955 E 25 Street

— A Florida City Gas Haleah, bL 35013
Tel. # 305-835-3607

August 16, 2010 N
AR

Mr. John Slemkewicz, Supervisor S
Division of Economic Regulation S
Florida Public Service Commission b A
) ra

= >

2540 Shumard Oak Bivd.
Tallahassee, FL 32399

Re: Florida City Gas
Surveillance Report for Quarter ending June 2010

Dear Mr. Slemkewicz:
Enclosed please find Florida City Gas’ Earnings Surveillance Report for the
quarter ended June 2010.

Please note the footnote on Sched. 2 Page 1 and Sched. 3 related to Florida
City Gas’ depreciation expense accruals, accumulated depreciation, and plant

balance.

Rosie Abreu
Sr. Financial Analyst

Encl.
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FLORIDA CITY GAS SCHEDULE 5
EARNED RETURN ON COMMON EQUITY
FPSC ADJUSTED BASIS
June 2010

A. INCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 5.06%
LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR:
LONG TERM DEBT -2.34%
SHORT TERM DEBT -0.10%
PREFERRED STOCK 0.00%
CUSTOMER DEPOSITS 0.15%
TAX CREDITS-WEIGHTED COST(MIDPOINT) 0.00%
SUBTOTAL -2.59%
TOTAL 247%
DIVIDED BY RECONCILED COMMON EQUITY RATIO 40.55%
JURISDICTIONAL RETURN ON COMMON EQUITY 6.09%

B. EXCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS

NET OPERATING INCOME EXCLUDING FLEX RATE REVENUES $ 8,557,143
RATE BASE EXCLUDING FLEX RATE REVENUES $ 139,032,331
FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 6.15%
LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR:
LONG TERM DEBT -2.29%
SHORT TERM DEBT -0.09%
PREFERRED STOCK 0.00%
CUSTOMER DEPOSITS 0.17%
TAX CREDITS-WEIGHTED COST(MIDPOINT) 0.00%
SUBTOTAL -2.55%
TOTAL 3.60%
DIVIDED BY RECONCILED COMMON EQUITY RATIO 39.72%

JURISDICTIONAL RETURN ON COMMON EQUITY 9.06%

&




