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INSTRUCTIONS FOR FILING THE
ANNUAL REPORT OF NATURAL GAS UTILITIES

GENERAL INSTRUCTIONS

.

Prepare this report in conformity with the Uniform System of Accounts (18 CFR 201) (U.S. of A).
Interpret all accounting words and phrases in accordance with the U.S. of A,

Entar in whole numbers (doliars or Mcf) only, except where otherwise notad. (Enter cents for averages and
figures per unit where cents are important) The truncating of cents is allowed except on the four basic financial
statements where rounding 1o doliars is required. The amounts shown on all supporting pages must agree
with the amounts entered on the statements that they support. When applying thresholds to determine
significance for reporting purposes, use for balance sheet accounts the balances at the end of the cutrent
reporting year, and uss for statement of income accounts the curent year's amounts.

Compiete each question fully and accurately, even K it has been answered in a previous annual report. Enter
the word "None" where it truly and completely states the fact.

IV. For any page that is not applicable 10 the respondent, enter the words *Not Applicable® on the particular page.

Vil

Witl.

Provide a supplemental statament further explaining accounts or pages as nacessary. Attach the supplemental
statement 10 the page being supplementad on 8 1/2 by 11 inch paper. Provide the appropiiate identification infor—
mation on the supplemental page, including the title of the page and the page number. Do not change the page
numbers.

Do not make references 1o reports of previous years or 10 ather reports in lieu of required entries, except
as specifically authorized.

Wherever schedule pages refer 10 figures from a previous year, the figures reportad must be basad upon
those shown by the annual report of the previous year, or an appropriate explanation given as 1o why
different figures were used.

Report all gas volumes on a pressure base of 14.73 psia and a temperature base of 60°F.

DEFINTTONS

. Btu per cublo foot —The 1otal heating value expressed in Btu, produced by the combustion, at constant

preaaure, of the amount of the gas which would ocoupy a volume of 1 cubic foot at a temperature of 60° F

if saturatad with water vapor and under a pressure equivalent 1o that of S0 inches of mercury at 32° F,

and under standard gravitational force (380.665 cm per 8ac. %) with air of the aame femperature and pressure
as the gas, when the produots of combustion are cooled 10 the initial temperature of gas and air when the
mmw;:youmssﬁonboondamdbmmduate. (Somaetimes called gross heating value or total
heating vaive.

Respondent—  The person, corporation, icensee, agency, authority, or other fegal entity or instrumentality
in whose behalf the report is made.
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ANNUAL REPORT OF NATURAL GAS UTILITIES

IDENTIFICATION

1 Bact Legal Name of Respondent 02 Year of Report
Chesapeake Utilities Corporation-Florida Division December 31, 1997

03 Previous Name and Date of Change (if name changed during year)

04 Address of Principal Office at End of Year (Street, City, State, Zip Code)
1015 6th St NW., Winter Haven, Florida 33881

05 Name of Contact Person 06 Title of Contact Person

Anne V. Wood Accounting and Rates Manager

[07 Address of Contact Person (Street, City, State, Zip Code)

1015 Bth St NW., Winter Haven, Florida 33881
‘(TB Telsphone of Contact Person, Including Area Code 09 Date of Report (Mo, Da, Yr)

941-299-2883 April 30, 1998

ATTESTATION

| certify that | am the responsible accounting officer of

Chesapeake Utilities Corporation
that | have examined the following report; that to the best of my knowledge,
information, and belief, all statements of fact contained in the said report are true
and the said report is a correct statement of the business and affairs of the above-
named respondent in respect to each and every matter set forth therein during the
period from January 1, 1997 to December 31, 1997, inclusive.

| also certify that all affiliated transfer prices and affiliated cost allocations
were determined consistent with the methods reported to this Commission on the
appropriate forms included in this report.

| am aware that Section 837.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing

with the intent to mislead a public servant in the

performance of his official duty shall be guilty of a
misdemeanor of the second degree, punishable as provided in
8. 775.082 and S. 775.083.

4 I/)J_') AL !E!'M!n g X \\.M

Signature
Michael P. McMasters Vice President, Treasurer & Chief Financial Officer
Name Title
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Name of Respondent For the Year Ended
Chesapeake Utilities Corporation
Dec. 31, 1807
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Name of Respondent For the Year Ended
Chesapeake Utilities Corporation

Dec. 31, 1997
GENERAL INFORMATION .

7. Provide hame and tiie of officer having custody of the general corporate Dooks of account and adadress of office where the
lgeneral corporate books are kept, and address of office where any other corporate books of account are kept, if different from that
where the general corporate books are kept.

Michael P. McMasters-Vice President, Treasurer & Chief Financial Officer
1015 6th St NW, Winter Haven, Florida 33881

1514 S. Alexander Street, Plant City, Florida 33566

909 Silver Lake Bivd., Dover, Delaware 18901

_Provide the name of the State under the laws of which respondent 18 mcorporated, and date of incorporation. 1 incorporated
under a special law, give reference to such law. If notincorporated, state that fact and give the type of organization and the date
organized.

State of Delaware-1947

. If at any time dunng the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee,
(b) date such receiver or trustee took possession, (c) the authority by which the receivership or trusteeship was created, and
(d) date when possession by receiver or trustee ceased.

N/A

7. State the type of mlty and nonutity services furnished by respondent during the year in each State in which the respondent
loperated.

Class B

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal
|accountant for your previous year's certified financial statements?

No
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[Name of Respondent
Chesapeake Utilities Corporation

For the Year Ended |

Dec. 31, 1997

CONTROL OVER RESPONDENT

1. If any corporation, business trust, or similar organization or
icombination of such organizations jointly held control over the
respondent at end of year, state name of controliing corporation
or organization, manner in which control was heid, and extent of
icontrol. If control was in a holding company organization, show
chain of ownership or control to the main parent company or
organization. If control was held by a trustee (s), state name of

trustee (s), name of beneficiary or beneficiaries for whom trust

was maintained, and purpose of the trust.

2. If the above required information is available from the SEC
10K Report Form filing, a specific reference to the report form
(i.e. year and company title) may be listed provided the fiscal
years for both the 10-K report and this report are compatible.

N/A
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I'Name of Respondent Tor the Year Ended
Chesapeake Utilities Corporation

CORPORATIONS CONTROLLED BY RESPONDENT

Dec. 31, 1997

1. Report below the names of all corporations, business trusts,
and similar organizations, controlled directly or indirectly by
espondent at any time during the year. If control ceased prior
end of year, give particulars (details) in a footnote.
. if control was by other means than a direct holding of voting
rights, state in a footnote the manner in which control was
held, naming any intermediaries involved.

3. If control was held jointly with one or more other interests,
state the fact in a footnote and name the other interests.

4. if the above required information is available from the SEC
10-K Report Form filing, a specific reference to the report form
(i.e. year and company titie) may be listed in column (a) provided
the fiscal years for both the 10-K report and this report are
compatible.

DEFINITIONS

1. See the Uniform System of Accounts for a definition of
ondrol.
. Direct control is that which is exercised without
interposition of an intermediary.
3. Indirect control is that which is exercised by the interposition
of an intermediary which exercises direct control.
4. Joint control is that in which neither interest can effectively

control or direct action without the consent of the other, as

where the voting control is equally divided between two holders,
or each party holds a veto power over the other. Joint control
may exist by mutual agreement or understanding between two or
more parties who together have control within the meaning of the
definition of control in the Uniform System of Accounts,
regardless of the relative voting rights of each party.

Name of Company Controlled Kind of Business Percent Voting |Footnote
Stock Owned Ref.
(a) (b) (c) (d)
iChesapeake Utilities Corporation Diversified Energy Services Company 100%
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ame of Respondent
hesapeake Utilities Corporation

For the Year Ended
Dec. 31, 1997

OFFICERS

1. Report below the name, title and salary for each executive

officer whose salary is $50,000 or more. An “executive officer” of incumbent, and date the change in incumbency was made.
a respondent includes its president, secretary, treasurer, and vice 3. Utilities which are required to file the same data with the
esident in charge of a principal business unit, division or func-

ion {(such as sales, administration or finance), and any other
person who performs similar policymaking functions.
2. if a change was made during the year in the incumbent of

any position, show name and total remuneration of the previous

Securities and Exchange Commission, may substitute a copy of
item 4 of Regulation $-K (identified as this page). The
substituted page(s) should be the same size as this page.

Line Title
No. (@)

Name of Officer Salary for Year
{b) {c)

Chairman, CEO

President, COO

Vice-President, Treasurer, and CFO
Vice-President of Marketing

Vice-President of Natural Gas

Sacretary

Vice-President, Asst. Treasurer, Asst. Secretary
Vice-President

Assistant Treasurer

- —h A
Na2aOOOONMNOIELWON=-

Note: The salaries above represent only that portion allocated to the Florida Division.

Ralph J. Adkins $58,869
John R. Schimkaitis $40,357
Michae! P. McMasters $10,969
Philip S. Barefoot $20,472
Steven C. Thompson $14,968
Wayne L. Hart $10,601
Wiliam C. Boyles $17,611
Jeremy D. West $14,305
Beth W. Cooper $10,275
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I'Nime of Respondent ~Tor the Year Ended |
Chesapeake Utilities Corporation
Dec. 31, 1997

DIRECTORS

1. Report below the information called for concerning each
director of the respondent who held office at any time during the

2. Designate members of the Executive Committee by an
asterisk and the Chairman of the Executive Committee by

Richard Bemstein, Director

Note: The fees above represent only that
portion allocated to the Florida Division.

year. Include in column (a) abbreviated titles of the directors a double asterisk.
who are officers of the respondent. '
No. of
Directors
Meetings Fees During
Name (and Title) of Director Principal Business Address During Yr. Year
(@) (b) (c) (d)

Reiph J. Adkins, Chairman of Board, CEO 909 Sitver Lake Bivd, Dover Delaware 19901 9 officer
John R. Schimkaitis, President, COO 909 Siiver Lake Bivd, Dover Delaware 19901 9 officer
John W, Jardine, Jr., Director 909 Silver Lake Blivd, Dover Delaware 19901 19 $3,841.04
Jeremiah P. Shea, Director 909 Silver Lake Bivd, Dover Delaware 19901 19 $3,841.04
Robert F. Rider, Director 909 Silver Lake Bivd, Dover Delaware 19801 11 $2,777.04
William G. Warden [il, Director 809 Silver Lake Bivd, Dover Delaware 18901 18 $3,689.04
Rudolph M. Peins, Jr., Director 9809 Silver Lake Bivd, Dover Delaware 19901 15 $3,385.04
Waler J. Coleman, Director 909 Silver Lake Bivd, Dover Delaware 19901 12 $2,929.04
Richard Bemstein, Director 909 Silver Lake Bivd, Dover Delaware 19901 11 $2,777.04
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Name of Respondent “For the Year Ended ]

IChesapeake Utilities Corporation
Dec. 31, 1997
SECURITY HOLDERS AND VOTING POWERS
1. Give the names and addresses of the 10 security holders of the give other important particulars (details) concerning the
respondents who, at the date of the latest closing of the stock book or voting rights of such security. State whether voting rights
compilation of the list of stockholders of the respondent, prior to the end are actual or contingent: if contingent, describe the contingency.
of the year, had the highest voting powers in the respondent, and state 3. If any class or issue of security has any special
number of votes which each would have had the right to cast on that privileges in the election of directors, trustees or managers,
e if a meeting were in order. If any such holder held in trust, give or in the determination of corporate action by any method,
n a footnote the known particulars of the trust (whether voting trust, etc.) expiain briefly in a footnote.
of the trust, and principal holders of beneficiary interests in the 4. Furnish particulars (detalls) conceming any options,
rust. If the stock book was not closed or a list of stockholders was not warrants, or rights outstanding at the end of the year for
ied within one year prior to the end of the year, or if since the others to purchase securities of the respondent or any
compilation of a list of stockholders, some other class of securities or other assets owned by the respondent, including
has become vested with voting rights, then show such 10 security prices, expiration dates, and other material information relating
as of the close of the year. Armange the names of the security to exercise of the options, warrants, or rights. Specify the

in the order of voting power, commencing with the highest. Show amount of such securities or assets so entitied to be purchased
n column (a) the titles of officers and directors included in such list of 10 by any officer, director, associated company, or any of the
holders ten largest security holders. This instruction is inapplicable

. If any security other than stock carries voting rights, explain in a sup- to convertible securities or to any securities substantially ali
statement of circumstances whereby such security became of which are outstanding in the hands of the general public
vestod with voting rights and where the options, warrants or rights were issued on a
prorata basis.
1. Give date of the latest closing of the stock 2. State the total number of votes cast at the 3. Give the date and
jbook prior to the end year, and state the purpose latest general meeting prior to the end of year place of such meeting:
jof such closing: for the election of directors of the respondents

and number of such votes cast by proxy.

Total:

By Proxy:
VOTING SECURITIES
Number of votes as of (date):
Line Total Common Preferred
No. Name (Title) and Address of Security Holder Votes Stock Stock Other
(@) (®) © (d (e)
TOTAL votes of all voting securities
TOTAL number of security holders

TOTAL votes of security holders listed below

OO~ (0|

Shareholder information may be obtained through:

11| W.L. Hart, Secretary
12§ 909 Siiver Lake Boulevard
13| Dover, Delaware 19901
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[Name of Respondent
iChesapeaks Utilities Corporation

~ Forthe Year Ended ]

Dec. 31, 1897

IMPORTANT CHANGES DURING THE YEAR

particulars (detalls) concerming the matters indicated below. Make the
: s explicit and precise, and number them in accordance with the
nqulm Each inquiry shouid be answered. Enter “none™ "not applicable,”
or "NA® where applicable. If information which answers an inquiry is given
in the report, make a reference to the schedule in which it

1. Changes in and important information to franchise rights:

Describe the actual considerstion given therefore and state from whom the
rights were acquired. If acquired without the payment of

d on, state that fact.
2Acqubllmdmwﬂplnothoroompmlubynorganluﬁon merger, o

3 Puwhmotubdmopomlnqunnouyum Givobchfdoscdpﬂon
thoptopony and of the transactions reiating thereto, and reference to

ssion authorization, if any was required. Give date joumnal entries
d for by the Uniform System of Accounts were submitted to the

4. Important lsaseholds (other than leaseholds for natural gas lands) that

ave been acquired or given, assigned or surrendered: Give effective dates,
gths of terms, names of parties, rents, and other conditions. State name
of Commission authorizing lease and give reference to such authorization.
5. Important extension or reduction of transmission or distribution system:
State territory added or relinquished and date operations began or ceased

; reference to Commission authorization, if any was required. State also
approximate number of customers added or lost and approximate annual
nues of sach class of service. Each natural gas company must also state

of NewW sources of gas made available to it from purchases,

development, purchase contract or otherwise, giving focation and
approximate total gas volumes available, period of contracts, and other
parties to any such armangements etc.

8. Obligations incurred or assumed by respondent as guarantor for the
performance by another of any agreement or obligation, including
ordinary commercial paper maturing on demand or not ister than one
year sfter date of issue: State on behalf of whom the obligation was
assumed and amount of the obligation. Give reference to Commission
authorization if any was required.

7. Changes in articles of incorporation or amendments to charter: Explain
the nature and purpose of such changes or amendments.

8. State the estimated annual effect and nature of any important wage
scale changes during the year.

9. State briefly the status of any materially important legal

procsedings pending at the end of the year, and the results

of any such proceedings cuiminated during the year.

10. Shtobthﬁyhmtusdmymntodauylmpommmnsadiomdm
respondent not disclosed eisewhere in this repoit in which an officer,
director, security holder reported on page 8, voting trustee, associated
company or lmown associate of any of these persons was a party or in
which any such person had a material interest.

11. Estimate increase or decrease in annual revenues due to important
rate changes: State effactive rate and approximate amount of increase or
decrease from each revenue classification. State the number of customers
affected.

12. if the important changes during the year relating to the respondent
company appearing in the annual report to stockholders are applicable in
every respect and furnish the data required by instruction 1 to 11 above,
such notes may be attached to this page.

1-10

approved the Company’s request, in Docket No. 971559-GU, for

Service Class

Residential Sales Service
Residential Annual Contract Service
Comimercial Sales Service
Commercial Large Volume Sales Service
Industrial Sales Service/Firm Transportation Service

Special Contract Transportation Service

12. None

Industrial interruptible Saies Service/Contract Transportation Service

11. By its Order No. PSC-98-0455-FOF-GU (March 31, 1998) the Florida Public Service Commission

a Limited Proceeding to Restructure

Rates and for Approval of Gas Transportation Agreements. The Company proposed to restructure its

rates to more closely reflect the cost for sach rate class. The restructuring proposal was revenue neutral;

its approval has no effect on the utility’s total revenue. The approved rates are effective for all meter
readings taken on or sfter May 2, 1998. The average number of customers at December 31, 1997 was 8,837.
The proposed base rate changes for sach customer class are as shown below.

Percent Increase

7.76%
7.76%
13.22%
28.38%
7.36%
31.75%
(38.39%)
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I'Name of Respondent

Chesapeake Utilities Corporation

For the Year Ended
Dec. 31, 1997

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS%
Title of Account Ref. P at

Beginning of Year

(@)

. Page No.
(b)

UTILITY PLANT
Utility Plant (101-106, 114)

20-21

‘Balance at
End of Year

Construction Work in Progress (107)

20-21

495 552

TOTAL Utiity Plant (Enter Total of lines 2 and 3)

22,791,582

(Less) Accum. Prov. for Depr. Amort. Depl. (108, 111, 115)

20-1

(6,634,650

Net Utility Plant (Enter Total of line 4 less 5)

16,156,932

Utility Piant Adjustments (116)

19

Gas Stored (117.1, 117.2, 117.3, 117.4)

OTHER PROPERTY AND INVESTMENTS
Nonutility Property (121)

(Less) Accum. Prov. for Depr. and Amont. (122)

investments in Associated Companies (123)

Investment in Subsidiary Companies (123.1)

Other Investments (124)

Special Funds (125-128)

TOTAL Other Property and investments (Total of lines 10 through 15)

CURRENT AND ACCRUED ASSETS
Cash (131)

245,964

94,707

Special Deposits (132-134)

Working Funds (135)

825

825

Temporary Cash Investments (136)

Notes Receivable (141)

Customer Accounts Receivable (142)

2,102,922

2,339,523

Other Aocounts Receivable (143)

(Less) Accum. Prov. for Uncollectible Acct.-Credit (144)

(52,736

(67,257

Notes Receivable from Associated Companies (145)

Accounts Receivable from Assoc. Companies (146)

(4,884,986

(4,475,501

Fuel Stock (151)

Fuel Stock Expense Undistributed (152)

Residuals (Elec) and Extracted Products (Gas) (153)

Plant Material and Operating Supplies (154)

321,913

196,252

Merchandise (155)

Other Material and Supplies (156)

Stores Expenses Undistributed (163)

Gas Stored Undgrd. & Liq. Nat. Gas Stored (164.1-164.3)

Prepayments (165)

51,234

43,723

 Advances for Gas (166-167)

Interest and Dividends Receivable (171)

Rents Receivable (172)

Accrued Utility Revenues (173)

Miscellaneous Current and Accrued Assets (174)

TOTAL Current and Accrued Assets (Enter Total of lines 18 through 41)

DEFERRED DEBITS
Unamortized Debt Expense (181)

2,214 864

1.867.730

Extraordinary Property Losses (182.1)

Unrecovered Plant and Regulatory Study Costs (182.2)

Other Regulatory Assets (182.3)

Prelim. Survey and Investigation Charges (Gas) (183.1, 183.2)

Clearing Accounts (184)

Temporary Facilities (185)

Miscellaneous Deferred Debits (186)

1,150,123

257,792

Def. Losses from Disposition of Utility Plant. (187)

Research, Devel. and Demonstration Expend. (188)

Unamortized Loss on Reacquired Debt (189)

Accumulated Deferred income Taxes (190)

464,819

471,369

Unrecovered Purchased Gas Costs (191)

(121,317

(112,276

TOTAL Deferred Debits (Enter Total of lines 44 through 56)

1,493,625

616,885

glalglaielalaleigalalalalar 5in2|5882(8|81R(8S|28|B|B|NBRRVRVB|Z|@ o5 % 80|25 oj|~N|o|aisjwp = g5

TOTAL Assets and other Debits (Enter Total of lines 6, 7, 8, 16, 42, 57)

$15435,693

$14,900.476
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ame of Respondent FmYaum
Chesapeake Utilities Corporation
Dec. 31, 1997
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Ref. Balance at Balance at
Line Title of Account Page No.| Beginning of Year] End of Year
No. (@) (b) ( d
1 PROPRIETARY CAPITAL
2 |Common Stock (201, 202, 203, 205, 206, 207) -
3 [Preferred Stock Issued (204) -
4 |Other Paid-in Capital (208-211) & Accounts 212, 213, 214 -
5 |Retained Eamings (215, 215.1, 216) 15-16 9,861,408 10,494,874
6 |Unappropriated Undistributed Subsidiary Earnings (216.1) 15-16
7 |(Less) Reacquired Capital Stock (217) -
8 ITOTAL Proprietary Capital (Enter Total of lines 2 through 7) 9,861,408 10,494,874
9 LONG-TERM DEBT
10 |Bonds (221) 37
11 |(Less) Reacquired Bonds (222) 37
12 jAdvances from Associated Companies (223) 37
13 [Other Long-Term Debt (224) 37
14 |Unamortized Premium on Long-Term Debt (225) 38
15 [(Less) Unamortized Discount on Long-Term Debt-Dr. (226) 38
16 [TOTAL Long-Term Debt (Enter Total of kines 10 through 15)
17 OTHER NONCURRENT LIABILITIES
18 |Obligations Under Capital Leases - Noncurrent (227) -
19 |Accumulated Provision for Properly Insurance (228.1) -
20  [Accumulated Provision for Injuries and Damages (228.2) -
21 |Accumulated Provision for Pensions and Benefits (228.3) -
22 jAccumulated Miscellaneous Operating Provisions (228.4) -
23  |Accumulated Provision for Rate Refunds (229) -
24 [TOTAL Other Noncurrent Liabilities (Enter Total of lines 18 through 23)
25 CURRENT AND ACCRUED LIABILITIES
26 |Notes Payable (231) -
27 |Accounts Payable (232) - 1,714,204 1,056,528
28 |Notes Payable to Associated Companies (233) -
29 [Accounts Payable to Associated Companies (234) -
30 [Customer Deposits (235) - 496,992 481,273
31 [Taxes Accrued (238) 41 (115,162) 14,383
32 |interest Accrued (237) - 17
33 |Dividends Declared (238) .
34 |Matured Long-Term Debt (239) -
35 |Matured interest (240) -
36  |Tax Collections Payable (241) - 88,952 98,430
37 |Miscellaneous Current and Accrued Liabilities (242) 43 60,870 122,341
38 |Obligations Under Capital ieases-Current (243) - :
39
40 |TOTAL Current and Accrued Liabilities (Enter Total of lines 26 through 39)
41 DEFERRED CREDITS
42 |Customer Advances for Construction (252) - 57,155 40,931
43 |Other Deferred Credits (253) 43 1,721,145 938,181
44 |Other Regulatory Liabilities (254) 45
45 |Accumulated Deferred Investment Tax Credits (255) 42 386,572 367,049
46 |Deferred Gains from Disposition of Utility Plant (256) -
47  |Unamortized Gain on Reacquired Debt (257) 39
48  |Accumulated Deferred Income Taxes (281-283) 44 1,163,557 1,276,469
49 [TOTAL Deferred Credits (Enter Total of lines 42 through 48) 3,328,429 2,622,630
50
§1 |TOTAL Liabilities and Other Credits (Enter Total of lines 8, 16, 24,
52 40 and 49) $15,435,693 $14,900,476
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- Name of Respondent
Chesapeake Utilities Corporation

~ For the Year Ended

Dec. 31, 1997

STATEMENT OF INCOME

1. Report amounts for Accounts 412 and 413, Revenue and
Expenses from Utility Plant Leased to Others, in another utility
column (i,k,m,0) in a similar manner to a utility department.
Spread the amount (s) over lines 01 through 24 as appropriate.
include these amounts in columns (c) and (d) totals.

2. Report amounts in Account 414, Other Utility Operating
income, in the same manner as Accounts 412 and 413 above.

3. Report data for lines 7,9,10 for Natural Gas companies
using accounts 404.1, 404.2, 404.3, 407.1 and 407.2.

4. Use page 19 for important notes regarding the statement
of income or any account thereof.

5. Give concise explanations on page 19 concerning

unsettled rate proceedings where a contingency exists such
that refunds of a material amount may need to be made to the
utility's customers or which may resutt in a material refund to
the utility with respect to power or gas purchases. State for
each year affected the gross revenues or costs to which the
contingency relates and the tax effects together with an expla-
nation of the major factors which affect the rights of the utility to|
retain such revenues or recover amounts paid with respect to
power and gas purchases.
6. Give concise explanations on page 19 concerning sig-

nificant amounts of any refunds made or received during the

ear resulting from settlement of any rate proceeding affecting |

Ref.
_ Page Total Total
Line Account No. Current Year Previous Year
No. (a) (b) c d
1 UTILITY OPERATING INCOME
2| Operating Revenues (400) 46-47 $19,460,381 $20,909,507
3| Operating Expenses
4 Operation Expenses (401) 49-51 16,231,637 16,346,139
5 Maintenance Expenses (402) 49-51 358,898 366,111
6 Depreciation Expense (403) 25-27 759,222 719,860
7 Amort. & Depl. of Utility Plant (404-405) 25-27 172,500 218,703
8 Amort. of Utility Plant Acq. Adj. (406) 25-27 33,961 33,961
9 Amort. of Property Losses, Unrecovered Plant and
Regulatory Study Costs (407.1) -
10 Amort. of Conversion Expenses (407.2) -
11 Regulatory Debits (407.3) -
12 (Less) Regulatory Credits (407.4) -
13 Taxes Other Than Income Taxes (408.1) 41 1,299,636 1,302,289
14 Income Taxes - Federal (409.1) 41 240,130 (59,456
15 - Other (408.1) 41 41,105 (10,178
16 Provision for Deferred Inc. Taxes (410.1) 35, 44 247,622 804,569
17 (Less) Provision for Deferred Income Taxes - Cr.(411.1) 35, 44 (105,891) (162,805
18 Investment Tax Credit Adj. - Net (411.4) 42
19 (Less) Gains from Disp. of Utility Plant (411.6) -
20 Losses from Disp. of Utility Plant (411.7) -
21 (Less) Gains from Disposition of Allowances (411.8) -
22 Losses from Disposition of Allowances (411.9) -
23 TOTAL Utility Operating Expenses (Total of lines 4 -22) 18,278,820 19,559,193
24 Net Utility Operating Income (Total of line 2 less 23)
(Carry forward to page 14, line 25) 1,181,561 1,350,314
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Name of Respondent ~ For the Year Ended

Chesapeake Utilities Corporation
Dec. 31, 1997

STATEMENT OF INCOME (Continued)

allocations and apportionments from those used in the pre-
ceding year. Also give the approximate dollar effect of such
changes.
9. Explain in a footnote if the previous year's figures
are different from that reported in prior reports. :
10. If the columns are insufficient for reporting additional
utility departments, supply the appropriate account
titles, lines 2 to 22, and report the information in the blank
space on page 19 or in a supplemental statement.

revenues received or costs incurred for power or gas pur-
chases, and a summary of the adjustments made to
balance sheet, income, and expense accounts.
7. If any notes appearing in the report to stockholders
re applicable to this Statement of Income, such notes may
be attached at page 10.
8. Enter on page 19 a concise explanation of only
hose changes in accounting methods made during the year
ich had an effect on net income, including the basis of

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY - WATER

Current Year Previous Year

I 10,460,381

Current Year

Previous Year

h

p20,809.507

Current Year

Previous Year

15,216,739 16,346,139
358,898 366,111
759,222 719,860
172,500 218,703

33,961 33,061
1,299,636 1,302,289
240,130 (59,456)
41,105 (10,178
247,622 804,569
(105,891 (162,805
18,278,820 19,559,193
1,181,561 1,350,314

Ling
No.

© 0O N OO0 A WON 2

10
11
12
13
14
15
16
17
18
18
20
21

23
24
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of Respondent

ame
Pgh—eupeake Utilities Corporation

For the Year Ended
Dec. 31, 1997

STATEMENT OF INCOMEJCongn;fJed)

Account
(a)

Page No.
(b)

TOTAL

Current Year
)

Previous Year
(d)

Net Utility Operating income (Carried forward from page 12)

Other income and Deductions

Other Inoome

Nonutility Operating income
Revenues From Merchandising, Jobbing and Contract Work (415)

$1,181,561

$1,350,314

(Less) Costs and Exp. of Merchandising, Job & Contract Work (416)

Revenues From Nonutility Operations (417)

(Less) Expenses of Nonutility Operations (417.1)

Nonoperating Rental income (418)

Equity in Eamings of Subsidiary Companies (418.1)

Interest and Dividend Income (419)

Allowance for Other Funds Used During Construction (419.1)

Miscellaneous Nonoperating Income (421)

Gain on Disposition of Property (421.1)

TOTAL Other Income (Enter Total of lines 29 through 38)

Other Income Deductions

Loss on Disposition of Property (421.2)

Misceitaneous Amortization (425)

Miscellaneous income Deductions (426.1-426.5)

(1,176

(1,459

TOTAL Other Income Deductions (Total of ines 41 through 43)

Taxes Applic. to Other Income and Deductions

Taxes Other Than income Taxes (408.2)

1176

1,459

Income Taxes - Federal (409.2)

(2,71

(2,037

Income Taxes - Other (409.2)

Provision for Deferred Income Taxes (410.2)

(Less) Provision for Deferred Income Taxes - Cr. (411.2)

Investment Tax Credit Adj.- Net (411.5)

{Less) investment Tax Credits (420)

19523

19,523

TOTAL Taxes on Other inc. and Ded. (Enter Total of 46 through 52)

16,341

17,137

Net Other Income and Deductions (Enter Total of lines 39 44,53)

Interest Charges

Intereat on Long-Term Debt (427)

24,798

397,499

23,477

416,514

Amortization of Debt Disc. and Expense (428)

20,217

20,951

Amortization of Loss on Reacquired Debt (428.1)

(Less) Amort. of Premium on Debt - Credit (429)

(Less) Amortization of Gain on Reacquired Debt - Credit (429.1)

Interest on Debt to Assoc. Companies (430)

Other Interest Expense (431)

155,176

75,046

(Less) Allow. for Borrowed Funds Used During Const. - Cr. (432)

C18(8 |8 18]

Net Interest Charges (Total of lines 56 through 63)

572,892

512511

Income Before Extraordinary ltems (Enter Total of lines 25, 54 and 64)

Extraordinary itemse

Extraordinary Income (434)

633,467

861,280

(Less) Extraordinary Deductions (435)

Net Extraordinary ftems (Enter Total of line 67 less line 68)

Income Taxes - Federal and Other {(409.3)

4

Extraordinary items After Taxes (Enter Total of line 69 less line 70)

S| 238838 8l (2 [3i82)8188ai8% R 18] [@208ssasaE (B2 88 84882882 BBNY R g

Net income (Enter Total of lines 65 and 71)

$633,467

$861,280
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ame of espondent ]
hesapeake Utilities Corporation

For the Year Ended
Dec. 31, 1997

STATEMENT OF RETAINED EARNINGS

1. Report all changes in appropriate retained earnings,
unappropdated retained eamlngs and unappropriated un-
ibuted subsidiary eamings for the year.

2. Each credit and debit during the year should be iden-
ified as to the retained earmings account in which recorded (Ac-
unts 433, 436-439 inclusive). Show the contra primary
ccount affected in column (b).

3. State the purpose and amount for each reservation or
ppropriation of retained eamings.

4. List first Account 438, Adjustments to Retained Earnings,
eflecting adjustments to the opening balance of retained ear-
nings. Follow by credit, then debit items, in that order.

5. Show dividends for each class and series of capital
stock.

6. Show separately the state and federal income tax ef-
fect of kems shown in account 439, Adjustments to Retained
Earnings.

7. Explain in a footnote the basis for determining the
amount reserved or appropriated. If such reservations or ap-
propriation is to be recurrent, state the number and annual
amounts to be reserved or appropriated as well as the totals
eventually to be accumulated.

8. If any notes appearing in the report to stockholders are
applicable to this statement attach them at page 19.

Contra
Primary
Account
Line item Affected Amount
No. (a) b C
UNAPPROPRIATED RETAINED EARNINGS (Account 216)

1__ |Balance - Beginning of Year $9,861,408

2 Changes (ldentify by prescribed retained earnings accounts)

3 _|Adjustments to Retained Earnings (Account 439).

4 Credit

5 Credit:

6 Credit

7 Credit:

8 Credit:

9 TOTAL Credits to Retained Earnings (Account 439) (Enter Total of lines 4 through 8)
10 Debit
11 Debit:
12 Debit:
13 Debit:
14 Debit:

15 TOTAL Debits to Retained Earnings (Account 439) (Enter Total of lines 10 through 14)

16 [Balance Transferred from income (Account 433 less Account 418.1)

17 __ \Appropriations of Retained Earnings (Account 436)

21 TOTAL Appropriations of Retained Earnings (Account 436)

22 {Enter Total of lines 18 through 20)

23 |Dividends Declared - Preferred Stock (Account 437)

28 TOTAL Dividends Declared - Preferred Stock (Account 437)

29 " (Enter Total of lines 24 through 27)

30 |Dividends Declared - Common Stock (Account 438)

35 TOTAL Dividends Declared - Common Stock (Account 438)

36 (Enter Total of lines 31 through 34)

37 |Transfers from Acct. 216.1, Unappropriated Undistributed Subsidiary Earmng§

38 [Balance - End of Year (Enter Total of lines 01, 09, 15, 16, 22, 29, 36 and 37)

$10,494,874
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Name of Respondent

Chesapeake Utilities Corporation

For the Year Ended

Dec. 31, 1997
STATEMENT OF RETAINED EARNINGS (Continued)
Line item Amount
No. (a)

39
40
41
42
43
44

APPROPRIATED RETAINED EARNINGS (Account 215)

State balance and purpose of each appropriated retained eamnings amount at end of year and
give accounting entries for any applications of appropriated retained eamings during the year.

45

TOTAL Appropriated Retained Eamings (Account 215)

APPROPRIATED RETAINED EARNINGS - Amortization , Reserve, Federal (Account 215.1)

State below the total amount set aside through appropriations of retained eamings, as of the
end of the year, in compliance with the provisions of Federally granted hydroelectric project
licenses held by the respondent. If any reductions or changes other than the normal annual
credits hereto have been made during the year, explain such items in a footnote.

46 TOTAL Appropriated Retained Eamings - Amortization Reserve, Federal (Account 215.1)
47 TOTAL Appropriated Retained Eamings (Accounts 215, 215.1)(Enter Total of lines 45 & 46)
48 TOTAL Retained Eamings (Account 215, 215.1, 216)(Enter Total of lines 38 and 47) $10,484 874

UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account 216.1)

49

Balance - Beginning of Year (Debit or Credit)

50

Equity in Eamings for Year (Credit) (Account 418.1)

51

(Less) Dividends Received (Debit)

52

Other Changes (Explain)

53

Balance - End of year

$10,494,874
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For the Year Ended

ame of Respondent
| Utilities C tion
c e Dec. 31, 1997
STATEMENT OF CASH FLOWS ] .
1. If the notes to the cash flow statement in the 3. Operating Activities - Other: include gains and losses

respondent's annual stockholders report are applicable

this

statement, such notes should be attached to

pertaining to operating activities only. Gains and losses
pertaining to investing and financing activities should be

page 19. Information about noncash investing and reported in those activities. Shwoppaqe19thgamounts
inancing activities should be provided on page 19. of interest paid (net of amounts capitalized) and income
Provide also on page 19 a reconciliation between "Cash taxes paid.
Cash Equivalants at end of Year" with reiated amounts
on the balance sheet.
2. Under "Other" specify significant amounts and group others.
DESCRIPTION (See Instructions for Explanation of Codes) Amounts
No (a) b
1 |Net Cash Flow From Operating Activities:
2| Net income (Line 72(c) on page 14) $633,467
3| Non-Cash Charges (Credits) to income:
4 Depreciation and Depletion 892,117
5 Amortization of (Specify) Acquis. Adjustment, Environmental, Reserve Deficits 227559
6
7
8 Deferred Income Taxes (Net) 106,362
9 Investment Tax Credit Adjustments (Net) (19,523
10 Net {Increase) Decreases in Receivables (222,080
11 Net (Increase) Decreases in inventory 125,661
12 Net (Increase) Decreases in Allowances inventory
13 Net (Decrease) increase in Payables and Accrued Expenses (462,884
14 Net (Increase) Decreases in Other Regulatory Assets
15 Net (Decrease) increase in Other Regulatory Liabilities
16 (Less) Aliowance for Other Funds Used During Construction
17 (Less) Undistributed Eamings from Subsidiary Companies
18 Other: Prepayments
19 Misc Debits/Credits
20

Purchased Gas Adjustment

Net Cash Provided by (Used in) Operating Activities (Total of lines 2 through 20)

Cash Flows from Investment Activities:

Construction and Acquisition of Plant( including land):

Gross Additions to Utility Plant (1,500,467
Gross Additions to Common Utility Plant

Gross Additions to Environmental Costs (31,563
(Less) Allowance for Other Funds Used During Construction

Other: CWIP, RWIP, Adjustments 435,367

Reserve for Refund Applied to Environmental

Cash Outflows for Plant (Total of lines 24 through 32)

Acquisition of Other Noncurrent Assets (d)

Proceeds from Disposal of Noncurrent Assets (d) Salvage less cost of removal (17,401
investment in and Advances to Assoc. and Subsidiary Companies
Contributions and Advances from Assoc. and Subsidiary Companies 409,485

Disposition of investments in (and Advances to)

Associated and Subsidiary Companies

Purchases of Investment Securities (a)

S2|88898R IR BIB2SBIBNBRING NN

Proceeds from Sales of Investment Securities (a)
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-

of Respondent
peake Utilities Corporation

For the Year Ended

Dec. 31, 1997

STATEMENT OF CASH FLOWS (Continued)

4. Investing Activities

Inciude at other (line 31) net cash outflows to
acquire other companies. Provide a reconciliation
of assets acquired with Habilities assumed on
page 19.

Do not include on this statement the dollar
amount of leases capitalized per USofA General
instruction 20; instead provide a reconciliation

of the dollar amount of leases capitalized with
the plant cost on page 18.

§. Codes used:

(=) Net proceeds or payments

(b) Bonds, debentures and other long-term debt.

(¢) Include commercial paper

(d) identify separately such items as investments,
fixed assets, intangibles, etc.

8. Enter on page 19 clarifications and explanations.

5%

DESCRIPTION (See Instruction No. 5 for Explanation of Codes)

(s) (®)

Loans Made or Purchased

Collections on Loans

Net (Increase) Decreass in Receivables

BBEA&

Net (Increase) Decreass in inventory

o\
-

Net (Increase) Decrease in

Allowances Held for Speculation

Net Increase (Decrease) in Payables and Accrued Exp

Other:

Net Cash Provided by (Used in) Investing Activities

(Total of lines 33 through 55)

Cash Flows From Financing Activities:

81818 BRR[ER

Pri ds from Issuance of.

-3
-

Long-Term Debt (b)

_Preferred Stock

Comimon Stock

Other

Net Increase In Short-term Debt (c)

Other:

Cash provided by Outside Sources (Total of lines 61 through 69)

Payments of Retirement of:

JNEFEBBIBRRIBIR

Long-Term Debt (b)

N

Preferred Stock

~
Lo

Common Stock

-
-

Other:

Net Decrease in Short-Term Debt (¢)

Dividends on Preferred Stock

28334

Dividends an Common Stock

Net Cash Provided by (Used in) Financing Activities

(Total of lines 70 through 81)

Net Increase (Decrease) in Cash and Cash Equivalents

(Total of lines 21, 57, and 83)

Cash and Cash Equivalents at Beginning of Year

g8 2B IRBIR

Cash and Cash Equivalents at End of Year
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lNaTneofRnpondam
Chesapeake Utilities Corporation

N ———
Dec. 31, 1997

NOTES TO THE FINANCIAL STATEMENTS ON A CONSOLIDATED BASIS

1. Use the space below for important notes regarding the
Balance Sheet, Statement of income for the year, Statement of
Retained Earnings for the year, and Statement of Changes in
Financial Position, or any account thereof. Classify the notes

ording (o each basic statement, providing a subheading for each
excapt where a note is applicable to more than one

ets or liabilities existing at end of year, including a brief
: lion of any action initiated by the intemal Revenue Service
g possible assessment of additional income taxes of
arial amount, or of a claim for refund of income taxes of a
terial amount initiated by the ulility. Give also a brief explana-
ion of any dividends in arrears on cumulative preferred stock.
FoeroountﬁG Utility Plant Adjustments, explain the
igin of such amount, debits and credits during the year, and

plan of disposition contemplated, giving references to Commis-
sion orders or other authorizations respecting classification of
amounts as plant adjustments and requirements as to disposition
thereof.

4. Where Accounts 189, Unamortized L oss on Reacquired
Debt, and 257, Unamortized Gain on Reacquired Debt, are not
used, give an explanation, iding the rate treatment given
these iktems. See General instruction 17 of the Uniform System
of Accounts.

5. Give a concise explanation of any retained earnings restrict-
ions and s{ate the amount of retained earmings affected by such
6. if the notes to financial statements relating to the respondent
company appearing in the annual report to the stockholders

are applicable and fumish the data required by instructions
sbove and on pages 12-18, such notes may be attached hereto.

1. Summary of Accounting Policies:

Business - The Florida Division of Chesapeake Utilities Corporation (the Company)
is engaged in the distribution of natural gas. The Company serves
residential, commercial, and industrial customers in Polk, Osceola, and
Hillsborough counties. In 1997, approximately 70% of gas revenues were derived
from industrial sales. Commercial sales contributed 18% of gas revenues,
and the residential class contributed the remaining 12%.

Basis of Accounting - The Company maintains its accounts in accordance with
recognized policies prescribed or permitted by the Florida Public Service
Commission (FPSC) and the Federal Energy Regulatory Commission, which policies
conform with generally accepted accounting principles in all material respects.

Basis of Presentation - The financial statements were prepared in accordance with the
requirements of the Federal Energy Regulatory Commission (FERC) Aceordlngly the
statements of retained eamings and cash flows for 1996 have been omitted

Property, Plant and Equipment and Depreciation - Utility property is stated at
Meodmducodbymuniom-m—ald-of-oonstruwon The cost of

Upon retirement or disposition, the recorded cost of depreciable plant and the
costs of removal, net of salvage, are charged to accumulated depreciation.
Maintenance and repairs expenditures are charged to operating expense.

For financial reporting purposes, depreciation expense is computed using straight-
line rates applied to the average investment in depreciable property accounts.
Annual depreciation provisions, expressed as a percent of average depreciable
plant in service, were approximately 4.2% and 4.2% in 1997 and 1896, respectively.

Investment Tax Credits - TheCompany's policy is to defer investment tax credits
and amortize them over the composite life of the assets.

Revenues - The Company accrues base revenues for services rendered but unbilled
at month end to provide a closer matching of revenues and expenses.

Deferred Charges - The unamortized discount and expense of issuing bonds is
amortized over the lives of related issues. Rate case expenses are deferred and
amortized over three years as approved by the FPSC.

Deferred Gas Costs - The Company has a purchased gas adjustment clause which provides
for the adjustment of rates charged to customers as gas costs fluctuate.
These amounts are collected or refunded through adjustments to rates during
subsequent annual periods.

Inventories - Inventories are stated at the lower of cost or market determined
by an average cost method.
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ame of Respondemt For the Year Ended
Dec. 31, 1997

NOTES TO THE FINANCIAL STATEMENTS ON A CONSOLIDATED BASIS

Acoounting Standards lssued - the Financial Accounting Standards Board issued SFAS No. 130
regarding the reporting of comprehensive income in the full set of financial statements.
The Company must adopt the requirements of the standard in its financial statements
for the year beginning January 1, 1898. The effect of the adaption of the standard pertains
primarily to SFAS No. 115 regarding held for sale investments, and is not expected to
have material impact on the Company's financial statements.

The Financial Accounting Standarde Board issued SFAS No. 131, establishing standarde

opersting segments in interim financial reports to shareholders. The Company will adopt
the requirements of this standard in the first quarter of the 1998 fiscal year. The adoption of
the standard is not expected to have a material impact on the Company's financial statements.

Reguiatory Affalrs:

On November 15, 1989, Central Florida Gas Company and Plant City Natural Gas
Company, divisions of Chesapeake Utilities Corporation, filed a request with

the Florida Public Service Commission (FPSC) in its Docket No. 891179-GU to
combine the companies for all ratemaking and accounting purposes and for an
overall increase in annual revenues of $1,315,496. The FPSC approved the
consolidation effective July 9, 1990 as well as a combined rate increase in

the Company's gross annual revenues of $780,000 on a permanent basis.

Also effective July 9, 1990theFPSCaW\onzodtheCompanytounplenm\ta
new interruptible flex rate and a comresponding firm rate provision

to its natural gas tariffs. These two provisions allow the Company to adjust,

up or down, the non-fuel base tariff rate it charges its interruptible customers

as established in the Company's most recent base rate proceeding based on the
customers' alternative fuel costs.

The firm rate adjustment requires the Company to pass through to ali firm
customer classes 50 percent of any incremental increase or decrease in non-fuel
revenues deferred as a result of the operation of the flex rate provision

of its tariff. These revenues are deferred for a 12-month period ending
September 30 of each year. The Company recognizes, on a current basis,

the remaining 50 percent of any incremental increase or decrease in

non-fuel revenues.

In 1991, the Company filed for and received approval from the FPSC to flow
through to the firm customer classes any deferred balance as of September
30 of sach year. As of December 31, 1997 the Company had a kability due to
nwpaymfaSOpuwtdtheswplmanuelrevenuadwomnatoly
$10,000. As of December 31, 1996 the Company had an asset due from fim
smsgpggomfaSOpqeeMMﬂwdefdhmnMrevenuesdapproﬁmatdy

On December 10, 1993, the FPSC issued an order lowering the Company's
authorized midpoint return on equity from 12% to 11% for all regulatory
purposes effective January 1, 1994.

On August 5, 1994, the Florida Division filed Modified Minimum Filing Requirements
which are required every four years by FPSC regulations. During 1995, the Florida
Legisiature repealed the law requiring this filing and, as such, the Company's
docket was closed without action by the FPSC.

On February 6, 1995 the FPSC approved the Florida Division's proposal to cap

its 1994 retumn on equity (ROE) in response to an overearnings investigation by the
FPSC. The amount of the Company's 1994 overearnings as determined by the FPSC
was approximately $62,000.

The above-mentioned order also provided that the maximum ROE for 1995 would be
adjusted to reflect more current economic conditions at that time, resulting in an increase
or decrease to the 12% ROE by no more than 50 basis points. As a result of this order,
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[Rame of Responden For the Year Ended
IChesapeake Utilities Corporation
Dec. 31, 1997

NOTES TO THE FINANCIAL STATEMENTS ON A CONSOLIDATED BASIS

the Compeny’'s maximum 1995 ROE was lowered to . The amount of ._too:.vn.{
1965 overearings was delermined to 7i§§.§ On January 21,1997, the
FPSC voled o aliow the Company o apply the 1994 and 80983-3_3. n»onooo
{0 its reserve for snvironmenta! clean up costs in lsu of a refund to

l!i’ooea!!{oiii.ﬂ %itgsifg
Gas Transportation Agreements. The Fiorida Division entered into Ges Transportation Contracts

with its two largest customers which resulled in retaining these two cusiomers on the Company's

disiribution sysiem st rates lower than previously achieved. As a result of this reduction

in revenue, the Company proposed in its application, to restructure rates for its remaining

ousiomers 1o more closely reflect the cost of service for each rate class and to recover

the level of revenues previously generated by the iwo contract cusiomers.

The Company’s restructuring proposal is revenue neutral. Approval of this request does

not result in additional revenues o the Company. However, FPSC approval of the Comany's

request doss enable the Company to retain s two largest cusiomers while providing the

Company with the opportunily fo achieve its FPSC authorized rate of relum

Balated Party Transactions:

Caertain expenses and other inoome ilems are incurred ae a result of transactions

with sffilislss. At December 31, 1907 and 1906 the Compeny had a liabllity of

approximaelely $4,475.500 and $4,885,000, respectively, due Chesapeake Utilities

Corporation and affiliates for these iransactions.

interest expense allocated through intercompeany transactions in 1997 and 19968
was $547,423 and $473,333, respeciively. The remaining inlerest expense for
1007 and 1998 of unmi!&oue 79 respectively, was the result of direct

1987 896
Current federal $242,847 $57,418)
Cusrent stale 41,570 (9,829)
Deferred 141,731 641,764
Investment tax credit adjustments, net {19,623) {19,623)
Total income tax expense $406,625 $564,993
Deferred tax expense results from timing differences in the recognition of
expenses for lax and financial statement purposes. Deferred taxes relate
primarily to timing differences created by depreciation and deferred revenue
Total inooms tax expense differs from the amount computed by applying the
federal income tax rate o pretax book income for the following reasons:

L) 1996
Federal income tax expense st statutory $363,63 $481,833
rates
State inoome taxes, net of Federal Income 66 81,411
Tax Benefit
lnvestment Tax Credit Amortization $23 (19,623)
Amortization of soquisition adjustment 780 12,780
Other $82 28,792
Tolal income tax expense $406,626 $664,993
Income taxes paid $361,454 $138,886
Commitments and Contingencies:
Environmental:

The Company s currently conducting investigations of a site in Winter Haven,
Florida, where the Company's predecessors manufactured coal gas eartier this cenfury.
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Dec. 31, 1997

NOTES TO THE FINANCIAL STATEMENTS ON A CONSOLIDATED BASIS

A Contamination Assessment Report ("CAR") was submitted to FOEP on July 11, 1890.
The CAR contained the results of additional investigations of conditions at

the property. These investigations confirmed limited soll and groundwater
impacts 1o the properly. Dy letier dated March 28, 1901, FDEP directed the

Company to conduct additional investigations on-gile 1o fully delineats the

vertical and horizontal exdent of soil and groundwaler impects.

Additional contamination assessment activities were conducted at the site in

iale 1902 and early 1903. On March 25, 1903, a Contamination Asseesment
Report Addendum ("CAR Addendum”) was delivered to FDEP. The CAR Addendum
oonoluded that soll and groundwater impacts have besn adequately delineated

o8 a result of the additional field work. The FOEP approved the CAR and CAR
Addendum in April, 1964. The Company Is planning to conduct a pliot study

1o evaluate the feasibility of utiiizing alr sparge combined with soil vapor exiraction
as a permanent remedial aption for groundwater impacts on site. The oost of the
pliot study is estimated o be approximately $25,000. Prior to implementing the
pliot study, on May 10, 1986 the Compeny submitied to FDEP a pilot study work plan
oovering the proposed activities. On October 15, 1997, the Company submitted a
revised pliot study work plan in response o FDEP's comments. The Company is
currently awaiting FDEP's comments theron, i is not possible 1o delermine whether
remedial action will be required by FDEP and, if so, the costs of such remediation.

The Company has spent approximately $892,000, as of Deosmber 31, 1997, on

these investigations and expects o recover these expenses, as well as any

fulure expenses, through base rates. These cosis have been accounted for

as charges 1o accumulaied depreciation. The Company requested and received

from the FPSC approval to amoriize through base rates $359,659 of clean-up

and removal cosis inourred as of December 31, 1986. As of December 31, 1992,

these costs were fully amortized. in January 1993, the Company received

approval {o recover through base rates approximately $217,000 in additional

costs related to the former manufactured gas plant. in a separale docket before

the FPSC, the Company received approval o apply a refund of 1991 overeamings

of approximately $118,000 against the balance of unamortized environmentat

charges incurred as of December 31, 1992 up fo the $217,000 level previously
suthorized by the FPSC. As a result, the authorized environmental charges were

fully amortized as of May, 1984. On February 6, 1095, in a separate docket before

the FPSC, the Company received approval fo resume its annual accrual to the

reserve in the amount of $71,114. On January 21, 1997 the Company received approval to
apply a refund of 1904 and 1905 overearmings of approximately $292,000 to its reserve
for future environmental clean up costs. As of December 31, 1907, the Company has reserved
MWM!OMMUNMW

The Year 2000:

is dependent upon information systems to operate efficiently and effectively.

In order 10 address the impact of the year 2000 on its many information systems, Chesapeake
is In the process of evaiusting and remediating any deficiencies. The Company has
segregaled the evaluation of its readiness and the potential impact of the year 2000 on its
sysiems inlo two components: primary idemal applications and other applications. The
mw.mqwummmmmtammumlwmm natural gas

customer information and billing; and propane customer information, billing and delivery.
Other applications include systems for services such as telephone, sysiem control and
data acquisition for the pipeline, as well as other vendor's systems. With respect to the
thres primary applications, Chesapeake has updated its propane cusiomer informetion,
billing and delivery system to a year 2000 compliant version. This system will be testad
further 1o insure compiiance during 1988. With respect o the other two primary applications,
Chesapeaks has conducted initial evaiuations and estimates that the cost of any remediation
will not be significant. Each application will be tested during 1998. Chesapeake has developed
an inventory of other applications and is in the process of developing plans to contact its
vendors, test and remediate io the extent necessary.

FERC Order No. §36:

The Company is served by ane direct natural gas pipeline, Florida Gas
Transmission (FGT™). In connection with the issuance of Order No. 636
("Order”) by the FERC In April 1962, pipelines will incur four types of
transition coasts in implementing the unbundied service requirement of the
Order: (1) gas supply realignment oosis (the cosis of renegotiating existing
gas supply contracts with producers); (2) unrecovered purchased gas
adjustment (PGA”) costs (gas costs remaining in the pipelines’ PGA
account at the time they cease the merchant function); (3) stranded costs
(unrecovered cosis of assels that cannot be assigned to customers of
unbundled services); and (4) new facllities costa (costs of new facilities
required to physically implement the Order.
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[Name of Respondent
Chesapeake Utilities Corporation

“For the Year Ended
Dec. 31, 1897

NOTES TO THE FINANCIAL STATEMENTS ON A CONSOLIDATED BASIS

FGT has incurred transition costs in the form of gas supply realignment

costs and FERC has approved recovery of prudently incurred costs from FGT's
customers, such as the Company, through a demand charge beginning November
1, 1883 and extending for five years. The Company estimated that its portion

of the transition costs on December 31, 1996 was $943,000. During 1897, FGT fully
mﬁhm%rﬂ”m.aﬂmﬁmdwmw
its demand charge. As a result, the Company reduced its liability and corresponding
regulatory asset for transition costs to zero in April 1997.

Pansion Plan:

The Compeny pasticipates in Chesapeake Utililes Corporation's (CUC) defined benefit

pension plan covering substantially ail employees. Benefits under the pian

are based on the participant's years of service and highest average compensation.
mmmmmtmbhmmumbh
minimum funding requirements of the Employee Retirement income Security Act of
1974. The Company's share of net pension expensae for 1997 and 1986 was $72,163
and $73,178, respectively.

The accumulated benefit obligation, reconciiiation of the funded status and
mmmmmhmpommdmtmbnm-u
presented below for CUC consolidated. Such information is not available
on an individual company basis.

ACCUMULATED BENEFIT OBLIGATION

Al December 31, 1987
Vested $7,615,194
Nonvested 123,265
Total accumulated benefit obligation §7!738g9
1987
Pian assets at fair value $13,802,608
Less: Projected Benefit Obligation (11,534,356)
Plan assets in exceas of projected 2,088,344
benefit obligation
Less: Unrecognized net gain (loss) {4,038,679)
Unamortized net asset from

adoption of SFAS 87 {188,326)
Prepaid pension cost ($2,178,661)
TOTAL NET PENSION COST
For the years ended Decamber 31, 1997
Service cost $680,192
interest cost 732,188
Actual retum on assets - (2,427,768)
Net amortization and deferral 1,421,028
Total net pension cost 406,640
Amounts capitalized as construction cost {33,942)
Amount charged to expense $371,698
Discount rate used in calculating net pension cost 7.26%
ASSUMPTIONS
Discount rate 7.26%
Average increase in future compensation 4.75%
Expected long-term rate of return on assets 8.50%

1996

$6,834,861
139,483

$6,974,144

1896

$10,720,514
(10,265,987

454,527

{2,820,967)

(141,579)
($2,508,009)

1996
$656,986
868,238
(1,142,287)
269,136

442,071
(38,860)

3,211

7.26%

1.26%
4.76%

8.60%
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sapondert . ~—TFor the Year Ended
hesapesks Utilities Corporation Dec. 31, 1997

NOTES TO THE FINANCIAL STATEMENTS ON A CONSOLIDATED BASIS

7. Other Postretirement Benefits:

TtnCompmypuﬁdpduhCUC'sMnodbenoﬁpodrdiremthulhmmd

iife insurance plan which covers substantially all natural gas and corporate smployees.
Inﬂnfntqmdwu,moCanpmyhaeaedtheumnMﬁnunnﬁwao
required to contribute to participate in the Company's health care program. The Florida
Division's 1997 and 1996 costs under SFAS No. 106, were $1,268 and $1,380, respectively.

The health care infiation rate for 1997 and 1996 is assumaed to be 9.5% and 10%, respectively.
This rate is projected to gradually decrease to an ultimate rate of 5% by the year 2007. A one
percentage point increase in the health care inflation rate from the assumed rate would
increase the accumuiated j benefit obligation by approximately $98,650

" on & consolidated besis as of January 1, 1998, and would increase the aggregate of the
service cost and interest cost components of net periodic other postretirement benefit

cost for 1998 by approximately $8,283.

The Florida Public Service Commission has allowed rate recovery for the
accrual trestment of SFAS No. 106 costs in rate case decisions rendered
for other wtilities operating in their jurisdiction. However, the FPSC

has indicated that they will continue to review the treatment of SFAS No. 106
costs for ratemaking purposes on a case by case basis and, if it's deemed
appropriate, they could rule differently in the future. Given the

favorable precedent allowed by the FPSC, the Company does not expect the
standard's adoption to have a material effect on results of operations.

The following tables set forth the status of the plan at December 31, 1997 for CUC
consolidated. Such information is not available on an individual company basis.

Accrued Postretirement Benefit Liability

At December 31, 1997 1997 1996
Retirees $621,203 $567,509
Fully eligible active smployses 145,358 137,378
Other active

Total gecgmdatod postretirement benefit

86,894

obl;gatpn 868,899 791,871
Unrecognized transition obligation 245,154 273,013
Net gain after recognizing change in discount

rate
Unrecognized net loss (gain) 147,422 87,158
Accrued postretirement benefit liability $478,323 $481,703
ASSUMPTION
Discount rate 7.25% 7.25%
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I'N?mc of Respondent For the Year Ended
Chesapeake Utilities Corporation

Dec. 31, 1997
NOTES TO THE FINANCIAL STATEMENTS ON A CONSOLIDATED BASIS

Net Periodic Postretirement Benefit Cost
At December 31, 1997 1997 1996
Service cost $3,287 $2,820
Interest cost on APBO 80,221 54,0881
Amortization of transition obligation over 20 Years 29,413 27,8589
Curtaiiment loss 0 e
Net periodic postretirement coet 92,921 85,330
Amount capitalized as construction cost (16,274) (16,672)
Amount deferred 26,254 25,254
Amount charged to expense $101,901 $93,912
ASSUMPTION
Discount rate used in caiculating net periodic

postretirement cost 7.25% 7.28%
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Coopers & Lybrand L.L.P.

Coopers
&Ly rand a professional services firm

Report of Independent Accountants

To the Board of Directors of
Chesapeake Utilities Corporation

We have audited the balance sheets of the Florida Division of Chesapeake Utilities Corporation as of
December 31, 1997 and 1996, and the related statements of income for the years then ended, and the
statement of retained earnings and cash flows for the year ended December 31, 1997, included on
pages 10 through 19.6 of the accompanying Federal Energy Regulatory Commission Form No. 2.
These financial statements are the responsibility of the Company's management. Our responsibility
is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating
the overall financial statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

As discussed in Note 1, these financial statements were prepared in accordance with the accounting
requirements of the Federal Energy Regulatory Commission as set forth in its applicable Uniform
System of Accounts and published accounting releases, which is a comprehensive basis of account-
ing other than generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Florida Division of Chesapeake Utilities Corporation as of December 31,
1997 and 1996, the results of its operations and its cash flows for the year ended December 31, 1997,
and net income for the year ended December 31, 1996 in accordance with the accounting require-
ments of the Federal Energy Regulatory Commission as set forth in its applicable Uniform System of
Accounts and published accounting releases.

This report is intended solely for the information and use of the board of directors and management
of Chesapeake Utilities Corporation and the Federal Energy Regulatory Commission.

Tampa, Florida
February 6, 1998

Coopers & Lybrand L.L.P. is a member of Coopers & Lybrand International, a limited liability association incorporated in Switzeriand.




I'Nime
Chesa

of Respondent
peake Utilities Corporation

Dec. 31, 1997

For the Year Ended

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION, AMORTIZATION AND DEPLETION

Line
No.

item

(a)

UTILITY PLANT

in Service

101 Plant in Service (Classified)

Total
b

22,773,288

Electric

101.1 Property Under Capital Leases

102 Plant Purchased or Sold

106 Completed Construction not Classified

103 Experimental Plant Unclassified

104 Leased to Others

o |olvoion s lw |V

105 Held for Future Use

-
o

114 Acquisition Adjustments

787,421

—h
-—b

TOTAL Utility Plant (Enter Total of lines 3 through 10)

23,560,709

12

107 _Construction Work in Progress

62,883

13

Accum. Prov. for Depr., Amort., & Depl.(Includes RWIP)

(7,472,271)

14

Net Utility Plant (Enter total of lines 11 plus 12
less line 13)

15

DETAIL OF ACCUMULATED PROVISIONS FOR
DEPRECIATION, AMORTIZATION AND DEPLETION

16

In Service:

17

108 Depreciation(includes RWIP)

23,623,593

6,821,612

18

111 Amort. and Depl. of Producing Nat. Gas Land & Land Rights

19

111 Amort. of Underground Storage Land and Land Rights

20

119 Amort. of Other Utility Plant

23,904

TOTAL in Service (Enter Total of lines 17 through 20)

22

Leased to Others

23

108 Depreciation

6,845,516

24

111 Amortization and Depletion

25

TOTAL Leased to Others (Enter Total of lines 23 and 24)

26

Held for Future Use

27

108 Depreciation

28

111 Amortization

29

TOTAL Held for Future Use (Enter. Tot. of lines 27 and 28)

30

111 Abandonment of Leases (Natural Gas)

31

115 Amort. of Plant Acquisition Adjustment

32

TOTAL Acc. Provisions (Should agree with line 14 above)
(Enter Total of lines 21, 25, 29, 30, and 31)

7,472,271
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ame of Respondent
hesapeake Ultilities Corporation

~TFor the Year Ended |

Dec. 31, 1997

SUMMARY OF UTILITY PLANT AND ACCUMULATED PROVISIONS
FOR DEPRECIATION, AMORTIZATION AND DEPLETION (Continued)

Other (Specify) Other (Specify) Common

22,773,288

787 421

23,560,709

62,883

(7,472,271

23623593

6,821,612

7472271

21

© O ~N OO O e N (0

-t ah mh mdh ek ek
A N & W N = O

17
18
19
20

23
24
25
26
27
28
29
30
31
32
33
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jCompany: Chesapeake Utilities Corporation

Analysis of Plant in Service Accounts

Annual Status Report

age

Acct. Account
No. Description Balance* Additions Retirements Reclass. CIAC & Transfers Balance*
374 Land-Distribution 28,464 8,155 0 0 0 36.:;:'
389 Land-General 96,285 ] 0 0 0 98,
Land-Other
Amortizable General Plant Assets:
301 Organization 3.00% 23,328 0 0 23,
302 Franchise and Consent 3.00% 14,124 0 0 14,12
303 Misc intangible Plant 10.00% 1,002,616 0 0 1,002,61
Subtotal 1,166,817 8,155 0 0 0 0 1,174,972
Depreciable Assets: This schedule should identify each sumwmaswmemmmmmwwmmc.
375 Structures and Improvements 3.00% 203,213 25,822 0
376 Mains (Steel) 3.40% 9,428,077 150,019 8.1 38,439
376 Mains (Plestic) 3.30% 2254242 532,200 @ (38,439
378 M&R Equipment-General 3.50% 453,425 55,429 5,21 3412
379 M&R Equipment-City 3.80% 718,785 99,992 0 (3,637)
379 M&R Equipment-Clty (CIAC) 3.80% 0 (70,318}
380 Dist Plant Services (Steef) 5.70% 1,000,637 3,716 (18,081
380 Dist Plant - Services (CIAC) 3.50% (1121 0 (17,452
380 Dist Plant-Services (Plastic) 3.50% 1,497,406 217,119 (8,587 548
381 Meters 4.50% 843,172 59,469 (7.852)
382 Meter Instaliations 3.20% 591,962 43,326 3.751
383 Regulators 3.40% 564,613 59,432 (442) (5481
384 Reguiator Instaliations 3.20% 0 0
385 M&R Equipment-industrial 3.40% 1,233,582 135,227 7 .541)
385 M&R Equipment-Indus CIAC 3.40% (147,019} 0
387 Other Equipment 3.80% 171,007 13,993 (1,588}
380 Structures and Improvements 2.60% 321,808 (o] Q
391.1 Data processing Equipment 7.60% 57,392 4,605 (6,864] 1,941
§31.2 Office Fumiture 6.80% 0,022 3,495 (9,@31
391.3 Office Equipment 9.40% 57,779 17,951
391.4 Vax Systern Equipment 11.20% 51,612 0 0
392.3 Transportation Equipment 5.70% 119,139 0 0
393 Stores Equipment 4.00% 0 0 0
394 Tools and Work Equipment 5.70% 74,556 0 (5.991)
398 Power Operated Equipment 8.00% 229,480 0 0
397 Communication Equipment 6.70% 57,040 0 0
398 Misc. Equipment 3.60% 48,083 0 ol
392.1 Transportation Equip. 23.80% 533,994 156,560 (102,585,
Subtotal 20,341,792 1,578 (235 787] 7. 1,71
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Annual Status Report
Analysis of Plant in Service Accounts

Company: Chesapeake Utilities Corporation
For the Year Ended December 31, 1997 o S L... 5 S

Acct. Account Depr. Beginning Adjustments Ending
No. Description Rate Balance” Additions Retirements Reciass. CIAC & Transfers Balance*

J(Continued)

Capital Recovery Schedules:

Total Account 101*
Amortizable Assets:
1141 Acquisition Adjustment 6.66% 627,288 627,288
114 Acquisition Adjustment-Old N/A 5543 s.::l
1143 Acquisition Adjustment-inc. Tax N/A 154,590 154,

Subtotal ) 787,421 0 0 0 0 0 787,421

Total Utility Plant 22,298,030 1,566,521 (235, 0 o7, 1,716 123,560,710]
Note: * The total beginning and ending balances must agree to acct. 101, Plant in Service, Line 3, Page 20.
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Annual Status Report
Analysis of Entries in Accumulated Depreciation & Amortization
Company: Chesapeake Utliities Corporation

Acct.  Account
No. Description Transfers Bajance”
Amortizable General Plant Assets:
301 Organization (18, (19
302 Franchise and Consent (4, (42 “
303 Misc Intangible Plant (104, (100, (204,701
0
JAcquisitions 0
115 Cost of Acquisition (494,228 (33,961 (528,1
114 Cost of Acquisition-oid s 0 5
1152 Inc. Tax on Acquis Adjustment om @1 83
Subtotal (698,917) (156 445] 0 0 0 0 0 0 (855,361
This schedule should identify each account/suba¢count for which a by the FPSC.
375 Structures and improvements (24,283)
376 Mains (Steel) (3,234,904 1,657
376 Mains (Plastic) (28621 2
378 M&R Equipment-General (47,463 2,064 (28]
379 M&R Equipment-City (113,513 132
379 MAR Equipment-City (CIAC) 0
380 Dist Plant Services (Steel) (200,72 29,527 (944)
380 Dist Plant - Services (CIAC) 18,033
380 Dist Plant-Services (Plastic) (122,30 2479 942
381 Meters (316,42
382 Meter Installations (100, 1,155
383 Regulators (135,51 2
384 Regulator Instaliations
385 M&R Equipment-industrial (178 2,027
385 M&R Equipment-indus CIAC 5,672
387 Other Equipment (34,001
390 Structures and improvements (64,91
381.1 Data processing Equipment (23,581 s} ()
931.2 Office Furniture (27, (]
391.3 Office Equipment _ (10,1
391.4 Vax System Equipment «“ 0
392.3 Transportation Equipment ¢ ] 0
393 Stores Equipment
394 Toots and Work Equipment - (19,872
398 Power Operated Equipment 654
397 Communication Equipment (16
398 Misc. Equipment 42 ‘
382.1 Transportation Equip. Autos (348834 (19, 0
Subtotal (5,541,903 (19 36,924 2,132 944)



Annual Status Report
Analysis of Entries in Accumulated Depreciation & Amortization

Company: Chesapeake Utiitties Corporation
For the Year Ended December 31,1987




Annual Status Report
Analysis of Entries in Accumulated Depreciation & Amortization
Company: Chesapeake Utilities Corporation

Capital Recovery Schedules:

111-375 Accum Amort Structures & imp
111-387 Accum Amort Comm Equipment
382 Gas Holders

(05

aR1]

This schedule should identily each approved capital recovery schedule.

31,563

(435,

—

(395,658]

71,114]

0

31,563] 0

{435.209]

ImmmmmqmmnmwMMMmlmwmm

shown

on page 12,

374 Land and Land Rights
389 Land and Land Rights

|Subtotal

1.642

(1,642)

Grand Total

(6,634

(1,124,

o

235,787

0
(19,523}

68,487

(7.472,

Luote: * The grand totai of beginning and ending balances must agree to Line 17, Page 20,
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ame of Respondent For the Year Ended
Chesapeake Utilities Corporation
Dec. 31, 1997

CONSTRUCTION WORK IN PROGRESS-GAS (Account 107)

1. Report below descriptions and balances at end of year of 3. Minor projects (less than $500,000)
Hprojects in process of construction (107). may be grouped.

2. Show items relating to “research, development, and

demonstration" projects last, under a caption Research,

Development, and Demonstration (see Account 107 of the

Uniform System of Accounts).

Estimated
Construction Work Additional
Description of Project _ in Progress-Gas Cost of
Line (Account 107) Project

No. (a) (b) (c)

Miscellaneous $62,883 $116,834

41 [TOTAL $62,883 $116,834

Page 28




ame of Respondent
Chesapeake Utilities Corporation

For the Year Ended
Dec. 31, 1997

CONSTRUCTION OVERHEADS-GAS

1. List in column (a) the kinds of overheads according to
titles used by the respondent. Charges for outside

professional services for engineering fees and manage-

ment or supervision fees caplitalized should be shown

as separate items.
. On page 30 furnish information conceming construction
verheads.

3. A respondent should not report "none" to this page if

overhead apportionments are made, but rather should

explain on page 30 the accounting procedures employed

and the amounts of engineering, supervision, and
administrative costs, etc. which are directly

charged to construction.

4. Enter on this page engineering, supervision,
administrative,, and allowance for funds used during
construction, etc. which are first assigned to a
blanket work order and then prorated to construction
Jobs.

Line
No.

Description of Overhead
(a)

Total Cost of Construction
Total Amount to Which Overheads Were
Charged Charged (Exclusive of

for the Year Overhead Charges)

(b) (c)

ORNDONEWN =

Administrative
Transportation

and General

$71,621
$26,804

TOTAL

$98,425
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ame of Respondent For the Year Ended

Chesapeake Utilities Corporation
Dec. 31, 1997

GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE -

1. For each construction overhead explain: (a) the nature and extent of work, etc., the overhead charges are intended to cover, (b)
e general procedure for determining the amount capitalized, (c¢) the method of distribution to construction jobs, (d) whether
ifferent rates are applied to different types of construction, (e) basis of differentiation in rates for different types of construction,

nd (f) whether the overhead is directly or indirectly assigned.

Total payroll charged to construction x (Total payroll taxes+Net employee benefits+Workers Comp) =
Total Payrol

Overhead amount charged to construction (recorded by individual work order)

— Page 30




ame of Respondent
Chesapeake Utilities Corporation

For the Year Ended

Dec. 31, 1997

ACCUMULATED PROVISION FOR DEPRECIATION OF GAS UTILITY PLANT (Account 108)

ar.

1. Explain in a footnote any important adjustments during

. Explain in a footnote any difference between the

amount for book cost of plant retired, line 11, column (c)
and that reported for gas plant in service, pages 22 - 27,

column (d), excluding retirements of non-depreciable
property.

3. The provisions of Account 108 in the Uniform System
of Accounts require that retirements of depreciable plant
be recorded when such plant is removed from service. If

the respondent has a significant amount of plant retired

at year end which has not been recorded and/or classified
to the various reserve functional classifications, make
preliminary closing entries to tentatively functionalize

the book cost of the plant retired. in addition, include

alt costs included in retirement work in progress at year
end in the appropriate functional classifications.

4. Show separately interest credits under a sinking

fund or similar method of depreciation accounting.

Section A. Balances and Chan

During Year

Line item Total Gas Plant Gas Plant Held Gas Plant
No. (c+d+e) in Service for Future Use | Leased to OthersJ
(a) b _(c) (d) (e)

1_ [Balance Beginning of Year 6,040,174 6,040,174
2 |Depreciation Provisions for Year, Charged to TRl
3 | (403) Depreciation Expense 759,222
4 | (413) Exp. of Gas Plant. Leas. to Others :
5 | Transportation Expenses-Clearing 132,895
6 | Other Clearing Accounts
7 | Other Accounts (Specify). 405,4051 171,375 171,375
8
9 | TOTAL Deprec. Prov. for Year

(Total of fines 3 through 8) 1,063,492 1,063,492
10 |Net Charges for Plant Retired:
11 | Book Cost of Plant Retired 235,787 235,787
12 | Cost of Removal 68,487 68,487
13 | Salvage (Credit) (19,523 (19,523
14§ TOTAL Net Charges. for Plant Ret.

{Enter Total of lines 11 through 13) 284,751 284,751
15 [Other Debit or Credit ftems

(Describe) RWIP/Adjustments and Transfers 2,697 2,697

16
17 | Balance End of Year (Enter Total of

lines 1, 9, 14, 15, and 16) 6,821,612 6,821,612
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lhame of Respondent For the Year Ended
Chesapeake Utilities Corporation
oeaped ® Dec. 31, 1997
PREPAYMENTS (Account 165)
1. Report below the particulars (details) on each prepayment.
Line Nature of Prepayment Balance at End of
No Year (In Dollars)
1 (a). ()
1| Prepaid Insurance 41,329
2| Prepaid Rents
3| Prepaid Taxes (page 41)
4! Prepaid Interest
5| Gas Prepayments
6| Miscellaneous Prepayments: Prepaid Postage 23931
7] TOTAL $43,723
EXTRAORDINARY PROPERTY LOSSES (Account 182.1)
WRITTEN OFF
Description of Extraordinary Loss DURING YEAR
[Include in the description the date of Total Losses Balance at
Line | loss, the date of Commission authoriza- | Amount| Recognized | Account End of Year
No. | tionto use Account 182.1 and period of | of Loss | During Year | Charged Amount
amortization (mo, yr, to mo, yr).]
(a) (b) (9] (d) (e) ®
1
2| N/A
3
4
5
6
7
8
9| TOTAL
UNRECOVERED PLANT AND REGULATORY STUDY COSTS (182.2)
Description of Unrecovered Plant and WRITTEN OFF
Regulatory Study Costs Total DURING YEAR
Line [Include in the description of costs, Amount Costs
No. the date of Commission authorization of Recognized | Account Balance at
to use Account 182.2 and period of Charges { During Year | Charged Amount End of Year
amortization (mo, yr, to mo, yr).] : :
(a) (b) (c) (d) (e) {f
10
11| N/A
12
13
14
15
16
17
18
19
20
21| TOTAL

i -
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ame of Respondent
Chesapeake Ultilities Corporation

" For the Year Ended

Dec. 31, 1997

OTHER REGULATORY ASSETS (Account 182.3)

1. Reporting below the particulars (details)
called for concerning other regulatory assets
ich are created through the ratemaking

actions of regulatory agencies (and not
includible in other amounts).

2. For regulatory assets being amortized, show

period of amortization in column (a).

3. Minor items (amounts less than $25,000) may be

grouped by classes.

Line

Description and Purpose of
Other Regulatory Assets
(a)

Balance
Beginning
of Year
(b)

Credits

Account
Debits Charged

(c) (d)

Amounts
(e)

Balance
End of Year

(U]

[OYE N Y QU i i i G Qi Gy i e N
B-AOGDQ\IOUIAQN—‘-O‘DQNQUI-LQ N =

N/A

TOTAL
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Name of Respondent

hesapeake Utilities Corporation

For the Year Ei
Dec. 31, 1997

MISCELLANEOUS DEFERRED DEBITS (Account 186)

1. Report below the particulars (details) called for

3. Minor items (amounts less than $25,000) may be grouped

- b b b b .
ARNIOOBINONAWN = 55

Misc. Work in Progress

Deferred R Comm.
(See Pages 61 - 62)

Bo5N85R20D258BLBRRBBLEBBNBHRBN

TOTAL

concerning misceliansous deferred debits. by classes.
2. For any deferred debit being amortized, show
period of amortization in column (a).
Description of Miscellaneous Balance at Account Credit Balance
Deferred Debit Beginning of Year Debits Charged Amount End of Year
(a) {b) (¢) (d) (e) ()
Conservation $14,051 $266,331 400 $209,528 $70,854
FASB 100 Reg Asset Depr. 192,863 - 282,283 5,925 $186,938
Deferred 836 TCR Costs 943,209 - 2534 943,208 -
Cashier Over/Under - 49 903 49 -




FTame of Respondent
Chesapeake Utilities Corporation

ACC!

For the Year Ended
Dec. 31, 1997

un

Iaccounhng for deferred income taxes.

2. At Other (Specify), include deferrals relating to other income and

| 1. Report the information called for below concerning the respondent’s

3. TFmore space is needed, use separate pages as required.
4. In the space provided below identify by amount and classifi-
cation, significant items for which deferred taxes are being provided.

deductions. Indicate insignificant amounts listed under Other.
CI-WQGESDWING’YEKNEQ ADJUSTMENTS
Balance at Amounts Amounts | Amounts | Amounts Balance at
Line Account Subdivisions Be?mnmg Debited to |Credited to | Debited to Credited to ccl. Amouni End of Year
No. @ Year |Acct. 4101 |Acct 411.1 |Acct. 4102 Acct. 4112 | No. No.
a C e (
1 ELECTRIC
2
3
4
5| TOTAL Electric (Lines 2 - 4)
6 GAS
7 |Self Insurance 60,882 - 5419 66,301
8 |Consetrvation (5,287) (21,375) - (26,662
9 |Purchased Gas Adjustment 45,652 (3,403) - 42,249
10 [Unbilled Revenue 60,398 - 8,284 68,682
11 |Bad Debts 19,845 - - 19,845
12 |Capitalized Interest/Overhead 123,327 - 13,298 136,625
13 |Pensions 114,849 (9,104) - 105,745
14 |OPRB 26,736 (421) - 26,315
15 |Bonuses 18,417 13,852 32,269
16
17
18
19 |Other
20| TOTAL Gas (Lines 7 - 19) 464 819 (34,303) 40,853 $471,369
21| Other (Specify)
22| TOTAL (Account 190)
(Enter Total of lines 5,20 & 21) $464.819 ($34,303) I\I$b4°'853 $471,369
TES
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l'game of Respondent
hesapeake Utilities Corporation

For the Year Ended
Dec. 31, 1997

SECURITIES ISSUED OR ASSUMED AND
SECURITIES REFUNDED OR RETIRED DURING THE YEAR

1. Fumish a supplemental statement giving a brief
escription of security financing and refinancing transactions
uring the year and the accounting for the securities, dis-
unts, premiums, expenses, and related gains or losses.
Identify as to Commission authorization numbere and dates.
2. Fumish particulars (details) showing fully the

ccounting for the total principal amount, par value, or stated
alue of each clase and series of security issued, assumed,
etired, or refunded and the accounting for premiums, dis-
unts, expenses, and gains or losses relating to the

curities. Set forth the facts of the accounting clearly with
egard to redemption premiums, unamortized discounts, ex-
nses, and gains or logses relating to securities retired or
efunded, including the accounting for such amounts carried
in the respondent’s accounts at the date of the refunding

r refinancing transactions with respect to securities
previously refunded or retired.

3. Included in the identification of each class and series

f security, as appropriate, the interest or dividend rate,

nominal date of issuance, maturity date, aggregate principal
amount, par value or stated value, and number of shares.
Give also the issuance of redemption price and nhame of the
of the principal underwriting firm through which the security
transactions were consummated.

4. Where the accounting for amounts relating to
securities refunded or retired is other than that specified
in General Instruction 17 of the Uniform System of Ac-
counts, give references to the Commission authorization
for the different accounting and state the accounting
method.

5. For securities assumed, give the name of the company
for which the liability on the securities was assumed as well
as particulars (details) of the transactions whereby the
respondent undertook to pay obligations of another company
If any unamortized discount, premiums, expenses, and gains
or losses were taken over onto the respondent's books, furnish
details of these amounts with amounts relating to refunded
securities clearly earmarked.

N/A
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I'Name of Respondent
Chesapeake Utilities Corporation

Dec. 31, 1997

LONG-TERM DEBT (Accounts 221, 222, 223, and 224)

Debt. if information to meet the stock exchange re-
porting requirement outlined in column (a) Is available
from the SEC 10-K Report Form Filing, a specific ref-
erence to the report form (i.e. year and company fitle)
may be reported in column (a) provided the fiscal years
for both the 10-K reporit and this report are compatible.
. For bonds assumed by the respondent, include in

3. For advances from Associated Companies, report
separately advances on notes and advances on open
accounts. Designate demand notes as such. Include
in column (a) names of associated companies from
ch advances were received.

4. For receiver’s certificates, show in column (a)

e name of the court and date of court order under

from Associated Companies, and 224, Other Long-Term

during the year. With respect to long-term advances,
show for each company: (a) principal advanced during
year, (b) interest added to principal amount, and (c)
principal repaid during year. Give Commission authoriz-
ation numbers and dates.

6. If the respondent has pledged any of its long-term
debt securities, give partticulars (details) in a foot-
note, including name of the pledgee and purpose of the
pledge.

7. If the respondent has any long-term securities
which have been nominally issued and are nominally
outstanding at end of year, describe such secur-
ities in a footnote.

8. If interest expense was incurred during the
year on any obligations retired or reacquired
before end of year, include such interest in
column (f). Explain in a footnote any difference
between the total of column (f) and the total of
Account 427, Interest on Long-Term Debt and
Account 430, Interest on Debt to Associated

or the Year Ende

which such certificates were issued. Companies.
5. In a supplemental statement, give explanatory par- 9. Give particulars (details) conceming any
[ticulars (details) for Accounts 223 and 224 of net changes long-term debt authorized by a regulatory
Commission but not yet issued.
INTEREST FOR YEAR
Nominal
Class and Series of Obligation and Date Date of [Original Amount Rate Total Amount
Line Name of Stock Exchange of Issue Maturity Issued (in %) Amount Outstanding
No (a) b d
2| 1st Mortgage Bond Series "G" 12/ 01/01/98 . 9, 62,500
3} 1st Mortgage Bond Series "I" 12/29/89 | 12/15/04 9.37 486,147 4,820,000
4| Convertible Debentures 02/15/89 | 03/01/14 8.25 331,966 3,926,000
5] Senior Note 01/15/93 | 01/01/08 1.97 797,000 10,000,000
6| Senior Note 2 10/01/85 | 10/01/10 6.91 691,000 10,000,000
7} Senior Note 3 12/15/97 | 01/01/12 6.85 30,027 10,000,000
8| Skipjack Inc. 09/10/86 | 02/01/98 12.00 1,490 -
9
10| Allocation to Florida Division 397,499
11| Allocation to Other Jurisdictions 1,949,870
12
13| Total Chesapeake Utilities Corp. | 2,347,369
14
15
16
17
18
19
20
21
22
23
24
25
26
27| TOTAL 2,347,369 38,808,500




Name of Respondent
Chesapeake Utilities Corporation

For the Year Ended

Dec. 31,1997

UNAMORTIZED DEBT EXPENSE, PREMIUM AND DISCOUNT ON LONG-TERM DEBT (Accounts 181, 225, 226)

1. Report under separsie subheadings for Unamortized Debt Expense,
Unemortized Premium on Long-Term Debt and Unamortized Discount on
Long-Term Debt, particulars (detalis) of expense, premium or discount
applicable 10 each class and series of long-term debt.

2.8how premium amounts by enclosing the figures in parentheses.

3. in column (b) show the principal amount of bonds or other long-term debt
originally issued.

4. in column (c) show the axpense, premium or discount with respect to the
amount of bonds or other long-term debt originally issued.

§. Fumish in a footnote particulars (details) regarding the treatment of
unamortized debt expense, premium or discount associated with
issues redeemed during the year. Also, give in a foolnote the date of
the Commission's authorization of treatment other than as specified by
the Uniform System of Accounts.

8. identify separately indisposed amounts applicable to issues which
were redeemed in prior years.

7. Explain any debits and credits other than amortization debited to
Account 428, Amortization of Debt Discount and Expense, or credited
to Account 429, Amortization of Premium on Debt - Credit.

Amortization Period

Debits
Designation of Principal Total Expense Dats Date Baisnce at (Credits) Balance at
J Long-Term Debt Amount of Premium or From To Beginning of Year During Year End of Year)
Line Dabt issued Discount
No. (&) (b) (©) (d) (e) _ 0 @) (h)

N/A

O ® N RO EAWDN -

S 5228258398 RBRIEBVNYIRRBNRY
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ame of Respondent For the Year Ended|
Chesapeake Utilities Corporation

Dec. 31, 1997

UNAMORTIZED LOSS AND GAIN ON REACQUIRED DEBT (Accounts 189, 257) -

1. Report under separate subheadings for Unamortized Loss and General Instruction 17 of the Uniform Systems of
Unamortized Gain on Reacquired Debt, particulars (details) of Accounts.

ain and loss, including maturity date, on reacquisition appl- 4. Show loss amounts by enclosing the figures
icable to each class and series of long-term debt. if gain or in parentheses.

resulted from a refunding transaction, include also the §. Explain in a footnote any debits and credits

maturity date of the new issue. other than amortization debited to Account 428.1,

2. In column (c) show the principal amount of bonds or other Amortization of Loss on Reacquired Debt, or credited

ng-term debt reacquired. to Account 429.1, Amortization of Gain on Reacquired

3. In column (d) show the net gain or net loss realized on Debit-Credit.
each debt reacquisition as computed in accordance with

Designation of Long-Term Date Principal Net Gain or Balance at Balance at
Debt Reacquired of Debt Net Loss Beginning End of Year

Line Reacquired of Year

No. (a) (b) (c) (d) (e) (U]

N/A

OCONONALWN -
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Eamo of Respondent For the Year Ended
hesapeake Utilities Corporation

Dec. 31, 1897
RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME 4
FOR FEDERAL INCOME TAXES

1. Report the reconciliation of reported net income for the year with taxable income used in
mputing Federal income tax accruals and show computation of such tax accruals. Include
n the reconciliation, as far as practicable, the same detail as fumished on Schedule M-1
the tax return for the year. Submit a reconcifiation even though there is no taxable income
'or the year. Indicate clearly the nature of each reconciling amount.

2. If the utility is a member of a group which files a consolidated Federal tax retumn,
econcile reported net income with taxable net income as if a separate retum were to
filed, indicating, however, intercompany amounts to be eliminated in such a consolidated
eturn. State names of group members, tax assigned to each group member, and basis of
n, assignment, or sharing of the consolidated tax among the group members.

Particulars (Detalls) Amount
(a) (b)

2C
°as

Net income for the Year (Page 14) $633,467
Reconciling tems for the Year

Taxable Income Not Reported on Books
Add Back Federal Taxes 242,847
Add Back ITC Amortization and Deferred Tax Expense

Deductions Recorded on Books Not Deducted for Return

Unbilled Revenue=22,013, Cap O/H & Int=14,856, Environmental=39,551, Accrued Bonuses=36,812,
CIAC=87,770, Flex Revenue=45,514, Self Inurance=14,440, Meals=10,842,

Goodwill Amortization=33,961

O N & WN |

©

-t
o

-t
-t

-
N

13 lincome Recorded on Books Not Included in Return
14
15
16
17
18
19
20
21 |Deductions on Return Not Charged Against Book Income
22 PGA=9,041, Depreciation=403,703, IRS Cap Costs=5,146, (589,785
23 0PRB=1,118, Conservation=56,803, Pensions=24,195, Asset GainlLoss=52,855,
24 |Cost of Removal=36,924

25
26
27
28
29

30 |Federal Tax Net Income $714,256
31 [Show Computation of Tax:

32 |[Federal Taxable Income $714,256
33 [xTax Rate x.34

35 {Current Federal Income Tax $242,847
37

Page 40




Torthe Yeer Ended |

[Name of Respondent
IChesapeaks Utifities Corporation
Dec. 31, 1997
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR
Tangible | intangible | FICA, Regulatory | Environ- Sales
Name of Taxing Authority Federal State Resl Personal | Personal | SUTA, Gross |Assessment| mental, and
income Income Property | Property | Property FUTA Receipts Fees Excise Other Total
1|TAXES (ACCRUEDYPREPAID BEG. OF YEAR 121 0 0 0 412 48,085 3 17. 12,671 115,1
2|Taxes Charged During Year
3 |Accrued State and Federal income Tax 242 847 41,570 284, 417
4 |State Sales Tax 0
5 |State Uthity Tax 475,126 4751268
€ |State Regulatory Tax 71,643 71,643
7 | Payroll Tax 143,080 143,060
8 |Property Tax 340,755 340,755
9 {Occupational Tax 1,946 1,946
10[Other and Excise Tax 3,983 242 16,819 21,054
11 0
12 TOTALJ1A1)§ES CHARGED DURING YEAR 242,847 41,570 0] 340,755 3,993 143,080 475,126 71,643 242 18,785 1,338,001
13| Taxes Paid During Year
14 |Accrued State and Federal Income Tax (291, (80, €351,
15 |State Sales Tax (194, (184,226]
16 [State Utility Tax (483, (m.%
17 [State Regulatory Tax (69, (89,
18 | Payroil Tax (247 81 Q47,6818}
19 | Property Tax (340,
20 |Occupational Tax (1,948] (1,
21 {Other and Excise Tax (S.M]I (71} (18,81 _ (20
22 0 0
23 |[TOTAL TAXES PAID DURING YEAR (Lines 14-22 (291,454) (60, 0] (340, 3, (247 61 (483, (69, (171)] (212,961) (1,710,351
24 |Adjustments (list) 0
25 |Sales Tax Accrued 191,445 191,445
26 |Other 121,304 84,826 104,317 0 310,450
27 |TOTAL ADJUSTMENTS (Lines 24-26) 121,304 84,829 0 0 0] 104317 0 0 0 191,445 -501,885
28| TAXES (ACCRUEDYPREPAID END OF YEAR (48,607) (8, ] ) 0 170| 37,508 33,955 @ 9,890 14,353
(Uines 1+12-23+/-27)
DISTRIBUTION OF TAXES CHARGED
Tangible | intangible FICA, Reguiatory | Environ-
Federal State Real Personal | Personal SUTA, Gross |Assessment| mental,
Income income Property | Property | Property FUTA Receipts Foes Excise Other Total
29
30 |Electric (Account 408.1, 408.1)
31 |Gas (Account 408.1, 409.1) 240,130 41,105 0| 340,755 3,933| 143,060 475,126 71,643 242 16,178 1,332,172
32 |Other Utility Departments (408.1, 409.1)
33 |Other income and Deductions (408.2, 409.2)
34 | Extraordinary items (Account 409.3)
35 |Other Utility Operating Income (408.1, 409.1)
36 |Adjust. to Retained Eamings (Account 438)
37 {CWIP (Account 207)
38 |Other (list)408-Franchise (1) 246,035 248,035
39 |4265-Non-Operating Income Tax 2,717 465 3,182
40 Income Tax True-Up 0 2,588 2,588
41 |Misc. Adjustments 79 7
42 [TOTAL (Should equal Lines 12+/-Line 27, 242,847 41,570 0| 340,755 3933| 143,080| 475,126 "7 2421 284,790 1,584,054
if applicable) .

Eage 41
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Name o

Chesapeake Utilities Corporation

espondent

~ TFor the Year Ended
Dec. 31, 1967

ACCUMULATED DEFERRED INVESTMENT TAX CREDITS (Account 255)

Report below the information applicable to Account 255.
Where appropriate, segregate the balances and transactions

correction adjustment to the account balance shown in col-
umn (g). Include in column (i) the average period over which

by utility and nonutility operations. Explain by footnote any the tax credits are amortized.
Deferred Allocations to
Balance at for Year Current Year's Income Balance at Average Period
Account Beginning Acct. Acct. End of Allocation
Line Subdivisions of Year No. Amount No. Amount Adjustments Year to Income
No. (a) b (5 d e h i

1! Gas Utility

2 3%

3 4%

4 7%

5 10% (386,572) 420 19,523 (367,049)

6

7

8 TOTAL 386,572 19,523 367,049

9| Other List separately

and show 3%, 4%, 7%
10% and TOTAL
Notes
1. Use this space to explain any adjustments made in this period.
2. Use this space to list by year generated and by amount any ITCs that have not been utilized and have not expired by the end of the period.

10
1
12
13
14
15
16
17
18
19
20
21
22
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[Name of Respondent
Chesapeake Utilities Corporation

For the Ywm

Dec. 31, 1997

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (Account 242)

1. Describe and report the amount of other current and

2. Minor items (less than $50,000) may be grouped

accrued liabilities at the end of year. under appropriate title.
Line Balance at
No. End
tem of Year
(a) {b)
1{ Accrued Audit Fees $18,491
2| Accrued Flex Rate Liability 10,087
3| Accrued Legal -
4] Accrued Bonuses 93,763
5! Accrued Payroll i
8
7
8
9
10
11
12
13
14
15
16
17
18 TOTAL 122,341

OTHER DEFERRED CREDITS (Account 253)

1.Reponboml_ﬂ10parﬁculam(dehils)c¢uodforoonoernhgoﬂ\er amortization

deferred credits.

3. Minor lﬁams (less than $25,000) may be grouped by

2. For any deferred credit being amortized, show the period of classes.
Balance DEBITS
Line Description of Other inni Contra Balance at
No. Deferred Credit of Year Account Amount Credits End of Year
(a) (b) (e) (d) (e) "

1| 109 Reg Liab. Depr 158,374 | 282,283 20,641 179,015
2| 100 Reg Liab ITC 240,166 | 283-255 12,129 228,037
3| Accrued 636 TCR Liab. 943,209 | 18654 943,209 - -
4] Accrued Pension 305,208 92607 86,768 62,572 281,012
5| Accrued OPRB 71,050 926015 1,183 75 69,932
68| Uneamed Interest Income 3,138 419 4784 181,831 180,185
7
8
9

10

11

12

13

14

15

16

17

18

19

20

21 TOTAL $1,048,083 $265,119 $938,181




Utifities

-

For the Yeer Ended

Dec. 31, 1997

ACCUMULATED DEFERRED INCOME TAXES (Accounts 281, 282, 283)

ACCOUNT 281 - ACCELERATED AMORTIZATION PROPERTY

Electric

Balance at
of Year

Changes During Year

Adjustments

Amounts
Debited to
Account 410.1

Amounts
Credited to
Account 411.1

Amournts
Debited to
Account 410.2

Amounts
Cradited to
Account 411.2

Debits

Crediits

Acoount

No.

Amount | No.

Aoccount

Amournt

of Yeer

Gas

Other

TOTAL ACCOUNT 2681 (Lines 3 thru 8)

O @D W [N

ACCOUNT 282 - OTHER PROPERTY

=y
o

Electric

=y
=y

Gas Depreciation Reiated

(1,064,300

(203,522

47,911

26,568] var

(12,296,

(1,205,641

-
N

Other

s
w

14

TOTAL ACCOUNT 282 (Lines 10 theu 13)

16

17

ACCOUNT 283 - OTHER
Electric

1,064,300,

522

47,911

12

1,205,641

18

Gas

(99,25

@79

17,127

21,009

(70,828

19

Other

20

21

TOTAL ACCOUNT 283 - OTHER (Lines 17 thru 20)

23

ELECTRIC

24

Federal income Tax

797,

17,127

21,099

0,828

25

State Income Tax

27

TOTAL ELECTRIC (Lines 24 thru 26)

GAS

Fedleral income Tax

(988,644

(181,321

55282

40,515

(10,452

(1,084,620

State Income Tax

(174913

{31,998

9,756

7,150

(1,844)

(191,849

TOTAL GAS (Lines 30 thru 32)

OTHER

Federal Income Tax

1,163.5!

13,319,

65,038

47 665

12,296

1,276,469

State Income Tax

TOTAL OTHER (Lines 36 thru 38)

TOTAL (Total of lines 7, 14, 21 and Lines 27, 33, 39)

(1,163,557

(213,318,

65,036

47 665

(12,208
|

(1,276,469

ES
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ame of Reepondent
'Chesapeake Utilities Corporation

For the Year Ended

Dec. 31, 1997

OTHER REGULATORY LIABILITIES (Account 254)

1. Ropom;gbolwhpchwhn(doub)mlbdfor

3 MmMm(S%ofﬁnBahncoatEnddeiorAcoount

kabilities which are created 254 or amouints less than $50,000, whichever is less) may

hm&uwﬁanofrogmyngondu be grouped by classes.
and not includable in other amounts)
. For reguiatory kabilities being amortized, show period

amortization in column (a).

Balance Debits
Line Description and Purpose of Beginning Contra Balance
No. Other Regulatory Liabilities of Year Account Amount Credits End of Year
(w) (b) (b) (c) (d) (e)

1

2! NA

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

2

23

24

25

26

27

28

29

30

31

32

33

34

35

38

37

38

39

40

411 TOTAL
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ame of Respondent .
hesapeake Utilities Corporation

~Tor the Year Ended

Dec. 31, 1867

GAS OPERATING REVENUES (Account 400)

1. Report below natral gas operating revenues for each prescribed account in tototal.

. Natural gas means either natural gas unmixed or any mixture of natural and manufactured gas.

. Report number of customers, columns (f) and (g), on the basis of meters,

xcept that where separate meter readings are added for billing purposes, one customer should be

d for each group of meters added. The average number of customers means the average of twelve figures at
clase of each month.

. Report quantities of natural gas sold in therms (14.73 psia at 60 F).

. Report gas service revenues and therms sold by rate schedule.

OPERATING REVENUES
Amount for
Line Titde of Account Amount for Year Previous Year
No. N ) B b C

1 GAS SERVICE REVENUES

2| FIRM SALES SERVICE

3| 480 Residential 2,270,071 2,502,791

4| 481 Commercial 3,465,510 3,194,668

5] 481 industrial 3,540,926 2,959,869

6| 481

7] 481

8| 481

9| INTERRUPTIBLE SALES SERVICE
10| 481 industrial interruptible 6,380,682 8,242,720
11] 481
12| FIRM TRANSPORTATION SERVICE
13| 489 Firm Transportation 1,779,423 1,744,656
141 489 LVCTS 659,227 666,810
15| 489
16 { INTERRUPTIBLE TRANSPORTATION SERVICE
17| 489 Interruptible Transportation 601,270 579,478
18| 489 Public Authority Transportation 8,347 -
19 482 Other Sales to Public Authorities 24,003 15,682
20| 484 Fiex Rate - Refund/Surplus 53,220 (30,680
21 TOTAL Sales to Ultimate Consumers 18,782,679 19,875,985
22| 483 Sales for Resale 381,814 834,275
23 Off-System Sales
24 TOTAL Nat. Gas Service Revenues 19,164 493 20,710,260
25 TOTAL Gas Service Revenues 19,164,493 20,710,260
26 OTHER OPERATING REVENUES
27| 485 Intracompany Transfers
28| 487 Forfeited Discounts
28| 488 Misc. Service Revenues 273,851 192,393
30| 488 Rev. from Trans. of Gas of Others (not included
31 in above rate schedules)
32| 493 Rent from Gas Property
33| 494 Interdepartmental Rents
34| 495 Other Gas Revenues
35 Initial Connection
36 Reconnect for Cause
37 Collection in lieu of disconnect
38 Retumed Check
39 Other Unbilled and Other 22,037 (24,444
40] 495.1 Overrecoveries Purchased Gas
41 TOTAL Other Operating Revenues 205,888 167,949
42 TOTAL Gas Operating Revenues 19,460,381 20,878,209
43| (Less) 496 Provision for Rate Refunds - 31,298
44 TOTAL Gas Operating Revenues Net of

Provision for Refunds 19,460,381 20,809,507

45| Sales for Resale
46| Other Sales to Public Authority
47| Interdepartmental Sales
48| TOTAL $19,460,381 $20,909,507
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ame of Respondent Forthe Year Ended ]
Chesapeake Utilities Corporation

Dec. 31, 1997
GAS OPERATING REVENUES (ACCOUNT 400) (Continued)
. If increases or decreases from previous year (columns (c),(e), and (g)), are not derived from
eviously reported figures, explain any inconsistencies in a footnote.
. See page 9, Important Changes During Year, for important new territory added and
important rate increases or decreases.
THERMS OF NATURAL GAS SOLD AVG. NO. OF NAT. GAS CUSTOMERS PER MO.
Quantity for Number for
Quantity for Year Previous Year Number for Year Previous Year Line
d O No.

1
2
1,919,867 2,358,279 7,965 7,681 3
5,693,249 5,909,238 783 770 4
6,964,607 6,782,589 89 68 5
6
7
8

18,884,138 24,650,391
11
12
17,213,380 16,300,210 - - 13
58,373,180 60,329,920 3 3 14
15
16
14,752,127 14,216,210 - - 17
211,000 - 18
66,829 37,890 1 1 19
20
124,078 487 130,584,725 21
1,357,869 3,125,250 2 2 22
125,436,356 133,709,975 8,837 8,538 23
- 24
NOTES 25
26
The transportation customers are already included as 27
customers in the sales category. : 28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
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Name of Respondent

For the Year Ended |

Chesapeake Utilities Corporation Dec. 31, 1997
RESIDENTIAL AND COMMERCIAL SPACE HEATING CUSTOMERS
A residential space heating customer is a customer whose major fuel for heating is gas.
Line ltem Residential Commercial
No. (a) (b) ©
1| Average Number of Space Heating Customers for the Year N/A

(Estimate if not known. Designate with an asterisk if estimated.)

at 60 degrees F) Per Customer for the Year

2| For Space Heating Only, Estimated Average Therms (14.73 psia

3| Number of Space Heating Customers Added During the Year

4| Number of Unfilled Application for Space Heating at End of Year

INTERRUPTIBLE, OFF PEAK, AND FIRM SALES TO DISTRIBUTION SYSTEM INDUSTRIAL CUSTOMERS

1. Report below the average number of interruptible, off
peak, and firm industrial customers on local distribution

ystems of the respondent, and the Therms of gas sales
o these customers for the year.

. Interruptible customers are those to whom service may
be interrupted under terms of the customer's gas contract,
or to whom service is required to be interrupted, regardiess
of the contractual arrangements in emergency periods,

by law, ordinance, directive, or other requirement
of government authority. State in a footnote the
basis on which interruptible customers are
reported.

3. Off peak sales are seasonal and other sales
which do not occur during wintertime demands.
4. Report pressure base of gas volumes at 14.73
psia at 60 degrees F.

Line item Number/Amount
No. (a) b
1| Interruptible Customers
2| Average Number of Customers for the Year 14
3| Therms of Gas Sales for the Year 18,884,138

4| Off Peak Customers

n

Average Number of Customers for the Year

6 Therms of Gas Sales for the Year

7| Firm Customers

(-]

Average Number of Customers for the Year

8| Therms of Gas Sales for the Year 6,964,697
10| TOTAL Industrial Customers
11| Average Number of Customers for the Year 83
12| Therms of Gas Sales for the Year 25,848,835

Page 48




[ﬁme of Respondent

Chesapeake Utilities Corporation

For the Year Ended ]

GAS OPERATION AND MAINTENANCE EXPENSES

Dec. 31, 1997

If the amount for previous year is not derived from previously reported figures, explain in footnotes.

Zr
o3
o

Account

1. PRODUCTION EXPENSES

A. Manufactured Gas Production

Amount for
Current Year

Previous Year

Amount for

B. TOTAL Natural Gas Prod. and Gathering (Enter Total of Accts. 750 - 769)

C. TOTAL Products Extraction (Enter Total of Accounts 770 through 791)

D. TOTAL Exploration and Development (Enter Total of Accts. 795 through 798)

E. Other Gas Supply Expenses

Qperation

800 Natural Gas Well Head Purchases

800.1 Natural Gas Well Head Purchases, Intracompany Transfers

-
olo®iN Db {Ww[N]|= |

801 Natural Gas Field Line Purchases

-
-

802 Natural Gas Gasoline Plant Outlet Purchases

ey
N

803 Natural Gas Transmission Line Purchases

-
w

804 Natural Gas City Gate Purchases - Total Purchases

11,863,875

13,969,574

-h
o

804.1 Liquefied Natural Gas Purchases

-
[+ ]

805 Other Gas Purchases

-
(o]

_(Less) 805.1 Purchased Gas Cost Adjustments

(8,041

(815,058

-
~

TOTAL Purchased Gas (Enter Total of Lines 8 to 16)

11,854,834

13,154,515

-
©®

806 Exchange Gas

19

Purchased Gas Expenses

20

807.1 Well Expenses—-Purchased Gas

21

807.2 Operation of Purchased Gas Measuring Stations

807.3 Maintenance of Purchased Gas Measuring Stations

23

807.4 Purchased Gas Calculations Expenses

24

807.5 Other Purchased Gas Expenses

25

TOTAL Purchased Gas Expenses (Enter Total of lines 20 through 24)

808.1 Gas Withdrawn from Storage-Debit

27

(Less) 808.2 Gas Delivered to Storage—Credit

28

809.1 Withdrawals of Liquefied Natural Gas for Processing—Debit

20

(Less) 809.2 Deliveries of Natural Gas for Processing—Credit

30

Gas Used in Utility Operations—Credit

31

810 Gas Used for Compressor Station Fuel-Credit

32

811 Gas Used for Products Extraction—Credit

33

812 Gas Used for Other Utility Operations—Credit

(3,041)

(2,522

TOTAL Gas Used in Utility Operations—Credit (Lines 31 through 33)

(3,041)

(2,522

35

813 Other Gas Supply Expenses

TOTAL Other Gas Supp. Exp. (Total of Lines 17,18,25,26 through 29,34,35)

11,851,793

13,151,993

37

TOTAL Production Expenses (Enter Total of Lines 2,3,4,5 and 36)

38

2. NATURAL GAS STORAGE, TERMINALING
AND PROCESSING EXPENSES

39

A. TOTAL Underground Storage Expenses (Total of Accounts 814 through 837)

11,851,793

13,161,993

40

B. TOTAL Other Storage Expenses (Enter Total of Accounts 840 through 843.9)

41

C. TOTAL Liquefied Nat Gas Terminaling & Processing Expenses (Enter Total
of Accounts 844.1 through 847.8)

42

TOTAL Natural Gas Storage (Enter Total of lines 39, 40, and 41)

43

3. TRANSMISSION EXPENSES

44

TOTAL Transmission Expenses (Enter Total of Accounts 850 through 867)

46
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Name of Respondent ey
Chesapeake Utilities Corporation For the Year Ended
Dec. 31, 1997
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Amount for Amount for
No. Account C tY i
47 4. DISTRIBUTION EXPENSES
48| Operation
49| 870 Operation Supervision and Engineering 237,045
50| 871 Distribution Load Dispatching 86,148 87,553
51| 872 Compressor Station Labor and Expenses
52| 873 Compressor Station Fuel and Power
53| 874 Mains and Services Expenses 162,920 163,784
64| 876 Moeasuring and Regulating Station Expenses-—-General
56| 876 Measuring and Regulating Station Expenses—Industrial
56| 877 Measuring and Regulating Station Expenses—City Gate Check Sta. 13,236 26,873
57| 878 Meter and House Regulator Expenses 227,885 206,338
58| 879 Customer Installations Expenses 204,573 97,377
§0] 880 Other Expenses 64,089 57,807
60| 881 Rents 12,435
61 TOTAL Operation (Enter Total of lines 49 through 60) 1,008,332
62| Maintenance
63| 885 Maintenance Supervision and Engineering
64! 886 Maintenance of Structures and Improvements - -
65| 887 Maintenance of Mains 106,872 135,680
66| 888 Maintenance of Compressor Station Equipment
67| 889 Maintenance of Meas. and Reg. Sta. Equip.—~General 16,587 16,202
68| 890 Maintenance of Meas. and Reg. Sta. Equip.—Industrial 72,382 63,083
69] 891 Maintenance of Meas. and Reg. Sta. Equip.—City Gate Check Sta. 22,308 17,857
70| 892 Maintenance of Services 35,042 31,030
71| 883 Maintenance of Meters and House Regulators 68,380 59,312
72| 894 Maintenance of Other Equipment 17,131 17,850
73 TOTAL Maintenance (Enter Total of Lines 63 through 72) 338,711 341,194
74 TOTAL Distribution Expenses (Enter Total of Lines 61 and 73) 1,347,043 1,287,963
75 5. CUSTOMER ACCOUNTS EXPENSES
76| Operation
77| 901 Supervision 71,554 82,974
78] 902 Meter Reading Expenses 72,577 77,163
791 903 Customer Records and Collection Expenses 345,574 305,768
80] 904 Uncollectible Accounts 56,010 31,529
81| 905 Miscellaneous Customer Accounts Expenses
82 TOTAL Customer Accounts Expenses (Enter Total of Lines 77 through 81) 545,715 497 434
83 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
84| Operation
85! 807 Supervision - -
86| 908 Customer Assistance Expenses
87! 909 Informational and Instructional Expenses 9,994 12,952
88( 910 Miscellaneous Customer Service and Informational Expenses
89 TOTAL Customer Service and Informational Expenses
(Enter Total of Lines 85 through 88) 9,094 12,8562
90 7. SALES EXPENSES
91 Operation
92| 911 Supervision
93| 812 Demonstrating and Selling Expenses 227,059 205,427
94| 913 Advertising Expenses 7,937 5,365
95| 916 Miscellaneous Sales Expenses 2,773 854
96) 98094 Community Affairs 9,994
97 TOTAL Sales Expenses (Enter Total of lines 92 through 95) 247,764 211,646
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[Name of Respondent For the Year Ended

Chesapeake Utilities Corporation

Dec. 31, 1997
GAS OPERATION AND MAINTENANCE EXPENSES (Continued)
Line Amount for Amount for
No. Account Current Year Previous Year
98 8. ADMINISTRATIVE AND GENERAL EXPENSES
99| Operation
100]| 920 Administrative and General Salaries 455,058 424,755
101| 9821 Office Supplies and Expenses 301,887 319,773
102| (Less) (822) Administrative Expenses Transferred—Cr. (89,490) (87,258
103| 923 Outside Services Employed 217,952 199,479
104} 924 Property Insurance 8,057 10,200
105| 925 Injuries and Damages 163,865 192,136
106 826 Employee Pensions and Benefits 373,202 338,660
107{ 927 Franchise Requirements - -
108| 928 Regulatory Commission Expenses 37,904 12,688

109] (Less) (826) Duplicate Charges—Cr.
110 830.1 General Advertising Expenses
111] 930.2 Miscellaneous General Expenses 63,014 . 62,813
112| 9831 Rents

113 TOTAL Operation (Enter Total of lines 100 through 112)

114 Maintenance

115{ 935 Maintenance of General Plant

116 TOTAL Administrative and General Exp. (Total of lines 113 and 115)
117 TOTAL Gas O. and M. Exp. (Lines 37, 42, 44, 74, 82, 89, 96,

and 116) 16,580,535 16,712,250

20,187
1,508,220

118
119
120
121

123
124
125

127
128
129
130 NUMBER OF GAS DEPARTMENT EMPLOYEES
131
132| 1. The data on number of employees should be reported for payroll period ending nearest to October 31,
133 or any payroll period ending 60 days before or after October 31.

134 | 2. If the respondent's payroll for the reporting period includes any special construction personnel,

135 include such employees on line 3, and show the number of such special construction employees in a footnote.
136 3. The number of employees assignable to the gas department from joint functions of combination utilities

137 may be determined by estimate, on the basis of employee equivalents. Show the estimated number of

138 equivalent employees attributed to the gas department from joint functions.

138

140| 1. Payroll Period Ended (Date) December 31, 1997
141] 2. Total Regular Full-Time Employees 44

142| 3. Total Part-Time and Temporary Employees 2

143} 4. Total Employees 46

144

145

146

147
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of Respondent

Utllities Corporation

For the Year Ended -

GAS PURCHASES (Accounts 800, 800.1, 801, 802, 803, 804, 804.1, 805, 605.1)

Dec. 31, 1997

1. Provldetohbforhfoﬂowinamh

Natural Gas Well Head Purchases

The totals shown in columns (b) and (c) should agree with
the books of account. Reconcile any differences in a foot-

800 1 Natural Gas Well Head Purchases, note.
Intracompany Transfers 2. State in column (b) the volume of purchased gas as finally
801 Natural Gas Field Line Purchases measured for the purpose of determining the amount payable
802 Natural Gas Gasoline Plant Outlet Purchases for the gas. Include current year receipts of makeup gas
803 Natural Gas Tranemission Line Purchases that was paid for in prior years.
804 Natural Gas City Gate Purchases 3. State in column (c) the dollar amount (omit cents) paid
804.1 Liquefied Natural Gas Purchases and previously paid for the volumes of gas shown in column (b).
805 Other Gas Purchases 4. State in column (d) the average cost per Therm to the
805.1 Purchase Gas Cost Adjustments nearest hundredth of a cent. (Average means column (¢)
divided by column (b) multiplied by 100.)
Gas Purchased- Average Cost Per
Therms Cost of Gas Therm
Line Account Title (14.73 pala 60 F) (in dollars) (To nearest .01 of a cent)
No. () (b) (c) (d)
Producer/Marketer
1| 800 - Natural Gas Well Head Purchases 31,320,199 $11,863,875 37.88
2| 800.1 - Natural Gas Well Head Purchases,
Intracompany Transfers
3| 801 - Natural Gas Field Line Purchases
4] 802 - Naturs! Gas Gasoline Plant
Outlet Purchases
5| 803 - Natural Gas Transmission
Line Purchases
6| 804 - Natural Gas City Gate
Purchases
7| 804.1 - Liquefied Natural Gas
Purchases
8| 805 - Other Gas Purchases
9| 805.1 - Purchased Gas Cost
Adjustments - (9,041
10| TOTAL (Enter Total of lines 1 through 9) 31,320,199 | $11,854,834 37.85
NOTES TO GAS PURCHASES
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Name of Respondent or ear Ende
Chesapeake Utllities Corporation
Dec. 31, 1997

GAS USED IN UTILITY OPERATIONS - CREDIT (Accounts 810, 811, 812)

1. Report below particulars (details) of cradits during the
year to Accounts 810, 811 and 812 which offset charges to
operating expenses or other accounts for the cost of gas from

4. If any natural gas was used by the respondent for
which a change was not made to the appropriate operating
expense or other account, list separately in column

e respondent’s own supply. (c) the Therms of gas used, omitting entries in columns (d)
. Natural gas means either natural gas unmixed, or any mix- and (e).
re of natural and manufactured gas. 5. Report pressure base of measurement of gas volumes at
3. If the reported Therms for any use is an estimated quantity, 14.73 psia at 60 degrees F.
state such fact in a footnote.
Natural Gas Manufactured Gas
Line Account Therms Amount per Therms
No. Purpose for Which Gas Was Used | Charged of Gas Amount of Therm of Gas Amount of
Used Credit (In cents) Used Credit
(a) (b) (c) (d) (e) (U] (@)
1 810 Gas used for Compressor
Station Fuel - Cr.
2 811 Gas used for Products
Extraction —- Cr.
3 Gas Shrinkage and Other Usage
in Respondent's Own Proc.
4 Gas Shrinkage, Etc. for Respondent's
Gas Processed by Others
s 812 Gas used for Other Util. Oprs—
Cr. (Report separately for each
principal uses. Group minor uses
6 Heating and Cooling 92115 2,167 $752 34.70
7 Vehicles 1841 6,333 $2,179 34.41
8
9
10
1
12
13
14
15
16
17
18
19
20 TOTAL 8,500 $2,931 34.48 |
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rame of Respondent or
C

hesapeake Utilities Corporation

e Year en

Dec. 31, 1997

OTHER GAS SUPPLY EXPENSES (Account 813)

Report other gas supply expenses by descriptive titles which clearly indicate the nature

of such expenses. Show maintenance expenses separately. Indicate the functional
classification and purpose of property to which any expenses relate.

Llnel Description

(a)

Amount
(in dollars)

(b)

N/A

1
2
3
4
5
6
7
8
9

10

11

12

13

14

TOTAL

MISCELLANEOUS GENERAL EXPENSES (Account 930.2) (Gas)

No.

LinJ Description

(a)

Amount
(b)

Industry Association Dues

Experimental and General Research Expenses:
(a) Gas Research Institute (GRI)
(b) Other

Publishing and distributing information and reports to stockholders; trustee,
registrar, and transfer agent fees and expenses, and other expenses of
servicing outstanding securities of the Respondent

$63,014

Other expenses (items of $5,000 or more must be listed separately in this
column showing the (1) purpose, (2) recipient and (3) amount of such items.
Amounts of less than $5,000 may be grouped by classes if the number of items
80 grouped is shown)

TOTAL

$63,014
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[Name of Respondent

Chesapeake Utilities Corporation

For the Year Ended |

Dec. 31, 1997

DEPRECIATION, DEPLETION, AND AMORTIZATION OF GAS PLANT (Accounts 403,404.1,404.2,404.3,405)
(Except Amortization of Acquisition Adjustments)

1. Report in Section A the amounts of depreciation expense, depletion and amortization for the accounts indicated and classified according

N NN P e g T e Y
uN—‘BOONGm&UN

L8REBL8PIBNYRNR

to the plant functional groups shown.
A. Summary of Depreciation, Depletion, and Amortization Charges
Depreciation | Amortization Amortization | Amortization of
Line Functionel Classification Expense & Depletion of of Under- Other Limited- | Amortizetion of
No. (Account 403) | Prod. Nst. ground Storage torm Other Gas Plant| Total
Land & Land & Gas Plant
Land Rights Land Rights
kAccount 404.1) (Account (404.2) | (Account 404.3) | (Account 405) (btof)
(a) () (c) ()] (e) n ()] ‘

1 |intangible Plant 101,386 101,386

2 {Production plant, manufactured gas

3 |Production and gathering plant, nat. gas

4 |Products extraction plant

5 |Underground ges storage plant

6 |Other storage plant

7 |Base load LNG term. & proces. piant

8 {Transmission Plant

9 | Distribution Plant 692,530 71,113 763,643
10 |General Plant
11 [Common Plant-Gas

TOTAL

$759,222

$172,499
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ame of Ikespondent
Chesapeake Utilities Corporation

" TFor the Year Ended
Dec. 31, 1997

PARTICULARS CONCERNING CERTAIN INCOME DEDUCTIONS AND
INTEREST CHARGES ACCOUNTS

Report the information specified below, in the order given for the respective income

deduction and interest charges accounts. Provide a subheading for each account and

total for the account. Additional columns may be added if deemed appropriate with

respect to any account.
(a) Miscellaneous Amortization (Account 425) - Describe the nature of items included
in this account, the contra account charged, the total of amortization charged for the
year, and the period of amortization.
{b) Miscellaneous Income Deductions - Report the nature, payee, and amount of other
income deductions for the year as required by Accounts 426.1, Donations; 426.2 Life
Insurance; 426.3 Penalties; 426.4, Expenditures for Certain Civic, Political and Related
Activities: and 426.5, Other Deductions, of the Uniform System of Accounts. Amounts
of lees than $25,000 may be grouped by classes within the above accounts.
(c) interest on Debt to Associated Companies (Account 430) - For each associated
company to which interest on debt was incurred during the year, indicate the amount
and interest rate respectively for (a) advances on notes, (b) advances on open account,
(c) notes payable, (d) accounts payable, and (e) other debt, and total interest.
Explain the nature of other debt on which interest was incurred during the year.
(d) Other Interest Expense (Account 431) - Report particulars (Details) including
the amount and interest rate for each other interest charges incurred during the year.

No.

tem
(a)

Amount
(b)

CONONEWN-

Other deductions - 426-5
Other interest charges-431,4311,4312,4315

$1,176
$155,176
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ame of Respondent

14 Pm Manuftd. Gas & Nat.Gas (inc. Expl. and Dev.); Other

Gas Supply; Storage, TNG, Termn. & Proces.

15] Transmission

16] Distribution 135,750
17| Administrative and General 558
18] TOTAL Maintenance (Enter Total of lines 14 through 17) 136,308
19{Total Operation and Maintenance 1,500,815

20 Production - Manuftd. Gas & Nat.Gas (inc. Expl. and Dev.); Other

Gas Supply; Storage, LNG, Termn. & Proces.

21| Transmission (Enter Total of lines 6 and 15) -

or ear
Chesapeake Utilities Corporation
Dec. 31, 1997
DISTRIBUTION OF SALARIES AND WAGES )
Repott below the distribution of total salaries and wages for the year. Segregate amounts originally charged to
clearing accounts to Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in
the appropriate lines and columns provided. In determining this segregation of salaries and wages originally charged to
clearing accounts, a method of approximation giving substantially correct results may be used.
Payroli Charged
Line o Direct Payroll o Cleanng
No. Classification Distribution Total
(a) b c d
1 Electric
2] TOTAL Operation and Maintenance - Electric
3 Gas
4
5 )
Gas WENG Termn & Procu
6| Transmission
7| Distribution 610,123
8| Customer Acoounts 284,628
9| Customer Service and Informational
10| Sales 177,245
11| Administrative and General 292511
12 TOTALOporaﬁon(EnteeralofﬁnesSMﬁ) 1,364,507

22| Distribution (Enter Total of ines 7 and 16) 745,873
23] Customer Accounts (Transcribe from line 8) 284,628
24| Customer Service and Informational (Transcribe from line 9) -
25| Sales (Transcribe from ine 10) 177,245
26| Administrative and General (Enter Total of lines 11 and 17) 293,069
27| TOTAL Operation and Maint. (Total of ines 20 through 26) 1,500,815
28 Other Utiiity Departments

25 |Operation and Maintenance

30/ TOTAL All Utility Dept. (Total of lines 2, 27, and 29)

31 Utility Plant

33| Eleciric Plant

34| Gas Plant 179,
35| Other

36| TOTAL Construction (Enter Total oflmesastlvwg_) 179,578
37 |Plant Removal (By Utility Depariment)

38| Electric Plant

39| GasPlant 18,612
401 Other

41}

3 : ?
44 {Venicle Expense
—25
—25
47
—25
50
51
53 TOTAL Other Accounts 3,023
54 TOTAL SALARIES AND WAGES 1,702,028
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Name of Respondent ~For the Year Ended
Chesapeake Utilities Corporation

Dec. 31, 1997

REGULATORY COMMISSION EXPENSES (Account 928)

1. Report particulars (details) of regulatory commission 2. In columns (b) and (c), indicate whether
Fxpenses incurred during the current year (or incurred in pre- the expenses were assessed by a regulatory body

ious years if being amortized) relating to formal cases before or were otherwise incurred by the utility.
a regulatory body, or cases in which such a body was a party.

Description Deferred in
[Furnish name of regulatory commission or body, Assessed by Expenses Total Account 188
Line| the docket or case number, and a description Regulatory of Expenses at Beginning
No. of the case.) Commission Utility to Date of Year

(a) (b) (c) (d) (e)

Florida Public Service Commission - $37,904 $37,904 -

© |00 |~ & (W (N |-

10

11

12

13

14

16

16

17

18

18

20

21

2
24
25

27
28
29
30
31
32
33

35
37

38
39

40| TOTAL - $37,804 $37,904 -
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I'Name of Respondent

Chesapeake Utilities Corporation

~ For the Year Ended
Dec. 31, 1997

REGULATORY COMMISSION EXPENSES (Account 928) (Continued)

period of amortization

3. Show in column (k) any expenses incurred in prior
lyears which are being amortized. List in column (a) the

4. The totals of columns (e), (i), (k), and (I) must
agree with the totals shown at the bottom of page 34

for Account 186.

5. List in column (f), (g) and (h) expenses incurred
during year which were charged currently to income,
plant, or other accounts.

6. Minor items (less than $25,000) may be grouped.

EXPENSES INCURRED DURING YEAR

AMORTIZED DURING YEAR Deferred in

CHARGED CURRENTLY TO

Department
(U]

Account No.
()]

Amount
(h)

Deferred to
Account 186

(i)

Contra Account 186
Account Amount End of Year

()] (k) U]

Line

Legal

928

$16,846

Consulting-
Depreciation Study

928

21,058

O®INDOD|N[AD[W N |=

=
o

-t
-t

-
N

-2
w

-
Hn

=Y
N

-
o]

-l
ﬂ

-
o

-
(o]

N
Q

$37,904

BRLULEREVLESBEBRNIRVSNN

-3
o
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IName of Respondent For the Year Ended ]
Chesapeake Utilities Corporation

CHARGES FOR OUTSIDE PROFESSIONAL AND OTHER CONSULTATIVE SERVICES

Dec. 31, 1997

1. Report the information specified below for all charges

made during the year included in any account (including plant
accounts) for outside consultative and other professional

rvices. (These services include rate, management, construction,
engineering, research, financial, valuation, legal, accounting,
chasing, advertising, labor relations, and public relations,
endered the respondent under written or oral arrangement, for
aggregate payments were made during the year to any

, partnership, organization of any kind, or individual
other than for services as an employee or for payments made

'or medical and related services] amounting to more than $25,000,
i payments for legislative services, except those which

be reported in Account 426.4 Expenditures for Certain

Civic, Political and Related Activities.

(a) Name and address of person or organization rendering
services,

(b) description of services received during year and
project or case to which services relate,

(c) basis of charges,

(d) total charges for the year, detailing utility department
and account charged.

2. For any services which are of a continuing nature, give
the date and term of contract and date of Commission
authorization, if contract received Commission approval.

3. Designate with an asterisk associated companies.

Description
(a)

Amount
(b)

Legal
Accounting and Audit
Other

© 0O N A WN|=

- A
- 0

12
13
14
15
16
17
18
19
20
21

23
24
25

27
28
29
30
31
32
33

35

37

$70,043
$36,047
$111,862

Total $217,952
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Reconcliiation of Gross Operating Revenues

Annual Report versus Regulatory Assessment Fee Retum

1)Deduct public authority revenue (24,003)
Add flex surplus §3,220
Deduct flex refunds -
Add conservation revenue 147,498
Deduct flex on public authority (3,966)
Total adjustment 172,749
2)Add conservation rev on transp. 61,943
Adjust net unbilled revenue to gross 2,013
1996 True-Up - 1,082
Deduct Public Authority Transp. (8,347)
Deduct Service Revenue (200,375)
Total adjustment —_(123684)

3)The company booked a final unbilled revenue caiculation after the tax retumn
was filed. The adjustment will be reflected in the next retum.

iCompany: Chesapeake Utilities Corporation For the Year Ended December 31, 1997
For the current year, reconciie the gross operating revenues as reported on Page 46 of this report with the
gross operating revenues as reported on the utifity's regulatory assessment fee retumn. Explain and justity
any differences between the reported gross operating revenues in column {f).
@) (] (©) (d) (e) ®
Gross Operating Interstate and Adjusted Intrastate intrastate Gross
Line Description Revenues per Saies for Resale Gross Operating Operxting Revenues Difference
No. _Page 48 Adjustments Ravenues per RAF Return {d)-(e)
1 |Total Sales to Utimate Customers (480482, 484) 15,734,412 172,749(1) 15,907,161 15,907,161 -
2 |Sales for Resale (483) Off System Sales 381,814 (381,814 - - -
3 [Total Natural Gas Service Revenues 16,116,226 (209,065 15,907,161 15,907,161 -
4 _|Total Other Operating Revenues (485-495) 3,344,155 (123,684)(2) 3,220,471 3,216,540 3931)(3)
5 |Total Gas Operating Revenues 19,460,381 (332,749 19,127,632 19,123,701
6 _|Provision for Rate Refunds (496) . - . - -
7 |Other (Specify)
8
)
10_|Total Gross Operating Revenues $19,460,381 ($332,749 $19,127,632 $19,123,701 $3,931
Notes:
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CORPORATE STRUCTURE

Company: Chesapeake Utllities Corporation
, 1997

Provide an updated organizational chart showing all affiliated companies, partnerships, etc.

Effective
Date

See Attached
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NEW OR AMENDED CONTRACTS WITH AFFILIATED COMPANIES

COMPANY: Chesapeake Utilities Corporation
forthe Year Snded AR

Provide a synopsis of each new or amended contract, agreement, or arrangement with affiiated companies for the
purchase, lease, or sale of land, goods, or sefvices (excluding tariffed items). The synopsis shall include, at a minimum,
the terms, price, quantity, amount, and duration of the contracts.

Name of Affiliated Synopsis of
Company Contract
(a) {b)
N/A
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INDIVIDUAL AFFILIATED TRANSACTIONS IN EXCESS OF $25,000

Company: Chesapeake Utlilities Corporation

Provide information regarding individual affiliated transactions in excess of $25,000. Recurring monthly
affiliated transactions which exceed $25,000 per month should be reported annually in the aggregate.
However, each land or property sales transaction even though similar sales recur, shouid be reported as
a "non-recurring” item for the period in which it occurs.

Name of Description of Dollar
Affiliate Transaction Amount
_(a) (b) (c)
See Page 65.
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SUMMARY OF AFFILIATED TRANSFERS AND COST ALLOCATIONS

Company: Chesapeake Utilities Corporation
the Year Ended Decomber 31,1907 —

Grouped by affiliate, list each contract, agreement, or other business transaction exceeding a cumulative
amount of $300 in any one year, entered into between the Respondent and an affiliated business or financial
organization, firm, or partnership identifying parties, amounts, dates, and product, asset, or service involved.

a) Enter name of affiliate.

b) Give description of type of service, or name the product involved.

(c) Enter contract or agreement effective dates.

(d) Enter the letter "p" if the service or product is a purchased by the Respondent. "s" if the service or
product is sold by the Respondent.

(e) Enter utility account number in which charges are recorded.

(f ) Enter total amount paid, received, or accrued during the year for each type of service or product listed
in column (c). Do not net amounts when services are both received and provided.

Total Charge for Year

Type of Service Relevant Contract "p"
Name of and/or or Agreement and or | Account Dollar
Affiliate Name of Product Effective Date "s" | Number Amount
(a) (b) (c) (d) (e) (f)

ke Utilities Corp  |Payroll Flscal year 1997 [ various $1,462,587
ke Utilities Corp  |Accounts Payable Fiscal year 1997 p various $13,423,868
ke Utilities Corp Payroll Tax Transfer Fiscal year 1997 p various $247,374
ke Utilities Corp  |General Corp. Services Fiscal year 1997 p various $1,601,886
ke Utilities Corp Cash Transactions Fiscal year 1997 s various $16,976,485
Utilities Corp  |Gas Supply Fiscal year 1897 s various $141,859
ke Uthities Corp  |Gas Supply PayrolV/Exp Fiscal year 1997 8 various $45,000
|Eastern Shore Natural Gas |Accounts Payable Fiscal year 1897 [ various $292
JSkipjack General Corp Services Fiscal year 1997 [ various $14,680
harp Energy Accounts Payable Fiscal year 1867 p various $2,116
Fhﬂp Energy Payroll Fiscal year 1997 p various $1,642
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ASSETS OR RIGHTS PURCHASED FROM OR SOLD TO AFFILIATES
Company: Chesapeake Utllities Corporation
For the Year Ended Deoomr 31 997
Provide a summary of affiliated transactions involving asset transfers or the right to use assets.
Description Title
of Asset Cost/Orig. | Accumulated Net Book | Fair Market | Purchase | Passed
[Name of Affiliate or Right Cost Depreciation Value Value Price Yes/No
Purchases from Affiliates: $ $ $ $ $
Chesapeake Utilities Laptop Computer 1,840.75 (044.14) 096.61 996.61 n/a
Corporation (parent)
Total $996.61
|Sales to Affiliates: $ $ $ $ Sales Price
None
Total $
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EMPLOYEE TRANSFERS

Company: Chesapeake Utllities Corporation

List employees earning more than $30,000 annually transferred to/from the utility to/from
Jan affiliate cornpany.

Company Company Old New Transfer Permanent
Transferred Transferred Job Job or Temporary
From To Assignment Assignment and Duration
None
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