[ FLORIDA PUBLIC SERVICE COMMISSION

INVESTOR-OWNED NATURAL GASUTILITY
EARNINGS SURVEILLANCE REPORT

FLORIDA CITY GAS

JUNE 2021
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1. AVERAGE RATE OF RETURN (JURISDICTIONAL)
NET OPERATING INCOME

AVERAGE RATE BASE

AVERAGE RATE OF RETURN
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11l. REQUIRED RATES OF RETURN AVERAGE CAPITAL
STRUCTURE (FPSC ADJUSTED BASIS)

LOW

MIDPOINT

HIGH

SCHEDULE 1
FLORIDA CITY GAS
EARNINGS SURVEILLANCE REPORT SUMMARY

JUNE 2021
M @ &) @ ®
ACTUAL FPSC FPSC PRO FORMA PRO FORMA
PER BOOKS ADJUSTMENTS ADJUSTED ADJUSTMENTS ADJUSTED
$ 15,533,165 $ (1,808614) $ 13724551 $ - $ 13,724,551
$ 386,480,049 $ (38,428458) $ 348051591 $ - $ 348,051,591
4.02% 3.94% 3.84%
$ 404436616 $ (52,255422) $ 352,177,194 $ - $ 362,177,194
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A. RETURN ON COMMON EQUITY (AVERAGE) ﬂﬂ%
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| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes afdse statement in writingwith theintent to mislead a public servant in the performance of hisofficid duty shdl beguilty of a
misdemeanor of the second degree punishableas provided in s. 775.082, s 775.083, or s775.084.

Keith Ferguson, Vice President Acocounting and Controller

(Name and Title of Chief Financid Officer)

/%/CCZL’\ 8/16/2021
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PER BOOKS (1)

FPSC ADJUSTMENTS

SCHEDULE 2, PAGE 10F 2

REMOVE SAFE CLAUSE PLANT
REMOVE AEP

INTERCOMPANY AR

CLAUSE UNDERRECOVERIES
REMOVE LEASES

TEMPORARY CASH INVESTMENTS
TOTAL FPSC ADJUSTMENTS (2

FPSC ADJUSTED

TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

FLORIDACITY GAS
AVERAGE RATE OF RETURN
RATEBASE
JUNE 2021
(1) @ €] ® @ ® 9)
ACCUM.DEPR. & NET PLANT IN NET UTILITY TOTAL RATE
PLANT IN SERVICE AMORT. SERVICE cwiP PLANT WORKING CAPITAL BASE
$ 523260,808 $ 198,134,705 $ 325,126,103 $ 025442 $ 355351546 $ 31128504 $ 386,480,049
(17:410,730) (448.275) (16,962455) (4,850964) {21822419) (21,822419)
(9,348,066) (9,348,066)
(118,283) (118,283)
(1,686,328) (1,686,328)
(637.224) (3410) (633,814) (633814) - (633814)
(4.819,547) (4,819547)
$ (18047,954) § (451,685) $ (17,586270) $ {4,859.964) $ (2456234) $ (15972.225) $ (38428458)
$ 505212853 § 197683020 § 07529833 $ 26478 $ 3086 15158200 § 348051591
$ - $ - $ - $ - $ - $ -
$  S05212863 § 197683020 § 27529833 $ 2505478 § 310895311 $ 15156280 $ 348051891

(1) Recoverable AGL Acquisition Adjustment and related Accumulated Amortization areinciuded in "Per Books' amounts.
(2) in order to be consistent with the "Per Book" capital structure reflected on Schedule 4, certain capita structure balances are no longer presented as part of "Per Book” Rate Base on this

schedule. Therefore, no further capital structure adjustment isneeded.
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PERBOOKS

EPSC ADUUSTMENTS

FUEL REVENUES/COSTS
FRANCHISE/GROSS RECEIPTS TAXES
E£CP REVENUECOSTS

AEP REVENUECOSTS

SAFE REVENUE/COSTS
ASSOCIATION DUES

INTEREST SYNCHRONIZATION
TOTAL FPSC ADJUSTMENTS

FPSC ADJUSTED

TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE 2, PAGE20F 2

FLORIDA CITY GAS
AVERAGE RATE OF RETURN
INCOME STATEMENT
JUNE 2021
(U] @ (&) @ (&) © ™ ® (] (19 (1
TAXESOTHER DEFERRED
OPERATING THAN INCOME INCOMETAXES  INCOMETAXES  INV.TAXCREDIT  GAINLOSSON TOTAL OPERATING NET OPERATING
REVENUES  O&M GASEXPENSE  O&N OTHER DEPR. & AMORT. TAXES CURRENT (NET) (NET) DISPOSITION EXPENSES INCOME
$ UM5B $ 18,186,183 2244158 $ 15962001 $ 9an2R $ 450257 $ (1829477) $ -8 - $ BT0IB § 15,533,165
(19,611,701 (18,713,851) (20813) (104,841) (189,406) (19,028,711 (582,989
(5,127,667 (5,153,862) 6423 (5,147,439 19773
(5:460,783) (5,417,320) (101,404) 14,208 (5.504,516) 43733
(834,864 (724,503) (4,174 (27,062) (755,740 (79,124)
(2,333 426) - (447,328) (305,704) (387,541) (1,140,574) (1,192,853
(154,330) 37,844 (116,485) 116,485
- - - - - 133,639 - 2 . 133,639 (133639
(33,368.441) (18.713.851) (5.592,463) (1,171,832) (5,669.786) (411,895) . 2 = (31,559,827) (1,808614)
$ 80915117 § (527667) $ 26851604 $ URSI0 § 3953486 § 4147382 § (1,828477) $ L 3 - §__ 47190567 § 13,724,551
$ 80915117 § (827.667) $ 26651604 $ MG $ 3953486 $ 44732 $ {1.829477) $ - $ - 8 47190567 § 13724551
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PER BOOKS(1)

E

REMOVE SAFE CLAUSE PLANT
REMOVE AEP

INTERCOMPANY AR

CLAUSE UNDERRECOVERIES
REMOVE LEASES

TEMPORARY CASH INVESTMENTS
TOTAL FPSC ADJUSTMENTS(2

FPSC ADJUSTED

TOTAL PRO FORMA ADJUSTMENTS

PRO FORMA ADJUSTED

SCHEDULE3

FLORIDA CITY GAS
YEAR END RATE BASE
RATE BASE
JUNE 2021
V)] @ ® ® ] @ @
ACCUM.DEPR.&  NETPLANTIN NET UTILITY WORKING
PLANT IN SERVICE AMORT. SERVICE FUTURE USE cwWIP PLANT CAPITAL TOTAL RATE BASE
$ 54657768 $ 196,563,103 $ 350014505 $ 5281387 $ B8 $ 29140834 $ 404,436,616
(26061,311) (693,558) (25,367,753) (3.368444) (28,736,197) (28,736,197
S ™ - - (9,039,167) (9,039,167)
(23,880) (23.880)
- - (2.206,260) (2,206,260)
(8,237,200) - (8,237,200) (8,237,200) - (8237,200)
4016,719) (4016,719)
— (:#28511) (693,558) __(33,804,953) Q368444) (38973367 (15,286,025 _ (52250422)
$ 512273187 $ 165868545 $ 316400641 $ 21912943 $ 383254 $ 13854610 $ 2177, 104
$ - $ - $ - 8 - $ - $ - $ =
$ 512279187 $ 195860545 $ 316409641 $ 2191296 § 3832584 $ 13854610 $ 352,177,194

(1) Recoverable AGL Acquisition Adjustment and related Accumulated Amortization areincluded in "Per Books' amounts
(2} In order to be consigtent with the "Per Book" capital structure reflected on Schedule 4, certain capita structurebalances are no longer presented aspart of “Fer Book" Rate Base on this schedule

Therefore, no further capita structure adjustment is needed.




SCHEDULE 4

FLORIDA CITY GAS
CAPITAL STRUCTURE
FPSC ADJUSTED BASIS
JUNE 2021
ADJUSTMENTS LOW POINT MID POINT HIGH POINT
Line COSTRATE WEIGHTED COSTRATE WEIGHTED COSTRATE WEIGHTED
No. AVERAGE PER BOOKS SPECIFIC PRORATA ADJUSTED RATIO (%) (%) COST (%) %) COST (%) (%) COST (%)
1 DIVISIONAL CAPITAL 164,094,732 $ (16,047,147) $ 148,047,586 4254% 9.19% 3.91% 10.19% 4.33% 11.19% 4.76%
2
3  LONG TERM DEBT 86,965,925 (633,814) § (8,504,569) 77,827,542 22.36% 4.18% 0.93% 4.18% 0.93% 4.18% 0.93%
4
5  SHORT TERM DEBT 79,219,631 $ (7.747.044) 71,472,588 20.54% 1.86% 0.38% 1.86% 0.38% 1.86% 0.38%
6
7  PREFERRED STOCK 3 = 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
8
9  CUSTOMER DEPOSITS 3,308,924 $ (323,586) 2,985,338 0.86% 2.87% 0.02% 2.87% 0.02% 2.87% 0.02%
10
11 TAX CREDITS- ZERO COST - - 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
12
13  TAX CREDITS- WEIGHTED COST . - 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
14
15 FAS 109 ACC DEF INC TAX 20,535,895 $ {2,008,246) 18,527,649 5.32% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
16
17 ACC DEF INC TAXES-ZERO COST 32,354,941 - $ (3,164,053) 29,190,888 8.39% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
18 TOTAL 386,480,040 __(633814) $ (37794644 $ 348,051,501 100.00% 5.24% 566% 6.08%
19
20 ADJUSTMENTS LOW POINT MIDPOINT HIGH POINT
COSTRATE WEIGHTED COSTRATE WEIGHTED COSTRATE WEIGHTED
21 YEAR END PER BOOKS SPECIFIC PRORATA ADJUSTED RATIO(%) (%) COST (%) (%) coST(%) (%) COST (%) _
22 DIVISIONAL CAPITAL 170,080,782 $ (18512,997) $ 151,567,785 43.04% 9.19% 3.96% 10.19% 439% 11.19% 4.82%
23
24 |ONG TERM DEBT 87,723,840 (8.237,200) $ (9,548,587) 69,938,052 19.86% 4.10% 0.81% 4.10% 0.81% 410% 0.81%
2
26 SHORT TERM DEBT 89,987,909 $ (9,795,027) 80,192,881 2.771% 0.32% 0.07% 0.32% 0.07% 0.32% 0.07%
27
28 PREFERRED STOCK . - 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
29
30 CUSTOMER DEPOSITS 3,578,328 $ (389,495) 3,188,833 0.91% 2.65% 0.02% 265% 0.02% 265% 0.02%
31
32 TAX CREDITS- ZERO COST - . 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
33
34 TAX CREDITS - WEIGHTED COST s = 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
3HB
36 FAS 109 ACC DEF INC TAX 20,103,563 $ (2,188,238) 17,915,325 5.09% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
37
38 ACCDEF INC TAXES-ZERO COST 32,962,194 = § (3.587,878) 29,374,317 8.34% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
39 TOTAL 404436616 $ (8.237,200) $ (44,022222) $ 352,177,194 100.00% 4.86% 529% 572%
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FLORIDA CITY GAS
EARNED RETURN ON COMMON EQUITY
FPSC ADJUSTED BASIS
JUNE 2021

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN

LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATESFOR:

LONG TERM DEBT

SHORT TERM DEBT

PREFERRED STOCK

CUSTOMER DEPOSITS

TAX CREDITS-WEIGHTED COST(MIDPOINT)
SUBTOTAL
TOTAL
DIVIDED BY RECONCILED COMMON EQUITY RATIO
JURISDICTIONAL RETURN ON COMMON EQUITY

SCHEDULE 5




