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CERTIFIED PUBLIC ACCOUNTANT
2153 GRAND BLVD.
HOLIDAY, FL 34690
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April 27, 2005

Board of Directors
Dixie Groves Utility Company
New Port Richey, Florida

We have compiled the comparative Balance Sheet as of December 31, 2003 and 2004 of Dixie
Groves Utility Company and the related detail schedules and the Statement of Income and related
detail schedules for the year ended December 31, 2004, included in the accompanying prescribed
form in accordance with Statements on Standards for Accounting and Review Services issued by
the American Institute of Certified Public Accountants.

Our compilation was limited to presenting in the form prescribed by the Florida Public Service
Commission information that is the representation of the management of the company. We have
not audited or reviewed the financial statements referred to above, and accordingly, do not express
an opinion or any other form of assurance on them.

These financial statements including related disclosures are presented in accordance with the
requirements of the Florida Public Service Commission, which differ from generally accepted
accounting principles. Accordingly, these financial statements are not designed for those who are
not informed about such differences.

Respectfully submitted,

J. S. Baillie, Jr.
Certified Public Accountant
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REPORT OF

DIXIE GROVES UTILITY COMPANY

(EXACT NAME OF UTILITY)
P.0. BOX 398
NEW PORT RICHEY, FL 34652 PASCO
Mailing Address Street Address County
Telephone Number (727) 815-0737 Date Utility First Organized 7/11/1972
Fax Number (727) 848-7701 E-mail Address
Sunshine State One-Call of Florida, Inc. Member No.
Check the business entity of the utility as filed with the Internal Revenue Service:
D Individual D Sub Chapter S Corporation 1120 Corporation D Partnership
Name, Address and phone where records are located: VICTORIA PENICK
(727) 815-0737
Name of subdivisions where services are provided: DIXIE GROVES, KNOLLWOOD VILLAGE
CONTACTS:
Salary
Charged
Name Title Principle Business Address Utility
Person to send correspondence:
GARY DEREMER PRESIDENT SAME
Person who prepared this report:
J. S. BAILLIE, JR., CPA (SEE ACCOUNTANT'S COMPILATION REPORT)
Officers and Managers:
GARY DEREMER PRESIDENT SAME $ 12,000
VICTORIA PENICK ADMIN. SERVICES SAME $ -
DIRECTOR $
$
$

Report every corporation or person owning or holding directly or indirectly 5 percent or more of the voting

securities of the reporting utility:

Percent Salary
Ownership in Charged
Name Utility Principle Business Address Utility
COMMUNITY UTILITIES OF
FLORIDA, INC. 100% SAME -

B P PNAPAPAR




UTILITY NAME: DIXIE GROVES UTILITY COMPANY

YEAR OF REPORT
DECEMBER 31, 2004

INCOME STATEMENT
Ref. Total

Account Name Page Water Wastewater Other Company
Gross Revenue:

Residential_ _ $ 50,590 $ N/A - $ 50,590

Commercial_ _ _ _ __ _ _ 597 597

Industrial_ _ _ _ __

Multiple Family_ _

Guaranteed Revenues_ _

Other (Specify)_ _ _ 1,125 1,125

Total Gross Revenue_ _ $ 52,312 N/A - 52,312
Operation Expense (Must tie | W-3

to pages W-3 and S-3) S-3 1% 65,351 $ $ 65,351
Depreciation Expense_ ___ | F-5 4,346 4,346
CIAC Amortization Expense_ | F-8 - -
Taxes Other Than Income_ _ | F-7 3,980 3,980
Income Taxes_ _ _ _ _ __ __ F-7

Total Operating Expense $ 73,677 N/A - $ 73,677
Net Operating Income (Loss) $  (21,365) $ N/A - $  (21,365)
Other Income:

Nonutility Income_ __ $ - $ N/A (691) $ (691)
Other Deductions:

Miscellaneous Nonutility

Expenses_ ___ $ $ $

Interest Expense_ _

Amortization of

Acquisition Adjustment 5,721 5,721

Net Income (Loss) $_ (21,365) $ N/A (6412) |$ _ (27,777)

F-3




UTILITY NAME:

DIXIE GROVES UTILITY COMPANY

YEAR OF REPORT
DECEMBER 31, 2004

COMPARATIVE BALANCE SHEET

Reference Current Previous
ACCOUNT NAME Page Year Year
Assets:

Utility Plant in Service (101-105) _ __ __ F-5,W-1,S-1 $ 130,551 $ 88,808
Accumulated Depreciation and

Amortization(108)_ _ _ _ __________ F-5W-2,S-2 62986 ____ 58640

Net UtilityPlant_ _ _ _ _ ______ $ 67,565 $ 30,168

Cash__ _ __ _ _ _ _ 3,487 6,611
Customer Accounts Receivable (141)_ 1 5,716
Other Assets (Specify)._ _ __________
Unamortized Acquisition Adjustment 85,814 85,814
Accumulated Amortization (11,442) (5,721)

TotalAssets_ _ _ _ ___ ________ $ 145,425 $ 122,588

Liabilities and Capital:

Common Stock Issued (201)_ _ _ _ _ _ _ _ _ F-6 1,000 1,000
Preferred Stock Issued (204)_ _ _ _ F-6
Other Paid in Capital 211)_ _ _ _ 114,000 114,000
Retained Earnings (215)_ _ _ _ ______ _ F-6 (47,746) (19,969)
Propietary Capital (Proprietary and

partnershiponly) (218)_ _ _ _ _ ____ | F-6

Total Capital_ _ _ _ __ _____ ____ $ 67,254 $ 95,031
Long Term Debt (224)_ _ _ _______ F-6 $ $
Accounts Payable (231)_ _ _ _ _______ 70,599 20,464
Notes Payable (232)_ _ _ _______
Customer Deposits (235)_ _ _ _ _ __ __ _ 5,218 4,773
Accrued Taxes (236)_ _ _ _ ___ ____ _ 2,354 2,320
Other Liabilities (Specify)_ _ _ ____
Advances for Construction_ _ _ _
Contributions in Aid of

Construction - Net (271-272) F-8 - -

$ 145,425

$ 122,588

F-4




UTILITY NAME DIXIE GROVES UTILITY COMPANY

YEAR OF REPORT
DECEMBER 31, 2004

GROSS UTILITY PLANT
Plant other
Plant Accounts: Than
(101 - 107) inclusive Water Wastewater Reporting Total
Systems
Utility Plant in Service (101) $ 130,551 $ N/A $ N/A 130,551
Construction Work in Progress
(mos5)_ _
Other (Specify) _ _ _ _ _ _ _
Total Utility Plant_ _ _ _ $ _ 130,551 $ N/A $ N/A 130,551
ACCUMULATED DEPRECIATION (A/D) AND AMORTIZATION OF UTILITY PLANT
Other Than
Account 108 Water Wastewater Reporting Total
Systems

Balance First of Year_ _ _ $ 58,640 $ N/A $ N/A 58,640

Add Credits During Year:

Accruals charged to

depreciation account___ | $ 4,346 $ $ 4,346

Salvage_ _ _ _ _______

Other Credits (specify)_ _ _

Total Credits_ _ __ | $ 4,346 $ N/A $ N/A 4,346

Deduct Debits During Year:

Book cost of plant

retired_ _ _ _ ____ | $ $ $

Costofremoval_ _ _

Other debits (specify)

Total Debits_ _ _ $ - $ N/A $ N/A -
Balance End of Year_ _ _ $ 62,986 $ N/A $ N/A 62,986
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UTILITY NAME: DIXIE GROVES UTILITY COMPANY YEAR OF REPORT
DECEMBER 31, 2004

CAPITAL STOCK (201 - 204 )

Common Preferred
Stock Stock
Par or stated value pershare_ __ __ ___________ 1 N/A
Shares authorized_ _ _ _ _____ _____________ 1000
Shares issued and outstanding_ _ _ __ __ _________ 1000
Total par value of stock issved_ _ _ __ __ _________ 1000
Dividends declared per share foryear_ __ __ __ ______ 0
RETAINED EARNINGS (215)
Un-
Appropriated Appropriated
Balance firstofyear_ __ _________________ $ N/A $ (19,969)
Changes during the year (Specify):
Net Loss for the Year (27,777)
Balance end ofyear__ __ ________________ | $ N/A $ (47,746)
PROPRIETARY CAPITAL (218)
Proprietor
Or Partner Partner
Balance firstofyear_ __ __ __ __ _____________ /| $ N/A $ N/A
Changes during the year (Specify):
Balance end ofyear_ _ __ _________________ | $ N/A $ N/A
LONG TERM DEBT (224 )
Interest Principal
Description of Obligation (Including Date of Issue Rate | # of per Balance
and Date of Maturity): Pymts Sheet Date
$
Tota_ _ _ _ _ _ _ _ _ _ N/A $_ NA




UTILITY NAME: DIXIE GROVES UTILITY COMPANY

YEAR OF REPORT
DECEMBER 31, 2004

TAX EXPENSE
Water Wastewater Other Total
(a) (b) (c) (d) (e)

Income Taxes:

Federal incometax_ ___ $ $ $

State income Tax__ _ _ _ _ _ _
Taxes Other Than Income:

State ad valoremtax__ _ _ _ _

Local property tax_ _ _ _ 1,626 1,626

Regulatory assessment fee_ 2,354 2,354

Other (Specify)_ _ _ _ _ __
Total Tax Expense_ _ _ __ _ $ 3,980 $ N/A N/A $ 3,980

PAYMENTS FOR SERVICES RENDERED BY OTHER THAN EMPLOYEES

Report all information concerning outside rate, management, construction, advertising, labor relations,
public relations, or other similiar professional services rendered the respondent for which aggregate payments
during the year to any corporation, partnership, individual, or organization of any kind whatever amounting

to $500 or more.

Name of Recipient Water Wastewater Description of Service
Amount Amount
U.S. WATER 33,807 N/A PROFESSIONAL SERVICES
U.S. WATER 4,988 N/A TESTING
U.S. WATER 5,196 N/A OTHER
GARY DEREMER 12,000 N/A MANAGEMENT FEES

DA APRALDLLR NP
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UTILITY NAME: DIXIE GROVES UTILITY COMPANY

YEAR OF REPORT
DECEMBER 31, 2004

CONTRIBUTIONS IN AID OF CONSTRUCTION ( 271)

Water Wastewater Total
(a) (b) (c) (d)
1) Balance firstofyear______________ $ 10,330 $ N/A 10,330
2) Addcreditsduringyear_ _ _ _________
$ $
3) Total __ _ __ _ _ _ _ _ 10,330 10,330
4) Deductcharges duringtheyear_ __
5) Balanceendofyear__ ____ _______ 10,330 10,330
6) Less Accumulated Amortization_ __ __ 10,330 10,330
7) NetCIAC_____ _ __ __ _ $ - $ N/A -
ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTION DURING YEAR (CREDITS)
Report below all developers or contractors Indicate
agreements from which cash or property was "Cash" or Water Wastewater
received during the year. "Property”
Subtotal _ _ __ _ ___ ___ $ N/A N/A
Report below all capacity charges, main
extension charges and customer connection
charges received during the year.
Number of Charge per
Description of Charge Connections Connection
$ $
Total Credits During Year (Must agree with line#2above.)__ $ N/A N/A
ACCUMULATED AMORTIZATION OF CIAC (272)
Water Wastewater Total
Balance FirstofYear_ _ _ __________ $ 10,330 $ N/A 10,330
Add Debits During Year:_ _ _ _ _ ____ -
Deduct Credits During Year:_ _ __ _ ___
Balance End of Year (Must agree with line #6 above.) | $ 10,330 $ N/A 10,330




** COMPLETION OF SCHEDULE REQUIRED ONLY IF AFUDC WAS CHARGED DURING YEAR **

UTILITY NAME DIXIE GROVES UTILITY COMPANY

N/A

SCHEDULE "A"

YEAR OF REPORT
DECEMBER 31, 2004

SCHEDULE OF COST OF CAPITAL USED FOR AFUDC CALCULATION (1)

Percentage Actual Weighted
Dollar of Cost Cost
Class of Capital Amount Capital Rates [exd]
(a) (b) (c) (d) (e)
Common Equity N/A % % N/A %
Preferred Stock % % %
Long Term Debt % % %
Customer Deposits % % %
Tax Credits - Zero Cost % 0.00 % %
Tax Credits - Weighted Cost % % %
Deferred Income Taxes % % %
Other (Explain) % % %
Total N/A 100.00 % NA %

(1) Must be calculated using the same methodology used to calculate AFUDC rate approved by the

Commission.

APPROVED AFUDC RATE

Current Commission approved AFUDC rate:

Commission Order Number approving AFUDC rate:

%

N/A



** COMPLETION OF SCHEDULE REQUIRED ONLY IF AFUDC WAS CHARGED DURING YEAR **

UTILITY NAME DIXIE GROVES UTILITY COMPANY

N/A

YEAR OF REPORT
DECEMBER 31,

2004

SCHEDULE "B"

SCHEDULE OF CAPITAL STRUCTURE ADJUSTMENTS

Class of Capital
(a)

Per
Book
Balance

(b)

Non-utility
Adjustments

(©)

Non-juris.
Adjustments

(d)

Other (1)
Adjustments

(e)

Capital
Structure
Used for
AFUDC

Calculation

()

Common Equity
Preferred Stock
Long Term Debt
Customer Deposits
Tax Credits-Zero Cost
Tax Credits-Weighted
Cost of Capital
Deferred Income Taxes
Other (Explain)

Total

(1)

Explain below all adjustments made in Column (e):

F-10
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UTILITY NAME:

DIXIE GROVES UTILITY COMPANY

WATER UTILITY PLANT ACCOUNTS

YEAR OF REPORT

DECEMBER 31, 2004

Acct. Previous Current
No. Account Name Year Additions Retirements Year
(a) (b) (c) (d) (e) ®
301 Organization_ _ _ _ _ _ _ __ _ | $
302 Franchises_ _ ______

303 Land and Land Rights_ _ 1,211 1,211
304 Structures and Improvements_ 3,811 5,068 8,879
305 Collecting and Impounding

Reservoirs_ _ __
306 Lake, River and Other

Intakes_ _ _ _ ___
307 Wells and Springs_ _ _ _ 7,713 1,351 9,064
308 Infiltration Galleries and

Tunmnels_ _ __ ___
309 Supply Mains_ _ _ _ _ _____ -
310 Power Generation Equipment_
31 Pumping Equipment_ _ 13,469 3,880 17,349
320 Water Treatment Equipment_ _ 2,770 2,770
330 Distribution Reservoirs and

Standpipes_ _ _ _ __ __ _ 11,709 11,709
331 Transmission and Distribution

Lines_ __ _________ 16,299 30,266 46,565
333 Services_ _ _ _ __ _____
334 Meters and Meter

Installations_ _ _ _ 23,761 1,178 24,939
335 Hydrants_ _ _ __ _______ 6,933 6,933
336 Backflow Prevention Devices_
339 Other Plant and

Miscellaneous Equipment_ -
340 Office Furniture and

Equipment__ _ _ 1,132 1,132
341 Transportation Equipment_
342 Stores Equipment_ _
343 Tools, Shop and Garage

Equipment_ _ _ _____
344 Laboratory Equipment_ _ _
345 Power Operated Equipment_ _
346 Communication Equipment_ _
347 Miscellaneous Equipment_ _
348 Other Tangible Plant_ _ -

Total Water Plant 88,808 41,743 - 130,551
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o UTILITY NAME: DIXIE GROVES UTILITY COMPANY

YEAR OF REPORT
DECEMBER 31, 2004

WATER OPERATION AND MAINTENANCE EXPENSE

Acct.
No. Account Name Amount
601 Salaries and Wages - Employees_ _ $
603 Salaries and Wages - Officers, Directors, and Majority Stockholders_ _ _ 12,000
604 Employee Pensions and Benefits_ _ _
610 Purchased Water_ _ _ ___ ___ ___
615 purchased Power_ _ _ _ __ ___ 1,627
616 Fuel for Power Producton_ _ _ __ ______
618 chemicals_ _ _ _ _ _ _ ____ _ _ _ 2,704
620 Materials and Supplies_ _ _ _ __ 1,336
630 Contractual Services:
Biling_ _ _ _ _ _ _
rrofessional _ _ _ ___ 33,807
Testing_ __ __ _ __ __ _ _ 4,988
oter___ _ _ _ ___ 5,196
640 Rents_ _ _ _ _ _ _ _ _ ___
650 Transportation Expense_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
655 Insurance Expense_ _ _ _ _ _ _ 724
665 Regulatory Commission Expenses (Amortized Rate Case Expense)_ _ _ _ _ _ _ _ _
670 Bad Debt Expense_ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 108
675 Miscellaneous Expenses_ _ _ _ 2,861
Total Water Operation And Maintenance Expense__ _ $ 65,351
* This amount should tie to Sheet F-3.
WATER CUSTOMERS
Total Number
Number of Active Customers of Meter
Type of Equivalent Start End Equivalents
Description Meter ** Factor of Year of Year (c x e)
(a) (b) (c) (d) (e) ()
Residential Service
5/8" D 1.0 336 336 336
3/4" D 1.5 1 1 1.5
1" D 25
11/2" D,T 5.0
General Service
5/8" D 1.0
3/4" D 1.5
1" D 25
11/2" D,T 5.0
2" D.CT 8.0
3" D 15.0
3" ] 16.0
3" T 17.5
Unmetered Customers
Other (Specify)
** D = Displacement
C = Compound Total 337 337 337.5
T = Turbine




SYSTEM NAME:

UTILITY NAME:_DIXIE GROVES UTILITY COMPANY

YEAR OF REPORT
DECEMBER 31, 2004

PUMPING AND PURCHASED WATER STATISTICS

Recorded
Water Finished Accounted For Total Water Water Sold
Purchased Water From Loss Through Pumped And To
For Resale Wells Line Flushing Purchased Customers
(Omit 000's) (Omit 000's) Etc. (Omit 000's) (Omit 000's)
(Omit 000's) [ (b)+(c)-(d)]
(a) (b) (c) (d) (e) (0]
)
January_ _ _ _ 0 1,633 / /s 0 1,633 868
February_ _ __ _ __ 0 1,552 0 1,552 922
March_ _ _ _ __ __ 0 1,548 « 0 1,548 1,099
April_ _ _______ 0 1,615 v« 0 1,615 1,281
May_ _ _ ______ 0 1,527 4 0 1,527 1,024
June_ _ _ _ _____ 0 1,405 y 0 1,405 1,162
July_ _ 0 1,365 ‘ 0 1,365 994
August_ _ __ ____ 0 1,351 o 0 1,351 1,228
September_ _ __ _ _ 0 1,123 ,, 0 1,123 882
October_ _ _ _ _ _ _ 0 1,127 ‘o 0 1,127 1,084
November_ _ _ _ _ _ 0 1,150 “ 0 1,150 1,159
December_ _ _ _ 0 1,250 i 0 1,250 1,070
e, 4
Total for Year_ __ _ 0 16,646 levy g 12,773
If water is purchased for ;e;ale, indicate the following:
Vendor / /Q‘
Point of delivery !
If water is sold to other water utilities for redistribution, list names of such utilities below:
MAINS (FEET)
Kind of Pipe Diameter Removed End
(PVC, Cast Iron, of First of Added or of
Coated Steel, etc.) Pipe Year Abandoned Year
AC 4" 3,170 0 0 3,170
GALVANIZED 3" 210 0 0 210
GALVANIZED 2" 7,940 0 0 7,940

W-4




UTILITY NAME:__ DIXIE GROVES UTILITY COMPANY YEAR OF REPORT
DECEMBER 31, 2004

SYSTEM NAME:

WELLS AND WELL PUMPS

(a) (b) (c) (d) (e)
Year Constructed_ _ 1957 1960 1965
Types of Well Construction

andCasing_ _ _ _ _ ___ STEEL STEEL STEEL
Depthof Wells_ _ _ _ _ 56' 65' 71
Diameters of Wells_ _ 4" 6" 4"
Pump-GPM___ _____ NONE 150 50
Motor-HP_ _ __ NONE 7.5 3
Motor Type* __ NONE SUBMERSIBLE SUBMERSIBLE
Yields of Wellsin GPD_ _ NONE 216,000 72,000
Auxiliary Power_ _ _ _ NONE NONE NONE
* Submersible, centrifugal, etc.
RESERVOIRS

(a) (b) (c) (d) (e)
Description (steel, concrete) NONE HYDROPNEUMATIC HYDROPNEUMATIC
Capacity of Tank_ _ _ _ _ _ _ NONE 1000 GAL 4000 GAL
Ground or Elevated_ _ _ _ NONE GROUND GROUND

HIGH SERVICE PUMPING

(a) (b) (c) (d) (e)

Motors
Manufacturer_ _ _ N/A N/A N/A
Type_ _ _ _ _ _ _______
Rated Horsepower_ _
Pumps
Manufacturer N/A N/A N/A

Average Number of Hours
Operated Per Day_

W-5



UTILITY NAME:__DIXIE GROVES UTILITY COMPANY

SOURCE OF SUPPLY

YEAR OF REPORT
DECEMBER 31, 2004

List for each source of supply ( Ground, Surface, Purchased Water etc. )

Permitted Gals. per day_ _ _

75,000 AVG 150,000 PEAK

2 WELLS

WATER TREATMENT FACILITIES

List for each Water Treatment Facility:

Permitted Capacity (GPD)_ _
High service pumping

Gallons per minute_ _ _ _
Reverse Osmosis _ _ __ _ _
Lime Treatment

Unit Rating
Filtration

Pressure Sq. Ft._ _ _

Gravity GPD/Sq.Ft._ _ _ _
Disinfection

Chlorinator.

PRIMARY TREATMENT PRIMARY TREATMENT
DISINFECT/STABILIZATION DISINFECT/STABILIZATION
75,000 75,000
NONE NONE
NONE NONE
NONE NONE
NONE NONE
NONE NONE
NONE NONE
STENNER (LIQUID) STENNER (LIQUID)
N/A N/A
N/A N/A
NONE NONE
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UTILITY NAME: DIXIE GROVES UTILITY COMPANY YEAR OF REPORT
DECEMBER 31, 2004

SYSTEM NAME:

GENERAL WATER SYSTEM INFORMATION

Furnish information below for each system. A separate page should be supplied where necessary.

1. Present ERC's * the system can efficiently serve. 100
2. Maximum number of ERCs* which can be served. 100
3. Present system connection capacity (in ERCs *) using existing lines. 100
4. Future connection capacity (in ERCs *) upon service area buildout. 0
5. Estimated annual increase in ERCs *. 0
6. Is the utility required to have fire flow capacity? No

If so, how much capacity is required? N/A

7. Attach a description of the fire fighting facilities.

8. Describe any plans and estimated completion dates for any enlargements or improvements of this system.
CURRENTLY UNDER CONSTRUCTION/REPLACEMENT. SEE ENGINEERING REPORT.

9. When did the company last file a capacity analysis report with the DEP?  UNKNOWN

10. If the present system does not meet the requirements of DEP rules, submit the following:
a. Attach a description of the plant upgrade necessary to meet the DEP rules. SEE ENGINEERING REPORT

b. Have these plans been approved by DEP? NO

(2]

. When will construction begin? UNDER CONSTRUCTION CURRENTLY

d. Attach plans for funding the required upgrading. SEE ENGINEERING REPORT

e. Is this system under any Consent Order with DEP? No
11. Department of Environmental Protection ID # 6510461
12. Water Management District Consumptive Use Permit # 20007718.002
a. Is the system in compliance with the requirements of the CUP? NO
b. If not, what are the utility's plans to gain compliance? SEE ENGINEERING REPORT

* An ERC is determined based on one of the following methods:
(@) If actual flow data are available from the proceding 12 months:
Divide the total annual single family residence (SFR) gallons sold by the average number of single family
residents (SFR) gallons sold by the average number of single family residence customers for the same
period and divide the result by 365 days.

(b) If no historical flow data are available use:
ERC = (Total SFR gallons sold (omit 000/365 days/350 gallons per day).

W-7



WASTEWATER
OPERATING
SECTION



UTILITY NAME: DIXIE GROVES UTILITY COMPANY YEAR OF REPORT
DECEMBER 31, 2004

CERTIFICATION OF ANNUAL REPORT

| HEREBY CERTIFY, to the best of my knowledge and belief:

YES NO
1 | | 1. The utility is in substantial compliance with the Uniform System
of Accounts prescribed by the Florida Public Service Commission
in Rule 25-30.115 (1), Florida Administrative Code.

YES NO
| X | | | 2. The utility is in substantial compliance with all applicable rules and
orders of the Florida Public Service Commission.

YES NO
X [ ] s. There have been no communications from regulatory agencies
concerning noncompliance with, or deficiencies in, financial reporting
practices that could have a material effect on the financial statement
of the utility.
YES NO

X [ | 4. The annual report fairly represents the financial condition and
results of operations of the respondent for the period presented and
other information and statements presented in the report as to the
business affairs of the respondent are true, correct, and complete for
the period for which it represents.

Items Certified

x|
-
[ ]
x|

1. 2,
Lx ] Lx] L

(signature yhfef exectfive officer of the utility)
v /
Date: 7’ OZ 7 05

(signature of chief financial officer of the utility)

Date:

*  Each of the four items must be certified YES or NO. Each item need not be certified by both officers.
The items being certified by the officer should be indicated in the appropriate area to the left of the
signature.

Notice:  Section 837.06, Florida Statutes, provides that any person who knowingly makes a false

statement in writing with the intent to mislead a public servant in the performance of his
duty shall be guilty of a misdemeanor of the second degree.

V-1



Reconciliation of Revenue to
Regulatory Assessment Fee Revenue

Water Operations
Class C

Company: DIXIE GROVES UTILITY COMPANY
For the Year Ended December 31, 2004
i

(b) © (d)
Gross Water Gross Water
Revenues Per Revenues Per Difference
Accounts Sch. F-3 RAF Return (b) - (c)
Gross Revenue:
Residential $ 50,590 $ 50,590 $ 0
Commercial 597 597 0
Industrial
Multiple Family
Guaranteed Revenues
Other 1,125 1,125 0
Total Water Operating Revenue b 52,312 $ 52,312 5 0
LESS: Expense for Purchased Water
from FPSC-Regulated Utility
Net Water Operating Revenues $ 52,312 $ 52,312 3 0
Explanations:
Instructions:

For the current year, reconcile the gross water revenues reported on Schedule F-3 with the gross water revenues reported
on the company's regulatory assessment fee return. Explain any differences reported in column (d).
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1.0 INTRODUCTION
1.1 Purpose

The purpose of this report is to present an evaluation of the water distribution system at Dixie
Groves Utility Company along with recommendations for remedial measures with engineering

cost estimates for implementation of two corrective action alternatives.
1.2 Background

Dixie Groves Utility Company is a privately-owned utility located in western Pasco County,
Florida. The limits of the service area and the lots that are included within the boundary are
depicted on the attached Figures under Appendices A and F. It is located in Section 32 of
Township 26 and Range 16 within the boundaries of Northern Tampa Bay Water Use Caution
Area (WUCA). The boundaries of the water use caution areas are depicted on the figure under

Appendix B.

The potable water service area for Dixie Groves Utility covers an area of approximately 42 acres.

" A total of 411 lots comprised the original system service area. The present customer service area
includes 338 customers. This is due to the fact that several of the smaller residential parcels have
been combined under common ownership while other parcels have been combined as light
commercial and professional office spaces. A summary of the users, based on land use type, is

given below.
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Table 1-1

Summary of Water Users

LAND USE NUMBER OF UNITS
Single Family Residential 219

Single Family Seasonal/Retirement 110

Residential

Light Commercial (Strip Centers, Churches, 6

Restaurants, etc.)

Professional Offices (Doctors, Dentists, etc.) | 3

TOTAL: 338

Most of the existing single family residential and mobile homes are older units dating back to the
mid 1950°s. The current demographics within the limits of the Dixie Groves’ service area

include a mixture of retirees, seasonal residents, and younger family grdups. A limited number of
multi-family structures, professional office spaces and light commercial properties also exist
along the south side of Mile Stretch Drive. Based on the past twenty three (23)-month period of
record ending January 2005, the average daily water usage is approximately 34,000 gpd. The
monthly water demand and withdrawal records are summarized in a tabular format under
Appendix C. It is clear from the general trends of the data that the monthly amounts of
unaccounted-for water continue to decrease while corrective actions to the water distribution

system are implemented.

1.3 Water Use Caution Area

Dixie Groves Utility Company is also located within the boundaries of the Northern Tampa Bay
Water Use Caution Area (WUCA) as indicated in the figure under Appendix B. Water Use Caution
Areas are defined by State law and Chapter 40D-2, F.A.C., as areas whete water resources are, or

expected to, become critical within the next twenty years. The Northern Tampa Bay WUCA is one
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of several water use caution areas within the jurisdictions of the Southwest Florida Water
Management District (SWFWMD). These areas have been declared as necessary to address
cumulative water withdrawals which are causing or may cause adverse impacts to water resources,

land resources or the public interest.

2.0 EXISTING WATER SUPPLY

2.1 Water Supply

Dixie Groves Utility Company currently has a wellfield with two production wells known as
Well #2 and Well #3. The locations of the wells are shown on the attached plans under Appendix
G, which also depicts the layout of the existing water distribution system. The SWFWMD
regulates the total allotted withdrawal quantity from the wellfield under SWFWMD Water Use
Permit No. 20007718. A copy of the permit is attached under Appendix D. The water use permit
allows a peak monthly daily withdrawal of 150,000 gallons per day from the wellfield with an
annual average daily withdrawal of 75,000 gallons per day.

Special Condition No. 3 of the SWFWMD Water Use Permit requires the permittee to
implement the approved water conservation plan in order to reduce the percentage of the
unaccounted-for water through the water distribution system to acceptable levels below 12%.
The condition also requires submission of progress reports to the SWFWMD concerning the

implementation of the plan.

Dixie Groves wellfield is located near the Gulf Coast in western Pasco County. This location is
coincident with the thinner portions of the potable zone underlying peninsular Florida. The
potable water zone in this area consists of a thin lens of fresh water that is underlain by denser
saline water. As fresh water is withdrawn from this zone, the saltwater interface rises at a greater
percent than the potable water drawdown due to the density difference between the two aqueous
layers. This action may cause degradation of the potable aquifer water quality because of

increasing mineral concentrations within the raw water supply.
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2.2 Production Wells

The main production well for Dixie Groves Utility Company is Well #2. Well #3 is considered
as a standby well. Each well is permitted for a total withdrawal quantities of 75,000 gpd (annual
average) and 150,000 gpd (peak monthly). However, the total withdrawal from the wellfield is
limited to 75,000 gpd (annual average) and 150,000 gpd (peak monthly) by the SWFWMD
Water Use Permit.

Well No. 2

This well has a diameter of 6 inches with a total depth of 65 feet and cased to 47 feet. The
SWFWMD water use permit allows a peak monthly and annual average withdrawals of 150,000
~ gpd and 75,000 gpd, respectively.

Well No. 3 (Standby)

This well has a diameter of 4 inches with a total depth of 72 feet and cased to 42 feet. The
SWFWMD water use permit allows a peak monthly and annual average withdrawals of 150,000
gpd and 75,000 gpd, respectively.

3.0 WATER DISTRIBUTION SYSTEM EVALUATION

3.1 Permitting and Compliance Background

A notice of non-compliance was generated by the SWFWMD on February 8, 2001, as a result of
apparent discrepancies between the permitted daily average withdrawal amounts and the actual
withdrawals reported to the District. As a result, the District requested a complete evaluation of
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these discrepancies and the water distribution system followed by remedial measures to reduce

pumpage rates to acceptable levels below the maximum allowable permitted limits.

Consequently, an assessment of the water distribution system was performed by the operating
company at that time to determine the cause(s) of water losses through the water distribution system
and recommend certain corrective actions to remedy the problem. The initial tests of the water
distribution system revealed that significant amounts of water had been lost between the meters at
the wells and the meters at the individual service connections. Also, pumpage data from the wells as
compared to the amounts sold to the customers, indicated that large and variable amounts of water

are not accounted for between the well meters and the individual meters.

Following these results, the former operating company assessed the site on March 3, 2001, and
determined that numerous small leaks existed at a significant percentage of service connections. A
random check of approximately 50 individual service connections was performed. Of the number of
meters checked, approximately 30 percent of the meters indicated small to significant leaks between
the distribution line and the service connection meter. Most leaks were observed to be at the cutoff
valves between the meters and the distribution line and also as a result of minor leaks associated

with the fittings and coupﬁngs in the meter box.

The original evaluation also revealed that 33 water meters recorded zero usage during a 12-month
period indicating that they were not functioning. In addition, 42 meters had recorded greater than
700,000 gallons of total accumulated flow. The useful life of a residential water meter is considered
to be 1,000,000 gallons. Following these findings, based on recommendations by the operating

company, the following remedial measures were implemented:

o All residential water meters recording zero flow were replaced.

e All residential water meters that had total accumulated readings of 900,000 gallons or

greater were replaced.

e A program was initiated to inspect and repair all leaks at water meters ona regular basis.



Dixie Groves Utility Company Page 6 of 14
Water Distribution System Evaluation

Following completion of the above system improvements, Dixie Groves requested a modification
to the water use permit to increase the annual average withdrawal limit from 39,000 to 75,000 gpd.
The request was approved by the SWFWMD and, accordingly, a permit modification was issued
on February 14, 2002.

3.2 Current Water Distribution System Conditions

As mentioned above, the water distribution system at Dixie Groves Utility Company was built in
the 1950’s along with the two water supply wells. The water distribution system consists of a
combination of both 4-inch asbestos cement piping and 2-inch galvanized iron piping. Over the
past fifty years, this piping has deteriorated significantly and is currently in a poor condition. See

attached site plan under Appendix F for more details about the layout of the existing piping.

Asbestos cement piping was commonly used in water distribution systems built before 1980.
However, its use in water distribution systems was discontinued following the enactment of
legislation by the U.S. Congress in 1984 to control asbestos hazards in building materials, and

following the USEPA proposed nationwide standard for asbestos in drinking water.

The condition of the piping at Dixie Groves, based on our most recent inspections, is considered
very poor. The 2-inch galvanized iron piping has deteriorated substantially and contains
significant number of cracks and leaks throughout the distribution system. The high degree of
corrosion in the piping has also resulted in significantly reducing the inside diameter of the
piping due to the deposition and accumulation of iron oxides on the inside surfaces of the pipes.
Also, the walls of the existing hydropneumaic tanks (pressrue tanks) for Well #2 and Well #3 are

highly corroded with obvious water leaks through the external surfaces of the walls.
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3.3 Unaccounted-for Water

Historical water quantity withdrawal data from the two wells has shown an increasing trend of
water loss through the water distribution system with an average of 40%. See the attached table
and graph under Appendix C. However, following the most recent repairs to the system over the

past several months, the water losses have dropped to acceptable levels.

Public water supply utilities that are located in Water Use Caution Areas are required by the
SWFWMD to perform periodic water audits to ascertain that the total amount of the unaccouted-
for water does not exceed 12% of the total withdrawal amounts. Water Auditing is performed in
accordance with the guidelines given in the American Water Works Association’s (AWWA)
Manual #36, entitled Water Audits and Leak Detection.

Based on the most recent well withdrawal flow data and the total amounts of water sold, the
average of the total amount of water that is unaccounted-for through the water distribution
system over the past six (6) months is about 11%. This amount continues to decrease as shown
by the trends on the figure under Appendix C. This percentage is considered acceptable in
comparison with the maximum allowable rate of 12%. It is apparent that the remedial measures
that have been undertaken in the past, including piping and water meter replacement, have
contributed significantly to the reduction of the total amounts of unaccounted-for water.
However, due to the age of the water system, water is still leaking through the cracks in the water

distribution system piping which has extensively deteriorated.

With that said, it has become strategic and prudent for Dixie Groves Utility Company to pursue

and consider an effective and permanent solution to this problem for years to come.

4.0 CURRENT AND PROJECTED WATER DEMAND

Dixie Grove Utility Company provides water services to a total population of approximately 877.

As shown above, the current annual average potable water demand is approximately 34,000
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gallons per day (equivalent to 39 gpcd) which is significantly lower than the standard average
per capita consumption rates between 85-135 gpd. The utility service area is nearly built-out.
Little to no growth is anticipated in the future. Also, the water consumption rate is not expected

to change.

4.1 Water Conservation Policy

The following water conservation policies are established for Dixie Grove Utility Company:

A. Full compliance with Pasco County Emergency Ordinance No. 01-016 regarding water use in
Pasco County. The ordinance limits lawn watering times during the week to only one day per

week to conserve water.

B. Conservation Devices - In designing any building for which a building permit is required, the
owner, architect or developer shall include the following water conservation devices in any plans

submitted for approval and permitting:

e Slope control devices
e Reduced flow showerheads

o Reduced water use appliances, where feasible

In addition, any such owner, developer or architect shall utilize only those heating and cooling
systems which are designed to minimize water usage. Ornamental water features such as exterior

fountains and reflection pools shall be permitted only if they re-circulate water.

C. Shallow Wells — Private shallow wells for irrigation purposes must be permitted by the utility.
No private shallow well shall be approved by the utility which may adversely affect or promote

salt water intrusion of utility-owned potable water wells.
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D. Catch Basins — The developers of proposed residential, industrial and commercial projects
shall design catchment basins for use, where feasible, for the storage of rainwater for later use in
irrigation. The design and use of such catchment basins shall conform to all applicable local,

state, and federal regulations.

E. Xeriscaping — Any new or re-landscaped utility owner property shall incorporate a landscape

plan which utilizes the concept of xeriscaping.

F. Prohibition — Within the Dixie Groves Utility service area, in connection with any new
development or substantial redevelopment, the use of high volume irrigation equipment shall be
prohibited. The installation of any automatic sprinkling system which is not equipped with
moisture sensors or other devices designed to keep the sprinkling system from operating during

periods of rain or high water content in the soil, shall be prohibited.

5.0 WATER DISTRIBUTION SYSTEM REPLCEMENT WITH COST ESTIMATES

The following alternatives are recommended for replacement of the water distribution system:

Alternative I (Replacement of the System with Fire Protection Capability):

Under the proposed upgrades, the entire water distribution system will be replaced with 4-inch
and 8-inch C-900 DR-18 PVC piping with design considerations to fire protection and storage.
The details of the proposed layout of the water distribution system are depicted on the attached
site plans under Appendix F. The raw water from Well #2 and Well #3 will be transferred to
the proposed 110,000-gallon above-ground storage tank at Well #3 using the well pumps
which will be activated through a mercury floating switch in the storage fank. The water in the
storage tank will then be pumped to the water distribution system via the new hydropneumatic
tank. All piping from the hydropneumatic tank to the proposed fire hydrants will have a
minimum diameter of 8 inches. This size is necessary to accommodate flows during fire flow

demand of a minimum of 1,000 gallons per minute for two hours.
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In addition, two new 15 h.p. high service pumps will be installed to pump the water from the
storage tank to the hydropneumatic tank. An additional 40 h.p. high service pump will be
installed to supply the additional fire flow demand from the storage tank to the water
distribution system. The total pumping capacity of the system, with all of these pumps under
operation, will be approximately 1,200 gallons per minute. See the attached plans for more

details under Appendix G.

Furnishing and installation of the 110,000-gallon above-ground storage tank would also
contribute to compliance with Rule 62-555, F.A.C., which require providing a storage capacity

of at least 25% of the system’s maximum day water demand.

An itemized list of the proposed modifications along with their respective cost estimates are
provided in the spreadsheet under Appendix E. The total estimated cost for the project including
road resurfacing is approximately $1,434,407.10.

Alternative II (Replacement of the System without Fire Protection Capability):

Under the proposed upgrades, the entire water distribution system will be replaced with 4-inch
C-900 DR-18 PVC piping without design considerations to fire protection and storage. The
details of the proposed layout of the water distribution system are depicted on the attached site
plans under Appendix F. Also, the hydropneumatic tanks for Well #2 and Well #3 will be

replaced with new tanks with all necessary supply piping, bypass valves and air compressors.

An itemized list of the proposed modifications along with their respective cost estimates are
provided in the spreadsheet under Appendix E. The total estimated cost for the project including
road resurfacing is approximately $1,090,583.84.
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6.0 ROAD RESURFACING

The exising roads at Dixie Groves area are in a poor condition and need resurfacing. To
accomplish this task, Pasco County, under the Pasco County Paving Assessment Program,
initiated a plan to resurface the roads around the middle of October 2003. As part of this plan,
Pasco County requested a schedule from U.S. Water Services Corporation regarding the
proposed upgareds to the water distribution system. Based on the County’s estimates, a one time
fee of $1,059.00 will be charged to each homeowner at Dixie Groves Estates to recover the cost
of paving, which will consist of a 1-inch Type S-1I1 asphalt leveling course including, filling all
the pot holes, and a top 1-inch Type S-III asphalt wearing course.

In response to the County’s letter, dated September 19, 2003, U.S. Water Services Corporation
requested, in a letter, dated September 25, 2003, that the County put the project on hold until the
layout of the water distribution system is complete. U.S. Water indicated that deferral of the road
resurfacing project would be in the best interest of the public due to the fact that the roads will be
repaired only once with resulting cost savings to the homeowners of more than 50 percent.
Consequently, Pasco County responded to the request, in a letter, dated September 30, 2003,
with the consent to put the project on hold until the water distibution system design, permitting
and constrution are complete. In addition, Pasco County did not have any objections to
incorporating the proposed road resurfacing project under the overall water distribution system

repalcement project.

Under the proposed road resurfacing project, a total area of aproximately 20,138 square yards
will be paved which includes the following roads (see attached plans under Appendix G for more
details);

e Lake Ridge Lane
e Briar Hill Lane
e Rosedale Lane

e Knollwood Lane
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e Arcadia Drive
¢ Mary Lane

e Dixie Lane

e Patriot Lane

e Viceroy Lane

¢ Sparkle Lane
The proposed procedure for the road resufacing plan include the following:

¢ All open road cuts will be filled with a minimum of 8 inches of limerock base which will
be compacted with vibratory plate compactor to a minimum of 98% density.

e Fill all open road cuts with Type S-III Asphalt and compact thoroughly.

o Clean road surfaces to be overlaid from dirt and debris and haul off-site.

e Apply asphalt emulsion tack coat for proper bonding of asphalt.

s Fill and compact all pot holes with Type-III asphalt. '

s Overlay with 1-inch leveling course of Type S-III asphalt.

e Compact leveling course.

e Furnish and install a 1-inch finish wearing course of Type S-III asphalt.

e Compact to a smooth finish with a vibratory steel wheel roller.

7.0 SUMMARY AND RECOMMENDATIONS

As mentioned above, the existing water distribution system at Dixie Groves is in a very poor
condition and has extensive amounts of deterioration. This deterioration has resulted in
substantial losses of water through the water distribution system for many years. Based on the
current trends of the total amounts of unaccounted-for water, the water losses are expected to

continue to increase in the future with further and more excessive deterioration in the piping.
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Based on the foregoing, replacing the existing water distribution system with a new one is the
most viable option at this time. Replacing the system is highly recommended and has several

advantages including:

¢ Elimination of potential risks to public health by improving the water quality. The
existing piping of the water distribution system was built in the 1950’s of a combination
of both 4-inch asbestos cement piping and 2-inch galvanized iron piping. These types of
pipes are no longer used in the construction of underground utilities, especially in water
distribution systems. Most States have banned installation of new asbestos pipes due to
health-related issues attributed to cancer. Also, galvanized iron piping is not
recommended for underground utilities because it decays very fast as a result of
corrosion which consequently causes clogging of the piping and deterioration of water
quality. |

e Water conservation. Based on current water withdrawal and consumption rates, the
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