
GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

HAND DELIVERY 

Mr. Andrew Maurey 
Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399 

Writer's E-Mail Address: bkeating@gunster.com 

June 16, 2014 

Re: Florida Public Utilities Company- Indiantown Division Surveillance Reports 

Dear Mr. Maurey: 

Attached, please find the corrected earnings surveillance reports for Florida Public Utilities 
Company - Indiantown Division, which are corrected consistent with the requirements of Order 
No. PSC-14-0015-PAA-GU. 

Our apologies for any inconvenience this oversight may have caused. As always, should you 
have any questions or concerns, please do not hesitate to call. 

Attachments 

cc: Bart Fletcher 
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215 South Monroe Street, Suite 601 Tallahassee, FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Palm Beach I Stuart I Tallahassee I Vero Beach I West Palm Beach 



FLORIDA PUBLIC UTILITIES COMPANY 
INDIANTOWN DIVISION 
RATE OF RETURN REPORT SUMMARY 
JUNE 30, 2013 

I. AVERAGE RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 
(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 
ACTUAL 

PER BOOKS 

$187,021 

$1,768,860 

10.57% 

$187,021 

$2.226.092 

8.40% 

7.88% 

8.48% 

9.08% 

I am aware that Section 637.06, Flolida Statutes, provides: 

(2) 
FPSC 

ADJUSTMENTS 

<m.13n 

($120,155) 

($28,032) 

($145,015) 

Whoever knooNingly makes a false statemant in writing with the 
intent to mislead a public servant in the parformanc:a d his official 
duty shal be guilty of a misdemeanor of lha second degree punishabla 
as provided Ins. 775.082, s. 775.063. or s. 775.084. 

Cheryl M Martin 
Director rl Regulatory Affairs 

(3) (4) 
FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

$157,284 $30.541 

$1.848,705 ($625.645) 

9.54% 

$158,989 $30,541 

$2,081,077 ($600,785) 

7.64% 

IV. EARNED RETURN ON EQUITY 
(FPSC ADJUSTED BASIS) 

A. INCL ACQUISITION ADJUSTMENT 

B. EXCL ACQUISITION ADJUSTMENT 

REVISED 06116/2014 

SCHEDULE1 

(5) 
PROFORMA 
ADJUSTED 

$187,824 

__ j~_.023,060 

. 18.36% 

$189,529 

$1,460,292 

12.110% 

13.27% 

28.88% 



GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

June 13, 2014 

Writer's E-Mail Address: ljaber@gunster.com 
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Re: Florida Public Utilities Company- Indiantown Division Surveillance Reports 

Dear Mr. Maurey: 

In accordance with Rule 25-7.1352(3), F.A.C., Florida Public Utilities Company hereby submits 
corrected Earnings Surveillance Reports for the Indiantown Division, consistent with the further 
requirements of Order No. PSC-14-0015-PAA-GU. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

u~. -
Beth Keati~ j 

Gunster, Yoakley & Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street, Suite 601 Tallahassee, FL 3230H804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Palm Beach I Stuart I Tallahassee I Vero Beach I West Palm Beach 



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 1 
INDIANTOWN DIVISION 
RATE OF RETURN REPORT SUMMARY 
JUNE 30, 2013 

(1) 
ACTUAL 

I. AVERAGE RATE OF RETURN PER BOOKS 
(JURISDICTIONAL) 

NET OPERATING INCOME $187,021 

AVERAGE RATE BASE $1,768.860 

AVERAGE RATE OF RETURN .1.Q£lli 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 
(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

$187,021 

$2.226,092 

8.40% 

7.88% 

8.48% 

9.08% 

I am aware that Section 837.06, Florida Statutes, provides· 

(2) 
FPSC 

ADJUSTMENTS 

($29,73V 

($120,155) 

{$28,032) 

($145,015) 

Whoever knowingly makes a false statement in writing with the 
intent to mislead a pubfic servant in the performance of his official 
duty shaU be guilty of a misdemeanor of the second degree punishable 
as provided ins. 775.082, s. 775.083. or s. 775.084. 

r-.11: 
L/1'\..A/Li.. Cheryl M. Martn 

Director of Regulatory Affairs 
Signature 

(3) (4) 
FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

$157.284 $30,541 

$1.648.705 ($625,645) 

9.54% 

$158,989 $30,541 

$2.081,077 ($600.785) 

7.64% 

IV. EARNED RETURN ON EQUITY 
(FPSC ADJUSTED BASIS) 

A. INCL COMP RATE ADJ REVENUES 

B. EXCL COMP RATE AOJ REVENUES 

bf; ?;/t f 
Date 

(5) 
PROFORMA 
ADJUSTED 

$187,824 

$1.023.060 

18.36% 

$189,529 

$1.480.292 

12.80'% 

13.27% 

13.27% 

REVISED 06/12/2014 



REVISED 06/1212014 

FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE2 
INDIANTOWN DIVISION PAGE 1 OF2 
AVERAGE RATE OF RETURN 
FOR THE THIRTEEN MONTHS ENDED 0613012013 
RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT ____gt.PITAL RATE BASE 

PER BOOKS ___12.395,628 ($7£1,808) $1B3_3,82L _jQ_ $22 734 $1656 555_ - ~305 _ $1,768,860 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL $0 $0 
AMORTIZE ACQUISITION ADJ. ($120,155) ($120,155) ($120,155) ($120,155) 

TOTAL FPSC ADJUSTMENTS $0 ($120,155) {}120,15§}_ _j()__ ____jQ_ ($120,155) $0_ _($120,155) 

FPSC ADJUSTED $2,395,628 ($881 963) $1,513 666 $0 $22 734 $1 536 400 $112 305 $1 648 705 

COMP RATE ADJ REVENUES $0 $0 $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $2.395.628 (~963) $L513.666_ __SQ_ __ $22734 __ll.536 400 _1112.305_ _j 1 .648. 705 

PROFORMA ADJUSTMENTS 
ACQUISITION ADJUSTMENT ($745,800) $120,155 ($625,645) $0 $0 ($625,645) $0 ($625,645) 
TRANSACTION & TRANSITION COSTS $0 $0 $0 $0 $0 $0 $0 $0 

TOTAL PRO FORMA ADJUSTMENTS ___1!745,800) $120,155 ($625,645) _}0 $0 ($6~645) $0 ($625,645) 

PRO FORMA ADJUSTED ___11 ,649,828 ($761,808) $888,021 _jQ_ $22___n4 - $91Q.I55 $.112,305_ $1,023,060 



REVISED 06/1212014 

FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE2 
INDIANTOWN DIVISION PAGE 2 OF 2 
AVERAGE RATE OF RETURN 
FOR THE THIRTEEN MONTHS ENDED 06130/2013 
INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (B) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NED (NED DISPOSITION EXPENSES INCOME 

PER BOOKS $703,198 $4,174 $325,990 $56,499 $14,921 $114,593 $0 $0 $0 $516,177 $187,021 

FPSC ADJUSTMENTS: 
1) Interest Synchronization ($8,262) ($8,262) $8,262 
2) Natural Gas Allocation Adjustment $34,987 ($13,496) $21,491 ($21,491) 
3) Elimination of Rev Related Taxes ( PSC) ($3,483) ($3,483) $0 ($3,483) $0 
4) Elimination of Conservation Rev & Exp ($3,868) ($4,174) ($19) $125 ($4,068) $200 
5) Income Tax Effective Rate Adjustment ($159) ($159) $159 
6) Out of Period Adjustment-Bad Debt ($22.260) $8,587 ($13,673) $13,673 
7) Amortize Acquisition Adjustment $49,720 ($19,179) $30,541 ($30,541) 

$0 $0 $0 
$0 $0 $0 

TOTAL FPSC ADJUSTMENTS ($7,351) ($4,174) $12 727 $49 720 ($3 502) ($32,385) $0 $0 $0 $22 386 ($29,737) 

FPSC ADJUSTED $695 847 $0 $338 717 $106219 $11 419 $82208 $0 $0 $0 $538 563 $157 284 

COMP RATE ADJ REVENUES- DEFICIT/(SURPLUS) $0 $0 ___ $0 _ ___ $_0 

ADJUSTED FOR COMP RATE ADJ REVENUES $695 847 $0 $338 717 $106 219 $11 419 $82 208 $0 $0 $0 $538 563 $157 284 

ACQUISITION ADJ. -AMORT EXP $0 $0 $0 ($49,720) $0 $19,179 $0 $0 $0 ($30,541) $30,541 
TRANSACTION/TRANSITION COSTS - AMORT EXP $0 $0 $0 $0 $0 $0 $0 $0 $0 ___ $0_ ____ $0 

TOTAL PRO FORMA ADJUSTMENTS $0 __}()_ $0 ____j$49.llQL $0 __ !1ll.ill_ $0 _!Q_ $0 ~ $30,541 

PRO FORMA ADJUSTED ~695 847 ~0 ~33~ 717 ~56 499 ~11 419 ~101 388 $0 iO ~0 $508 023 $1SL824 



REVISED 06/1212014 

FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 3 
INDIANTOWN DIVISION PAGE1 OF2 
YEAR END RATE OF RETURN 
FOR THE THIRTEEN MONTHS ENDED 06130/2013 
RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (B) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $2 848 217 ($800,893) $2,047 324 $0 $24 872 $2 072196 $153 896 $2,226,092 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL $0 $0 
AMORTIZE ACQUISITION ADJ. ($145,015) ($145,015) ($145,015) ($145,015) 

TOTAL FPSC ADJUSTMENTS $0 ($145,015) ($145 015) $0 $0 ($145 015) $0 ($145015) 

FPSC ADJUSTED $2 848 217 ($945 908) $1 902 309 $0 $24 872 $1 927 181 $153 896 $2,081 077 

COMP RATE ADJ REVENUES $0 $0 $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE ~ 848<17 !~94~ 908) ~1 !1!);1309 ~0 ~24 872 ~1 927 181 ~153 896 ~2 081 077 

PROFORMA ADJUSTMENTS 
ACQUISITION ADJUSTMENT ($745,800) $145,015 ($600,785) $0 $0 ($600,785) $0 ($600,785) 
TRANSACTION & TRANSITION COSTS $0 $0 $0 $0 $0 $0 $0 $0 

TOTAL PRO FORMA ADJUSTMENTS ($745,800) $145,015 ($600 785) $0 $0 ($600 785) $0 ($600,785) 

PRO FORMA ADJUSTED $2J02,4!l -- ($800,893) $1,301,524 $0 $24,872 $1,326,396 $153,896 $1,480,292 



REVISED 0611212014 

FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 3 
INDIANTOWN DIVISION PAGE2 OF 2 
YEAR END RATE OF RETURN 
FOR THE THIRTEEN MONTHS ENDED 06/30/2013 
INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC.& TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT {!:JEI) (NEI) DISPOSITION ~ INCOME 

PER BOOKS $703,198 $4,174 $325,990 $56,499 $14,921 $114,593 $0 $0 $0 $516,177 $187,021 

FPSC ADJUSTMENTS: 
1) Interest Synchronization ($9,967) ($9,967) $9,967 
2) Natural Gas Allocation Adjustment $34,987 ($13,496) $21,491 ($21,491) 
3) Elimination of Rev Related Taxes ( PSC) ($3,483) ($3,483) $0 ($3,483) $0 
4) Elimination of Conservation Rev & Exp ($3,868) ($4,174) ($19) $125 ($4,068) $200 
5) Income Tax Effective Rate Adjustment ($159) ($159) $159 
6) Out of Period Adjustment-Bad Debt ($22,260) $8,587 ($13,673) $13,673 
7) Amortize Acquisition Adjustment $49,720 ($19,179) $30,541 ($30,541) 

$0 $0 $0 
$0 $0 $0 
$0 $0 $0 

TOTAL FPSC ADJUSTMENTS ($7,351) ($4,174) $12 727 $49 720 ($3 502) ($34,090) $0 $0 $0 $20681 ($28 032) 

FPSC ADJUSTED $695 847 $0 $338 717 $106 219 $11 419 $80 503 $0 $0 $0 $536 858 $158 989 

COMP RATE ADJ REVENUES- DEFICIT/(SURPLUS) $0 $0 ___ $0_ $0 

ADJUSTED FOR COMP RATE ADJ REVENUES $695 847 $0 $338 717 $106 219 $11 419 $80 503 $0 $0 $0 $536,858 $158 989 

ACQUISITION ADJ.- AMORT EXP $0 $0 $0 ($49,720) $0 $19,179 $0 $0 $0 ($30,541) $30,541 
TRANSACTION/TRANSITION COSTS - AMORT EXP $0 $0 $0 $0 $0 $0 $0 $0 $0 ___ $0_ $0 

TOTAL PRO FORMA ADJUSTMENTS $0 $0 ~ ($49,720) $0 $19179 $0 $0 $0 ~ $30.541 

PRO FORMA ADJUSTED ______i69~ 0 ____l338 717 S56 499 $11 419 S~9 68~ so so so $506 318 $189.529 



FLORIDA PUBLIC UTILITIES COMPANY 
INDIANTOWN DIVISION 
CAPITAL STRUCTURE 
JUNE 30, 2013 
FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED L TO 

CUSTOMER DEPOSITS 

DEFERRED TAXES 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED L TO 

CUSTOMER DEPOSITS 

DEFERRED TAXES 

TOTAL YEAR-END 

ADJUSTMENTS 

PER BOOKS PRO RATA 

$1,061,745 

$422,551 

$207,291 

$0 

$6,063 

$71,209 

$1,768,860 $0 

ADJUSTMENTS 

PER BOOKS PRO RATA 

$1,266,001 

$ 507,470 

$381,658 

$0 

$6,735 

$64,229 

$2226 093 $0 

SPECIFIC ADJUSTED NON-UTILITY BALANCE 

($75,417) $986,328 $986,328 

($30,014) $392,537 $ 392,537 

($14,724) $192,567 $192,567 

$0 $0 $0 

$6,063 $6,063 

$71,209 $71,209 

($120,155) $1,648,705 $0 $1,648,705 

SPECIFIC ADJUSTED NON-UTILITY BALANCE 

($85,188) $1,180,813 $1,180,813 

($34,147) $473,323 $473,323 

($25,681) $355,977 $355,977 

$0 $0 $0 

$6,735 $6,735 

$64,229 $64,229 

-

($145 016) $2 081 077 $0 $2 081077 

REVISED 06/12/2014 

SCHEDULE4 

LOWPOINT MIDPOINT HIGHPOINT 

COST WEIGHTED COST WEIGHTEC COST WEIGHTED 
RATIO RATE COST RATE COST RATE COST 

{%) {%) {%) {%) {%) {%) {%) 

59.82% 10.50% 6.28% 11.50% 6.88% 12.50% 7.48% 

23.81% 6.06% 1.44% 6.06% 1.44% 6.06% 1.44% 

11.68% 1.29% 0.15% 1.29% 0.15% 1.29% 0.15% 

0.00% 6.33% 0.00% 6.33% 0.00% 6.33% 0.00% 

0.37% 2.41% 0.01% 2.41% 0.01% 2.41% 0.01% 

4.32% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

100.00% 7.88% 8.48% 908%! 

LOWPOINT MIDPOINT HIGHPOINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 
RATIO RATE COST RATE COST RATE COST 

(%) (%) (%) (%) {%) (%) (%) 

56.74% 10.50% 5.96% 11.50% 6.53% 12.50% 7.09% 

22.74% 5.85% 1.33% 5.85% 1.33% 5.85% 1.33% 

17.11% 0.81% 0.14% 0.81% 0.14% 0.81% 0.14% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.32% 2.41% 0.01% 2.41% 0.01% 2.41% 0.01% 

3.09% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

100.00% 7.44% 8.01% 8.57% 


