
GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

Writer's E-Mail Address: ljaber@gunster.com 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

March 31,2017 
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Re: Florida Public Utilities Company (Electric and Gas Divisions) 4th Quarter/Year End 
2016 Surveillance Reports 

Dear Mr. Maurey: 
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In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company and the Florida Division of Chesapeake Utilities Corporation hereby submits the 
original and four copies of the required Year End Earnings Surveillance Reports for 2016. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

cc: Bart Fletcher 

Sincerely, 

----. 
Beth Keating 
Gunster, Yoakley & Stewart, P.A. 
215 South Monroe St., Suite 601 
Tallahassee, FL 32301 
(850) 521-1706 

215 South Monroe Street. Suite 601 Tallahassee. FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Orlando I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach I West Palm Beach 



FLORIDA PUBLIC UTILITIES COMPANY 
FT. MEADE DIVISION 
RATE OF RETURN REPORT SUMMARY 
December 31, 2016 

I. AVERAGE RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

AVERAGE RATE BASE 

AVERAGE RATE OF RETURN 

II. YEAR-END RATE OF RETURN 
(JURISDICTIONAL) 

NET OPERATING INCOME 

YEAR-END RATE BASE 

YEAR-END RATE OF RETURN 

Ill. REQUIRED RATES OF RETURN 
AVERAGE CAPITAL STRUCTURE 
(FPSC ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(1) 
ACTUAL 

PER BOOKS 

$ (58~39) 

$836,008 

-6.97% 

($58.239) 

$1,034,569 

-5.63% 

5.13% 

5.54% 

5.95% 

I am aware that Section 837.06, Florida StaMes, provides: 

(2) 
FPSC 

ADJUSTMENTS 

--EQ11_ 

($187,932\ 

$7143 

($211,170) 

Whoever knowingly makes a false statement in writing with the 
intent to mislead a public servant in the performance of his official 
duty shall be guilty of a misdemeanor of the second degree punishable 
as provided ins. 775.082, s. 775.083. or s. 775.084. 

Mike Cassel 
Director, Regulatory Affairs 

(3) (4) 
FPSC PROFORMA 

ADJUSTED ADJUSTMENTS 

($51,228) $ (29,235) 

$648,077 $594 941 

-7.90% 

($51,096) ($29,235) 

$823,400 __EIT1143 

-6.21% 

IV EARNED RETURN ON EQUITY 
(FPSC ADJUSTED BASIS) 

SCHEDULE 1 

A. RETURN ON COMMON EQUITY 

•7 

(5) 
PROFORMA 
ADJUSTED 

($80,463) 

$1,243,018 

.S.47% 

($80,332) 

$1,394,543 

-5.76% 

-21.86% 



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE2 
FT. MEADE DIVISION PAGE1 OF2 
AVERAGE RATE OF RETURN 
For the 12 Months Ending December 31, 2016 
RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $ 786 412 $ (435,049) $ 351 363 $ $ 125146 $ 476 509 ~499 $ 836,008 

FPSC ADJUSTMENTS: 
$ $ $ 

REMOVE CONS. & PGA UNDER-RECOVERY $ $ $ (186,204) $ (186,204) 
CORRECT RECORDING OF ACQUISITION $ (1,728) $ (1.728) $ (1,728) $ (1,728) 

TOTAL FPSC ADJUSTMENTS $ $ (1,728) $ (1,728) $ $ $ (1,728) $ (186,204) $ (187,932) 

FPSC ADJUSTED $ 786 412 $ (436,776) $ 349 636 $ $ 125146 $ 474 782 $ 173 295 ~077 

PROFORMA ADJUSTMENTS 
RECORD ACQUISITION ADJUSTMENT $ 713,930 $ (118,989) $ 594,941 $ 594,941 $ 594,941 

TOTAL PRO FORMA ADJUSTMENTS $ 713~ $ (118,989) $ 594 941 $ $ $ 594 941 $ ~941 

PRO FORMA ADJUSTED $ 1,500,342 $ (555,765) $ 944,577 $ $ 125,146 $ 1,069,723 $ 173,295 $ 1,243,018 



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE 2 
FT. MEADE DIVISION PAGE2 OF 2 

AVERAGE RATE OF RETURN 
For the 12 Months Ending December 31,2016 
INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) [/) (8) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING 0 & MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. lTC. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (NED (NED D~N EXPENSES INCOME 

PER BOOKS $ 361,023 $ 159,072 $ 215,073 $ 25,577 $ 43,189 $ (23,649) $ 419,262 $ (58,239) 

FPSC ADJUSTMENTS: 
1) Interest Synchronization ($10,540) $ (10,540) $ 10,540 
2) Correct Depreciation of Acquisition $ (3,862) $ 1,490 $ (2,372) $ 2,372 
3) Elim. Conservation Rev & Exp $ (17,604) $ (17,768) $ (88) $ 97 $ (17,759) $ 155 
4) Elim. PGA Revenues & Expense $ (152,326) $ (141,304) $ (1 163) $ (3,803) $ (146,270) $ (6,056) 
TOTAL FPSC ADJUSTMENTS $ (169,930) $ (159 072) $ $ @,862) $ (1,251) $ (12 756) $ $ $ - $ (176,941) $ 7 011 

FPSC ADJUSTED $ 191 093 $ $ 215 073 $ 21 715 $ 41 938 $ (36,405) $ $ _$ __ -_ $ 242,321 $ (51,228) 

PROFORMA ADJUSTMENTS 
1) Amortize Acquisition Adjustment $ 47,595 $ (18,360) $ 29,235 $ (29.235) 

TOTAL PRO FORMA ADJUSTMENTS $ $ $ - _$ _!7,5~ L $ _118~0)_ $ _$ __ ,__ _$ __ -_ $ 29,235 $ (29,235) 

PRO FORMA ADJUSTED $ 191,093 $_ $ -- 21_,_07'!_ _$ -- _§9,310 L~.s38 L_ _(54_.1§_5)_ $ _!___ _ _,_ $ - $ 271,556 $ (80,463) 



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE3 

FT. MEADE DIVISION PAGE 1 OF2 

YEAR END RATE OF RETURN 
For the 12 Months Ending December 31, 2016 
RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (B) 
ACCUMULATED NET PROPERTY CONSTRUC liON NET 

PLANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZA liON SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $ 972 026 $ (439 962) $ 532,064 $ $ 21,085 $ 553,149 $ 481,421 $ 1,034,569 

FPSC ADJUSTMENTS: 
CORRECT RECORDING OF ACQUISITION $ (48) $ (48) $ (48) $ (48) 
REMOVE CONS. & PGA UNDER-RECOVERIES $ $ $ (211,122) $ (211,122) 

$ $ $ 
TOTAL FPSC ADJUSTMENTS $ $ (48) $ (48) $ $ $ (48) $ (211,122) $ (211170) 

FPSC ADJUSTED $ 972 026 $ (440,009) $ 532,016 $ $ 21,085 $ 553,101 $ 270.299 $ 823.400 

PROFORMA ADJUSTMENTS 
RECORD ACQUISITION ADJUSTMENT $ 713 930 $ (142,787) $ 571143 $ 571143 $ 571 143 

TOTAL PRO FORMA ADJUSTMENTS ~930 $ (142,787) $ 571,143 $ $ $ 571,143 $ $ 571,143 

PRO FORMA ADJUSTED $ 1,685,956 $ (582,796) $ 1,103,160 $ j_ 21,0Bj_ $ 1..124,244_ $ 270,299 $ 1,394,543 



FLORIDA PUBLIC UTILITIES COMPANY SCHEDULE3 
FT. MEADE DIVISION PAGE 2 OF 2 
YEAR END RATE OF RETURN 
For the 12 Months Ending December 31, 2016 
INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (l) (8) (9) (10) (11) 
GAIN!LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT (!'!ED !!'!ED DISPOSITION EXPENSES INCOME 

PER BOOKS $ 361,023 $ 159,072 $ 215,073 $ 25,577 $ 43,189 $ (23,649) $ 419,262 $ (58,239) 

FPSC ADJUSTMENTS: 
1) Interest Synchronization ($10,671) $ (10,671) $ 10,671 
2) Correct Depreciation of Acquisition $ (3,862) $ 1,490 $ (2,372) $ 2,372 
3) Elim. Conservation Rev & Exp. $ (17,604) $ (17,765) $ (88) $ 96 $ (17,757) $ 153 
4) Elim. PGA Revenues & Expense $ (152,326) $ (141 307) $ (1163) $ (3,802) $ (146,272) ~ 
TOTAL FPSC ADJUSTMENTS $ (169,930) $ (159 072) $ $ (3 862) $ (1 251) $ (12 887) $ $ $ - $ (177,073) ~ 

FPSC ADJUSTED $ 191,093 $ 0 $ 215,073 $ 21,715 $ 41,938 $ (36,536) $ $ _$ ___ -_ ~189 $ (51,096) 

PROFORM ADJUSTMENTS 
1) Amortize Acquisition Adjustment $ 47,595 $ (18,360) $ 29,235 ~ 

TOTAL PRO FORMA ADJUSTMENTS $ $ _l_ $ 47,59~ $ $ (18~ _L - $_ -- $ - $ 29,235 $ (29,235) 

PRO FORMA ADJUSTED $ 191,093 $ 0 _j_ 215,on $ 69,>1Q_ _j__ 41,93jl_ $_ (5~) _L -- _$_ -- ~$-~~-~ $ 271,425 $ (80,332) 



FLORIDA PUBLIC UTILITIES COMPANY 
FT. MEADE DIVISION 
CAPITAl STRUCTURE 

December 31, 2016 

FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

lONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL YEAR-END 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

$369,210 So 

$131,700 so 

$165,730 so 

so So 

$16,425 so 

S15~943 so 

so so 

$836,008 so 

ADJUSTMENTS 

PER BOOKS NON-UTILITY 

$434,968 So 

$132,562 so 

$202,427 so 

so so 

S15,209 So 

$249,403 So 

So So 

$1,034,569 so 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BALANCE 

S369,210 so (S104,083) S265,127 

$131,700 so (S37,127) $94,573 

S165,730 so IS46,721) t $119,009 

So So so so 

S16.425 so so S16,425 

$152,943 so So $152,.943 

so so so So 

$836,008 so L$187,931) $648,077 

ADJUSTED 

BOOKS PRO-RATA SPECIFIC BAlANCE 

$434,968 so IS119,294) S315,674 

$132,562 so IS36,357) $96,205 

S202,427 so ($55,518) $146,909 

So So so So 

S15,209 so so $15,209 

$249,403 so so $249,403 

So so so So 

S1,034,569 So (S211,169) $823,400 

SCHEDULE 4 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 
(%) (%) (%) (%) I%) (%) (%) 

40.91% 10.00% 4.09% 11.00% 4.50% 12.00% 4.91% 

14.59% 4.93% 0.72% 4.93% 0.72% 4.93% 0.72% 

18.36% 1.52% 0.28% 1.52% 0.28% 1.52% 0.28% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

2.53% 1.42% 0.04% 1.42% 0.04% 1.42% 0.04% 

23.60% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 5.09% 0.00% 5.50% 0.00% 5.91% 0.00% 

100.00% 5.13% 5.54% 5.95% 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 

RATIO RATE COST RATE COST RATE COST 

(%) _i%) (%) _i%) (o/ol (%) (%) 

38.34% 10.00% 3.83% 11.00% 4.22% 12.00% 4.60% 

11.68% 5.12% 0.60% 5.12% 0.60% 5.12% 0.60% 

17.84% 1.30% 0.23% 1.30% 0.23% 1.30% 0.23% 

0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

1.85% 1.53% 0.03% 1.53% 0.03% 1.53% 0.03% 

30.29% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

0.00% 4.66% 0.00% 5.05% 0.00% 5.43% 0.00% 

100.00% 4.69% 5.08% 5.46% 


