h Florida City Gas e, FL 3301

Tel # (305) 835-3601

May 15, 2014

Mr. Bart Fletcher

Public Utility Supervisor

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Bivd.
Tallahassee, FL 32399

Re: Florida City Gas
Surveillance Report for March 2014

Dear Mr. Fletcher:

Enclosed find Florida City Gas’ March 2014 Surveillance Report.

Sincerely,
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INVESTOR-OWNED NATURAL GAS UTILITY

EARNINGS SURVEILLANCE REPORT

FLORIDA CITY GAS

March 2014
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SCHEDULE 1

FLORIDA CITY GAS
YEAR END RATE BASE
March 2014
M @ (&) @ ®
ACTUAL FPSC FPSC PRO FORMA PRO FORMA

PERBOOKS  ADJUSTMENIS  ARJUSTED =  ARJUSTMENTS =  ADJUSTED
LAVERAGE RATE OF RETURN (JURISDICTIONAL)

NET OPERATING INCOME (») $ 10,456,689 $ (1,047,760) $ 9,408,929 §$ 427,660 $ 9,836,589
AVERAGE RATE BASE (a) $ 139,907,700 § 30,242,318 § 170,150,018 §$ (15,672,395) $ 154,477,623
AVERAGE RATE OF RETURN (a) 7.47% 5.83% 6.37%
1L YEAR END RATE BASE (JURISDICTIONAL) $ 142,667,794 § 39,708,077 § 182,375,871 § (15,260,226) $ 167,115,645

I11l. REQUIRED RATES OF RETURN
AVERAGE CAPITAL STRUCTURE (FPSC

ADJUSTED BASIS) IV. EARNED RETURN ON EQUITY (FPSC ADJUSTED BASIS)
LOW 5.79%% A.INCLUDING AGL ACQ. ADJ. & REGULATORY ASSETS 9.52%
MIDPOINT 6.15%
B. EXC.UDING AGL ACQ. ADJ. & REGULATORY ASSETS 12.20%
HIGH 6.51%

1 am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statsment in writing with the intent to mislead a public servant in the performance of his official duty shall be guility of a
|misdemeanor of the second degree punishable as provided in s. 775.082, s. 775.083, or 3.775.084.

5.1S. 20\Y
(Date)

-
ame and Title of Chief Financial Officer)
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19
20
21
22
2
24
25
26

27 PROFORMA ADJUSTMENTS:

28
29
30
3

EPSC ADJUSTMENTS:

Goodwill

AGL Common Plant

AGL Purchase Premtum

Remove AEP

Naonutility plant

FCG Acquisition Adjustment
Accurnulated Removal Coat

Capital structure adjustrents

Gas cost/conservation/CRA underrecoveries
Intereat paysble adjustment

Regulatory expense

Pension and Transition Costs Reg. Asset
Fort Pierce Utility sequisition

TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

FLEX RATE REVENUES

ADJUSTED FOR FLEX RATE REVENUES

TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 2, PAGE 1 OF 2

FLORIDA CITY GAS .
AVERAGE RATE OF RETURN
RATE BASE
Mareh 2014
(U] @ @ 4) &) Y] ® ®
PROPERTY
PLANTIN  ACCUM.DEPR.& NETPLANTIN  HELDFOR NET UTILITY TOTAL RATE

SERVICE AMORT. SERVICE FUTURE USE cwIP PLANT WORKING CAPITAL BASE
S 31902631 5 144123270 § 175,903,081 § -8 101860 s 186,085,685 § (#6,14798) S 199,907,700
(26,633,077) . (26,633,077) (26,633,077 (26,633,077)
3,948,085 2,615,867 1,332,188 1,332,188 1,332,188
21,656,835 6,436,893 13219,42 15,219,942 15,219,942
- . (16,440) (16,440) (9,629,907) (9,656,348)
. . (50.271) ($0.271)
1,497,497 691,739 805,758 803,758 . 80,758
. . 50,246,321 50,246,321
. . (364,409) (364,409)
. - (1,086,703) (1,056,703)
452453 452,483
(34,800) (21264) (13,536) . . (13,536) : (13339
: 434810 § 9,733,238 § (9288,718) § = s (16:440) § (9,308,169 § 39847489 § 30242318
§__ 319460831 S 152846508 $ 166,614,336 § - §. 10136161 § 176,750,487 § (6,600469) § 170,180,018
$ -8 . <3 =8 . § -8 - § :
$.. 319460831 S 152846508 § 166614326 § - § 10136161 § 176,750,487 § (6,600,469) § 170,150,018
S (01,6389 § (6,436.893) § (15319,943) § -8 - s (15,219,942) § (452,453) S (15,672,39%)
S 2ILB03,996 5 146409612 § 181394384 § ;S 10036160 S I6LII0SS S (105391) S 14477623




SCHEDULE 2, PAGB 2 0F 2

FLORIDA CITY GAS
AVERAGE RATE OF RETURN
INCOME STATEMENT
March 2014
(.' a) <’) (‘> 4 AAI.‘?I | AN (‘) VAP (iallll m ") L} I(.ll:.l)lla (!l)
OPERATING CAMGA) THANINCOME  INCOMETAXES INCOMETAXES INV,TAXCREDIT  GAINLOSS ON OPERATING  NET OPERATING
Line No. ~JEVENUES _  _ EXvENSL OSMOTHER _ _DEPR & AMORT. TAXES CURRENT 12 2] (T DISPONITION  __EXPENSES INCOME

1 rerooKs S 300818 3 31818868 § 1933833 § 12433400 8§ N0 $ 1501770 8 220790 § 1209 8 « 8 pMS S 10,466,509
2 Endof yerr consomer refond soorsel $ . $ . . $ R .
i ADJUSTED BOOKS S §5300518 § 31818868 § 1923533 § 13432400 8 DI § 1901773 § 2388790 § (13%) 8 . 8 LYY 10,486,509
5
6 Fusl revenues/conts (31,977,959 (21,010,885) (139,094) . (31,977,959) .
7T Franchise/groes redeipts taxes (4,508,511) (4,508,511) . (4,508,611) .
8 ECP rovenus/costs N v . “ . .
10 Ramove AEP (,873,701) (962,27%) (34238) (1,308,243) (867,488)
11  AGL Purchase Premium per Amon Sched 721,899 {271,650) 430,248 (450,243)
12 EBnecgy Secvices Revenus snd Expenses (1,089,663) (945,269) . (53,980 (1,000,229 (#9.439)
13 Propane Seles (38.046) (14,430) (14,430) (23916)
14 Propane Con (19,046) 1499 (24,883) 4,49
15 Asscciation duse (16,025) 6,000 0,995) 9,995
16 Boonomic development expenss () 330 ) 548
17 Pension and Transicion Costs Reg. Asset . 184249 (61,807 102,442 (102,442)
18 2ployes activities (13,503) 5,081 (8,422 8422
19 tnterest synchronization . . . . - (141,918) - (141,518) 141,918
:tll TOTAL FPIC ADSUSTMENTS (39.487,280) (02,765,139 (70,352 (631 (4,667,708) (797.892) {61,007 (38.439,520) (1,047,760)
g FPSC ADJURTED $ 45813308 § {9e6268) $ 19,165,081 § 1 71 8 2,803,208 $ 1,103,886 § 2313983 § (1.389) 8 -3 26404209 § 9408929
24 PLEX RATEREVENUES « . . . - . - . . . .
28 AnsustEo vom
%g FLEX RATE AEVENUES 1 45813238 3§ (946268) § 191600 3 13388477 8 1503208 § L103806 § 3323983 9 {1399 8 -8 36404308 3 9408929
28
29 PROFORCA ADINATMENTY
30
gl TOTAL FRO FORMA ADJUSTMENTS - - - [886.144) 396877 61,807 - (427,560) 417400
2
33 rroFORMA AIUBTED L 4881308 § (46a68) 8 19,16308) § 1469505 § | 2503208 § _  LS00563 § 2285790 8 {1259 § z S MU 3 2824599
4
38 rerBOOKS
36 CURRENT QUARTER AMOUNT $ 25165065 8 10,120299 § 4896384 $ 3300139 8 1992488 8 207828 8 (530,708) 015) [ 2874106 § 3,291,049




FLORIDA CITY GAS -
YEAR END RATE BASE
RATE BASE
March 2014
w ()] ()] o) L] oM ® ®
PROPERTY
PLANT IN ACCUM.DEPR &  NETPLANTIN  HELDFOR NET UTILITY WORKING

Line No. SERVICE AMORT, SERVICE FUTURE USE CWIP__ PLANT CAPITAL TOTAL RATE BASE
; PER BOOKS (] 328,862,015 150254918 § 178,607,100 § -9 17159983 § 195,767,053 S (53,099,259) $ 143,667,794
3 EPACADJUSIMENTS
4 Goodwill (26,633,077) - (26,633,077) (26,633,077 (26,633,077)
8 AGL Common Plant 4,260,065 2,831,495 1,428,570 1,423,570 1,428,570
6  AGL Acquisition Adj. Per Amort Schedule 21,656,838 6,797,840 14,858,998 14,858,995 14,858,998
7 Remove ABP . - . . (10,860,439) (10,860,459)
8 FCG Acquisition Adjustments 1,497,497 715,685 781,812 781,812 - 781,812
9 Nonntility plant . - . - (84,890) (84,890)
10 Copital structure adjustments - . 60,050,098 60,050,098
11 Gas cosconservation/CRA underrecoveries . (221,243) (221,243)
12 interest paysble adjustment . . . N
13 Peasion and Transition Costs Reg. Auset 401,232 401,232
14 Guin on Sale of Medley Property . -
15 Fort Pierce Utllity acquisition (34,800) (21,840) (12,960) - - 12,960 . {12.960)
ig TOTAL FPSC ADJUSTMENTS 745,520 h0I2NIN _____(5.576,560) - : (5.576,660) 49284737 39,708,077
18 prsc ansusTED §....220608836 §. 160578096 S 169030440 § ) 17,189,953 § 186,90393 S (814522 §_ 182375871
19
20 PROFORMAADJUSIMENTS:
21
22 TOTAL PRO FORMA ADJUSTMENTS s (21,656,835) $ (6,797,840) § (14,858,995 § ) 8 (14858998) § (400239 § (18.260,226)
23
24 PROFORMA ADJUSTED $.sonsigol 5 153780355 5 1S417).448 § = & 1718098 § 171331398 § (4215753) § 167,115,645




FLONIDA CITY GAS
CAMTAL STRUCTURE
FPOC ADSUSTED BASIS
Mareh 2014
NS i1 | PN e MRPQNT. . . HQEPGNT.....
COMPANY ADJUSTMENTETO COST RATE WERICHTED COST RATE WERIGHTED COST RATS WRIGHTED
Line No. AVERAGR PAR 300XS RATIO _ INVESTOR CAPITAL ADJUSTED SPECINC PRO RATA ADJUSTED RATIO o) () CONT (%) o) m o) M
% DIVISIONAL CAPITAL s 71,021,312 31735% § (2,023,26%) 8 68,598,047 s 801289 3 0,922,794 B4%  1028% 1467T% 11.25% 1225%
3 LONG TERM DEST 68,886,388 36.23% 2,621,487 71,507,548 9,569,002) 6,129,943 1.1% 5.01% 186% 5.01% 1.36% 5.01% 1.86%
4
: SHORT TERM DEBT 18,009,815 5.4 (308,292 17411,323 (2.087,774) 18,373,749 9.04% 1.26% 0.11% 126% 0.11% 1.26% 0li%
; PREFERRED STOCK . 0.00% . . 0.00% 0,00% 0.00% 0.00% 0,00% 0.00% 0.00%
9 CUSTOMER DEPOSITS 2,365,397 203% 3,865,587 3,868,587 U™ (%) 0.15% 879% 0.1% A% 0%
10
1; TAX CREDITS - 2BRO COST 242 0.00% 2842 2842 0.00% 0,00% 0.00% 0.00% 0.00% 0.00% 0.00%
1
li TAX CREDITS - WEIOHTED COST . 0.00% . . 0.00% 0.00% 0.00% 0.00% 0.00% n00%  000%
1
1S ACC DEF INC TAXES-ZEROCOST 2830807 1492% 236076 . 26846101 1A% 000% 0.00% 0.00% 0.00% 000% 0%
16 ToTAL L1 N T LM*!_.____.?.!_.J&MLL__(M' 0845300 § 170480018  10000% L% 1% £81%
17
18 e AQIEMENTS —dQWPOINT ___ __pPOINT . HIGHPQRT
COMPANY ADJUSTMENTS TO COST RATE WRIGHTED COIST RATE WLIGHTED COST RATE WRIGHTED
19 JEAREND w—lRRBOOKS . BATIO _ INVESTORCAPITAL. ... ADJGATEO . . SPECINIC. . . PROBATA . . APIMID ... m_w__.sm_m_mm.__m_m
20 DIVISIONAL CAPITAL [ 71,273,047 1B.16% § 2600898 § 71951 543 s (4,031,324) 8 65,922,621 360%%  102% 3.71% 11.25% 1228%  443%
21
22 LONG TERM DEST 71,394,747 35.22% 5,249,374 76,644,121 (3,323474) 60,320,647 37.46% 501% 18% $01% 1.88% $01% Lo8%
23
24 SHORT TERM DEBT 26392406 13,12% (1.9%0.212) 18,662,134 (2,026,689) 16,635,445 9.12% 1,26% 0.12% L36% 0.12% 126%  012%
25
26 PREFERRED STOCK . 0,00% . B 0.00% 0.00% 0.00% 0.60% 0.00% 0.00% 0.00%
27
28 CUSTOMER DEPOSITS 1,824,206 1.89% 3824206 1,824,206 210% 6.17% 0.14% 673% 0.14% &7% 0.04%
2 .
30 TAX CREDITS - ZERO COST 2213 0.00% 2213 . 2213 0.00% 0.00% 0.00% 0.00% 000% 0,00% 0.00%
k)|
32 TAXCREDITS - WEIOHTED COST . 0.00% . . 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 0.00%
33
$4 ACCDER INC TAXES-ZEROCOST . 2063127¢ 14605 20,431,274 £1,960,334) . 21670740 1547% 0,00% 0.00% 000% 0% 000%  Q0M%
$5 TOTAL § 30717891 'WL.____.I__&M‘ (1900834) §___(18381.487) § LB 10000% iM% §31% £37%
36
» PN -7 11173 { N—— —lOVEQINE . . MIOPOIT . MIGHPOINT
AVERAGE TXCLUDING AGL ACQ COMPANY ADJUSTMENTS TO COBT RATE WEIGNTED COST RATE WEIGHTED COST RATE WEIGHTED
38 __ ADMARRGAMEYS . PERBOOKS . RATIO __ INYESTORCAPITAL . ADNUSEED . .. .APECIMC . . PROBATA.. . ADKSTED __ RATIO®MG) ___ (%) _ COST(W) _ (.. .COMI(%) (%) _ COST(%)
39 DIVISIONAL CAPITAL s 71,021,312 373% § (202,26%) § 68,998,047 s (14922908 § 54075199 3501%  10.2% 159% 11.25% 3.54% W% A%
40
41 LONQ TERM DEBT 65,686,388 362%% 2421587 71,507,945 S (15463.749) 6,042,196 36.26% 5.01% 182% $01% 1.92% 5.01% 1.52%
L]
43 SHORT TERM DEST 18,009,815 47% (598,292 17411523 [ (3,768,767 13,645,786 8.83% 1.26% 0.11% 1.26% 0.11% 126% 0%
“
48 PREFERRED STOCK . 0.0% . . 0.00% 0.00% 0.00% 0.00% 0.00% 000%  0.00%
46
47 CUSTOMER DEPOSITS 3,868,587 203% 3,463,587 3,865,897 1.50% 6.19% I™% 1% 0.17% an% 0I7%
48
49 TAXCREDITS - ZERO COST 2,842 0.02% 24402 2882 0.00% 000% 0.00% 0.00% 0.00% 0.00% 0.00%
50
S1 TAXCREDITS . WEIGHTED COST . 0.07% . . 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
52
83 ACCDEF INC TAXES-ZEROCOST _____ 38368076 1492% - 28368076 (1,521,973 248,103 1218% 0.00% 0.00% 000%  000% 000%  Q00%
34 TOTAL $__ 190154021 loooen § 008 __I0is0M 5 (152197) _._Q&.&‘__) $___IMAT16D  1000% 160% $4% 0%



Line No.

VWA WNEAWN -

FLORIDA CITY GAS SCHEDULE 5
EARNED RETURN ON COMMON EQUITY
FPSC ADJUSTED BASIS
March 2014

A. INCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 5.53%
LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR:
LONG TERM DEBT -1.86%
SHORT TERM DEBT 0.11%
PREFERRED STOCK 0.00%
CUSTOMER DEPOSITS 0.15%
TAX CREDITS-WEIGHTED COST(MIDPOINT) 0.00%
SUBTOTAL 2.12%
TOTAL 3.41%
DIVIDED BY RECONCILED COMMON EQUITY RATIO 35.81%
JURISDICTIONAL RETURN ON COMMON EQUITY 9.52%

B. EXCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS

NET OPERATING INCOME EXCLUDING FLEX RATE REVENUES $ 9,836,589
RATE BASE EXCLUDING FLEX RATE REVENUES $ 154,477,623
FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 637%
LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR:
LONG TERM DEBT -1.82%
SHORT TERM DEBT 20.11%
PREFERRED STOCK 0.00%
CUSTOMER DEPOSITS 20.17%
TAX CREDITS-WEIGHTED COST(MIDPOINT) 0.00%
SUBTOTAL -2.10%
TOTAL 427%
DIVIDED BY RECONCILED COMMON EQUITY RATIO 35.01%

JURISDICTIONAL RETURN ON COMMON EQUITY 12.20%




