
INVESTOR-OWNED NATURAL GAS UTILITY 

EARNINGS SURVEILLANCE REPORT 

FLORIDA CITY GAS 
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PSC/AFA 13 (6194) 
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I. AVERAGE RATE OF RETURN (JURISDICfiONAL> 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGERATEOFRETURN 

IL YEAR END RATE BASE (JURISDICTIONAL) 

Ill. REQUIRED RATES OF RETURN 

AVERAGE CAPITAL STRUCTURE (FPSC 

ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

I am aware that Section 837.06, Florida Statutes, provides: 

6.31% 

6.70°/p 

7.09% 

FLORIDA CITY GAS 

YEAR ENDED 

FPSC_Surveillance_Mar 12 Filing 

(1) (2) (3) (4) 

ACTUAL FPSC FPSC PROFORMA 

PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS 

$ 10,167,478 $ (392,019) $ 9,775,459 $ 401,471 $ 

$ 134,439,215 $ 27,656,703 $ 162,095,917 $ (17,321,069) $ 

7.56% 6.03% 

$ 134,690,399 $ 30,705,481 $ 165,395,880 $ (16,908,900) $ 

IV. EARNED RETURN ON EOUITY (FPSC ADJUSTED BASIS) 

A. INCLUDING AGL ACQ. ADJ. & REGULATORY ASSETS 

B. EXC.UDING AGL ACQ. ADJ. & REGULATORY ASSETS 

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in the performance of his official duty shall be guility of a 

misdemeanor of the second degree punishable as provided ins. 775.082, s. 775.083, or s.775.084. 

·~~U-.1 Qn €;.~ 5· 11·~17-
(Date) 

SCHEDULE 1 

(S) 

PROFORMA 

ADJUSTED 

10,176,930 

144,774,849 

7.03% 

148,486,980 

9.53% 

12.50% 



SCHEDULE 2, PAGE 1 OF 2 

FLORIDA CITY GAS 

AVERAGE RATE OF RETURN 

RATE BASE 

FPSC_Survelllaace_Mar 12 Flliag 

(1) (l) (3) (4) (5) (7) (8) (9) 
PROPERTY 

Line PLANT IN ACCUM. DEPR. NET PLANT IN HELD FOR NET UTILITY TOTAL RATE 

No. SERVICE &AMORT. SERVICE FUTUR1!.US1!. CWIP PLANT WORKING CAPITAL BASE 

1 PERBOOXS $ 190,577,473 $ 114,518,163 $ 166,059,111 s - $ 5,346,184 $ 171,<4415,495 s (36,966,181) s 134,439,115 

2 
3 FPSC ADJUSTMENTS: 

4 Goodwill (26,633,077) - (26,633,077) (26,633,077) (26,633,077) 

5 AGL Common Plant 4,290,399 2,816,498 1,473,902 1,473,902 1,473,902 

6 AGL Pun:base Premium 21,656,835 4,993,104 16,663,731 16,663,731 16,663,731 

7 Transaction Cost Regulatoty Asset 

8 Nonutility plant - - (111,659) (111,659) 

9 FCG Acquisition AdjUSbnent 1,497,497 595,955 901,542 901,542 - 901,542 

1 0 Accumulated Removal Cost 

11 Capital structure adjustments - 37,001,133 37,001,133 

12 Gas costlconservation/CRA undenecovcries - - (I ,226,867) (1,226,867) 

13 Interest payable adjUSbnent - - (1,053,499) (1,053,499) 

14 Regulatory expense 

15 Pension and Transition Costs Reg. Asset 657,338 657,338 

16 Fort Pierce Utility acquisition (34,800) (18,960) (15,840) - (15,840) {15,840) 

17 TOTAL FPSC ADJUS'IMENTS s 776,854 s !!J386~97 s {7,609,743) $ - $ - s [1,609,743) $ 35,166,446 $ '17,656,703 

18 
19 FPSC ADJUSTED $ 191~54~27 $ 131.904,859 $ 1~91468 s - $ 5,346,184 $ 163.795,751 s !11699183~ S 161,0951917 

20 
21 FLEXRATEREVENUES $ - s - $ - $ - $ - $ - ! • $ 

22 
23 ADJUSTED FOR FLEX RATE REVENUES $ 191,354~27 s 1311904,1159 S 158~9.468 s . s ~6zl84 ·$ 16317951751 S !116991835) s 161,095,917 

24 
25 
26 
27 PRO FORMA ADJUSTMENTS: 

28 
29 TOTALPROFORMAADJUSTMENTS $ !21~,83~ $ !4,993,104) s (16,663,731) $ - $ - s !1~663,731) s !657,338) s {17,321,069) 

30 
31 PRO FORMA ADJUSTED s 169,697,492 $ 11M11,755 t_ .. 1!!.785,737 s - $ ~ ' _ H1.Ql,021 $ _il,35_1J73) L 144,774,849 



SCHI!DULI! 2, PAGE 2 OF 2 
FLORIDA CITY GAS 

AVERAGE RATE OF IIJ:TIIRN 

INCOME STATEMENT rrsc_s. __ Marlz nuac 

(I) (2) (3) (4) (5) (6) ('7) (8) (!I) (10) (II) 

TAXES OTHER DUERIIED TOTAL 
OPERATIIIG OloMGAS TIIAN INCOME INCOME TAXES INCOME TAXES INV. TAX CREDIT GAIN/LOSS ON OPERATING NET OPERATING 

Line No. REVENUES EXPENSE OloM OTHER DUll A AMORT. TAXES CURRENT (NET) (NET) DISPOSITION EXPENSES INCOME 

1 PER BOOKS s 71,585,113 s 24,134,813 s 16,311,!193 s 10,720,176 s 6,353,163 s (113,645) s 4,813,463 s (1,%9) s • s 61,417,704 $ 10,167,478 

2 EadoC--n:finl-1 s s s • s 

3 ADIUSTED BOOKS $ 71,585,113 s 24,134,1113 $ 16,318,993 s 10,7:18,176 s 6,353,163 s (113,645) s 4,813,463 s (1,29) s - s 61,417,704 s 10,167,478 

4 
5 !!'SC ADJU$TMEND· 
6 Fuel.........,COSIS (24,255,487) (24,134,813) (120,674) (24,255,487) 

7 Fronchiselsross rocoipts taxes (4,220,672) (4,220,672) (4,220,672) 

8ECP~ 
9 AlljustmeoiS 

10 AGL~PtemiumperAmortScbod 721,895 (271,650) 450,245 (450,245) 

11 T-C<>s!Regulatcly Au« 

12 PropaneSoles (36,040) (13,562) (13,562) (22,478) 

13 Propane C<>st (56,370) 21,212 (35,158) 35,158 
14 Associalion dues (16,025) 6,030 (9,995) 9,995 

15 Ecooomic development oxpollSO (878) 330 (548) 548 

16 Pension and Transition c- Rea. - 164,249 (61,807) 102,442 (102,442) 

17 Employee activities (13,503) 5,081 (8,422) 8,422 

18 -synchronization (129,022) (129,022) 129 022 
19 TOTAL fPSC ADJIISTMENTS {2!,512.199) ~134,813) (86,776) 886144 (4,341,346) Q81,581) (61,8!!:!) Q!,120,180) (392,019) 

20 
21 FPSC ADJUSTED s 4!,!7~ s s 16,224,217 s IIJ!!!!~20 S 2,!!11,!!17 s (565.2261 s 4,!!!1,.!56 s jl~$ . s ~97,515 s 9,77!,4!19 

22 
23 FLEX RATE REyENIJES 

24 ADJUSTED FOR 
25 FLEX RATE REVENUES $ 43,072,984 s • s 16.224.217 s 11,606~20 s 2,011,1117 s (565.226) $ 4,1121,656 s (1,25!1) s - s 33,297,515 s 9,775,459 

26 
27 
28 rJ!.!! Nil<.!. A!!.II!JDIEN]i 
29 
30 TOTALPROFORMAADJUSTMENTS - ~144) 421,166 61~ !401,471) 401,471 

31 
32 PRO FORMA ADJUSTED ~72.984 s_ - s 1~,217 s 10,72e,l76 s 2,011,1117 s (14l,364!) t_ 4,813,463 s (1.2!!1) s s 32,196,054 s 10,176,930 

33 
34 PERBOOXS 

35 CURRENT QUARTER AMOUNT s 20,019,675 s 7,408,242 $ 2,903,876 s 2,690,618 s 1,842,520 s 1,086,093 s 607,456 s (315) s 16,538,490 s 3,481,185 



SCHEDULE3 
FLORIDA CITY CAS 

YEAR END RATE BASE 
RATE BASE 

FPSC_Surveillanee_Mar 12 FID"' 

(1) (2) (3) (4) (S) (7) {8) (9) 
PROPERTY 

PLANT IN ACCUM. DEPR. & NET PLANT IN HELD FOR NET UTILITY WORKING 

SERVICE AMORT. SERVICE FUTURE USE CWIP PLANT CAPITAL TOTAL RATE BASE 

PER BOOKS s 298,624,102 s 129,559,9911 s 169,(164,104 $ - $ 4,918,673 s 173,fJ82,777 $ (39,291,378) s 134,690,399 

FP8C ADJlJSTMENTS: 
Goodwill (26,633,077) - (26,633,077) (26,633,077) (26,633,077) 

AGL Common Plant 4,580,691 3,101,099 1,479,593 1,479,593 1,479,593 

AGL Acquisition Adj. Per Amort Schedule 21,656,835 5,354,051 16,302,784 16,302,784 16,302,784 

Transaction Cost Regulatory Asset 

FCG Acquisition Adjustments 1,497,497 619,901 877,596 877,596 - 877,596 

Nonutility plant - - - - (98,221) (98,221) 

Capital structure adjustments - - 39,887,769 39,887,769 

Gas cost/conservation/CRA underrecoveries - (1,701,814) (1,701,814) 

Interest payable adjustment 

Pension and Transition Costs Reg. Asset 606,116 606,116 

Gain on Sale of Medley Property 

Fort Pierce Utility acquisition {34,800) {19,536) {15~64) - - ~15~64) - (15,264) 

TOTAL FPSC ADJUSTMENTS 1,067,146 9,055,515 p,98~9) - - (7,988,369) 38,693,850 301705,481 

FPSC ADJUSTED $ 299,691,248 $ 138,615,513 $ 161,075,735 $ - s 4,918,673 $ 165,9!)4,408 s (598,528) s 165,395,880 

PRO FORMA ADJUSTMENTS: 

TOTAL PRO FORMA ADJUSTMENTS $ (21,656,835) $ (5,354,051) $ (16,302,784) $ - $ - $ (16,302, 784) $ (6%116) $ (1~908,900) 

PRO FORMA ADJUSTED $ 278,034,413 s 133,261,462 $ 144,772,951 s - s 4,918,673 !____ 149,691,624 ~ ··-- (1~,644) s __ 148.~980 

----------------------·· -· ----------



Line No. --. 
2 
3 
4 
s 
6 
7 
8 
9 

AVERAGE 

D1VISIONALCAPITAL 

LONG TERN DEBT 

SHORT TERM DEBT 

PREFERRED srocK 

CUSTOMER DEPoSITS 

TAX CREDITS· ZERO COST 

TAX CREDITS· WEIGHTED COST 

(I) 

l'llliiOOJCS 

72,0111,688 

62,420,526 

9,640.181 

3,745,175 

5,361 

10 
11 
1l 
13 
14 
IS 
16 
17 
18 

ACC DEF INC TAJCES.ZEaOODST 23,610,415 

TOTAL S 171Me.347 

19 YEAil EIO> 

lO DIVISIONAL CAPITAL 
21 
ll LONG ll!RM DEBT 
l3 
24 SHORTll!RM DEBT 
25 
l6 PllEFERRED srocK 
27 
28 CUSTOMER DEPOSITS 
29 
30 TAX CREDITS· ZERO COST 
31 
32 TAX CREDITS- WEIGHTED COST 
33 

PERBOOKB 

72,569,015 

62,121,384 

10,541,643 

3,785,324 

4,731 

J4 ACC DEF INC TAXES-ZERO COST 25.556.071 

.i!l TOTAL S 174,518,!68 

36 
37 

AVBRAG£ EXCLUDING ACLACQ 
38 ADJ. I< RIG. ASIIETB 
39 D1VISIONAL CAPITAL 
40 
41 LONG TERM DEBT 
42 
43 SIIORTTERMDEBT 
44 
45 PREFERRED STOCK 
46 
47 CUSTOMER DEPOSITS 
48 
49 TAXCREDITS-ZEROCOST 
so 
51 TAXCREDITS-WE!GHTEDCOST 
52 

PERBOOXS 
72,018,688 

62,420,!126 

9,640,181 

3,745,175 

5,361 

!l.i ACC DEF INC TAXES-ZERO COST 23.61o.415 

:>4 TOTAL S 171~7 

(2) (2) (4) 

COMPAIOY AIIRlSTMElmiTO 
a.\UO INVZIITORCAPITAL AD.RlSTED 

42.01% s (4,287,!126) s 67,731,162 

36.41% 6,U8,211 68,578,737 

5.62% (1,170,683) 7,769,498 

0.00% 

2.11% 3,745,175 

0.00% 5,361 

0.00% 

.!D!% 23,610,415 

.!!!!!:!!!% S I S 171 ,440,349 

FLOJUDA CITY GAS 
CAPITAL STRUCT1JU: 

FPSC AD.IUSTI!D BASIS FPSC ___ Mari2Jillui 

(5} 

AllJilS110N"n 

sncmc PR.OaATA 

(6) 

(4,590,189) s 

(4,647,630) 

(526,544) 

419,932 

(7l 

ADJil81D 

63,140.973 

63.931.107 

7,242.954 

3,745.175 

5,361 

24,030~47 

419.932 (9,764,363) s 162,!?5,917 

.\DJlJSTMEN'JS 

(I) (9) 

LOWFOIJIT 

(10) (II) 

MJDPOII'IT 

(12) 

SCHEDULE4 

(13) 

mOHI'OINT 

(14) 

COST WEIGRTD C08TRATB WEICHTBD COSTaATB WEICHTID 
RATIO('IO) IIATI<(%) COST('IO) (%) COST(%) ('10) COST(%) 

311.95% 

39.44% 

4.47% 

0.00% 

2.31% 

0.00% 

0.00% 

14.82% 

!!!!:!!% 

10.25% 

5.23% 

2.24% 

0.00% 

6.73% 

0.00% 

0.00% 

0.00% 

3.99% 

2.06% 

0.10% 

0.00% 

0.16% 

0.00% 

0.00% 

0.00% 

§:!!% 

LOWPOINT 

11.25% 

5.23% 

2.24% 

0.00% 

6.73% 

0.00% 

0.00% 

0.00% 

MJDFOurr 

4.38% 

2.06% 

0.10% 

0.00% 

0.16% 

0.00% 

0.00% 

0.00% 

!:2!% 

12.25% 

5.23% 

2.24% 

0.00% 

6.73% 

0.00% 

0.00% 

0.00% 

4.17% 

2.06% 

0.10% 

0.00% 

0.16% 

0.00% 

0.00% 

0.00% 

.!:!!!% 

HIGHPOINT 

COMPANY AD.JlJS'I"MUn" TO COST WEIGHTED COST RAT£ WEIGH'l'ED COST RATE WEIGH'J'ItD 

RA110 INVBSTOIICAPITAL AI>JVSfED SPICif1C PR.ORATA AMlSTEJ> IIATIO(%) ~~--00,_~--.00,_~ 
41.57% s (4,296,000) $ 68,273,015 s (4,516,790) s 63,756,225 38.55% 10.25% 3.95% 11.25% 4.34% 12.25% 4.72% 

35.51% 7,005,989 69,127,373 (4,!173,312) 64,554,061 

6.04% (2.709,988) 7,531.655 (518,125) 7,313.530 

0.00% 

2.17% 3,785,324 3,785,324 

0.00% 4,731 4,731 

0.00% 

~% ----------~ 25.556,071 425,939 25,982,009 

!!!,!!% S I S 174,578,169 s 4:1!,93!1 (9,618,227) s lfS,J?5,BBO 

ADJUBI'MIIITS 

COMPAIOY ADrul'l1llll<t$ TO 
IIA110 INYESTOitCAPITAL ADJU:S'I'£D IPZCJPIC PROIIATA ADnlSTED 

42.01% s (4,287,526) s 67,731,162 s (12,732,756) $ 54,998,406 

36.41% 6,1stl,211 68,578,737 (12,192,091) 5S.686.646 

5.62% (1,17'0,653) 7,769,498 (1,460,515) 6.305,913 

0.00% 

2.18% 3.745.175 3.745,175 

0.00% 5,361 5,361 

0.00% 

13.77% -:---------7 
!!!!:!!" S I 

23,610,415 

171,440,349 
:------"4-"19,.93"'2"- 24,030,347 

419,932 s ~-~ s 144,774,849 

39.03% 

4.42% 

0.00% 

2.29% 

0.00% 

0.00% 

15.71% 

!!!!:!!" 

5.23% 

2.24% 

0.00% 

6.73% 

0.00% 

0.00% 

0.00% 

2.04% 

0.10% 

0.00% 

0.15% 

0,00% 

0.00% 

0.00% 

~% 

LOWI'OIIIT 

5.23% 

2.24% 

0.00% 

6.73% 

0.00% 

0.00% 

0.00% 

Ml!lPOD'O' 

2.04% 

0.10% 

0.00% 

0.15% 

0.00% 

0.00% 

!1&!!% 
~ 

5.23% 

2.24% 

0.00% 

6.73% 

0.00% 

0.00% 

0.00% 

2.04% 

0.10% 

0.00% 

0.15% 

0.00% 

0.00% 

0.00% 

:!:!!!" 

HIGHPOIMT 

COST WEIGHTED COST RAT£ W£1GBTID COST RA'II: WElCIITED 

RAnO!'I!) ~~~~~~ 
37.99% 10.25% 3.89% 11.25% 4.27% 12.25% 4.65% 

38.46% 

4.36% 

0.00% 

2.59% 

0.00% 

0.00% 

~ 

!!!:!.!" 

5.23% 

2.24% 

0.00% 

6.73% 

0.00% 

0.00% 

0.00% 

2.01% 

0.10% 

0.00% 

0.17% 

0.00% 

0.00% 

0.00% 

!:!2" 

5.23% 

2.24% 

0.00% 

6.73% 

0.00% 

0.00% 

0.00% 

2.01% 

0.10% 

0.00% 

0.17% 

0.00% 

0.00% 

M!"' 
~ 

5.23% 

2.24% 

0.00% 

6.73% 

0.00% 

0.00% 

0.00% 

2.01% 

0.10% 

0.00% 

0.17% 

0.00% 

0.00% 

0.00% 

~% 



LmeNo. 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

FLORIDA CITY GAS 

EARNED RETURN ON COMMON EQUITY 

FPSC ADJUSTED BASIS 

FPSC_Surveillance_Mar 12 Filing 

A. INCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS 

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 

LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR: 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

TAX CREDITS-WEIGHTED COST(MIDPOINT) 

SUBTOTAL 

TOTAL 

DIVIDED BY RECONCILED COMMON EQUITY RATIO 

JURISDICTIONAL RETURN ON COMMON EQUITY 

B. EXCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS 

NET OPERATING INCOME EXCLUDING FLEX RATE REVENUES 

RATE BASE EXCLUDING FLEX RATE REVENUES 

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 

LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR: 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

TAX CREDITS-WEIGHTED COST(MIDPOINT) 

SUBTOTAL 

TOTAL 

DIVIDED BY RECONCILED COMMON EQUITY RATIO 

IDRISDICTIONAL RETURN ON COMMON EQUITY 

SCHEDULES 

6.03% 

-2.06% 

-0.10% 

0.00% 

-0.16% 

0.00% 

-2.32% 

3.71% 

38.95% 

9.53% 

$ 10,176,930 i: 

I 
$ 144,774,849 

I 
! 

7.03% 

-2.01% 

-0.10% 

0.00% 

-0.17% 

0.00% 

-2.28% 
4.75% 

37.990/o 

12.50% 


