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Oofficers and Directors
Fountain Lakes Sewer Corp.

We have compiled the 1997 Annual Report of Fountain Lakes Sewer
Corp. in the acccampanying prescribed form, in accordance with Statements
on Standards for Accounting and Review Services issued by the American
Institute of Certified Public Accountants.

Our compilation was limited to presenting, in the form prescribed by
the Florida Public Service Commission, information that is the
representation of the management of Fountain Lakes Sewer Corp. We have
not audited or reviewed the report referred to above and, accordingly, do
not express an opinion or any form of assurance on it.

This report is presented in accordance with the requirements of the
Florida Public Service Commission, which differ from generally accepted
accounting principles. Accordingly, this report is not designed for
those who are not informed about such differences.

CRONIN, JACKSON, NIXON & WILSON
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_ CERTIFICATION OF ANNUAL REPORT
UTILITY NAME: Fountain Lakes Sewer Corp. | December 31 1997 |

| HEREBY CERTIFY, to the best of my knowledge and belief:

YES NO

(X) ( ) 1. The utility is in substantial compliance with the Uniform System of
Accounts prescribed by the Fleorida Public Service Commyssion.

YES NO

(X) {9 2. The utility is in substantial compliance with all applicable rules and
orders of the Florida Public Service Commission.

YES NO '

(X) () 3. There have been no communications from regulatory agencies
concerning noncompliance with, or deficiencies in, financial reporting
practices that could have a material effect on the financial statement
of the utility.

YES NO

(X) {. %) 4. The annual report fairly represents the financial condition and results

of operations of the respondent for the period presented and other
information and statements presented in the report as to the business
affairs of the respondent are true, correct and complete for the period
for which it reprasents.

ltems Certified W
1. 2.8 8 p
(X) (X) (X) (X) ——M:——_rﬁ L .

(Signature gFine chiel executive officer of the utility)
Bruce W. Engelsma

1. 2. 3. 4,
(X) () (X) (x) VA

signature o ief financial officer of the utility)

* Each of the four items must be certified YES or NO. Each item need not be certified by both
officers. The items being certified by the officer should be indicated in the appropriate area to the
left of the signature.

NOTICE:  Seclion 837.06, Florida Statutes, provides that any person who knowingly makes a false
statement in writing with the intent to mislead a public servant in the performance of his
duty shall be guilty of a misdemeanor of the second degree.

E-1




ANNUAL REPORT OF

Fountain Lakes Sewer E County: Lee
: ity
List below the exact mailing address of the utility for which normal correspondence should be sent:
___ 523 South 8th Street e
~ Minneapolis, MN 55404 . L8
~ Telephone:  (612)  305-2027
Name and address of person to whom correspondence concerning this report should be addressed’
~__Cronin, Jackson, Nixon and Wilson, CPA's .
____Paul DeChario e E
_ 2560 GulftoBayBivd, Suite200 = :
~ Clearwater, Florida 33765 =~ Telephone: (813) 791-4020
List below the address of where the utility's books and records are located.
_ 523 South 8th Street 3 L R 2
Minneapolis, MNS5404 ==
TG R N Telephone: (612) 305-2927
List below any groups auditing or reviewing the records and operations:
Cronin, Jackson, Nixon and Wilson, CPA's
Date of original organization of the utility: 4 | 1 | 88
Check the appropriate business entity of the utility as filed with the Internal Revenue Service:
] individual [ Partnership [] sub s Corporation [X] 1120 Corporation
List below every corporation or person owning or holding directly or indirectly 5 percent or more of the voting securties
of the utility:
Percent
Tk : Name m i = Ownership
1. Kraus-Anderson, Incorporated 75 %
2. Osbome Pioperties 25 %
3 %
4 %
5. %
6. %
7. %
8. %
9. %
10 0’6




UTILITY NAME: _ Fountain Lakes Sewer COrp.

| December 31,1997 l

DIRECTORY OF PERSONNEL WHO CONTACT THE FLORIDA PUBLIC SERVICE COMMISSION

[ NAMEOF TITLE ~ ORGANIZA TTONAL USUAL PURPOSE |
COMPANY OR UNIT FOR CONTACT
REPRESENTATIVE (1)(2) POSITION TITLE (3) WITH FPSC
Jerry A. Sherman Exec. Vice President/
Chief Operating IFountain Lakes Sewer Corp |Utility matters
Officer
Robert C. Nixon JCPA ICronin, Jackson, Nixon
& Wilson Accounting & rate matters
|Martin S. Friedman, Esq Attorney JRose. Sundstrom & Bentley |Legal matters

(1) Also list appropriate legal counsel, accountants and others who may

not be on general payroll.

(2) Provide individual telephone

reached at the company.

numbers if the person is not normally

(3) Name of company employed by If not on general payroll.

E-3




UTILITY NAME: Fountain Lakes Sewer Corp. | December 31.1997 l
COMPANY PROFILE
Provide a brief narrative company profile which covers the following areas:

A. Brief company history.

B. Public services rendered.

C. Major goals and objectives.

D. Major operating divisions and functions. /
E. Current and projected growth patterns.

F. Major transactions having a material effect on operations.

A. The Company was formed on April 1, 1988, to provide sewer service to the residents of the Fountain
Lakes Development, located in Lee County. Water Service is provided by the Bonita Springs System. Inc

B. The Company provides sewer service only.

C. To provide quality sewer service to the residents of the Fountain Lakes and a fair rate of
return to its stockholders.

D. The Company only provides sewer services.
E. The Company expects growth to continue at approximately 75 ERC's per year

F. None

E4



UTILITY NAME: Fountain Lakes SewerCorp. | December 31.1997 I

PARENT / AFFILIATE ORGANIZATION CHART
Currentasof 12/31/ 97

Complete below an organizational chart that shows all parents and subsidiaries of the utility. The chart must also show
the relationship between the utility and the affiliates listed on E-7, E-10(a) and E-10(b).

Osborne
Kraus-Anderson, Incorporated Properties

.\

- P
-
-
-

-
- a*®
-

Fountain Lakes
Sewer Corporation




UTILITY NAME: Fountain Lakes Sewer Corp.
COMPENSATION OF OFFICERS

For each officer, list the time spent on respondent as an officer compared to time spent on total
business activities and the compensation received as an officer from the respondent.

% OF TIME
SPENT AS
OFFICER OF OFFICERS
NAME TITLE UTILITY COMPENSATION
(a) 5 (b) (c) (d)
Bruce Engelsma President ; 5 %S None
Daniel Engelsma ice President 5 %5 None
Jerry A. Sherman Executive Vice President/ % $
Chief Operating Officer 5 % S None
David J. Olson Secretary/Treasurer 5 % S None
%q S
% S
%S
% S
COMPENSATION OF DIRECTORS
For each director. list the number of director meetings attended by each director and the
compensation received as a director from the respondent.
NUMBER OF
DIRECTORS
MEETINGS DIRECTORS
NAME TITLE ATTENDED COMPENSATION
(a) (b) (c) (d)
Bruce Engelsma Director 1 $ None
Daniel Engelsma Director 1 S None
Janice R. Goebel Director 1 S None
$
$
$
$
$

E-6




UTILITY NAME: Fountain Lakes Sewer Corp. Gk SO
BUSINESS CONTRACTS WITH OFFICERS, DIRECTORS AND AFFILIATES

VEAR OF REPOR

December 31.1957

List all contracts, agreements, or other business arrangements® entered into during the calendar
year (other than compensation related to position with Respondents) between the Respondent and
officer and director listed on page E-6. In addition, provide the same information with respect to

professional services for each firm, partnership, or organization with which the officer or director is

affiliated.
NAME OF OFFICER, | IDENTIFICATION OF NAME AND ADDRESS OF |
DIRECTOR OR AFFILIATE SERVICE OR PRODUCT AMOUNT « AFFILIATED ENTITY
(a' (b) (c) (d)
None

* Business Agreement, for this schedule, shall mean any oral or written business deal which binds the
concerned parties for products or services during the reporting year or future years. Although the
Respondent and/or other companies will benefit from the arrangement, the officer or director is,

however, acting on his behalf or for the benefit of other companies or persons.

E-7




UTILITY NAME: Fountain Lakes Sewer Corp. : | December 31,1997 I

AFFILIATION OF OFFICERS AND DIRECTORS

For each of the officials listed on page E-6, list the principle occupation or business affiliation and all
affiliations or connections with any other business or financial organizations, firms, or partne rships
For purposes of this part, an official will be considered to have an affiliation with any business or
financial organization, firm or partnership in which he is an officer, director, trustee, partner, or a
person exercising similar functions.

~ PRINCIPLE
OCCUPATION AFFILIATION NAME AND ADDRESS
OR BUSINESS OR , OF AFFILIATION

NAME AFFILIATION CONNECTION OR CONNECTION

(a) {b) (€) (d)

|Bruce W. Engeisma Developer Officer/Director Fountain Lakes Sewer Corp
’ 523 South Bth Street

Minneapolis, MN 55404

|Officer/Director Kraus-Anderson, Incorporated
523 South 8th Street
IMinneapolis, MN 55404

The General Partner Osborne Properties
523 South 8th St
Minneapolis, MN 55404

‘Daniel W. Engelsma Developer #Ofﬁoermirector |Fountain Lakes Sewer Corp
523 South 8th St

Minneapolis, MN 55404

fOfficer/Director Kraus-Anderson, Incorporated
4220 W. Old Shakopee Rd #200
Bloomington, MN 55437

ﬁLimitecl Partner Osborne Properties
523 South 8th St
Minneapolis, MN 55404

Jerry A. Sherrian Developer [Officer Fountain Lakes Sewer Corporation
523 South 8th St

Minneapolis, MN 55404

JOI'FIoor Kraus-Anderson Development and
Finance Company

523 South 8th St

IMinneapolis, MN 55404

E-8 (a)




UTILITY NAME: Fountain Lakes Sewer Corp. b I December 31.1987 |

AFFILIATION OF OFFICERS AND DIRECTORS

For each of the officials listed on page E-6, list the principle occupation or business affiliation and all
affiliations or connections with any other business or financial organizations, firms, or partnerships
For purposes of this part, an official will be considered to have an affiliation with any business or
financial organization, firm or partnership in which he is an officer, director, trustee, partner, or a
person exercising similar functions.

“PRINCIPLE
OCCUPATION AFFILIATION NAME AND ADDRESS
OR BUSINESS OR , OF AFFILIATION
NAME AFFILIATION CONNECTION OR CONNECTION
(a) (b) (c) (d)
Janice R. Goebel Developer Director JFounlam Lakes Sewer Corp
; 523 South 8th St
Minneapolis, MN 55404
AOfﬁcer Kraus-Anderson, Incorporated
523 South Bth St
Minneapolis, MN 55404
David J. Olson Developer [officer Fountain Lakes Sewer Corp
523 South 8th St
IMinneapolis, MN 55404
HOfﬁcer Kraus-Anderson, Incorporated

523 South 8th St
IMinneapolis, MN 55404

E-8 (b)




UTILITY NAME: Fountain Lakes Sewer Corp. I December 31.1997 |

BUSINESSES WHICH ARE A BYPRODUCT, COPRODUCT-OR JOINT PRODUCT RESULT
OF PROVIDING WATER OR SEWER SERVICE

Complete the following for any business which is conducted as a byproduct, coproduct or joint product
as a result of providing water and/or sewer service. This would include any business which requires the
use of utility land and facilities. Examples of these types of businesses would be orange groves,
nurseries, tree farms, fertilizer manufacturing, etc. This would not include any business for which the
assets are properly included in Account 121 - Nonutility Property along with the associated revenues
and expenses segregated out as nonutility also. ’

ASSETS REVENUES EXPENSES |
BUSINESS OR
SERVICE OF ACCT. REVENUES ACCT. EXPENSES ACCT.
CONDUCTED ASSETS NO. GENERATED NO. INCURRED NO.
(a) (b) (c) (d) (e) (f) (g)
None $ $ $




UTILITY NAME:  Fountain Lakes Sewer Corp. December 31,1897 I

BUSINESS TRANSACTIONS WITH RELATED PARTIES

List each contract, agreement, or other business transaction exceeding a cumulative amount of $500 in any
one year, entered into between the Respondent and a business or financial organization, firm, or partnership
named on pages E-2 and E-6 identifying the parties, amounts, dates and product, asset, or service
involved.

Part . Specific Instructions: Services and Products Received or Provided
1. Enter in this part all transactions involving services and products

received or provided.
2. Below are some types of transactions to include: 4
- management, legal and accounting - material and supplies furnished
services - leasing of structures, land and
- computer services equipment
- engineering & construction services - rental transactions
- repairing and servicing of equipment ,- sale, purchase or transfer of
various products
CONTRACT OR ANNUAL CHARGES
DESCRIPTION AGREEMENT (P)urchase
NAME OF COMPANY SERVICE AND/OR EFFECTIVE or
OR RELATED PARTY NAME OF PRODUCT DATES (S)old AMOUNT
(a) (b) (c) (d) (e)
Kraus-Anderson, Incorporated Management Open P $ 32,000
[Accounting Open P 26,540

E-10(a)




BUSINESS TRANSACTIONS WITH RELATED PARTIES (Cont'd)

Part Il. Specific Instructions: Sale, Purchase and Transfer of Assets

1. Enter in this part all transactions relating
to the purchase, sale or transfer of assets.

2. Below are examples of some types of
transactions fo include:

- purchase, sale or transfer of equipment.
- purchase, sale or transfer of land

and structures.

- purchase, sale or transfer of securities.

3. The columnar instructions follow

(a) Enter name of related party or company

(b) Describe briefly the type of assets
purchased, sold or transferred.

(c) Enter the total received or paid. Indi-

cate purchase with "P" and sale with "S".

(d) Enter the net book value for each item
prOfted /
(e) Enter the net profit or loss for each item

- noncash transfers of assets. (column (c) - column (d)).
- noncash dividends other than stock (f) Enter the fair market value for each item
dividends. reported. In space below or in a sup-
- writeoff of bad debts or loans. plemental schedule, describe the basis
used to calculate fair market value
SALE OR NET GAIN FAIR
NAME OF COMPANY PURCHASE BOOK OR MARKET
OR RELATED PARTY DESCRIPTION OF ITEMS PRICE VALUE LOSS VALUE
(a) (b) (c) (d) (e) (f
None S

E-10(b)




UTILITY NAME:  Fountain Lakes Sewer Corp.

COMPOSITE STATISTICS FOR ALL
PRIVATELY OWNED WATER AND SEWER UTILITIES UNDER AGENCY JURISDICTION

|_ December 31,1997

DESCRIPTION WATER SEWER
(a) (b) (c)
PLANT (intrastate Only)(000's Omitted):
$ 1,805
'
414
741
S 650
S 266
$ 35
21
158
$ 214
$ 52
$ 32
147
$ (63)
432
. 2
24
_ 458
|OTHER STATISTICS (Intrastate Only):

IAverage Annual Residential Use Per 1,000 Gallons_ _ _ _ _ _ _ _ _ _ i 81.10
verage Annual Residential Cost Per 1,000 Gallons _ _ _ _ _ _ __ _ $ 5.86
verage Residential Monthly Bill _ _ _ _ _ ______________ $ 29.97

Gross Plant Investment Per Customer _ _ _ __ __ _________ $ 3.941

E-11
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"YEAR OF REPORT |
UTILITY NAME: Fountain Lakes Sewer Corp. 5 December 31 1857
COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS
ACCT. : ~CURRENT PREVIOUS |
NO. ACCOUNT NAME PAGE YEAR YEAR
= OTITY S TART e - =
101-105 iUﬁIity L b e e o SR R F-5 |$ 1,805,403 |$ 1,802.089
108-110 JLess: Accumulated Depreciation
and Amortization _ _ _ _ _ _ _ _ _ _ _______ F6 (413,692) (342.044)
T DT e T e e 1201711 1.460,045
114-115 JUtility Plant Acquisition
Adjustments (Net)_ _ _ _ _ _ _ e F-5
Other Plant Adjustments (specify)_ _ _ _ _ _
Total Net Utility Plant _ _ _ _ _ _ _ _ _ _ , 1,391,711 1,460,045
OTHER PROPERTY AND INVESTMENTS
121 {Nonutility Property_ _ _ _ _ _ o o e F-7
122 |Less: Accumulated Depreciation
and Amortization _ _ _ _ _ _ __ _ _ o e
Net Nonutility Property_ _ _ _ _ _ _ e
123 Jinvestmenty in Associated Companies_ _ _ _ _ _____ F-8
124 |Utility Investments_ _ _ _ _ _ _ _ e F-8
125 [Otherinvestments.i = = e em———— F-8
127 - ASpecist Fundsi cliaer s T e e F-8
Total Other Property and Investments _ _ _ _ _ _ ____
CURRENT AND ACCRUED ASSETS
131 “Cash & i UMEERIN N e e R S e e ] 18,851 15,420
132 ~1SpecisiDOpOBEE = I e - o e F-7 380,543 242,905
134 [WorkingFunds = == -t -
135 |Temporary Cash Investments _ _ _ _ _ _ _ _ _ |
141-144 |Accounts and Notes Receivable, Less
Accumulated Provision for
Uncoilectable Accounts_ _ _ _ _ _ _ e F-9 30,857 30,085
145 |Accounts Receivable from Associated
F-10
146
F-10
181
162 Fa11 | 101 7,008
171
174
430,352 295,418

F-1(a)




" UTILITY NAME:  Fountain Lakes Sewer Corp.

COMPARATIVE BALANCE SHEET - ASSETS AND OTHER DEBITS

| December 31,1997

The space below is provided for important notes regarding the balance sheet

ACCT. REF. CURRENT PREVIOUS |
NO. ACCOUNT NAME PAGE YEAR YEAR
(a) (b) c) (d) (e)
DEFERRED DEBITS

181 |Unamortized Debt Discount & Expense_ _ _ _ _ _ _ _ __ F12)| 15,888 22244

182 |Extraordinary Property Losses_ _ _ _ ___ ________| F-12

186 [Misc. Deferred Debits_ _ _ _ _ _ _ _ _ _ _ _ _ _ _____ F-11 ] ) 2,865 4,011

190 JAccumulated Deferred Income Taxes_ _ _ _ _ _ _ ____ .30,123 35.046
Total Deferred Debits_ _ _ _ _ _ _ _ ______ Rlwede <o 48,876 61.301
TOTAL ASSETS AND OTHERDEBITS _ _ _ _ _ _____ B 1,870,838 |$ 1,816.764

NOTES TO THE BALANCE SHEET

F-1(b)



UTILITY NAME:  Fountain Lakes Sewer Corp. I December 31,1997 I

COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES

—ACCT. REF. CURRENT | PREVIOUS
NO. ACCOUNT NAME PAGE YEAR YEAR
(a) (b) (c) (d) (e)
EQUITY CAPITAL

201 |common Stock Issued _ _ _ _ _ __________ F-14 | 7500 s 7,500
204 |Preferred Stock Issued _ _ _ _ _ _ _________| F-14 SR ,
211 rPoidinCapRel = ic o 0 200000 | 200,000
212 |Discounton Capital Stock_ _ _ _ _ _________| B
213 Capital Stock Expense _ _ _ _ _ __ _ _______ -

214-215 |Retained Eamings (Deficit)_ _ _ ___ _______ F-15 |  (572,528) (509,813)
216 |Reacquired Capital Stock_ _ _ _ _ _ ___ __ ___ =
218 Proprietary Capital (Proprietorship

and PartnershipOnly)_ _ _ _ _ o ___
Total Equity Capital (Deficit)_ _ _ _ _ _ _ _ . (365,028) (302,313)
LONG TERM DEBT
221 Bonds SRS Saie T IR RS L F-16
223 |Advances from Associated Companies_ _ _ _ _ _ _| F-16
224 |Otherlong T mDebt __ _ __ __________ F-14 960,105 980,179
TotalLong TermDebt_ _ _ _ _ ___________| 960,105 980,179
CURRENT AND ACCRUED LIABILITIES
231 36,599 7,785
232 F13)]
233 F-13 | 279,058 275,806
234 F-13
235 e 940 738
236 F17 | 11,983 9,970
237 F-18 )
238 T
239 e
240 - )
241
F-19 | 4,436 . 10,966
333,016 305285

F-2(a)




UTILITY NAME: Fountain Lakes Sewer Corp.

| December 31,1997 l

COMPARATIVE BALANCE SHEET - EQUITY CAPITAL AND LIABILITIES

: REF. CURRENT | PREVIOUS
NO. ACCOUNT NAME PAGE YEAR YEAR
(a) (b)_ (c) (d) (e)
DEFERRED CREDITS
251 JUnamortized PremiumonDebt _ _ _ _ ______ | F-12y _ $
252 |Mnncu for Construction_ _ _ __________ F-19 i ,
253 |Other Deferred Credits _(Contributed Taxes) _ _ _ 181,697 182,795
255 JAccumulated Deferred Investment
Tax Cradite s Somtsrbaiius- = o
Total Deferred Credits_ _ _ _ _ _ _ _ oo 181,697 182,795
OPERATING RESERVES
261 Property Insurance Reserve _ _ _ _ _ _ _ __ __ |
262 Injuries and Damages Reserve_ _ __ _ _ _ __ __
263 |Pensions and Benefits Reserve_ _ _ _ _ _ _ _ _ __|
265 [Miscellaneous Operating Reserves _ _ _ _ _ __ _
Total Operating Reserves_ _ _ _ _ _ _ _ ______]
CONTRIBUTIONS IN AID OF CONSTRUCTION
271 |Contributions in Aid of Construction_ _ _ _ _ _ __ _ F-20 969,878 820,078
272  |Accumulated Amortization of Contributions in
Aidof Construgtion = =~~~ e F-21 (228,440) (191 298)
TotlNSHCEAG s e o 741,438 628,780
ACCUMULATED DEFERRED INCOME TAXES
281 JAccumulated Deferred Income Taxes -
Accelerated Depreciation_ _ _ _ _ _ _______ 19,711 22,058
282 |Accumulated Deferred income Taxes -
Liberalized Depreciation _ _ _ _ _ _ _ _ _ ____ e
283 jAccumulated Deferred Income Taxes -
o M R S TR e A i 5 . )
Total Accum. Deferred Income Taxes _ _ _ _ _ _ _ I 4k 22,058
I TOTAL EQUITY CAPITAL AND LIABILITIES_ _ _ _| 1870833 I§ 1,816,764

F-2(b)




UTILITY NAME:  Fountain Lakes Sewer Corp.
COMPARATIVE OPERATING INCOME

YEAR OF REPOR
December 31.1997

onPageF-3(C)l . @ necricnncce-

NO. ACCOUNT NAME YEAR PAGE YEAR
(a) {b) (c) (d) (e)
UTILITY OPERATING INCOME
400 |Operating Revenues_ _ _ _ _ _ ____ - § 221,545 F-3(b) 266,281
401 perating Expenses_ _ _ _ _ _ __ _ A Ve 140,435 -3(b) 159,339
403 |Depreciation Expense_ _ _ _ _ _ _ _ - 39,929 F-6 34,506
406 JAmortization of Utility Plant Aaquisition
Adjustment_ _ _ _ _ _ _ __ _ _ o LR B
407 |Amortization Expense_ _ _ _ _ _ _ _ _ _ _ __ ___ .
408.1 |Taxes Other Thanincome_ _ _ _ _ _ _ o e . 17,881 F-17 21,102
409.1  Iincome Taxes . =~ - e L - B 1,164 F-17
410.10 |Deferred Federal Income Taxes _ _ _ _ _ _ ____ 8,309 2,576
411.10 |Provision for Deferred Income
Tooes-CvpoR .~ caseon O o
412.10 |investment Tax Credits Deferred
to Future Periogds - uleinsaesicaes Dl 0
412.11 linvestment Tax Credits Restored
to Operating Income_ _ . _ _ _ __ —___ y
Utility Operating Expenses _ _ _ _ _ _ _ _ _____ > 207,718 217,523
Utility Operating Income_ _ _ _ _ _ _ _ ______ 13,827 48,758
413 |Income From Utility. Plant Leased
ToOlhars. . <P SiRCERa -~ ou i b T
414 |Gains (Losses) From Disposition
of Utility Property_ _ _ _ _ _ _ _ e
Total Utility Operating Income [Enter here and
13,827 48,758

F-3(a)




COMPARATIVE OPERATING INCOME

~ REF. ~ REF.
PAGE WATER PAGE SEWER OTHER
(0 @ (h) (c) (e)
w3 s NA §3 s 266,281 N/A
W-2 5 s-2 159,339
F6 F6 34,506
F6 i 3 F6
F-17 F-17 21,102
F-17 : F-17
o A, Sy 2,576
BT o 217,523
L 48,758

F-3(b)




UTILITY NAME:  Fountain Lakes Sewer Corp.

COMPARATIVE OPERATING INCOME (Cont'd)

December 31,1997 |

—ACCT. ~PREVIOUS REF. CURRENT |
NO. ACCOUNT NAME YEAR PAGE YEAR
a {c) (d) (e)
ity ncome [From
PageF-3(a) _ _ _ o] 13,827 48,758
OTHER INCOME AND DEDUCTIONS
415 |Revenues From Merchandising, Jobbing and
Contract Deductions_ _ _ _ _ __ ________ I I
416 |Costs and Expenses of Merchandising,
Jobbing and ContractWork_ _ _ _ _ __ _____ -
419 |interestand Dividendincome_ _ _ ____ _____| B 5,790 12,964
420 |Allowance for Funds Used During
Construction st wiSsasptss - o oo - Lo - N
421 INonutiiity INOOMIE ot ghsEy e s e = 17,749 19.481
426 |Miscellaneous Nonutility Expenses_ _ _ _ _ __ __  (2,991) (49,565)
Total Other Income and Deductions_ _ _ _ _ _ _ _ 20,548 (17,120)
TAXES APPLICABLE TO OTHER INCOME
40820 |[Taxes Other Thanincome__ __ _ ________ .. 554 | Fa7
409.20 fincome Taxes _ _ _ _ _ _ _ _ o o o L ) F-17
410.20 |Provision for Deferred Income Taxes_ _ _ _ _ _ _ _ o (9.123)
411.20 |Provision for Deferred Income
Taxes-Cmadit ot e o S s o (8137)
41220 [investment Tax Credits-Net_ _ _ _ ________
412.30 [investment Tax Credits Restored
to Operating Income_ _ _ _ _ __ ________ L
Total Taxes Applicable to Other income_ _ _ _ _ _ = (16,306)
INTEREST EXPENSE
427 |interestExpense_ _ _ _ _ _ _ _ o o e 88,509 F-18 -87,998
428 |Amortization of Debt Discount & Expense_ _ _ _ _ 6,355 F-12 6,355
429 |Amortization of PremiumonDebt_ _ _ _ _ __ _ _ _ F12 |
Total interest Expense_ _ _ _ _ _ ___ ______ 94,864 - 94,353
EXTRAORDINARY ITEMS
433 |Extraordinary Income_ _ _ _ _ _ _ oo B _
434 |Extraordinary Deductions_ _ _ _ _ _ _ _ ______ ~ -
409.30 lincome Taxes, Extraordinary items_ _ _ _ _ _ _ _ Al o —
Total Extraordinary tems_ _ _ _ _ _ _ _ _ _ _ ___ - e
INET INCOME - e issi e dong oo s o -5 (44183) $ (62,715)
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UTILITY NAME: _ Fountain Lakes Sewer Corp.

SCHEDULE OF YEAR END RATE BASE

| December 31,1997 I

[ACCT. REF. WATER SEWER
NO. ACCOUNT NAME PAGE UTILITY UTILITY
(a) (c) (d) (e)
101 |Utility PlantIn Service_ _ _ _ ___________ | F-5 s NA $ 1,805,403
jLess:
Nonused and Useful Plant (1) __ ____ __ / 54 688
108.1 Accumulated Depreciation_ _ _ _ _ _____ | F6 413,692
1101 Accumulated Amortization_ _ _ _ _ _ _ __ _ | F6
271 Contributions in Aid of Construction_ _ _ _ _ _ F-20 969,878
252 Advances for Construction_ _ _ _ ___ __ _ | F-18
Subtotal =i g SRS i SRR e 367,145
Additions
272 Accumulated Amortization of Contributions
in Aid of Construction_ _ _ _ _ _ ______ F-21 228,440
Sublotal it 2i L SHs o B R SR o 595,585
Plus or Minus:
114 Acquisition Adjustments (2) _ _ _ _______ F-5
115 Accumulated Amortization of Acquisition
Adjustments (2)_ _ _ _ _ __ _ _ ______ F-5
Working Capital Allowance (3)_ _ _ _____ _| 19,917
Other (Specify): N e Ao
hRATE BASE - .o S Bat  Suiaaii vt o $ $ 615,502
JUTILITY OPERATINGINCOME_ _ _ _ _ _____ . .. 48,758
ACHIEVEDRATEOFRETURN_ _ _ _ ______ . .. 182% I
NOTES:
(1) Estimated if not known.

(2)
(3)

Include only those Acquisition Adjustments that have been approved by the Commlsslon
Calculated using the 1/8th of O & M method.
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EAR OF REPOR

December 31,1997

UTILITY NAME:  Fountain Lakes Sewer Corp.

UTILITY PLANT (ACCTS. 101 - 106)

ACCT.
NO.
(a)

DESCRIPTION
(b)

WATER
{c)

SEWER
(d)

OTHER THAN
REPORTING
SYSTEMS
(e)

TOTAL
(f)

lant Accounts

101
102

jutility Plant In Service_
Utility Plant Leased to
Others

103

———————————————

104

105

S NA

$

$

1,805,403

1,805,403

$  NA

S

$

1,805,403

1,805.403

UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCTS. 114 - 115)

ﬁeport eacﬁ acquisition ajusmnf lm related accumulated amorization separately. For any acquisition

adjustment approved by the Commission, include the Order Number.

“OTHER THAN

REPORTING
DESCRIPTION WATER SEWER SYSTEMS TOTAL
a (b) (c) (d) (e)
ACQUI (114):
S $ $ $

Total Plant Aquisition Adjs. _ _ _ _ _ _ _ _| A 5o
IACCUMULATED AMOF'TIZATION (115).
Total Accumulated Amortization _ _ _ _ _ L N/A
INet Acquisition Adjustments_ _ _ _ _ ——P_NA PP NA S NA $ NA
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UTILI'Y NAME: Fountain Lakes SewerCorp.

ACCUMULATED DEPRECIATION (ACCT. 108)

December 31 1997

DESCRIPTION
(a)

WATER
(b)

SEWER
{c)

OTHER THAN
REPORTING
SYSTEMS
(d)

[Balance firstof year ___ _ _ _ _ _ _ _
Credits during year:
Accruals charged:

—————————

Accruals charged other accounts

N/A

_I'!

342,044

>

N/A

TOTAL
e
44

(specify)

Salvage_© oo Cuii Ll er
Other Credits (specify) _ _ _ _ ___ -

Totalcredits . . =20 iaEra
|Debits during year:
Book cost of plant retired

Costofremoval _ _ _ _ __ _____

————————————— -

Balanceendofyear_ _ _ _ _ _ _ _ _ __|

71,648

71,648

$ 413,692

N/A

71,648

71.648

S 413,692

ACCUMULATED AMORTIZATION (ACCT. 110)

DESCRIPTION
(2)

SEWER
()

OTHER THAN
REPORTING
SYSTEMS
(d)

TOTAL
(e)

redits during year:
Accruals charged:
toAccount110_ _ _ _ _ _ ___

Accruals charged other
accounts (specify)_ _ _ _ ___

iﬁlance frstofyear__ _ __ _ _| WA
C

Totelcradits 7 - . = S dEEeL
Debits during year:

Book cost of plant retired_ _ _ _ __ _

Other debits (specily)_ _ _ . — — — — ..

Totaldebils .. -~ “Ser s s
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UTILITY NAME:  Fountain Lakes Sewer Corp.

NONUTILITY PROPERTY (ACCT 121)

A P
December 31 1997

Report separaiely each ftem of property with 8 Dook Cost Of 325,000 or more included in Account 121 Other

items may be grouped by classes of EEEE
ENDING
YEAR YEAR
DESCRIPTION BALANCE ADDITIONS REDUCTIONS BALANCE
(a) {b) (c) {d) (e)
SRR T e 5 5
! < fe iR e e [ 4
]
Total Nonutility Property_ _ _ _ _ $ ] S S N/A
SPECIAL DEPOSITS (ACCTS. 132 - 133)
Report hereunder all special deposits carned in Accounts 132 and 133,
YEAR END
DESCRIPTION OF SPECIAL DEPOSITS BOOK COST
; {a) (b)
SPECIAL DEPOSITS (KEE!. 132).
Gross-up TaxExcrow = " S 221,889
Investment - KA Mortpage,Inc 158,654
S 380,543

Totol Spatil DapoEle o e o o e o e e o o
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UTILITY NAME: _ Fountain Lakes Sewer Corp. __
INVESTMENTS AND SPECIAL FUNDS (ACCTS. 123 - 127)

December 31,1997 l

Report hereunder all investments and specml Tunds carmed in Accounts 723 thru 127,
FACE OR YEAR END
DESCRIPTION OF SECURITY OR SPECIAL FUND PAR VALUE BOOK COST
a (b) (c)
3);
el ___NA $ ]
Total Investment In Associated Companies_ _ _ _ _ _ - - - —— S
L ( . 124).
N/A S S
Total Utility Investments_ _ _ _ _ _ _ e S
N/A $ S
Total Other Investments_ _ _ _ _ _ _ _ oo Lot S e S
SPECIAL FUNDS (ACCTS. 126 & 127)
: P SRR L S ]
Total Special Funds_ _ _ _ _ _ _ e ———————— S
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A
UTILITY NAME: Fountain Lakes Sewer Corp. I December 31.1997 |

ACCOUNTS AND NOTES RECEIVABLE - NET (ACCTS. 141 - 144)

eport hereunder all accou in unts 141, 142 and 144. Amounts
included in Accounts 142 and 144 should be htcd individually.

DESCRIPTION TOTAL
(a) (b)

ACCOUNTS RECEIVABLE:

Customer Accounts Receivable (Acct. 141): .
G SR 5, e e R e S
SaWarE " v Sl R e e - - 30,857

Othera s CCmes Suw e R st sl b o

Total Customer Accounts Receivable_ _ _ _ _ _ _ _ _______ ol Rt n | n ol Kot 30,857

OTHER ACCOUNTS RECEIVABLE (Acct. 142):

Total Other Accounts Receivable_ _ _ _ _ _ _ _ _ _ _ _ _ _ e

NOTES RECEIVABLE (Acct. 144):

Total Notes Receivable _ _ _ _ _ _ _______ ROl oo e

[Total Accounts and Notes Receivable_ _ _ _ _ _ ___ B e e 30,857

ACCUMULATED PROVISION FOR UNCOLLECTABLE ACCOUNTS (Acct. 143):

Balance Ftrtt of Year o Ve e e $

Total AddIONS < S e a ===
Deduct accounts written off during year:
Unility acoounts: = e L e e e e ————

Others 2 : W~ T

Total accounts writtenoff _ _ _ e

Balonce snd OfYaer. = raCuRE M R e o o e e o 0 e

Total Accounts and Notes Receivable-Net _ _ _ _ _ _ _ _ o m $ 30,857




UTILITY NAME: Fountain Lakes Sewer Corp.

ACCOUNTS RECEIVABLE FROM ASSOCIATED COMPANIES (ACCT. 145)

I YEAR OF REPORT
December 31,1997

Report each account receivable from associated companies separately

DESCRIPTION TOTAL
(a) (b)
£ e AT S
5 it = ¥
Tolal i e ool S e S  NONE
NOTES RECEIVABLE FROM ASSOCIATED COMPANIES (ACCT. 146)
Report each note receivable from associated companies separately.
INTEREST
DESCRIPTION RATE TOTAL
_{a) {b) (c)
3 N/A




UTILITY NAME:  Fountain Lakes Sewer Corp. | December 31.1997 I

PREPAYMENTS (ACCT. 162)

DESCRIPTION TOTAL
(a) (b)
Prepaid Insurance_ _ _ _ _ _ _ o S 101
Prepald RNl e e e e e ——— oo
L i e e
PropeI T e ————————————
Other Prepayments (Specify):
Tl PrapayYmentE e e ——————————— S 101
MISCELLANEOUS DEFERRED DEBITS (ACCT. 186):
DESCRIPTION TOTAL
a (b)
| g ;
Deferred Rate Case Expense (Acct. 186.1) _ _ _ _ _ _ _ _ _ _ _ _ _ _ o __ s
Other Deferred Debits (Acct 186.2)
Unamort. Oper. Permit 2,865
Total Miscellaneous Deferred Debits_ _ _ _ _ _ o o o o o o o e e e &3 2,865

F-11




UNAMORTIZED DEBT DISCOUNT AND EXPENSE AND PREMIUM ON DEBT (ACCTS. 181 AND 251)

' Report the net disount and expense or premium separately for each security issue.
AMOUNT k
WRITTEN OFF YEAR END
DESCRIPTION DURING YEAR BALANCE
N ATORTZE D DEET BISCOUNT ANB.ERPENSE ! -
| (Acct. 181):

Long Term Debt - Barnett Bank R $ , 6355 [$ 15,888
Total Unamortized Debl Diacountabd Expenee 2. . _________1Is 6,355 [s 15,888
UNAMORTIZED PREMIUM ON DEBT (Accl 251):

N/A 3 S
Total Unamortized Pre.siumonDebt_ _ _ _ _ _ _ _ e $ S

EXTRAORDINARY PROPERTY LOSSES (ACCT. 182)

"Repot each ftem separately.
DESCRIPTION TOTAL
!l! (b)
G __llfAr s AN N $
Tolal Extraordingry FESREE RORERE - SSeeh o L = e ————— $
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UTILITY NAME: Fountain Lakes Sewer Corp.

NOTES PAYABLE (ACCTS. 232 AND 234)

|_ December 31,1997 |

NOMINAL | DATE | INTEREST ~PRINCIPAL
DATE OF OF FREQUENCY AMOUNT PER
DESCRIPTION ISSUE MATURITY | RATE OF PAYMENT BALANCE SHEET
!‘n! (b) (c) (d) (e) N
PAYABLE:
% |5
| I T
% e -
% — -
% — R
Total Account232_ _ _ _ ____ $ NONE
[ACCOUNT 232 -NOTES
PAYABLE TO ASSOCIATED
COMPANIES:
N/A oS N Sl oy % $
—_ . i SN . — s — ———————- — - %
e RO %
- P S %
——— - o — - S — ——— — - %
Total Account234_ _ _ _ _ ___ $ NONE
ACCOUNTS PAYABLE TO ASSOCIATED COMPANIES (ACCT. 233)
Report each account payable separately.
DESCRIPTION TOTAL
o) (b)
Kraus-Anderson, Inc. - s 279,058
Total - . _ oSN R oo $ 279,058
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UTILITY NAME:  Fountain Lakes Sewer Corp.

CAPITAL STOCK (ACCTS. 201 and 204)

YEAR OF REPOR
December 31,1997

COMMON PREFERRED
DESCRIPTION STOCK STOCK
(a) (b) (c)
JPar or stated value pershare_ _ _ _ _ _ _ __ _ _ ___ __ _ _ _ _ - $ 0.10 |$ N/A
Shares SUEhONMZed = R N e ————— 75,000
Shares issued and outstanding_ _ _ _ _ _ _ oo 75,000
Total par value of stock issuUed_ _ _ _ _ e $ , 7,500 |$
IDividends declared per share foryear_ _ _ _ _ _ _ _ _ o o o o o __ $ None $
LONG TERM DEBT (ACCT. 224)
INTEREST PRINCIPAL
DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL FREQUENCY AMOUNT PER
DATE OF ISSUE AND DATE OF MATURITY) RATE OF PAYMENT | BALANCE SHEET
(a) (d) (e) (f)
Barnett Bank; Issued 11/27/95; Matures 11/27/2000 P+5 % Monthly $ 960,105
%
%
%
%
%
%
%
%
%
%
%
%
; % %
A i A z %
ity 2 it %
%
%
it S R e L e R s O %
i e . = %
7 s = Ly %
$ i %
S %
i = = o 5
$ 960,105
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UTILITY NAME:

December 31.1997 |

Fountain Lakes Sewer Corp.

STATEMENT OF RETAINED EARNINGS

' T Dividends should be shown for each class and series of capital stock.
Show amounts of dividends per share.
2. Show separately the state and federal income tax effect of items shown in

Account No. 438.
ACCT.
NO. DESCRIPTION AMOUNTS
(a) (b) / (c)
215 Unappropriated Retained Eamings:
Balance beginning of year (Deficit)_ _ _ _ _ _ _ o o o e S (509.813)
Changes to account:
439 Adjustments to Retained Eamings (requires
Commission approval prior to use).
Credits: R A L
Tolal Crptiits s s ECEREE o R e e ——————
Debits: T
Total Dbl o R e e e e o e i o]
435 Balance transferred from Income (Loss)_ _ _ _ _ _ _ _ _ _ _ _ __ _ o (62,715)
436 Appropriations of Retained Eamings:
Total appropriations of Retained Earnings_ _ _ _ _ _ _ _ _ _ _ _ _ ________
Dividends declared:
437 Preferred stock dividends declared
438 Common stock dividends declared
Total Divicends Declared _ _ _ _ _ _ _ _ _
Balance end of year (Deficit)_ _ _ _ _ _ _ _ o o] (572,528)
214 Appropriated Retained Eamings (state balance and purpose of
each appropriated amount at year end):
2 e B
Total Appropriated Retained Eamings_ _ _ _ _ _ _ _ _ _ _ ___ _________ e
Total Retained Eamings (Deficit)_ _ _ _ _ _ _ _ _ o . S (572,528)
otes to Statement i rnings:




UTILITY NAME:  Fountain Lakes Sewer Corp. & | December31.1997|

BONDS (ACCT. 221)

INTEREST PRINCIPAL |
DESCRIPTION OF OBLIGATION (INCLUDING NOMINAL FREQUENCY AMOUNT PER
DATE OF ISSUE AND DATE OF MATURITY) RATE OF PAYMENT | BALANCE SHEET
(a) (b) (c) (d)
= 2 _NA_ ey 0% $
- — ————— ———————————————— ———— %
S R mE T ey 3 %
PR RS A % '
PR— — e ey | ————— %
— S— - — — %
3 QAL %
= %
g %
Sl %
%
%
%
Total. o S i TR ISR L e i e $

ADVANCES FROM ASSOCIATED COMPANIES (ACCT. 223)

Report each account payable separately.

BESCRIPIION TOTAL
(a) (b)
_ NA S
TotBl o R e e oo o om0 $
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Accruals Charged:
408.10 Utility Regulatory

AssessmentFees_ ___J1 | 11983 . 11,983
40811 | Property Taxes__ _ _ ___ 8,779 8,779
408.12 Payroli Taxes_ __ ____ _ EL TR S 7
40813 | OtherTaxes&Licenses__| i 340 340

408.10 Federal Income Taxes_ _ _
409.11 State Income Taxes _ _ _ _
Taxes Applicable to Other
Income (Accts. 408.2,
4092, 409.3, 410.2)

Total Taxes Accrued _ _ _ _ _ | 21,102 21,102

Taxes Paid During Year:
408.10 Utility Regulatory

Assessment Fees_ _ _ _ _| % 9,870 9,970

408.11 Prorerty Taxes_ _ _ _ ___ ; 8,779 8,779
408.12 Payroll Taxes_ _ _ __ _ __ R
408.13 Other Taxes & Licenses_ _ ; : 340 340
409.10 Federal Income Taxes_ _ _
409.11 State Income Taxes _ _ _ _

Taxes Applicable to Other
Income (Accts. 408.2,
409.2, 409.3, 410.2)

——

Total Taxes Paid s ) ; 19,089 19,088

Balance End of Year _____ _Is NA s 11983 fs NA 3 11,983
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| December 31.1997 |

UTILITY NAME: _ Fountain Lakes Sewer Corp.

ACCRUED INTEREST (ACCT. 237)

[ INTEREST
BALANCE DURING YEAR PAID BALANCE
BEGINNING | AccT. DURING END OF
DESCRIPTION OF DEBT |  OF YEAR DEBIT AMOUNT YEAR YEAR
) {b) () (d) (e) ()

CCRUED INTEREST ON
LONG TERM DEBT:

Bamett Bank _ W e s wom s 87.998 s 0
Total Account No. 237.1__ 87.998 87.998 0
ACCOUNT NO. 237.2 -

ACCRUED INTEREST ON

OTHER LIABILITIES:

Total Account237.2 _ __ _ |

Total Account 237 _ _ _ _ _ - s 87,998 |8 87,998 |5 0

REGULATORY COMMISSION EXPENSE - AMORTIZATION
OF RATE CASE EXPENSE (ACCTS. 666 and 766)

EXPENSE 1 AMOUNT | _ CHARGED OFF DURING |
INCURRED TRANSFERRED YEAR
DURING TO ACCT.
DESCRIPTION OF CASE (DOCKET NO.) YEAR NO. 186.1 ACCT. AMOUNT
(z) (b) (c) (d) (e)
B s P N $
Total 00 - e oo e S e IS_ o o $




UTILITY NAME: Fountain Lakes Sewer Corp.
MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES (ACCT. 241)

I December 31.1997 |

BALANCE
DESCRIPTION END OF YEAR
(a) (b)
Deferred CGL Premium 205
ST Environmental - Monthly maintenance 2,700
Prepaid non-utilty revenve 1531
/
Total Miscellaneous Current and Accrued Liabilites_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ o 4436
ADVANCES FOR CONSTRUCTION (ACCT. 252)
BALANCE “DEBITS BALANCE
BEGINNING ACCT. END OF
NAME OF PAYOR OF YEAR DEBIT AMOUNT CREDITS YEAR
(a) (b) (c) (d) (e) (f)
N/A $ins $ S
[Total = - Sl 2 iR S IS g $ $
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CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCT. 271)

I December 31,1997 |

WATER
{b)

DESCRIPTION
(a)

SEWER
(c)

W& S OTHER
THAN SYSTEM
REPORTING

(d)

TOTAL
()

Add credits during year:
Contributions received

from Capacity,- Main

Extension and Customer

Connection Charges

(Schedule"A") _ _ _ __ ____
Contributions received

from Developer or

Contractor Agreements in

cash or property

(Schedule"8") _ __ _ _____

Total Credits
|Less debits charged during

the year (All debits charged
during year must be

Total Contributions In Aid of
Construction===F- =5+ ehe ls NA $

1Balanoe firstofyear_ _ __ ___ __ _ IS NA -

820,078

149,800

149,800

960,878

$

N/A

N/A

s

$

820,078

149,800

149,800

969,878
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UTILITY NAME: _ Fountain Lakes Sewer Corp. I Deoember31,199?|

SCHEDULE "A"
ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTION RECEIVED FROM CAPACITY, MAIN
EXTENSION AND CUSTOMER CONNECTION CHARGES RECEIVED DURING THE YEAR

NUMBER OF CHARGE PER
DESCRIPTION OF CHARGE CONNECTIONS CONNECTION WATER SEWER
(a) (b) (c) (d) (e)
Connection Charges 107 |8 140000 8 $ 149,800
Tota) Cradits<: fo s r s ity el = - e $ $ 149,800

ACCUMULATED AMORTIZATION OF CONTRIBUTIONS IN AID OF CONSTRUCTION (ACCT. 272)

W& S OTHER
THAN SYSTEM
DESCRIPTION WATER SEWER REPORTING TOTAL
(a) (D) (c) (d) (e)
Balance firstofyear_ _ _ __ __ ___ $ NA 5 = 191208 IS NA |8 191,298
Debits during year:
Accruals charged to Account
2720 s e T weaREs R L 31,142 37,142
Otner debits (specify):
Totaldebits . .~ = fam o 37142 } 37,142
Credits during year (specify):
TotalCredits .~ =~ = 7=l w5 e ol
[Balanoe endofyear_ _ ______ __is N/A ls__“ 228440 IS NA |8 228440
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SCHEDULE "B"

I December 31,1997 I

ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTION RECEIVED FROM ALL DEVELOPERS OR
CONTRACTORS AGREEMENTS FROM WHICH CASH OR PROPERTY WAS RECEIVED DURING THE YEAR

I
"CASH" OR
DESCRIPTION "PROPERTY" WATER SEWER
(a) (b) (c) (d)
A None v, i AR ST S R $
TOMLCIONS ™ - < i e b TR R e e i e $
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YEAR OF REPOF

UTILITY NAME: Fountain Lakes Sewer Corp. December 31,1997

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME FOR FEDERAL INCOME TAXES
(UTILITY OPERATIONS)

: reconciliation same as furnished on ule M-1 of the federal income
return for the year. The reconciliation shall be submitted even though there is no taxable income for the year.
Descriptions should clearly indicate the nature of each reconciling amount and show the computation of all tax

2. Iffho utility is @ member of a group which files a consolidated federal tax return, reconcile reported net income
ith taxable net income as if a separate retumn were to be filed, indicating intercompany amounts to be eliminated in
such consolidated return. State names of group members, tax assigned to each group member, and basis of

lliocation, assign or ing of the consolidated tax a roup members.
e e "-"—'mummm—“m—"" — | REFERENCE | AMOUNT

(a) (b) (c)

Net income forthe year (Loss)_ _ _ _ _ _ _ _ _ o o e e $ (62,715)
|Reconciling items for the year:
Taxable income not reported on the books:

Deductions recorded on books not deducted for return:
Deferred income taxes o s o 2,576

Income recorded on books not deducted for return:
Amort of Contributed taxes - 1,098

Deductior. on return not charged against book income:

Tax cepreciation . 1 o 52,126
IFederaI tax i-et income (Loss)_ _ _ __ _ L S P S $ (113,363)
Computation of tax: i '

None
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* COMPLETION OF SCHEDULE ONLY REQUIRED IF AFUDC WAS CHARGED DURING YEAR *

UTILITY NAME:  Fountain Lakes Sewer Corp.

SCHEDULE OF COST OF CAPITAL USED FOR AFUDC CALCULATION (2)

SCHEDULE "A"

YEAR OF REPOR

December 31,1997

ACTUAL WEIGHTED |

DOLLAR OF COST COST

CLASS OF CAPITAL AMOUNT (1) CAPITAL RATES [cxd]

(a) (b) () (d) (e)

Common Equity Is N/A % % %
Preferred Stock % % %
Long Term Debt % % %
|Customer Deposits % % %
Tax Credits - Zero Cost % % %
Tax Credits - Weighted Cost % % %
Deferred Income Taxes % % %
Other (Explain) % % %
Total $ NA % %

(1) Should equal amounts on Schedule B, Column (f), page F-25.

(2) Must be calculated using the same methodology used to calculate AFUDC rate

approved by the Commission.

APPROVED AFUDC RATE

Current Commission approved AFUDC rate:

Commission order approving AFUDC rate:

%
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** COMPLETION OF SCHEDULE ONLY REQUIRED IF AFUDC WAS CHARGED DURING YEAR **

UTILITY NAME:  Fountain Lakes Sewer Corp.

SCHEDULE "B"

SCHEDULE OF CAPITAL STRUCTURE ADJUSTMENTS

l December 31.1897 I

' CAPITAL
STRUCTURE
PER USED FOR
BOOK NON-UTILITY NON-JURIS. OTHER (1) AFUDC
CLASS OF CAPITAL BALANCE ADJUSTMENTS | ADJUSTMENTS | ADJUSTMENTS CALCULATION
(a) (b) {c) (d) (e) {f)
Common Equity N/A 1% $ $
Preferred Stock
Long Term Debt
Customer Deposits
Tax Credits - Zero Cost
Tax Credits - Weighted Cost
Deferred Income Taxes
Other (Explain)
Total i N!A it S: i 3 . $

(1) Explain below all adjustments made in Column (e):
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WATER
OPERATION

SECTION

Fountain Lakes Sewer Corporation provid
hasbee omitted.




SEWER -
OPERATION
SECTION




UTILITY NAME: Fountain Lakes Sewer Corp.

SEWER UTILITY PLANT ACCOUNTS

| December 31.1997 |

ACCT.

PREVIOUS
YEAR
(c)

ADDITIONS
(d)

RETIREMENTS
(e)

351

380

———————————————
----------------
__________
------
_______
-------
------
——————————
---------
———————

——————————————

Pumping Equipment_ _ _ _ _______
Treatment and Disposal Equipment _ _

———————————————

Other Plant and Miscellaneous
Equipment -2 ekt et
Transportation Equipment_ _ _ _ __ _ _
Stores Equipment _ _ _ _ _ _ ______
Tools, Sk »p and Garage Equipment_ _
Laboratory Equipment_ _ _ _ _ _ _ ___

s ———————

————————————

s -

18,419
72,352
1,696
35,381
556,015

90,846
119,109

905,267
2,004

1,802,089

$

3,314

3314

NOTE:

Any adjustments made to reclassify property from one account to another must

be foutnoted.
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SEWER UTILITY PLANT MATRIX
s 2 2 | X 5
TREATMENT
SYSTEM AND
CURRENT INTANGIBLE PUMPING DISPOSAL GENERAL
YEAR PLANT PLANT PLANT PLANT
(n @ ® (k)
18419 B 2 19419 %,
72,352
5010
35,381
556,015
90,846
119,109
905,267 905,267
2,004 2,004
1805403 s 19,419 119,109 |5 984633 [s
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UTILITY NAME: Fountain Lakes Sewer Corp.
SEWER UTILITY EXPENSE ACCOUNTS

YEAR OF REFPOR
December 31,1957

ACCT.
NO.
(a)

CURRENT
YEAR
{c)

A

COLLECTION
EXPENSES -
OPERATIONS

)

.2

COLLECTION
EXPENSES -
MAINTENANCE
(e)

701
703

704
710
711
715
716
718
720
731
732
733
734

735
741

742
750
756
757
758

759
760
766
767

770
775

158
10,068

I‘___"—__—J-EEAE’..?,&
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SEWER EXPENSE ACCOUNT MATRIX

57,325

$___ 18

IS 75

X

3 4 5 r ]  J )
TREATMENT TREATMENT
PUMPING PUMPING & DISPOSAL & DISPOSAL CUSTOMER ADMINISTRATIVE
EXPENSES - EXPENSES - EXPENSES - EXPENSES - ACCOUNTS & GENERAL
OPERATIONS MAINTENANCE OPERATIONS MAINTENANCE EXPENSE EXPENSES
{0 () (h) [0) 1) (k)
$ Is I - B
% N AT e 18,334 3,693
NG e e T L R i 32.569
T SRR 5,009
X G e L T 32,000
3 40,655
i 2 A o e ) 1,329
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UTILITY NAME: Fountain Lakes Sewer Corp. | December 31.1997 l

SEWER OPERATING REVENUE
BEGINNING | YEAR END
ACCT. : YEAR NO. NUMBER
NO. DESCRIPTION CUSTOMERS CUSTOMERS AMOUNTS
(a) (b) (c) (d) (e)
perating Revenues:
Flat Rate Revenues:
521.1 Residential Revenues_ _ _ _ _______| / $
521.2 Commercial Revenues_ _ _ _ __ _ _ __
521.3 | |Industrial Revenues_ _ _ _ _ _ _ _._ _
52114 Revenues From Public Authorities _ _ _
§21.5 Multiple Family Dwelling Revenues_ _ _
521.6 Other Revenues_ _ _ _ _ _ _ . — -
Total Flat Rate Revenues _ _ _ _ _ _ ____
Jmuund Revenues:
5221 Residential Revenues_ _ _ ____ ____| 394 470 155,339
522.2 Commercial Revenues_ _ _ _ _ _ ____ 1 2 3.081
5223 industrial Revenues_ _ _ _ _ _ _ _ _ ___
522.4 Revenues From Public Authorities _ _ _
522.5 Multiple Family Dwelling Revenues_ _ _ 17 31 106.166
(serves 400 units)
Total Mleasured Revenues_ _ _ _ _ _ _ _ . _ 412 503 264 586
523 Revenues From Public Authorities _ _ _ _ _|
524 Revenues From Other Systems_ _ _ _ _ _ _
525 interdepartmental Revenues _ _ _ _ _ _ _ _
P T S A L S . 412 503 264 586
Other Sewer Revenues:
530 Guarenteed Revenues _ _ _ _ _ _ _ __ e ———— ===
531 SaleofSludge_ _ _ _ _ __ o e m e —m = =
532 orfeitedDiscounts_ __ _ _ _ __ _ _ e ——————
534 nts FromSewerProperty _ _ _ _ _ _ e
535 interdepartmentalRents _ _ _ _ _ _ _ e
536 erSewerRevenues __ _ _____ e ———————— 1,695
Total Other Sewer Revenues_ _ _ _ _ __ __ _ e ——— 1,695
otal Sewer Operating Rwonuu_,__,_____,.____,__________-.'__ $ 266,281
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UTILITY NAME: Fountain Lakes Sewer Corp.

I December 31 1997 I

BASIS FOR SEWER DEPRECIATION CHARGES

AVERAGE | AVERAGE | DEPRECIATION |
SERVICE NET RATE APPLIED
ACCT. LIFE IN SALVAGE IN IN PERCENT

NO. ACCOUNT NAME YEARS PERCENT (100% -4d) /¢
(a) (b) (c) (d) {f)
351 |Organization_ _ _ _ _ _ o0 40 % 250 %
352 JFranchise cv . - 0 - ; % %
354 |Structure and Improvements _ _ _ _ _ _ _ | ) 32 % 313 %
360 [Collection Sewers - Force _ _ _ _ _ __ 1g 30 % 333 %
361 |Collection Sewers - Gravity_ _ _ _ _ ___ = 45 % 222 %
362 |Special Collecting Structures _ _ _ _ _ _ _ % %
363 |Servicesto Customers_ _ _ _ _ _____ _ 38 % 263 %
364 |Flow Measuring Devices_ _ _ _ _ _ _ _ __ % %
365 |Flow Measuring Installations_ _ _ _ _ _ _ _ % %
370 |ReceivingWells_ _ _ _ _ _ _ _ _ _ _ __ . 25 % 400 %
371 |Pumping Equipment_ _ _ _ _ _ _ __ ___ % %
380 [Treatment and Disposal Equipment _ _ _ _ 18 % 556 %
381 |PlantSewers__ _ __ _ __ _ _ _ _____ 35 % 286 %
382 |Outfall SewerLines_ _ _ _ ________.] % %
389 |Other Plant and Miscellaneous

Equipment- s s o % %
390 |Office Furniture and Equipment_ _ _ _ _ _ % %
397 |Transportation Equipment_ _ _ _ _ _ _ __ % %
392 |Stores Equipment _ _ _ _ _ _ _ ______ % %
393 |Tools, Shop and Garage Equipment_ _ _ _ % %
394 |Laboratory Equipment_ _ _ _ _ _ _ __ __ % %
395 |Power Operated Equipment_ _ _ _ _ _ _ _ % %
396 |Communication Equipment_ _ _ _ _ _ _ _ _ % %
397 |Miscellaneous Equipment_ _ _ _ _ _ _ __ % %
398 |Other TangiblePlant_ _ _ _ _ _ _ __ ___ % %

Sewer Plant Composite
DepreciationRate_ _ _ _ _ __ _____| % %

*  If depreciation rates prescribed by this Commission are on a total composite basis, entries
should be made on this line only.
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UTILITY NAME: Fountain Lakes Sewer Corp.

ANALYSIS OF ENTRIES IN SEWER ACCUMULATED DEPRECIATION

YEAR OF REPORT
December 31,1997

ACCOUNT NAME

BACANCE
AT
BEGINNING
OF YEAR
(c)

ACCRUALS
(d)

OTHER
CREDITS *

(e)

TOTAL
CREDITS
(d+e)
()

380
391
392
393
394
395
396
397
398

Services to Customers_ _ _ _ _ _ _
Flow Measuring Devices_ _ _ _ _ _
Flow Measuring Installations_ _ _ _

ReceivingWells_ _ _ _ _ _ __ ___

Outfall Sewer Lines_ _ _ _ _ _ ___
Other Plant and Miscellaneous

Equipment.: - - e oo
Office Furniture and Equipment_ _ _
ransportation Equipment_
Stores Equipment

Power Operated Equipment_ _ _ _ _|
Communication Equipment_ _ _ _ _

Miscellaneous Equipment_ _ _ _ _ _
Other Tangible Plant_ _ _ _ ___ __|

Total Depreciable Sewer Plant
In Service

—————

ools, Shop and Garage Equipment
Laboratory Equipment_ _ _ _ _ _ _ _|

————————————

e 4427

ety .18

8097
120,275

14548

31,399

162,695
487

$ 342,044

$

485

105
_1.178
12,344

2,390
4,764

50,325
57

71,648

$ 485
105

1,178

12,344

2,390

4,764

50,325
57

] 71,648

*  Specify nature of transaction.
Use ( ) to denote reversal entries.
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ANALYSIS OF ENTRIES IN SEWER ACCUMULATED DEPRECIATION (Cont'd)

ASSOCIATED | BALANCE
SALVAGE COST TOTAL AT END
PLANT AND OF OTHER CHARGES OF YEAR
RETIRED INSURANCE REMOVAL CHARGES (g-h+i+]) (c+fK)
g) {h) (i) (i) (k) (1)
Nt S_ S S_ 4612
oL e i ; 521
SR 9.275
% R 132,619
g 2 ; 16,938
36.163
213.020
544
S 3 $ 413,692
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UTILITY NAME:  Fountain Lakes Sewer Corp.

SYSTEM NAME: Same

| December 31.1997 |

PUMPING EQUIPMENT
Lift station number _ _ _ _ _ _ 1 2 3 4
Make or type and nameplate
data of pump Fiyght Fiyght Fiyght _ Meyers
6" 8" 8" 4
| 1.150RPM B
Yearinstalled_ _ _ _ _ _ ___ 1988 1088 1088 1994
Rated capacity_ (GPM)__ _ 200 200 200 110
- 7 R e 15 1.5 15 15
Power: sy Y
Elockic - Tiim R X x - X X
Mechanical _ _ _ _____ 7 e N ]
Nameplate data of motor _ _ |  30-230V 30-230V | 30-230V 230V
Lift station number _ _ _ _ _ _
Make or type and nameplate
data of pump e o AR (PR
Vearinstalied. L. ol .= 4T
Rated capacity_ (GPM)___]
Sze T ioorines AT e AeL
Power: R
Elpctric: =i e e N
Mechanical _ _ _ _ ____ SEE TR e
Nameplatedataofmotor _ _ § |
SERVICE CONNECTIONS
Single Double | Tnple
Size (inches) _ _ _ _ . ___ 6" 6" SOEE RN (P - B
Type (PVC, VCP,etc)___ _ PVC PVC .- D R
Average length_ _ _ _ _ _ __ DN (I A
Number o' active service
connections_ _ _ _ _ ___ 453 21 4
Beginning of year_ _ _ _ _ =2 381 2 3 Ry
Added duringyear_ _ _ __ _ 92 s - -
Retired during year_ _ _ _ _ _ i B B - -
Endofyear_ _ _ _ _ _ ____ 453 21 4 .
Give full particulars
conceming inactive
connections None .
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UTILITY NAME:  Fountain Lakes Sewer COrp
SYSTEM NAME: Same

COLLECTING MAINS

December 31 1987 |

COLLECTING MAINS:

Size (inches)_ _ _ _ - S T . 3
Type of main_ _ _ _ __ R & PVC VCP
Length of main (nearest foot):
Beginning of year_ _ _ _ _ _ | _ 10178 | 2218
Added during year_ _ _ _ _ _ Fraopae (R
Retired during year_ _ _ _ _ _ Sllee.: gt
Endofyear_ _ __ _____. 10178 | 2218

MANHOLES: | | | <

Size(inches)_ _ _ _ e

bi o MR Ut e SIS
iNumber

Added duringyear_ _ _ _ _ _
Retired during year_ _ _ _ _ _ 5o = ey
End of yearslo o At cade

FORCE MAINS

FORCE MAINS:

Size (inches)_ _ _ _ _ - She® 4" 4" 8"
Typeofmain_ _ _ _ _ _ ___ LPNG . DIP DIP
rLength of main (nearest foot): i

Beginningofyear_ _ _ _ _ __| 6002 | 260 40
Added during year_ _ _ _ _ _ T S e

Retired during year_ _ _ _ _ _ TR ' _
Endofyear_ _____ S, 6,082 260 40

8-7




[ YEAR OF REPORT

UTILITY NAME: Fountain Lakes SewerCorp. December 31.1897
SYSTEM NAME: Same
TREATMENT PLANT
IManufacturer __________ R AN - N
TYPD.. o P e o Contact Stabilization -
"Steel" or "Concrete”_ _ _ _ _ _ Steel U e«
Total Capacity_ _ _ __ ____ 180,000 e -
Average Daily Flow_ _ _ _ _ _ _ 101,767 i 2
Effiuent Disposal_ _ _ _ _ ___ Pond -
Total Gallons of
Sewage Treated_ _ _ _ _ _ 37,145,000 -
MASTER LIFT STATION PUMPS
Manufacturer_ _ _ _ _ _ ___ _ >
CapsCily: .ot e aleRipi v ZEREN G | =
Molor- Mfr. - almn s RN 3
Horsepower_ _ _ _ _ _ it L
Power (Electric or
Mechanical) _ _ _ _ __ _ 17
OTHER SEWER SYSTEM INFORMATION
Furnish information below Tor each sysiem not Eyslca“y connected with another facility. A separate page
should be sugglied where necessary.
Maximum number of ERC's * which can be served. 691
. Estimated annual increase in ERC's *. 75

_ List permit numbers required by Chapter 14-17, Rules of the De
Regulation (DER) for systems in operation. ]

k. state any pians and estimated completion dates for any enlargements of this system.
Additional residential development in the area known as Marsh Landing

DC36-

d. Do they concur?

o

e. When will construction begin?
In what percunt of your certificated area have service connections been installed?

partment of Environmental
143236, DO36-255130

k. if the present systems do not meet the requirements of Chapter 17-4, Rules of the DER, submit the following
a. Exaluatior. of the present plant or plants in regard to meeting the DER's rules.

b. Plans for funding and construction of the required upgrading.
¢. Have these plans been coordinated with the DER?

68 %

* ERC = (Total Gallons Treated / 365 Days) / 275 Gallons Per Day

Note: Total Gallons Treated includes both sewage treated and purchased sewage treatment.
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gl YEAR OF REPOR
" UTILITY NAME:  Fountain Lakes Sewer Corp. December 31,199
SYSTEM NAME: Same =
CALCULATON OF THE SEWER SYSTEMS EQUIVALENT RESIDENTIAL UNITS
TOTAL NUMBER
NUMBER OF METER
METER TYPE OF EQUIVALENT OF EQUIVALENTS
SIZE METER FACTOR METERS (cxd)
(a) (b) (c) (d) (e)
5/8" Displacement 1.0 ., 470 470
3/4" Displacement 1.5
: b Displacement 25
112" Displacement or Turbine 50 27 135
2" Displacement, Compound
or Turbine 8.0 4 32
3 Displacement 15.0
3" Compound 16.0 2 32
3" Turbine 17.5
4" Displacement or
Compound 250
4" Turbine 300
6" Displacement or
Compound 50.0
6" Turbine 625
8" Compound 80.0
8" Turbine 80.0
10" Compound 115.0
10" “lurbine 145.0
12" Turbine 215.0
Total SEWER System Meter Equivalents _ _ _ _ _ _ _ _ _ e 669

CALCULATION OF THE SEWER SYSTEMS EQUIVALENT RESIDENTIAL CONNECTIONS

(

_ 37145000
(total gallons treated)

1365days)/275gpd =

s-9
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