


Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the financial reporting provisions of the Florida Public Service Commission, which are
substantially equivalent to the accounting requirements of the Federal Energy Regulatory Commission as
set forth in its applicable Uniform System of Accounts and published accounting releases. Management is
also responsible for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.
Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Pivotal Utility Holdings, Inc. D/b/a Florida City Gas internal control.
Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Pivotal Utility Holdings, Inc. D/b/a Florida City Gas ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Restriction on Use

Our report is intended solely for the information and use of management of Chesapeake Ultilities
Corporation and Pivotal Utility Holdings, Inc. D/b/a Florida City Gas and for filing with the Florida Public
Service Commission and is not intended to be and should not be used by anyone other than these
specified parties.
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Philadelphia, Pennsylvania
April 25, 2025






INSTRUCTIONS FOR FILING THE
ANNUAL REPORT OF NATURAL GAS UTILITIES

GENERAL INSTRUCTIONS

VI

VII.

VI

Prepare this report in conformity with the Uniform System of Accounts (18 CFR 201) (U.S. of A.). Interpret all
accounting words and phrases in accordance with the U.S. of A.

Enter in whole numbers (dollars or Mcf) only, except where otherwise noted. (Enter cents for averages and
figures per unit where cents are important.) The truncating of cents is allowed except on the four basic
financial statements where rounding to dollars is required. The amounts shown on all supporting pages must
agree with the amounts entered on the statements that they support. When applying thresholds to determine
significance for reporting purposes, use for balance sheet accounts the balances at the end of the current
reporting year, and use for statement of income accounts the current year's amounts.

Complete each question fully and accurately, even if it has been answered in a previous annual report. Enter
the word "None" where it truly and completely states the fact.

For any page that is not applicable to the respondent, enter the words "Not Applicable" on the particular
page.

Provide a supplemental statement further explaining accounts or pages as necessary. Attach the
supplemental statement to the page being supplemented on 8 1/2 by 11 inch paper. Provide the appropriate
identification information on the supplemental page, including the title of the page and the page number. Do
not change the page numbers.

Do not make references to reports of previous years or to other reports in lieu of required entries, except as
specifically authorized.

Wherever schedule pages refer to figures from a previous year, the figures reported must be based upon
those shown by the annual report of the previous year, or an appropriate explanation given as to why
different figures were used.

Report all gas volumes on a pressure base of 14.73 psia and a temperature base of 60° F.

DEFINITIONS

Btu per cubic foot - The total heating value expressed in Btu, produced by the combustion, at constant
pressure, of the amount of the gas which would occupy a volume of 1 cubic foot at a temperature of 60° F if
saturated with water vapor and under a pressure equivalent to that of 30 inches of mercury at 32° F, and
under standard gravitational force (980.665 cm per sec. 2) with air of the same temperature and pressure as
the gas, when the products of combustion are cooled to the initial temperature of gas and air when the water
formed by combustion is condensed to the liquid state. (Sometimes called gross heating value or total
heating value.)

Respondent - The person, corporation, licensee, agency, authority, or other legal entity or instrumentality in
whose behalf the report is made.
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PIVOTAL UTILITY HOLDINGS, INC.
D/B/A FLORIDA CITY GAS

For the Year Ended

December 31, 2024

CONTROL OVER RESPONDENT

1. If any corporation, business trust, or similar organization or
combination of such organizations jointly held control over the
respondent at end of year, state name of controlling corporation or
organization, manner in which control was held, and extent of
control. If control was in a holding company organization, show
the chain of ownership or control to the main parent company or

organization. If control was held by a trustee(s), state name of
trustee(s).

2. If the above required information is available from the SEC 10K
Report Form filing, a specific reference to the report form (i.e. year
and company title) may be listed provided the fiscal years for both
the 10-K report and this report are compatible.

1. Effective November 30, 2023, Florida City Gas (FCG) became a wholly-owned subsidiary of Chesapeake Utilities Corporation

("cuch).

2. Chesapeake’s annual report on Form 10-K was filed with the Securities Exchange Commission on February 26, 2025. This report

was for the fiscal year ended December 31, 2024.

CORPORATIONS CONTROLLED BY RESPONDENT

1. Report below the names of all corporations, business frusts,
and similar organizations, controlled directly or indirectly by
respondent at any time during the year. If control ceased prior to
end of year, give particulars (details) in a footnote.

2. If control was by other means than a direct holding of voting
rights, state in a footnote the manner in which control was held,
naming any intermediaries involved.

3. If control was held jointly with one or more other interests,
state the fact in a footnote and name the other interests.

4. If the above required information is available from the SEC 10-
K Report Form filing, a specific reference to the report form (i.e.
year and company title) may be listed in column (a) provided the
fiscal years for both the 10-K report and this report are
compatible.

DEFINITIONS

1. See the Uniform System of Accounts for a definition of control.
2. Direct control is that which is exercised without interposition of
an intermediary.

3. Indirect control is that which is exercised by the interposition of
an intermediary which exercises direct control.

4. Joint control is that in which neither interest can effectively

control or direct action without the consent of the other, as where
the voting control is equally divided between two holders, or each
party holds a veto power over the other. Joint control may exist by
mutual agreement or understanding between two or more parties
who together have control within the meaning of the definition of
control in the Uniform System of Accounts, regardless of the
relative voting rights of each party.

Name of Company Controlled

(a)

Footnote
Ref.

)

Kind of Business Percent Voting

Stock Owned

(b) (©)

Note: Florida City Gas does not control any other entity. Our parent
company, Chesapeake Utilities Corporation, does directly and indirectly
control other subsidiaries. These organizations are listed in Chesapeake's
Form 10-K.
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Name of Respondent For the Year Ended
PIVOTAL UTILITY HOLDINGS, INC.
D/B/A FLORIDA CITY GAS December 31, 2024

OFFICERS

1. Report below the name, title and salary for each executive officer whose salary is $50,000 or more. An “executive officer" of a
respondent includes its president, secretary, treasurer, and vice president in charge of a principal business unit, division or
function (such as sales, administration or finance), and any other person who performs similar policymaking functions.

2. If a change was made during the year in the incumbent of any position, show name and total remuneration of the previous

incumbent, and date the change in incumbency was made.

Title Name of Officer Salary for Year

(a) (b) (©)
Director, Chairman, President & CEQ Jeffry M. Householder $ 234,513
Executive Vice President/Secretary/General Counsel/ Corporate Secretary/ Chief
Policy and Risk Officer James F. Moriarty $ 121,171
Executive Vice President, Chief Financial Officer, Treasurer and Assistant
Corporate Secretary Beth W. Cooper $ 124,870
Senior Vice President and Chief Development Officer Kevin J. Webber $ 91,780
Senior Vice President and Chief Operating Officer Jeffrey S. Sylvester $ 98,646
Senior Vice President, Regulatory and External Affairs Cheryl M. Martin $ 78,240
Senior Vice President and Chief Accounting Officer Michael D. Galtman $ 84,348
Senior Vice President and Chief Information Officer Vikrant A. Gadgil (1) $ 65,488
Senior Vice President and Chief Human Resources Officer William Hughston $ 35,269
Note: The salaries above represent only that portion allocated to Florida City Gas division.
(1) Retired December 31, 2024

DIRECTORS

1. Report below the information called for concerning each director of the 2. Designate members of the Executive Committee by an

respondent who held office at any time during the year. Include in column asterisk and the Chairman of the Executive Committee by a

(a) abbreviated titles of the directors who are officers of the respondent. double asterisk.
No. of
Directors
Meetings Fees During
Name (and Title) of Director Principal Business Address During Yr. Year
(@) (b) (© (d)

Jeffry M. Householder, Director, Chairman 500 Energy Lane, Dover Delaware 19901 5 $ -
Thomas J. Bresnan, Director 500 Energy Lane, Dover Delaware 19901 5 $ -
Ronald G. Forsythe, Jr., Ph.D., Director 500 Energy Lane, Dover Delaware 19901 5 $ -
Thomas P. Hill, Jr., Director (1) 500 Energy Lane, Dover Delaware 19901 1 $ -
Dennis S. Hudson, I, Director 500 Energy Lane, Dover Delaware 19901 5 $ -
Paul L. Maddock, Jr., Director 500 Energy Lane, Dover Delaware 19901 5 $ -
Lila A. Jaber, Director 500 Energy Lane, Dover Delaware 19901 5 $ -
Lisa G. Bisaccia, Director 500 Energy Lane, Dover Delaware 19901 5 $ -
Stephanie N. Gary , Director 500 Energy Lane, Dover Delaware 19901 5 $ -
Sheree M. Patrone , Director 500 Energy Lane, Dover Delaware 19901 5 $ -
Notes:

(1) Thomas P. Hill, Jr., Director - Retired May 2024
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Florida City Gas
Notes to Financial Statements
For the Periods Ended December 31, 2024 and December 31, 2023

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

On November 30, 2023, Chesapeake Utilities Corporation (“Chesapeake Utilities™ or “Company™) completed the
acquisition of Florida City Gas (“FCG™, “we,” “our,” or “us™) for $922.8 million in cash, including working capital
adjustments as defined in the agreement, pursuant to the previously disclosed stock purchase agreement with Florida
Power & Light Company (“FPL) which is a subsidiary of NextEra Energy (“NEE”™). Upon completion of the
acquisition, FCG became a wholly-owned subsidiary of Chesapeake Utilities.

FCG is a utility engaged in the natural gas distribution and transmission business in Florida. We serve approximately
123,000 residential and commercial natural gas customers across eight counties in Florida, including Miami-Dade,
Broward, Brevard, Palm Beach, Hendry, Martin, St. Lucie and Indian River. Our natural gas system includes
approximately 3,982 miles of distribution main and approximately 80 miles of transmission pipe. Our rates and
services are subject to regulation by the Florida Public Service Commission (“FPSC”™).

Our financial statements are prepared in conformity with the accounting requirements of the FPSC, which are
substantially equivalent to the accounting requirements of the Federal Energy Regulatory Commission (“FERC™) as
set forth in the applicable Uniform System of Accounts and published accounting releases, which is a
comprehensive basis of accounting other than accounting principles generally accepted in the United States of
America (“US GAAP”). The accounting requirements of the FERC and the FPSC applied by us in these financial
statements are generally consistent with US GAAP, except for:

+  The presentation of the current portions of long-term debt and regulatory assets/liabilities as long-term;

+  The presentation of deferred income tax assets and liabilities separately rather than as a single amount;

+  The presentation of cost of removal as a component of accumulated depreciation rather than as a regulatory
liability;

+  The classification of the provision for income taxes in net utility operating income;

+  The presentation of pass-through revenue taxes, such as gross receipts taxes, franchise taxes and sales
taxes, as revenues and operating expenses rather than on a net basis; and

+  The omission of the statement of retained earnings for prior year for a comparative presentation

We have assessed and reported on subsequent events through April 25, 2025, the date these financial statements are
available to be issued.

Regulatory Assets and Liabilities

FCG is subject to accounting requirements for the effects of rate regulation. Regulatory assets represent probable
future revenues associated with certain costs that are expected to be recovered from customers through the
ratemaking process. Regulatory liabilities represent probable future reductions in revenues associated with amounts
that are expected to be credited to customers through the ratemaking process.
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Florida City Gas
Notes to Financial Statements
For the Periods Ended December 31, 2024 and December 31, 2023

Regulatory assets and liabilities reflected in the balance sheets relate to:

(in thousands) December 31, 2024 December 31, 2023
Régulatory ASSets

Regulatory infrastructure programs $ 913 % 983
mD ' ’ st 2,022 2,268

Rate case expenses 1,033 1,472
I Decferred piping B12H 01255

Competitive rate adjustment 1,093 993
EEdesncCOVenatesyd [F/ Faowmelotscamests - 903 _ 1,848
Total Regulatory Assets $ 6,276  $ 7,809

Regulatory Liabilities

Energy conscrvation program and other Y| 176
Deferred income tax credits ) 17,120 18,441
ATCrued natiral gas costs 1,792 627
Unbilled Revenue 2,294 1,999

ir 3

() Includes excess deferred income tax liabilities resulting from the Tax Cuts an la , nd

became effective January 1, 2018 (Tax Reform Legislation).

In the event that our operations are no longer subject to applicable accounting rules for rate regulation, we would be
required to write off to income related regulatory assets and liabilities that are not specifically recoverable through
regulated rates. In addition, we would be required to determine if any impairment to other assets, including plant,
exists and write down the assets, if impaired, to their fair values. All regulatory assets and liabilities are to be
reflected in rates. See Note 4, Regulatory Matters, for additional information.

Revenues

We record revenues when goods or services are provided to customers. Those revenues are based on rates approved
by the FPSC. We have a rate structure that includes a volumetric rate design that allows the opportunity to recover
certain costs based on gas usage. Revenues from sales and transportation services are recognized in the same period
in which the related volumes are delivered to customers. Revenues from residential and certain commercial and
industrial customers are recognized on the basis of scheduled meter readings. Additionally, unbilled revenues are
recognized for estimated deliveries of natural gas not yet billed to these customers, from the last bill date to the end
of the accounting period. For other commercial and industrial customers, revenues are based on actual deliveries to
the end of the period.

Concentration of Revenue
We have a diversified base of customers. No single customer or industry comprises 10 percent or more of revenues.
For all periods presented, uncollectible accounts averaged less than 1 percent of revenues.

Cost of Natural Gas

We have a fuel cost recovery mechanism. This mechanism provides a method of adjusting the billing rates to reflect
changes in the cost of purchased fuel. The difference between the current cost of fuel and the cost of fuel recovered
in billed rates is deferred and accounted for as either unrecovered purchased fuel costs or amounts payable to
customers on the balance sheet. Generally, these deferred amounts are recovered or refunded within one year.

Income and Other Taxes

We use the liability method of accounting for deferred income taxes and provide deferred income taxes for all
income tax temporary differences. Federal investment tax credits utilized are deferred and amortized to income over
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Florida City Gas
Notes to Financial Statements
For the Periods Ended December 31, 2024 and December 31, 2023

the average life of the related property. Taxes that are collected from customers on behalf of governmental agencies
to be remitted to these agencies are presented on the balance sheet.

We recognize tax positions that are "more likely than not" of being sustained upon examination by the appropriate
taxing authorities. See Note 5, Income Taxes - Unrecognized Tax Benefits, for additional information.

Property, Plant, and Equipment

Property, plant, and equipment is stated at original cost less any regulatory disallowances and impairments. Original
cost includes: materials; labor; minor items of property; appropriate administrative and general costs; payroll-related
costs such as taxes and other benefits. The cost of replacements of property, exclusive of minor items of property, is
capitalized. The cost of maintenance, repairs, and replacement of minor items of property is charged to other
operations and maintenance expenses as incurred or performed.

Depreciation

Depreciation of the original cost of utility plant in service is provided using composite straight-line rates, which
approximated 2.5 percent and 2.5 percent for the years ended December 31, 2024 and 2023, respectively.
Depreciation studies are conducted periodically to update the composite rate that is approved by the FPSC. As part
of the 2022 base rate case, the FPSC approved new depreciation rates which became effective January 1, 2023.
When property subject to composite depreciation is retired or otherwise disposed of in the normal course of
business, its original cost, together with the cost of removal, less salvage, is charged to accumulated depreciation. As
such, gains or losses are not recognized, as they are ultimately refunded to, or recovered from, customers through
future rate adjustments. Minor items of property included in the original cost of the asset are retired when the related
property unit is retired.

The FPSC approved the Reserve Surplus Amortization Mechanism (RSAM) as part of the 2022 base rate case. The
RSAM is recorded as either an increase or decrease to accrued removal costs which is reflected on our balance sheet
and a corresponding increase or decrease to depreciation and amortization expense. We filed a forecast earnings
surveillance report for 2023 with the FPSC in May 2023 which contained a regulatory return on equity (“ROE”) of
10.0 percent intended to be earned based on the best information FCG had at that time. Surveillance reports have
since been filed quarterly. The December 2024 report, filed in March 2025, contained a regulatory ROE of 9.3
percent which included acquisition costs. See Note 4, Contingencies and Regulatory Matters, for additional
information. At December 31, 2024 the RSAM reserve had been fully utilized.

In February 2025, we filed a depreciation study with the Florida PSC. The application is requesting approval of
revised annual depreciation rates, as well as a reduction related to a reserve imbalance that would be amortized over
a two-year period. The outcome of the application is subject to review and approval by the Florida PSC.

Acquisition Adjustment

Until July 2018, FCG was held by Southern Company Gas, a wholly-owned, direct subsidiary of Southern
Company. Upon Southern Company Gas' acquisition of Pivotal Utility in 2004, a $21.7 million positive acquisition
adjustment was recorded for the difference between the cost of acquiring FCG and the original cost. The FPSC
approved a 30-year amortization period for this adjustment and a roll forward of the accumulated amortization is as
follows:

(in thousands)

D / 5
Amortization expense 721

6
Amortization expense 722
Briions o1y cuemr s 14,558
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Florida City Gas
Notes to Financial Statements
For the Periods Ended December 31, 2024 and December 31, 2023

Measurement of Credit Losses on Financial Instruments

Effective January 1, 2020, we adopted Accounting Standards Update (ASU) 2016-13 that provides for a new
methodology, the current expected credit loss (CECL) model, to account for credit losses for certain financial assets,
including customer receivables. The CECL model requires an entity to consider current conditions and reasonable
and supportable forecasts in addition to historical information when developing an allowance for credit losses. We
book the estimate of lifetime credit losses in the month revenue is recognized or in the month losses on previously
recognized revenues are identified. As of December 31, 2024 and December 31, 2023, we had a provision for
uncollectible customer accounts of approximately $1.0 million and $0.5 million, respectively.

Receivables and Provision for Uncollectible Accounts

Our receivables consist primarily of natural gas sales and transportation services billed to residential, commercial,
industrial, and other customers. Customers are billed monthly and payment is due within 30 days. For the majority
of receivables, a provision for uncollectible accounts is established based on historical collection experience and
other factors. For the remaining receivables, if we are aware of a specific customer's inability to pay, a provision for
uncollectible accounts is recorded to reduce the receivable balance to the amount we reasonably expect to collect. If
circumstances change, the estimate of the recoverability of accounts receivable could change as well. Circumstances
that could affect this estimate include, but are not limited to, customer credit issues, customer deposits, and general
economic conditions. Customers' accounts are written off once they are deemed to be uncollectible.

Materials and Supplies
Generally, materials and supplies are charged to inventory when purchased and then expensed or capitalized to plant,
as appropriate, at weighted average cost when installed.

Natural Gas for Sale
Our natural gas inventories are carried at cost on a weighted average cost of gas basis.

Fair Value of Financial Instruments

We have entered into agreements with suppliers to purchase natural gas for resale to our customers. Purchases under
these contracts either do not meet the definition of derivatives or are considered “normal purchases™ and are
accounted for on an accrual basis.

Financial assets with carrying values approximating fair value include accounts receivable. Financial liabilities with
carrying values approximating fair value include accounts payable and other accrued liabilities.

Internal-Use Software

We capitalize qualifying implementation costs incurred to develop or obtain internal use software associated with
cloud computing and hosting arrangements. Consistent with FERC accounting guidance, as of December 31, 2024
and December 31, 2023, we had approximately $5.5 million and $5.7 million, respectively, of implementation costs
included as capital in total utility plant. The costs are included in depreciation and amortization over the 20-year
term of the arrangement. In connection with our internal-use software, we have entered into perpetual licensing
arrangements which are amortized to operation expenses over the life of the agreement. Upon acquiring FCG in
November 2023, Chesapeake Ultilities determined the arrangement would be terminated prior to the contractual
expiration date. As of December 31, 2023, we had approximately $0.4 million remaining of this arrangement which
concluded in July 2024 as a result of the prepayment balance adjustment made in 2023.

2. RETIREMENT BENEFITS

Prior to the acquisition of FCG by Chesapeake Utilities in November 2023, our employees participated in NEE's
qualified noncontributory defined benefit pension plan. NEE used multiemployer accounting and allocated net
pension benefit income or expense to its subsidiaries based on the pensionable earnings of the subsidiaries’
employees. The calculation included several components of cost, offset by the expected return on plan assets. For
the year ended December 31, 2023, NEE allocated approximately $1.4 million of net pension benefit income to FCG
for the period January 1, 2023 to November 30, 2023. Following the acquisition of FCG in November 2023, we are
no longer being allocated a portion of NEE’s net pension expense associated with their defined benefit plan.
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Florida City Gas
Notes to Financial Statements
For the Periods Ended December 31, 2024 and December 31, 2023

Chesapeake Utilities” 401(k) Retirement Savings Plan is offered to all eligible employees who have completed three
months of service. Chesapeake Utilities matches 100 percent of eligible participants’ pre-tax contributions to the
Chesapeake Utilities Retirement Savings Plan up to a maximum of six percent of the eligible compensation. The
employer matching contribution is made in cash and is invested based on a participant’s investment directions. In
addition, Chesapeake Utilities may make a discretionary supplemental contribution to participants in the plan,
without regard to whether or not they make pre-tax contributions. Any supplemental employer contribution is
generally made in Chesapeake Utilities common stock. With respect to the employer match and supplemental
employer contribution, employees are 100 percent vested after two years of service or upon reaching 55 years of age
while still employed by Chesapeake Utilities. New employees, who do not make an election to contribute or do not
opt out of the Chesapeake Utilities Retirement Savings Plan, will be automatically enrolled at a deferral rate of three
percent, and the automatic deferral rate will increase by one percent per year up to a maximum of ten percent. All
contributions and matched funds can be invested among the mutual funds available for investment. Our
contributions to the Chesapeake Utilities 401(k) Retirement Savings Plan, net of a portion capitalized, were not
material for the years ended December 31, 2024 and 2023, respectively.

3. SHARE BASED COMPENSATION

Chesapeake Utilities executives have been granted share-based awards through Chesapeake Ultilities' Stock
Incentive Compensation Plan ("SICP"). The share-based awards are recorded as compensation costs over the
respective service period for which services are received in exchange for an award of equity or equity-based
compensation. The compensation cost is based primarily on the fair value of the shares awarded, using the estimated
fair value of each share on the date it was granted and the number of shares to be issued at the end of the service
period.

These awards are based on multi-year performance plans, which are earned based upon the successful achievement
of long-term goals, growth and financial results, which comprised both market-based and performance-based
conditions or targets. The fair value of each share of stock tied to a performance-based condition or target is equal to
the market price of Chesapeake Utilities common stock on the date of the grant. For the market-based conditions, a
Monte Carlo valuation is used to estimate the fair value of each share of market-based award granted. For the year
ended December 31, 2024 we were allocated $1.8 million in total compensation expense for the awards granted
under the SICP. During 2023 the compensation expense was not material since the acquisition of FCG was not
completed until November 2023.

4. CONTINGENCIES AND REGULATORY MATTERS

General Litigation Matters

We are subject to certain claims and legal actions arising in the ordinary course of business. One such claim is a
personal injury claim alleged to have occurred on July 6, 2016, in Miami-Dade County, Florida. The plaintiff
claimed multiple fractures and traumatic brain injury arising from an accident on bicycle path with a gas cap
belonging to FCG. However, we were not added as a defendant until October 2020, after other named defendants
settled or were dismissed from the case. At the time the claim was filed against us, we did not believe it was
probable that any amounts would be paid out in relation to the claim. As a result of our discovery efforts conducted
through the third quarter of 2023, including depositions, production of documents, examinations, and expert
reviews, we ultimately determined that a payout on plaintiff’s claim was probable and it was in our best interest to
settle and resolve the case. The matter was settled in October 2023 for $850,000, prior to the acquisition of FCG by
Chesapeake Utilities.

On October 25, 2023, we received a letter from a large industrial customer alleging lost production due to a third-
party strike on one of our gas mains, which occurred on September 14, 2023, resulting in the interruption of the
customer’s gas service. The customer alleged a total financial impact of $860,705 due to the loss of production and
requested we investigate the incident. We were in the early stages of investigating the customer’s allegations, but
anticipated that claims could be made against us in connection with the incident. Although we could not predict the
outcome with certainty, based on the investigation conducted prior to the sale of FCG, we estimated that a loss
of
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Notes to Financial Statements
For the Periods Ended December 31, 2024 and December 31, 2023

$250,000 would be incurred based on the alleged damages in connection with the incident. At the time of the
acquisition, the liability associated with this claim was retained by FCG and there had been no change in the
estimated loss at December 31, 2024.

The ultimate outcome of all other matters and such pending or potential litigation against FCG cannot be determined
at this time; however, for current proceedings not specifically reported herein, management does not anticipate that
the ultimate liabilities, if any, arising from such current proceedings would have a material effect on the Company's
financial statements.

Regulatory Matters

Base Rates

In May 2022, FCG filed a general base rate increase with the FPSC based on a projected 2023 test year. In June
2023, the FPSC issued an order approving a single total base revenue increase of $23.3 million (which included an
incremental increase of $14.1 million, a previously approved increase of $3.8 million for a liquefied natural gas
facility, and $5.3 million to transfer the SAFE investments from a rider clause to base rates), with new rates
becoming effective as of May 1, 2023. The FPSC also approved FCG's proposed RSAM with a $25.0 million
reserve amount, continuation and expansion of the capital SAFE program, implementation of an automated metering
infrastructure pilot, and continuation of the storm damage reserve with a target reserve of $0.8 million. In June 2023,
the Florida Office of Public Counsel (“Florida OPC”) filed a motion for reconsideration of the PSC’s approval of
RSAM, which was denied in September 2023. In July 2023, the Florida OPC filed a notice of appeal with the
Florida Supreme Court, which is pending. The Florida OPC filed their initial brief in January 2024 with answer
briefs filed in April 2024. Oral arguments in the case were held in December 2024.

The RSAM is recorded as either an increase or decrease to accrued removal costs which is reflected on our balance
sheet and a corresponding increase or decrease to depreciation and amortization expense. In order to earn the
targeted regulatory ROE in each reporting period subject to the conditions of the effective rate agreement, RSAM 1is
calculated using a trailing thirteen-month average of rate base and capital structure in conjunction with the trailing
twelve months regulatory base net operating income, which primarily includes the base portion of rates and other
revenues, net of operations and maintenance expenses, depreciation and amortization, interest and tax expenses. In
general, the net impact of these income statement line items is adjusted, in part, by RSAM or its reversal to earn the
targeted regulatory ROE. For the years ended December 31, 2024 and December 31, 2023, we recorded decreases to
asset removal costs and depreciation expense of $15.5 million and $9.5 million as a result of the RSAM adjustment.
At December 31, 2024, the RSAM reserve had been completely utilized.

In February 2025, FCG filed a depreciation study with the Florida PSC. The application is requesting approval of
revised annual depreciation rates, as well as a reduction related to a reserve imbalance that would be amortized over
a two-year period. The outcome of the application is subject to review and approval by the Florida PSC.

Regulatory Infrastructure Programs

The majority of our regulatory infrastructure program assets and liabilities are included in base rates except for the
net clause under recovery balances and for the regulatory infrastructure program costs, which are recovered through
specific rate riders on a dollar-for-dollar basis. The rate riders that authorize the recovery of regulatory infrastructure
program costs include both a recovery of cost and a return on investment during the recovery period.

In June 2023, the Florida PSC issued the approval order for the continuation of the SAFE program beyond its 2025
expiration date and inclusion of 150 miles of additional mains and services located in rear property easements. The
SAFE program is designed to relocate certain mains and facilities associated with rear lot easements to street front
locations to improve FCG's ability to inspect and maintain the facilities and reduce opportunities for damage and
theft. In the same order, the Commission approved a replacement of 160 miles of pipe that was used in the 1970s
and 1980s and shown through industry research to exhibit premature failure in the form of cracking. The program
includes projected capital expenditures of $205.0 million over a 10-year period.

In April 2024, FCG filed a petition with the Florida PSC to more closely align the SAFE Program with FPU's

GUARD program. Specifically, the requested modifications will enable FCG to accelerate remediation related
to
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problematic pipes and facilities consisting of obsolete and exposed pipes. These efforts will serve to improve the
safety and reliability of service to FCG's customers and the modifications will increase the total projected capital
expenditures by $50.0 million in capital expenditures associated with the SAFE Program, which would increase the
total projected capital expenditures to approximately $255.0 million over a 10-year period. The Florida PSC
approved the modifications in September 2024.

5. INCOME TAXES

Prior to the acquisition of FCG by Chesapeake Ultilities, NEE filed a consolidated income tax return and various
combined and separate state tax returns on our behalf. Under that tax sharing agreement between NEE and certain of
its subsidiaries, the income tax provision at each applicable subsidiary reflected the use of the "separate return
method," except that tax benefits that could not be used on a separate return basis, but are used on the consolidated
tax return, are recorded by the subsidiary that generated the tax benefits. Any remaining consolidated income tax
benefits or expenses were recorded at the corporate level. As a result of the acquisition in November 2023, we
settled our deferred tax assets and liabilities with FPL as an equity transaction.

Subsequent to the acquisition, FCG is included in the Chesapeake Utilities consolidated federal income tax return,
along with all of Chesapeake Utilities’ other subsidiaries. FCG files a separate state income tax return in the state of
Florida. Income taxes in the accompanying consolidated statements of income have been allocated to us as if we
Were a separate taxpayer.

The components of income taxes are as follows:

(in thousands) December 31, 2024 December 31, 2023
Féderal ~

Current $ (12,256) $ (7)
JoRted i W 15.898 5.604
Total Federal 3,642 5,597
State

Current &81 (<)

Deferred (36) 1,854
Total State” 845 1,623]
Total Income Taxes $ 448 B 7,220]

The tax effects of temporary differences between the carrying amounts of assets and liabilities in the financial
statements and their respective tax bases, which give rise to assets and liabilities are as follows:
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At December 31,

(in thousands) 2024 2023
PBWEEI'ed TAX ASSots

Tax reform legislation $ 4339 §$ 4,423

Other 1,661 219
LS -2
Beferred Tax Liabilities

Property related 15,212 2,498
10ther 45
Total deferred tax liabilities 24,350 3,843
Deferred income tax assets (liabilities), net $ (15,063) § 799

Effective Tax Rate
A reconciliation of the federal statutory income tax rate to the effective income tax rate is as follows:

December 31, 2024 December 31, 2023

FE4eT _ 210 % T 2L0%
State income tax, net of federal deduction 3.1 % 44 %
Aea it Il — % IR(0.8%%
Other, net (3.5% 0.3 %

0

Unrecognized Tax Benefits

FCG has no unrecognized tax benefits for any year presented. We classify interest on tax uncertainties as interest
expense; however, we had no accrued interest or penalties for unrecognized tax benefits for any year presented. It is
reasonably possible that the amount of the unrecognized tax benefits could change within 12 months. The settlement
of federal and state audits could impact the balances. At this time, an estimate of the range of reasonably possible
outcomes cannot be determined. The tax years 2020 through 2023 (Federal and State) remain subject to examination
by our major tax jurisdictions.

6. FINANCING

Affiliate Loan Agreement with FPL

Prior to the Chesapeake Utilities acquisition of FCG, we had entered into an intercompany loan agreement with FPL
for the purpose of funding our ongoing cash and working capital requirements. Prior to the acquisition of FCG by
Chesapeake Utilities, we terminated the intercompany loan agreement and settled our obligation with FPL as an
equity transaction. At December 31, 2024 and December 31, 2023, there were no related amounts outstanding.

7. COMMITMENTS

Pipeline charges and storage capacity include charges recoverable through a natural gas cost recovery mechanism, or
alternatively, billed to marketers of natural gas.

FCG has also made commitments in connection with a portion of their projected capital expenditures. Capital

expenditures include, among other things, the cost for construction or acquisition of additional facilities and
equipment to meet customer demand, as well as capital improvements to and maintenance to existing facilities.
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Contractual obligations and estimated expenditures at December 31, 2024 were as follows:

(in thousands) 2025 2026 2027 2028 2029 Thereafter  Total
Capital expenditures @ 74,593 56,667 53,670 54,540 55,516 — 294,986

() Includes charges recoverable through a natural gas cost recovery mechanism, subject to review by the FPSC.

(@ Represents projected capital expenditures through 2027 for which applicable internal approvals (and also, if required, regulatory approvals)
have been received. The above estimates are subject to continuing review and adjustment and actual capital expenditures may vary significantly
from estimates.

8. AFFILIATE TRANSACTIONS

Financing Arrangements

Subsequent to the acquisition, our excess cash is transferred to Chesapeake Utilities to be invested in overnight
income-producing accounts. We utilize Chesapeake Utilities’ short-term borrowing facility and Chesapeake Utilities’
long-term debt to satisfy our financing needs. For the years ended December 31, 2024 and December 31, 2023,
Chesapeake Utilities allocated to us $30.2 million and $4.7 million, respectively, in interest expense, which
represents a portion of interest from Chesapeake Utilities’ short-term and Chesapeake Utilities’ long-term debt, net
of a portion of interest income from the overnight income-producing accounts.

Allocated Costs from Affiliates

Chesapeake Ultilities provides us with administrative and support services. These services include certain
managerial, accounting, information technology, payroll, human resources and treasury services. For the years ended
December 31, 2024 and December 31, 2023, Chesapeake Utilities charged us $11.7 million and $1.9 million,
respectively, for these services. Chesapeake Utilities also provides us with shared services which include safety and
customer care services. For the years ended December 31, 2024 and December 31, 2023, Chesapeake Ultilities

charged us $1.9 million and $0.2 million, respectively, for these services.

Advances from Affiliates

FCG does not issue debt or equity directly as the funding needs are managed centrally at the parent-level by
Chesapeake Utilities. Any funding needs for FCG are recorded via intercompany accounting that does not
differentiate between debt and equity proceeds. As of December 31, 2024 and December 31, 2023, we had net
advances payable to Chesapeake Utilities and its subsidiaries in the amount of $985.9 million and $928.4 million,
respectively, which includes the debt and equity utilized to fund the FCG acquisition of approximately $923 million
in November 2023.

As of the date of the financial statements were available to be issued, FCG lacks sufficient cash to repay this
payable. Chesapeake Utilities has committed to not calling this payable and to providing sufficient funding to us to
enable FCG to meet its cash needs through at least April 26, 2026.

Firm Transportation Service and Natural Gas Purchase/Sale

Peninsula Pipeline Company, Inc. (“Peninsula Pipeline”), a wholly-owned subsidiary of Chesapeake Utilities,
provided us with firm transportation service in conjunction with our service in Florida. For the years ended
December 31, 2024 and December 31, 2023, we incurred $3.3 million and $0.3 million in cost associated with this
transportation service, which was included in the cost of fuel and our fuel cost recovery mechanism. Prior the
acquisition these costs were not classified as an affiliate transaction.

Marlin Gas Services, LLC, a wholly-owned subsidiary of Chesapeake Utilities, provided us natural gas

transportation service in conjunction with our service in Florida. For the year ended December 31, 2024, we
incurred $1.7 million in cost associated with this transportation service, which was included in the cost of fuel and
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our fuel cost recovery mechanism. During 2023 these costs were not material since the acquisition of FCG was not
completed until November 2023.

Florida Public Utilities Company (“FPU”), a wholly-owned subsidiary of Chesapeake Utilities, natural gas division
is engaged in the distribution of natural gas in south, central and northeast Florida. We provided FPU natural gas
services in conjunction with their service in Florida. For the year ended December 31, 2024 and the period from the
completion of the acquisition during 2023, these revenues were not material.

9. REVENUE RECOGNITION

Customer Revenue

We recognize revenue when our performance obligations under contracts with customers have been satisfied, which
generally occurs when we have delivered natural gas to customers. We bill customers for both the delivery of natural
gas and the related commodity, as our customers are also required to purchase the commodity from us. We consider
the delivery of natural gas and the related commodity sale as one performance obligation because the commodity
and its delivery are highly interrelated with two-way dependency on one another. Our performance obligation is
satisfied over time as natural gas is delivered and consumed by the customer. We recognize revenues based on
monthly meter readings, which are based on the quantity of natural gas used and rates approved by the FPSC. We
accrue unbilled revenues for natural gas that has been delivered, but not yet billed, at the end of an accounting
period, to the extent that billing and delivery do not coincide. We exclude sales taxes and other similar taxes from
the transaction price. Typically, our customers pay for the goods and/or services we provide in the month following
the satisfaction of our performance obligation.

Contract Balances

The timing of revenue recognition, customer billings and cash collections results in trade receivables, unbilled
receivables, and customer advances in our balance sheets. As of December 31, 2024 and December 31, 2023, the
balance of our trade receivables, net of our allowance for expected credit losses, was $20.9 million and $17.0
million, respectively. As of December 31, 2024 and December 31, 2023, there were no contract assets or liabilities
recorded on the consolidated balance sheet.

Remaining Performance Obligations

We have long-term fixed fee contracts with customers in which revenues are recognized as performance obligations
are satisfied over the contract term. Revenue for the remaining performance obligations at December 31, 2024 are
expected to be recognized as follows:

Natural gas distribution operations $§ 2401 $ 2,015 $ 568 $ 572 % 576 $ 5,490

10. OTHER COMMITMENTS AND CONTINGENCIES

We are involved in certain other legal actions and claims arising in the normal course of business. We are also
involved in certain legal proceedings and administrative proceedings before various governmental agencies
concerning rates. In the opinion of management, the ultimate disposition of these proceedings will not have a
material effect on our financial position, results of operations or cash flows.

We have entered into contractual commitments to purchase natural gas from various suppliers. The contracts have
various expiration dates. The total purchase obligations for natural gas are as follows:

Beyond
(in thousands) 2025 2026-2027  2028-2029 2029 Total
Purchase Obligations SHENO.574l$ 19,148 $§ 183 616|% 420618 515544
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Annual Status Report
Analysis of Plant in Service Accounts
Common Plant Allocated to Florida City Gas

For The Year Ended December 31, 2024 Page 1 of 2
Acct.  Account Depr. Beginning Ending
No. Description Rate Balance Additions Retirements Reclass Adjustments Transfers Balance*

Intangible Assets:

3010 Organization 501 — — — = = 501
302 Franchise and Consent = == == = = — —
303 Miscellaneous Intangible Plant = = — — — — _

303.02 Computer Software == == = = = — _

303.2 Software as of Service - 20 years — — — = = =

Depreciable Assets: This schedule should identify each account/subaccount for which a separate depreciation rate has been approved by the FPSC.
DISTRIBUTION PLANT

364.1 Land and Land Rights = = — — — — _
364.2 Structures & Improvements = = — — — — _
364.3 LNG Process Terminal Equip = = — — — — _
364.5 Measuring & Regulating Equip = = — — — — _
364.6 Compressor Station Equip = = — — — — _
374 Land and Land Rights = = — — — — _
3741 Land = = = = — — —
374.2 Right-of-way == == = = — — _
375  Structures & Improvements = = — — — — _
376.1 Mains - Steel = == == = — — —
376.2 Mains - Plastics = == == = — — —
378 M & R Station Equipment = = — — — — _
379 M &R Station Equipment - City Gate = = = — — — _
380.1 Services - Steel = == == = — — —
380.2 Services - Plastics = == == = — — —
381 Meters == == == = — — —
381.1 Meters - ERT's = == == = — — —
382  Meter Installation = == == = — — —
382.1 Meters Install - ERTS's = == == = = — —
383 House Regulators = = — — — — _

384 House Regulators Installations = = — — — — _

385 Industrial M & R Station Equip = = — — — — _
387 Other Equipment == == = = — — _
389 Land - General 58,041 — — — — — 58,041
389.2 Land Rights == == = = — — _
TOTAL DISTRIBUTION PLANT $ 58542 | % —13 —13 —1s —1s —1s 58,542

GENERAL PLANT

390 Structures & Improvements 1,067,658 2,766 — = = = 1,070,424
3901 Leasehold Improvements 35,405 — — — — — 35,405
3910 Office furniture & equipment 89,621 — (8,160) — — — 81,461
391.11  Computer Software 225,561 2,692 (121,730)| S S S 106,523
391.12 Computer Hardware 141,116 46,601 — = = = 187,717
391.3  Furniture & Fixtures 50,638 — (11,253)] = = = 39,385
391.4 System Software 218,603 191,591 (97,147)) S S S 313,047
3918 Allocated System Software 104,539 — (13,829)] — — — 90,710

392 Transportation Equipment 99,419 26,229 (11,758)] = = = 113,890

392.1 Trans Equip - Autos & Lt Trucks = = — — — — _
392.2 Trans Equip - Service Trucks = = — — — — _
392.3 Trans Equip - Heavy Trucks == == = = = — _

393 Stores Equipment = = — — — — _
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Annual Status Report
Analysis of Plant in Service Accounts
Common Plant Allocated to Florida City Gas
For The Year Ended December 31, 2024 Page 2 of 2

Acct.  Account Depr. Beginning Ending
No. Description Rate Balance Additions Retirements Reclass Adjustments Transfers Balance*

394 Tools, Shop, & Garage Equipment — — = — — — —
394.1 Natural Gas Vehicle Equipment = = — — — — _
396 Power Operated Equipment = = — — — — —
397 Communication Equipment 123,279 — (52,528)| = = = 70,751

398 Miscellaneous Equipment = = — — — —

TOTAL GENERAL PLANT $ 2155839 | $ 269,879 | $ (316,405) 2,109,313

SAFE PLANT
376P  Mains Plastics-SAFE = == == _— _— — —
376S Mains Steel-SAFE = = = = — — —
380P  Services Plastics-SAFE = == == _— _— — —
380S Services Steel-SAFE — = == = _— — —
381S  Meters-SAFE = == == _— — — —
382S Meter Installation-SAFE — = == = = — —
389S Land Rights-SAFE == == _— _— — — _

©
|
©
|
©
|
©

TOTAL SAFE PLANT
TOTAL GENERAL PLANT
TOTAL DISTRIBUTION PLANT

2,155,839
58,542

269,879 (316,405) 2,109,313

58,542

@l v o
@l v o
@l v o
@l v o
@l v o
@l v o

TOTAL GAS PLANT IN SERVICE 2,214,381 269,879 (316,405) 2,167,855

Capital Recovery Schedules:

NONE

$ 2214381 |$ 269,879 | $ (316,405)

»
|

»
|

»
|

$ 2,167,855

Amortizable Assets:
114 Acquisiion Adjustment - - 5 5 - - -
104 Leased Plant to Others - - - 5 8 5 =

101.1  Property Under Capital Leases - - 5 5 5 - -
Other - Rounding - - 5 5 - - -

Total Utility Plant $ 2214381 |$ 269,879 | $ (316,405)] $ —|$s —|$ —|$ 2,167,855

Note:  The balances on pages 13.1 Corp - 16.1 Corp are Florida City Gas allocation of Chesapeake Corporate plant and accumulated depreciation only.
of plant and depreciation to this division was 0% in 2023 and 8.4% in 2024.

Cl Corporate
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Name of Respondent
PIVOTAL UTILITY HOLDINGS, INC.
D/B/A FLORIDA CITY GAS

For the Year Ended

December 31, 2024

CONSTRUCTION WORK IN PROGRESS-GAS (Account 107)

1. Report below descriptions and balances at end
of year of projects in process of construction (107).
2. Show items relating to "research, development, and

demonstration” projects last, under a caption Research,

Development, and Demonstration (see Account 107
of the Uniform System of Accounts).

3. Minor projects (less than $500,000) may be
grouped.

Construction Work Estimated
Description of Project in Progress-Gas Additional
Line (Account 107) Cost of Project
No. (a) (b) (c)
1[Main Projects $ 31,775,082 ($ 18,493,896
2| SAFE Projects $ 8,519,535 |$ —
3| Meter Projects $ 3,874,790 |$ —
4|M&R Stations $ 953,530 |$ 1,885,999
5| Technology $ 7,134,355 |$ —
6| Vehicles $ 774,392 ($ —
7 |Miscellaneous Projects $ 1,967,447 ($ 1,037,290
8
9(TOTAL $ 54,999,129 |$ 21,417,185

CONSTRUCTION OVERHEADS-GAS

1. List in column (a) the kinds of overheads according to

the titles used by the respondent. Charges for outside

professional services for engineering fees and manage-

ment or supervision fees capitalized should be shown
as separate items.
2. A respondent should not report "none" to this page if

no overhead apportionments are made, but rather should

explain the accounting procedures employed

and the amounts of engineering, supervision, and
administrative costs, etc. which are directly

charged to construction.

3. Enter on this page engineering, supervision,
administrative,, and allowance for funds used during
construction, etc. which are first assigned to a
blanket work order and then prorated to construction
jobs.

Line Total Cost of Construction
No. Total Amount to Which Overheads Were
Charged Charged (Exclusive of
for the Year Overhead Charges)
(b) (c)
1]Administrative & General $ 872,246
2|Business Plan $ 1,554
3| Consulting $ 223,731
4 |Engineering $ 151,915 |$ 79,541,685
5|Field Service Management $ 94,113
6|Land $ 9,288
7 | Logistics $ 22,791
8| Operations $ 350,173
9| Regulatory Affairs $ 91,721
10| Supervision $ 306,917
11
12| TOTAL $ 2,124,449 | $ 79,541,685
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Name of Respondent For the Year Ended

PIVOTAL UTILITY HOLDINGS, INC.

D/B/AFLORIDA CITY GAS December 31, 2024

PREPAYMENTS (Account 165)

1. Report below the particulars (details) on each prepayment.

Balance at End of

Line Nature of Prepayment Year (In Dollars)
No. (a) (b)

1| Prepaid Insurance - WC/Excess Liability/Property/Fleet Insurance $ 942,364

2 | Software & Licenses $ 174,625

3| Prepaid Other $ 841,708

4

5

6

7

8| TOTAL $ 1,958,697

EXTRAORDINARY PROPERTY LOSSES (Account 182.1)

. _ WRITTEN OFF
Description of Extraordinary Loss DURING YEAR
[Include in the description the date of Total Losses

loss, the date of Commission authoriza Amount Recognized Account

tion to use Account 182.1 and period of of Loss During Year Charged Amount
Ln amortization (mo, yr, to mo, yr).]

0 (a) (b) (c) (d) (e)
None
TOTAL

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2)

Description of Unrecovered Plant and
Regulatory Study Costs

[Include in the description of costs, Total WRITTEN OFF
the date of Commission authorization Amount Costs DURING YEAR
to use Account 182.2 and period of of Recognized Account
L amortization (mo, yr, to mo, yr).] Charges During Year Charged Amount
None
TOTAL
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Name of Respondent
PIVOTAL UTILITY HOLDINGS, INC.
D/B/A FLORIDA CITY GAS

For the Year Ended

December 31, 2024

OTHER REGULATORY ASSETS (Account 182.3)

1. Reporting below the particulars (details)
called for concerning other regulatory assets
which are created through the ratemaking
actions of regulatory agencies (and not
includible in other amounts).

2. For regulatory assets being amortized, show
period of amortization in column (a).

3. Minor items (amounts less than $25,000) may be
grouped by classes.

Credits
Balance
Description and Purpose of Beginning Account Balance
Line Other Regulatory Assets of Year Debits Charged Amounts End of Year
No. (@) (b) (c) (d) (e) ®
Area Expansion Program Under
1 |Recovery $ $ — $ —1|% —
Competitive Rate Adjustment
2 |Under Recovery $ $ — $ —1$ —
Environmental Conservation
3 | Program Under Recovery $ $ — $ —1$ —
4 | PGA Gas Under Recovery $ $ — $ —1|% —
5 | SAFE Under Recovery $ $ — $ —1|% —
Deferred Customer
6 |Conservation Costs $ $ — $ —1$ —
7 | Deferred Piping $ $ — $ —1|% —
Recoverable Pension and
8 |Benefit Costs $ $ — $ —1$ —
9
10
11 |TOTAL $ $ — $ —1% —

MISCELLANEOUS DEFERRED DEBITS (Account 186)

1. Report below the particulars (details) called for concerning miscellaneous 3. Minor items (amounts less than $25,000) may be

deferred debits.

grouped by classes.

2. For any deferred debit being amortized, show period of amortization in

column (a).
Balance
Description of Miscellaneous Beginning Account Balance

Line Deferred Debit of Year Debits Charged Amount End of Year
No. (a) (b) (c) (d) (e) U]

1 Net Pension Asset $ —1% — $ —19% —
2 Misc Deferred Debits - FGT Gate Payment $ 4426544 (% — 1999 § (4,176,544 $ 250,000
3 Customer Incentive/Rebate Program $ —1$ — $ —1$ —
4 Post Retirement Asset $ —1$ — $ —1$% —
5 Misc Deferred Debits - Water Heater Program $ —1$ — $ —1$ —
6 Minor ltems $ —1% — $ —19% —
7 Storm Misc Deferred Asset $ —1$ — $ —1$% —
8 SAFE Program $ 1,777,010 | $ 816,239 1609 $ (1,690,373) $ 902,876
9 Deferred Piping & Conversion $ 2517617(% 374,504 1773 $ (558,151)|$ 2,333,970
10 Goodwill $ 461,194,203 |$ 605,038 1810 $ (972,136)| $ 460,827,105
1 1631/

Deferred Regulatory Comm. Expense $ 1,472,096 | $ 553,995 1730 $ (992,881) $ 1,033,210

12

13

14

15

16 TOTAL $ 471,387,470($% 2,349,776 |$ (8,390,085)| $ 465,347,161
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Name of Respondent
PIVOTAL UTILITY HOLDINGS, INC.
D/B/A FLORIDA CITY GAS

For the Year Ended

December 31, 2024

SECURITIES ISSUED AND
SECURITIES REFUNDED OR RETIRED DURING THE YEAR

1. Furnish a supplemental statement giving a brief
description of security financing and refinancing
transactions during the year and the accounting for the
securities, discounts, premiums, expenses, and related
gains or losses.

2. Furnish particulars (details) showing fully the accounting
for the total principal amount, par value, or stated value of
each class and series of security issued, retired, or
refunded and the accounting for premiums, discounts,
expenses, and gains or losses relating to the securities.
Set forth the facts of the accounting clearly with regard to
redemption premiums, unamortized discounts, expenses,
and gains or losses relating to securities retired or

refunded and gains or losses relating to securities retired
or refunded.

3. Included in the identification of each class and series of
security, as appropriate, the interest or dividend rate,
nominal date of issuance, maturity date, aggregate
principal amount, par value or stated value, and number of
shares.

4. Where the accounting for amounts relating to securities
refunded or retired is other than that specified in General
Instruction 17 of the Uniform System of Accounts, give
references to the Commission authorization for the different
accounting and state the accounting method.

N/A

UNAMORTIZED LOSS AND GAIN ON REACQUIRED DEBT (Accounts 189, 257)

1. Report under separate subheadings for Unamortized Loss and
Unamortized Gain on Reacquired Debt, particulars (details) of gain
and loss, including maturity date, on reacquisition applicable to each
class and series of long-term debt. If gain or loss resulted from a
refunding transaction, include also the maturity date of the new issue.

2. In column (c) show the principal amount of bonds or other
long-term debt reacquired.

General Instruction 17 of the Uniform Systems of Accounts.
4. Show loss amounts by enclosing the figures

in parentheses.

5. Explain in a footnote any debits and credits

other than amortization debited to Account 428.1,
Amortization of Loss on Reacquired Debt, or credited

to Account 429.1, Amortization of Gain on Reacquired

3. In column (d) show the net gain or net loss realized on Debit-Credit.
each debt reacquisition as computed in accordance with
Designation of Long-Term Date Principal Net Gain or Balance at Balance at
Debt Reacquired of Debt Net Loss Beginning End of Year
Line Reacquired of Year
No. (C)) (b) () (d) (e) ()"

TIN/A $
2

$
3

$
4

$

5 $
6
7
8

9 $
10
11
12
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Name of Respondent
PIVOTAL UTILITY HOLDINGS, INC.
D/B/A FLORIDA CITY GAS

For the Year Ended

December 31, 2024

LONG-TERM DEBT (Accounts 221, 222, 223, and 224)

1. Report by balance sheet Account the particulars (details) concerning
long-term debt included in Accounts 221, Bonds, 222, Reacquired Bonds,
223, Advances from Associated Companies, and 224, Other Long-Term
Debt. If information to meet the stock exchange reporting requirement
outlined in column (a) is available from the SEC 10-K Report Form Filing,
a specific reference to the report form (i.e., year and company title)
may be reported in column (a) provided the fiscal years for both the
10-K report and this report are compatible.

2. For advances from Associated Companies, report separately
advances on notes and advances on open accounts. Designate

demand notes as such. Include in column (a) names of associated

companies from which advances were received.

3. If the respondent has any long-term securities which
have been nominally issued and are nominally outstanding
at end of year, describe such securities in a footnote.

4. If interest expense was incurred during the year on any
obligations retired or reacquired before end of year,
include such interest in column (f). Explain in a footnote
any difference between the total of column (f) and the

total of Account 427, Interest on Long-Term Debt and

Account 430, Interest on Debt to Associated Companies.

Nominal Original Interest for Year
Class and Series of Obligation Date Date of Amount Rate Total Amount
Line of Issue Maturity Issued (in %) Amount Outstanding
No. (@) (b) © (d) ©) U] (@
1 | Unamortized Issuance Costs (DRP)
21 5.68% note, due June 30, 2026 6/24/2011 6/30/2026 |$ 29,000,000 5.68 %| $ 411,800 |$%  5,800,000.00
3] 6.43% note, due May 02, 2028 5/2/2013 5/2/2028|$% 7,000,000 6.43 %| $ 195,168 | $ 2,800,000
4| 3.73% note, due December 16, 2028 12/16/2013 12/16/2028|$ 20,000,000 3.73 %| $ 369,892 | $ 8,000,000
51 3.88% note, due May 15, 2029 5/15/2014 5/15/2029|$% 50,000,000 3.88 %| $ 1,042,211 $ 25,000,000
6| 3.25% note, due April 30, 2032 4/21/2017 4/30/2032|$ 70,000,000 3.25 %| $ 1,810,521 | $ 52,500,000
7| 2.98% note, due December 20, 2034 12/20/2019 12/20/2034|$ 70,000,000 2.98 %| $ 2,086,000 | $ 70,000,000
8| 3.00% note, due July 15, 2035 7/15/2020 7/15/2035|$% 50,000,000 3.00 %| $ 1,500,000 | $ 50,000,000
912.96% note, due August 15, 2035 8/14/2020 8/15/2035|$% 40,000,000 2.96 %| $ 1,184,000 | $ 40,000,000
10 | 2.49% note, due January 25, 2037 12/20/2021 1/25/2037|$ 50,000,000 2.49 %| $ 1,245,000 | $ 50,000,000
111 2.95% note, due March 15, 2042 3/15/2022 3/15/2042|$ 50,000,000 2.95 %| $ 1,475,000 | $ 50,000,000
12 | Tranche 1 5/15/2018 5/31/2038|$ 50,000,000 3.48 %| $ 1,740,000 | $ 50,000,000
13 | Tranche 2 11/20/2018 11/30/2038 | $ 50,000,000 3.58 %| $ 1,790,000 | $ 50,000,000
14 | Tranche 3 8/20/2019 8/20/2039 | $ 100,000,000 3.98 %| $ 3,980,000 | $ 100,000,000
15| 5.43% note, due March 14, 2038 3/14/2023 3/14/2038|$ 80,000,000 5.43 %| $ 4,344,000 | $ 80,000,000
16 | 6.39% note, due December 28, 2026 11/30/2023 12/28/2026 | $ 100,000,000 6.39 %| $ 6,390,000 | $ 100,000,000
17 | 6.44% note, due December 28, 2027 11/30/2023 12/28/2027 | $ 100,000,000 6.44 %| $ 6,440,000 | $ 100,000,000
18 | 6.45% note, due December 28, 2038 11/30/2023 12/28/2038 | $ 100,000,000 6.45 %| $ 6,450,000 | $ 100,000,000
19 | 6.62% note, due December 28, 2030 11/30/2023 12/28/2030| $ 100,000,000 6.62 %| $ 6,620,000 | $ 100,000,000
20| 6.71% note, due December 28, 2033 11/30/2023 12/28/2033 | $ 100,000,000 6.71 %| $ 6,710,000 | $ 100,000,000
21| 6.73% note, due December 28, 2038 11/30/2023 12/28/2038|$ 50,000,000 6.73 %| $ 3,365,000 | $ 50,000,000
22| 5.20% note, due November 01, 2029 11/1/2024 11/1/2029 | $ 100,000,000 5.20 %| $ 866,667 | $ 100,000,000
23 | Shelf Facility-Prudential 10/8/2015 10/8/2030
24 | Shelf Facility-Met Life 3/2/12017 3/2/2032
25 | Shelf Facililty-New York Life 3/2/12017 5/31/2038
26 | Bank of America - Marlin 2.46% 9/29/2021 9/29/20311% 9,590,434 2.46 %| $ 177,758 | $ 6,728,266
27
28
29 Subtotal $1,375,590,434 $ 60,193,017 |$ 1,290,828,266
30 Less Current Maturities $ (25,527,693)
31
32
33 | Allocation to Florida City Gas Account 427 $ 25,840,077
34 | Allocation to Other Jurisdictions $ 34,352,940
35 | Total $ 60,193,017
36 |
37 TOTAL $1,375,590,434 $ 60,193,017|$% 1,265,300573

Note: Schedule lists total long term debt for Chesapeake Utilities Corporation. Line number 33 indicates the amount that is allocated to Florida City Gas.
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Name of Respondent

PIVOTAL UTILITY HOLDINGS, INC.

D/B/AFLORIDA CITY GAS

For the Year Ended

December 31, 2024

UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERM DEBT (Accounts 181, 225, 226)

1. Report under separate subheadings for Unamortized Debt Expense,

Unamortized Premium on Long-Term Debt and Unamortized Discount

on Long-Term Debt, particulars (details) of expense, premium or

discount applicable to each class and series of long-term debt.

2. Show premium amounts by enclosing the figures in parentheses.

3. In column (b) show the principal amount of bonds or other long-term

debt originally issued.

4. In column (c) show the expense, premium or discount with respect

to the amount of bonds or other long-term debt originally issued.

5. Furnish in a footnote particulars (details) regarding the

treatment of unamortized debt expense, premium or discount

associated with issues redeemed during the year.

6. Identify separately indisposed amounts applicable to

issues which were redeemed in prior years.

7. Explain any debits and credits other than amortization
debited to Account 428, Amortization of Debt Discount and

Expense, or credited to Account 429, Amortization of

Premium on Debt - Credit.

Total Balance
Principal Expense Amortization Period at Debits Balance
Designation of Amount Premium beginning (Credits) at
Long-Term Debt of Debt or Date Date of During End of
Line issued Discount From To Year Year Year
No @ (b) (©) ) (e) ® @ (h)
1| Unamortized Issuance Costs (DRP) $ 959,379 $264,676 |$ 203,178 | $ 467,854
2] 5.68% note, due June 30, 2026 $ 29,000,000 |$ 34,794 6/24/2011 6/30/2026 |$ 1,420 |$ (807)| $ 613
3| 6.43% note, due May 02, 2028 $ 7,000,000 |$% 12,789 5/2/2013 5/2/2028 |$ 1,432 |$ (532)| $ 900
4| 3.73% note, due December 16, 2028 $ 20,000,000 |$ 68,794 12/16/2013 12/16/2028 |$ 9,631 $ (3,247)| $ 6,384
5] 3.88% note, due May 15, 2029 $ 50,000,000 |$ 192,790 5/15/2014 5/15/2029 |$ 31,463 |$ (9,871)| $ 21,592
6 | 3.25% note, due April 30, 2032 $ 70,000,000 |$ 150,539 4/21/2017 4/30/2032|$ 53,184 |[$ (11,832)| $ 41,352
7| 2.98% note, due December 20, 2034 $ 70,000,000 |$ 165,643 12/20/2019 12/20/2034 | $ 102,541 $ (15,776)| $ 86,765
8| 3.00% note, due July 15, 2035 $ 50,000,000 |$ 92,476 7/15/2020 7/15/2035|% 62,385 |$ (8,808)| $ 53,577
91 2.96% note, due August 15, 2035 $ 40,000,000 |$ 72,953 8/14/2020 8/15/2035|$ 49,793 |$ (6,948)| $ 42,845
10 | 2.49% note, due January 25, 2037 $ 50,000,000 |$ 161,664 12/20/2021 1/25/2037 | $ 131,113 | $ (15,275)| $ 115,838
111 2.95% note, due March 15, 2042 $ 50,000,000 |$ 98,738 3/15/2022 3/15/2042|$ 90,098 |$ (4,937)| $ 85,161
12| Tranche 1 $ 50,000,000 |$ 99,400 5/15/2018 5/31/2038|$ 63,595 |$ (6,413)| $ 57,182
13| Tranche 2 $ 50,000,000 |$ 95,036 11/20/2018 11/30/2038 | $ 64,114 |$ (6,083) $ 58,031
14 | Tranche 3 $ 100,000,000 | $ 167,966 8/20/2019 8/20/2039 | $ 121,008 |$ (10,837)| $ 110,171
15| 5.43% note, due March 14, 2038 $ 80,000,000 |$ 117,035 3/14/2023 3/14/2038 | $ 108,676 | $ (11,146)| $ 97,530
16 | 6.39% note, due December 28, 2026 $ 100,000,000 | $ 588,624 11/30/2023 12/28/2026 | $ 553,874 |$ (171,715) $ 382,159
17 | 6.44% note, due December 28, 2027 $ 100,000,000 | $ 536,124 11/30/2023 12/28/2027 | $ 506,213 |$ (112,030)| $ 394,183
18 | 6.45% note, due December 28, 2038 $ 100,000,000 | $ 572,374 11/30/2023 12/28/2038 | $ 543,943 |$ (93,296)| $ 450,647
19 | 6.62% note, due December 28, 2030 $ 100,000,000 | $ 566,124 11/30/2023 12/28/2030 | $ 540,327 |$ (60,591)| $ 479,736
20 | 6.71% note, due December 28, 2033 $ 100,000,000 | $ 453,874 11/30/2023 12/28/2033 | $ 430,918 |$ (25,663)| $ 405,255
21 6.73% note, due December 28, 2038 $ 50,000,000 |$ 218,305 11/30/2023 12/28/2038 | $ 206,870 |$ (4,752) $ 202,118
22 | 5.20% note, due November 01, 2029 $ 100,000,000 | $ 418,580 11/1/2024 11/1/2029 | $ — 1S 404,627 | $ 404,627
23 | Shelf Facility-Prudential $ —1$ 74,851 10/8/2015 10/8/2030 | $ 37,950 |[$ (9,456)| $ 28,494
24 | Shelf Facility-Met Life $ —1$ 60,141 $ 37,971 $ (10,908)| $ 27,063
25 | Shelf Facililty-New York Life $ —1$ 8,636 $ 4,800 |[$ (576)| $ 4,224
26 | Bank of America - Marlin 2.46% $ 9,590,434 |% — 9/29/2021 9/29/2031($ — $ —
27 | Subtotal $1,375,590,434| $ 5,987,629 $4,017,995 | $ 6,306 | $ 4,024,301
28
29
30 | Less: Allocation to Florida City Gas Account 428 $ (412,740)
31 | Less: Allocation to Other Jurisdictions or Accounts $ 419,046
32 | Total Chesapeake Ultilities Corp. $ 6,306
33
34 | Total $1,375,590,434| $ 5,987,629 $4,017,995 | $ 6,306 | $ 4,024,301
Note: This schedule lists total long-term debt and the related unamortized debt costs for Chesapeake Utilities Corporation. Line number 30 indicates the amount that
35 | is allocated to Florida City Gas.
36
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Name of Respondent For the Year Ended
PIVOTAL UTILITY HOLDINGS, INC.
D/B/A FLORIDA CITY GAS December 31, 2024

GAS PURCHASES (Accounts 800, 800.1, 801, 802, 803, 804, 804.1, 805, 805.1)

1. Provide totals for the following accounts: The totals shown in columns (b) and (¢) should agree with the books of
800 - Natural Gas Well Head Purchase account. Reconcile any differences in a footnote.
800.1- Natural Gas Well Head Purchases 2. State in column (b) the volume of purchased gas as finally measured

Intracompany Transfers for the purpose of determining the amount payable for the gas. Include

801 - Natural Gas Field Line Purchase current year receipts of makeup gas that was paid for in prior years.
802 - Natural Gas Gasoline Plant Outlet Purchase 3. State in column (c¢) the dollar amount (omit cents) paid and
803 - Natural Gas Transmission Line Purchase previously paid for the volumes of gas shown in column (b).
804 - Natural Gas City Gate Purchase 4. State in column (d) the average cost per Therm to the nearest
804.1- Liquefied Natural Gas Purchases hundredth of a cent. (Average means column (c) divided by column (b)
805 - Other Gas Purchase multiplied by 100.)

805.1- Purchases Gas Cost Adjustments

Gas Purchased-
Therms Cost of Gas Average Cost Per
(14.73 psia 60 (In dollars) Therm
Line Account Title F) (c) (To nearest .01 of a cent)
No. (a) (b) (d)
1 800 - Natural Gas Well Head Purchases
800.1 - Natural Gas Well Head Purchases, Intracompany
2 Transfers
3 801 - Natural Gas Field Line Purchases
4 802 - Natural Gas Gasoline Plant Outlet Purchases
5 803 - Natural Gas Transmission Line Purchases
6 804 - Natural Gas City Gate Purchases 45 987,022 % 22,675,748 |$ 0.49
7 804.1 - Liquefied Natural Gas Purchases 93,467 | $ 43975|% 0.47
8| 805 - Other Gas Purchases 351,092 1% 255,834 | $ 0.73
9| 805.1 - Purchased Gas Cost Adjustments
10 TOTAL (Total of lines 1 through 9) 46,432,481|$ 22,975557 |$ 0.49

Notes to Gas Purchases

GAS USED IN UTILITY OPERATIONS - CREDIT (Accounts 810, 811, 812)
1. Report below particulars (details) of credits during the year to 4. If any natural gas was used by the respondent for which a change was

Accounts 810, 811 and 812 which offset charges to operating not made to the appropriate operating expense or other account, list
expenses or other accounts for the cost of gas from the separately in column (c) the Therms of gas used, omitting entries in
respondent's own supply. columns (d) and (e).

2. Natural gas means either natural gas unmixed, or any mixture 5. Report pressure base of measurement of gas volumes at 14.73 psia at
of natural and manufactured gas. 60 degrees F

3. If the reported Therms for any use is an estimated quantity,
state such fact in a footnote

Account Therms Natural Gas
Purpose for Which Gas Was Used Charged of Gas Amount of Amount per
n Used Credit Therm (in cents)
o (a) (b) (c) (d) (e)
17 TOTAL — 3 — 3 e
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Name of Respondent
PIVOTAL UTILITY HOLDINGS, INC.
D/B/A FLORIDA CITY GAS

For the Year Ended

December 31, 2024

SUMMARY OF AFFILIATED TRANSFERS AND COST ALLOCATIONS

Grouped by affiliate, list each contract, agreement, or other business transaction exceeding a cumulative
amount of $300 in any one year, entered into between the Respondent and an affiliated business or financial
organization, firm, or partnership identifying parties, amounts, dates, and product, asset, or service involved.
(a) Enter name of affiliate.

(b) Give description of type of service, or name the product involved.

(c) Enter contract or agreement effective dates.

(d) Enter the letter "p" if the service or product is purchased by the Respondent: "s" if the service or product is
sold by the Respondent.

(e) Enter utility account number in which charges are recorded.

(f) Enter total amount paid, received, or accrued during the year for each type of service or product listed in

column (c). Do not net amounts when services are both received and provided.

Total Charge for Year
Type of Service | Relevant Contract | "p"
Name of and/or or Agreementand | or Account Dollar
Affiliate Name of Product Effective Date "s" Number Amount
(@) (b) (c) (d) (e) (f)
Chesapeake Utilities Corporation Parent Company:
Corporate Services p Various $ 5,023,081
Corporate Overheads p Various $ 6,701,707
Shared Services p Various $ 1,883,960
Peninsula Pipeline Affiliate
Natural Gas Firm
Transportation Service 8/31/2012 p Various $ 840,000
Natural Gas Firm
Transportation Service 3/24/2023 p Various $ 2,413,692
Marlin Gas Services LLC Affiliate
Compressed Natural
Gas (CNG) Agreement Various p Various | $ 1,695,596
Florida Public Utilities Affiliate
Capacity Agreement 5 Various | $ 220,855
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