax liability (1) $ 299 $ 36.6
Other:
Deferred allowance auction credits 1.9 2.1
Recovery clause related — 2.2
Environmental remediation 20.7 203
Transmission and distribution storm reserve 40.0 36.0
Deferred gain on property sales (4) 1.9 0.9
Accumulated reserve — cost of removal 462.2 440.6
Other 3.6 —
530.3 502.1
Total regulatory liabilities $ 560.2 $ 5387

(1) Related primarily to plant life. Includes excess deferred taxes of $17.0 million and $20.9 million as of Dec. 31, 2003

and 2002, respectively.
(2) Amortized over a 10-year period ending December 2004.
(3) Unamortized refinancing costs:

Related to debt transactions as follows (millions): Amortized until:
$ 50.0 2004
$ 516 2005
$ 221 2007
$ 25.0 2011
$ 50.0 2011
$150.0 2012
$150.0 2012
$ 859 2014
$ 250 2021
$100.0 2022

(4) Amortized over a 5-year period with various ending dates.
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4. Asset Retirement Obligations

On Jan. 1, 2003, Tampa Electric Company adopted FAS 143, Accounting for Asset Retirement Obligations. The company
recognized liabilities for retirement obligations associated with certain long-lived assets, in accordance with the relevant accounting
guidance. An asset retirement obligation for a long-lived asset is recognized at fair value at inception of the obligation if there is a
legal obligation under an existing or enacted law or statute, a written or oral contract, or by legal construction under the doctrine of
promissory estoppel. Retirement obligations are recognized only if the legal obligation exists in connection with or as a result of the
permanent retirement, abandonment or sale of a long-lived asset.

When the liability is initially recorded, the carrying amount of the related long-lived asset is correspondingly increased.
Over time, the liability is accreted to its future value. The corresponding amount capitalized at inception is depreciated over the
remaining useful life of the asset. The liability must be revalued each period based on current market prices.

As a result of the adoption of FAS 143, Tampa Electric Company recorded an increase to net property, plant and equipment
of $0.1 million (net of accumulated depreciation), an increase in regulatory assets of $0.2 million, and an increase to asset retirement
obligations of $0.3 million. The after-tax charge recorded as a change in accounting principle was not material.

For year ended Dec. 31, 2003, accretion expense associated with asset retirement obligations for Tampa Electric Company
was not material. During this period, no new retirement obligations were incurred and no significant revisions to estimated cash
flows used in determining the recognized asset retirement obligations were necessary. FAS 143 was not effective for years ended
Dec. 31, 2002 and 2001.

As regulated utilities, Tampa Electric and PGS must file depreciation and dismantlement studies periodically and receive
approval from the FPSC before implementing new depreciation rates. Included in approved depreciation rates is either an implicit
net salvage factor or a cost of removal factor, expressed as a percentage. The net salvage factor is principally comprised of two
components — a salvage factor and a cost of removal or dismantlement factor. The company uses current cost of removal or
dismantlement factors as part of the estimation method to approximate the amount of cost of removal in accumulated depreciation.

Upon adoption of FAS 143 at Jan. 1, 2003, the estimated accumulated cost of removal and dismantlement included in net
accumulated depreciation at Dec. 31, 2003 and 2002 of $462.2 million and $440.6 million, respectively, was reclassified to a
regulatory liability for all periods presented (see also Note 3). For Tampa Electric and PGS, the original cost of utility plant retired
or otherwise disposed of and the cost of removal, or dismantlement, less salvage value are charged to accumulated depreciation and
the accumulated cost of removal reserve reported as a regulatory liability, respectively.

5. Short-Term Debt

At Dec. 31, 2003 and 2002, the following credit facilities and related borrowings existed:

Credit Facilities Dec. 31, 2003 Dec. 31, 2002
Letters Letters
Credit Borrowings of Credit Credit Borrowings of Credit
(millions) Facilities Qutstanding  Outstanding Facilities Quistanding  Qutstanding
Recourse:
Tampa Electric:

1-year facility $ 1250 $8 — 5 — $ 3000 5 — $8 —

3-year facility 125.0 — — — — —
Total $ 2500 $ — 5y — $ 3000 8 — 3 —

The credit facility requires commitment fees of 20 basis points, and drawn amounts are charged interest at LIBOR 105-117.5
basis points, depending upon the amount of the draw, at current ratings. Notes payable at Dec. 31, 2002 consisted of $10.5 million of
commercial paper with a weighted average interest rate of 1.88%. There were no notes payable at Dec. 31, 2003.

On Nov. 7, 2003, Tampa Electric replaced its maturing $300 million credit facility with a $125 million one-year credit
facility and a $125 million three-year credit facility, maturing in November 2004 and November 2006, respectively. In addition to
the financial covenants described below and in Notes 1 and 14, the two new facilities include a covenant limiting cumulative
distributions after Oct. 31, 2003 and outstanding loans to its parent to an amount representing an accumulation of net income after
May 31, 2003 and capital contributions from the parent after Oct. 31, 2003, plus $450 million.
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6. Common Stock

Tampa Electric Company is a wholly-owned subsidiary of TECO Energy, Inc.

Common Stock Issue
(millions, except per share amounts) Sha