




















































YEAR OF REPORT

UTILITY NAME: LAKE UTILITY SERVICES. INC. 31..Dec-07

SCHEDULE OF CURRENT COST OF CAPITAL

CONSISTENT WITH THE METHODOLOGY USED IN THE LAST RATE PROCEEDING 1

CLASS OF CAPITAL

a

DOLLAR

AMOUNT 2

b

PERCENTAGE

OF CAPITAL

c

ACTUAL

OST RATES 3

d

WEIGHTED

COST

c x d

e

Common Equity $ 5,478,280

-

6,226,402

536,162

-

-

-

133,139

-

44.27%

0.00%

50.32%

4.33%

0.00%

0.00%

0.00%

1.08%

13.95%

0.00%

6.65%

1.22%

0,00%

0.00%

0.00%

0.00%

6.18%

0.00%

3.35%

0.05%

0.00%

0.00%

0.00%

0.00%

Preferred Stock

Long Term Debt

Short Term Debt

Customer Deposits

Tax Credits -Zero Cost

Tax Credits - Weighted Cost

Deferred Income Taxes

Other Explain Short Term Debt

Total $ 12,373,984 100.00% 9.58%

I If the utility's capital structure is not used, explain which capital structure is used.

2 Should equal amounts on Schedule F-6, Column g.

3 Mid-point of the last authorized Return On Equity or current leverage formula if none has been established.

Must be calculated using the same methodology used in the last rate

proceeding using current annual report year end amounts and cost rates.

APPROVED RETURN ON EQUITY

Current Commission Return on Equity: 13.95%

Comniission order approving Return on Equity: Order #22079

APPROVED AFUDC RATE

COMPLETION ONLY REQUIRED IF AFUDC WAS CHARGED DURING YEAR

Current Commission Approved AFUDC rate: 9.03%

Commission order approving AFUDC rate: PSC-04-0262-PAA-WS

If any utility capitalized any charge in lieu of AFIJDC such as interest only, state the basis of the charge.

an explanation as to why AFUDC was not charged and he percentage capitalized.
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