April 30, 2010

Mr. John Slemkewicz

Supervisor Electric & Gas Accounting
Florida Public Service Commission
2540 Shumard Bivd.

Tallahassee, Florida 32399-0950

Dear Mr. Slemkewicz:

Subject: Earnings Surveillance Report

Enclosed is the earnings surveillance report (Schedules 1 through 5) for our Consolidated Electric
divisions and Consolidated Gas divisions, for the twelve months ended December 31, 2008.

Per the final order PSC-99-0954-PAA-EI, also enclosed are the schedules for ITC amortization, flow-
back of excess deferred income taxes (EDIT), and a summary of the transactions in our storm
reserves for both the Marianna and Fernandina Beach electric divisions for 2009,

If you have any questions, or need additional information, please let me know.

Sincerely,
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Cc: Bachman, George (Sch 1 only) A e
Schimkaitis, John (Sch 1 only) = -
Office of Public Counsel - Shreve (all) =] ﬁg
pr ol

Schneidemmann, Marc (all Nat gas)
Stein, Chuck (all) '
Cutshaw, Mark {Electric only)
Shelly, Buddy (Electric only)

SJ 45-69 (all)




FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 1

CONSOLIDATED GAS DIVISION
EARNINGS SURVEILLANCE REPORT SUMMARY
DECEMBER 2009
) (2) (3} 4) (5}
ACTUAL FPSC FPSC PRO FORMA  PRO FORMA
PER BOOKS TMEN ADJUSTED  ADJUSTMENTS ADJUSTED
I. AVERAGE RATE OF RETURN
(JURISDICTIONAL)
NET OPERATING INCOME $4,571,252 43911 $4.615,163 $0  $4.615163
AVERAGE RATE BASE $70,775.065 (3,715,590} $67,059.475 0 $67,089.475
AVERAGE RATE OF RETURN 6.46% 8.88% 6.88%
Ii. YEAR END RATE BASE
(JURISDICTIONAL) $74,860,776 {3.800,723) $71,269,053 0 $71,269.053
Ih. REQUIRED RATES OF RETURN IV. EARNED RETURN ON EQUITY
AVERAGE CAPITAL STRUCTURE __(FPSC ADJUSTED BASIS)
(FPSC ADJUSTED BASIS)
A INCLUDING
LOW 7.63% FLEX RATE REVENUES 8.00%
MIDPOINT 8.06%
B. EXCLUDING
HIGH 8.47% FLEX RATE REVENUES 8.00%

i am aware that Section 837,06, Florida Statutes, provides:

Whoevar knowingly makes a false statement in witing with the intent to mislead a public servant
in the performance of his official duty shall be guilty of a misdemeancer of the second degree,
punishable as provided in s. 775.082, 3, 775.083, or s. 775.084.

Cheryl M. Martin, Controller /Q/ 274 /DL’ %/ﬁ:lo'

(Name & Title} ( |gnabure% ~ Date)

P:\Depariments & Divisions\Accounting Departments\Corp AcctiReg Acct (Curtis_Young)\2008 RORY ZO009ROR _4thqtr rev 04_26_2010 4/30/2010
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FLORIDA PUBLIC UTILITIES COMPANY
CONSOLIDATED GAS DIVISIONS
EARNED RETURN ON COMMON EQUITY
FPSC ADJUSTED BASIS
DECEMBER 2009

A. FPSC ADJUSTED AVERAGE JURISDICTIONAL RETURN ON
COMMON EQUITY INCLUDING FLEX RATE REVENUES
FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN

LESS: RECONCILED AVERAGE JURISDICTIONAL
WEIGHTED COST RATES FOR:

LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
TAX CREDITS - WEIGHTED COST (MIDPOINT)
SUBTOTAL
TOTAL
DIVIDED BY RECONCILED COMMON EQUITY RATIO

JURISDICTIONAL RETURN ON COMMON EQUITY

B. FPSC ADJUSTED AVERAGE JURISDICTIONAL RETURN ON
COMMON EQUITY EXCLUDING FLEX RATE REVENUES

NET OPERATING REVENUE EXCLUDING FLEX RATE REVENUES
RATE BASE EXCLUDING FLEX RATE REVENUES
FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN
LESS: RECONCILED AVERAGE JURISDICTIONAL
WEIGHTED COST RATES FOR:

LONG TERM DEBT
SHORT TERM DEBT
PREFERRED STOCK
CUSTOMER DEPOSITS
TAX CREDITS - WEIGHTED COST (MIDPOINT)
SUBTOTAL
TOTAL
DIVIDED BY RECONCILED COMMON EQUITY RATIO

JURISDICTIONAL RETURN ON COMMON EQUITY

6.88

(2.83)
{0.02)
(0.01)
(0.69)
{0.02)

(3.57)
3.31
0.4135

8.00

$4,615,183
$67,059,475

6.88

(2.83)
(0.02)
0.01)
{0.69)
{0.02)
357
3.31
(.4135

8.00

SCHEDULE §

4/30/2010



