TAMPA ELECTRIC

NOLLY IAD 3N Drir 00T

February 15, 2010

Mr. John Slemkewicz, Supervisor
Bureau of Rate Filings and Surveillance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

83:€ 14 G140

Dear Mr. Slemkewicz:

Enclosed are copies of Tampa Electric Company's monthly rate of return computations
for December 2009.

These computations have been made using the ratemaking practices and principles
outlined in Commission Order No. PSC-93-0165-FOF-EI dated February 2, 1993, Order
No. PSC-09-0283-FOF-EI dated April 30, 2009, and Order No. PSC-09-0571-FOF-EI
dated August 21, 2009.

This report was calculated using updated jurisdictional separation factors based on
forecasted levels of wholesale commitments, system rate base and operating expense
items.

Please let me know if you have any questions.

Respectfully,

N A~

Jeftrey S. Chronister
Utility Accounting Controller

JSC/av
Enclosures

cc: Office of Public Counsel-J.R. Kelly

TAMPA ELECTRIC COMPANY
PO BOX 111 TAMPA, FL 323601-071 11 (813 2Z2B-4111

CUSTOMER SERVICE:

HILLSBOROUGH COWNTY (813} 223-0800

AN EQUAL QPPORTUNITY COMPANY POLK COUNTY (B63) 299-0B00
TAMPAELEGCTRIC.COM ALL OTHER COUNTIES 1 (B888) 223-0B00




TAMPA ELECTRIC COMPANY SCHEDULE 1
EARNINGS SURVEILLANCE REPORT SUMMARY
December 2009
(1} (2) @) 1G] &)
Actual FPSC FPSC Prc Forma Pro Forma

1. Average Rate of Retumn Per Books Adjustments Adjusted Adjustments Adjusted

{Jurisdictional)
Net Operating lncome 5 256,304,170 (a) (12,509,008} (b) 243,795,162 03 243,795,162
Average Rale Base 3,629,669,480 (202,948,291) 3,426,72%,189 0 3,426,721,189
Average Rate of Retum 7.06% 7.11% T711%
. Year End Rate of Return

{Jurisdictionaf)
Net Operating Incorne $ 256,304,170 (a) (10,200,427) (b) 246,103,743 03 246,103,743
Year End Rate Base 3,712,553,701 {96,383,303) 3,616,170,398 D 3,616,170,308
Year End Rate of Retusn 6.90% 6.81% 6.81%

(a) Includes AFUDC debt of $3,710,878 and AFUDC equity of $9,671,300
(b} Inciudes reversal of AFUDC earnings.

lll. Required Rate of Return
Average Capital Structure
(FPSC Adjusted Basis)

Low 7.57 %
Midpoint 8.02 %
High 848 %

V. Financial Integrity Indicators

A. TIE With AFUDC 3.14 {System per books basis}

B. TIE Without AFUDC T 3 c; {System per books basis}

C AFUDC ToNethhcome ; 9;- % {System per books basis)

[} Internally Generated Funds —-------—--;;_—;g- % (Systermn per books basis)

E. LTD To Total Investor Funds ----“-m-~-;-_}-‘-{ 4- - % (FPSC adjusted basis)

F. STD To Total Investor Funds T ;11- % (FPSC adjusted basis)

G. Return On Common Equity {Avg) T ‘:; “2-2- % (FPSC adjusted basis) Year End 8.68%

The calculations on this schedule were made in direct response to and according to methodology prescribed in Order No. PSC-93-0165-FOF-El.
Order No. PSC-09-0283-FOF-EI, and Order No. PSC-09-057t-FOF-EI by the Florida Public Service Commission and for that reason only. Tampa
Electric Company takes the position that certain portions of these prescribed calculations may not present fairly the Company's current financial
status and that they shouid not be used for that purpose.

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in the performance of his official duty
shafll be guilty of a misdemeanor of the second degree, punishable as provided in 5. 775.082, 5. 775.083, or s. 775.084.

2 i i 2lizfjo

T@hronister, Utility Accounting Controller " Ddte
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TAMPA ELECTRIC COMPANY
FINANCIAL INTEGRITY INDICATORS

o~
.. Times Interest Eamed With AFUDC

Earnings Before Interest 277,090,912
AFUDC - Debt 3,530,106
Income Taxes 98,380,725
Total 379,401,743
Interest Charges (Before Deducting
AFUDC - Debt) 120,720,108
Tie With AFUDC 3.14
B. Times Interest Earned Without AFUDC
Eamings Before Interest 277,080,912
AFLUDC - Gther (10,242,652)
Income Taxes 98,380,725
Total 365,228,985
Interest Charges (Before Deducting
AFUDC - Debt) 126,720,108
Tie Without AFLDC 3.03

C. Percent AFUDC to Net Income Available For Common Stockholders

AFUDC - Debt 3,830,106
x {Income Tax Rate of 38.575%) {1,516,038)
Subtotal 2,414,068
AFUDC - Other 10,242,652
Total 12,656,720
Net Income Available For
Common Stockholdess 160,200.013
Percent AFUDC to Available Net Income 7.90%

December 2009

D. Percent Internally Generated Funds

Net Income

Common Dividends

AFUDC (Debt & Other)

Depreciation & Amortization

Deferred Income Taxes

Investment Tax Credits

Deferred Clause Revenues {(Expenses)
Deferred Revenues

Cther

Total

Construction Expenditures
(Excluding AFUDC Cther & Debt)

Percent Internaliy Generated Funds

E. tong Term Debt as Percent of Total Capital

F. Short Term Debt as Percent of Total Capital

Recongiled Average Retait Amounts
Long Term Debt

Short Term Debt

Deferred Revenue
Common Equity

Total

% Long Term Debt to Total

% Short Term Debt to Total

G. FPSC Adjusted Average Jurisdictional Retum On Common Equity

FPSC Adjusted Average Earned Rate Of Retumn

tess: Reconciled Average Retail Weighted
Cost Rates For:
Long Term Debt
Short Term Debt
Deferred Revenue
Customer Deposits
Tax Credits-Weighted Cost (Midpoint)

Subtotal

Total

Divided By Common Equity Ratio

Jurisdictional Return On Common Equity

SCHEDULE 5

160,200,013

(117,654,604)

(9,282,147)
200,334,041
65,803,466

{368,193)
145,568,628
¢

(1,687,402)

1,402,041,344
33,086,967

0

1,539,221,420
2,974,349,731

47.14%

2.77
0.01
0.00
0.17
0.02

297

The calculations on this schedule were made in direct response to and according to methodology prescribed in Order No. PSC-93-0165-FOF-El, Crder No. PSC-08-0283-FOF -El,
and Order No. PSC-09-0571-FOF-E| by the Florida Public Service Commission and for that reasen only. Tampa Electric Company takes the position that certain portions of these
prescribed calculations may not present fairty the Company's current financial status and that they should not be used for that purpose.

‘thoever knowingly makes a false statement in writing with the intent to mislead a public servant in the performance of his
official duty shall be guilty of a misdemeanor of the second degree, punishable as provided in s. 775.082, 5. 775083, or s. 775.084.



TAMPA ELECTRIC COMPANY SCHEDULE A
Capital Structure Used for AFUDC Calculation
— As of December 2009
Adjusted Year End
AFUDC Average Ratio Average Weighted

Balance % Cost Rate Cost
Long Term Debt $ 1,402,041,344 40.91 6.73 275
Short Term Debt 33,086,967 0.97 1.07 0.01
Deferred Revenues 0 - 0.00 0.00
Customer Deposits 94,765,453 2.77 6.10 0.17
Preferred Stock 0 - - -
Common Equity 1,639,221,420 44 91 11.25 5.05
Deferred income Taxes 348,330,295 10.17 - -
Deferred Taxes - FAS 109 0 - - -
Tax Credits - Zero Cost 0 - - -
Tax Credits - Weighted Cost 9,275,710 0.27 - -

Total $ 3.426,721,189 100.00 7.98

Note; The current AFUDC rate of 8.16% was authorized in Order No.
PSC-09-0798-PAA-EI Docket No. 090446-EI, effective May 1, 2009.

Debt Ratio 36.72%
Equity Ratio 63.28%



AFUDC

Unadjusted

Average
Balance

TAMPA ELLECTRIC COMPANY
Capital Structure Adjustments
As of December 2008

+ Specific
Adjustments

Adjusted
Specific
Batance

Prorata
Adjustments

SCHEDULE B

Adjusted
Average
Balance

Long Term Debt
Short Term Debt
Deferred Revenues
Customer Deposits
Preferred Stock
Common Equity

Deferred Income Taxes
Deferred Taxes - FAS 109
Tax Credits - Zero Cost

Tax Credits - Weighted Cost

Total

5 1,669,504,371 (4,745} 1,669,489,626 (267,458,283) 1,402,041,344
69,907,692 (30,502,043) 39,398,649 (6,311,681) 33,086,967

¢ - 0 - 0

111,994,025 - 111,994,025 (17,228,572) 94,765,453

G - 0 - 0

1,824,324,185 8,524,496 1,832,848,681 (293,627,261) 1,638,221,420
431,030,105 (18,372,581) 411,657,524 (63,327,229) 348,330,295

0 - 0 - 0

0 - 0 - 0

10,963,607 (1.552) 10,962,055 {1,686,345} 9,275,710

$ 4,117,723,985 {41,363,425) (649,638,371} 3,426,721,189

4,076,360,560




TAMPA ELECTRIC COMPANY
Methodology for Compounding AFUDC Rate

SCHEDULE C

— As of December 2009
AFUDC AFUDC Monthly Cumulative

Time Expenditures Base AFUDC AFUDC

Period (%) (%) %) (%)
1 1.0 1.000000 0.0064185 0.0064185
2 0.0064597 0.0128782
3 0.0065012 0.0193793
4 0.0065429 0.0259222
5 0.0065849 0.0325071
6 0.0066271 0.0391343
7 0.0066697 0.0458039
8 0.0067125 0.0525164
9 0.0067556 0.0592720
10 0.0067989 0.0660709
11 0.0068426 0.0729135
12 0.0068865

Annual Rate (R) = .0798
Monthly Rate = ((1 + R)*(1/12)) - 1 = .0064185

0.0798000




