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State of Florida 

DATE: 

TO: 

FROM: 

RE: 

AGENDA: 

FILED 10/20/2022 
DOCUMENT NO. 09662-2022 
FPSC - COMMISSION CLERK 

Public Service Commission 
CAPITAL CIRCLE OFFICE CENTER• 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Accounting and Finance (D. Buys, Mouring) lft;tf 
Office of the General Counsel (Sandy, Watros) JJ'C 

Docket No. 20220160-EI - Application for authority to issue and sell 
securities during 12 months ending December 31, 2023, by Duke Energy 
Florida, LLC. 

11/1/2022 - Consent Agenda - Final Action - Interested Persons May 
Participate 

SPECIAL INSTRUCTIONS: None 

Please place the following application for authority to issue and sell securities on the consent 
agenda for approval: 

Docket No. 20220160-EI - Application for authority to issue and sell securities during 12 months 
ending December 31 , 2023, by Duke Energy Florida, LLC. 

Duke Energy Florida, LLC (DEF or Company) seeks authority to issue, sell, or otherwise incur 
during 2023 up to $1.5 billion of any combination of equity securities, long-term debt securities, 
and other long-term obligations. Additionally, the Company requests authority to issue, sell, or 
otherwise incur during 2022 and 2023, up to $2.0 billion outstanding at any time of short-term 
debt securities and other obligations. 

In connection with this application, DEF confirms that the capital raised pursuant to this 
application will be used in connection with the regulated activities of the Company and not the 
unregulated activities of its unregulated affiliates. 

Staff has reviewed the Company' s projected capital expenditures. The amount requested by the 
Company ($3.5 billion) exceeds its expected capital expenditures ($2.4 billion). The additional 
amount requested exceeding the projected capital expenditures allows for financial flexibility 
with regard to unexpected events such as hurricanes, financial market disruptions, and other 
unforeseen circumstances. Staff believes the requested amounts are appropriate. Staff 
recommends DEF's application for authority to issue and sell securities be approved. 

For monitoring purposes, this docket should remain open until May 3, 2024, to allow the 
Company time to file the required Consummation Report. 
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FILED 10/20/2022 
DOCUMENT NO. 09674-2022 
FPSC - COMMISSION CLERK 

State of Florida 

DATE: 

TO: 

FROM: 

RE: 

Public Service Commission 
CAPITAL CIRCLE OFFICE CENTER • 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Accounting and Finance (D. Buys, Mouring) lft# 
Office of the General Counsel (Dose) J.fC 

Docket No. 20220162-EI - Request for approval of change in rate used to account 
for allowance for funds used during construction (AFUDC) from 5.98% to 6.09%, 
effective July 1, 2022, by Tampa Electric Company. 

AGENDA: 11/01 /22 - Regular Agenda - Proposed Agency Action - Interested Persons May 
Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Administrative 

CRITICAL DATES: None 

SPECIAL INSTRUCTIONS: None 

Case Background 

Tampa Electric Company's (Tampa Electric or Company) current Allowance for Funds Used 
During Construction (AFUDC) rate of 5.98 percent was approved by Order No. PSC-2022-0245-
PAA-EI, issued June 27, 2022. 1 On September 12, 2022, the Commission issued Order No. PSC-
2022-0322-FOF-EI approving Tampa Electric' s petition for a limited proceeding to implement 
the return on equity (ROE) trigger provision in Section 2(b) of the 2021 Rate Case Settlement. 
The ROE trigger provision increased the Company's currently authorized ROE of 9.95 percent 

1Order No. PSC-2022-0245-PAA-El, issued June 27, 2022, in Docket No. 20220076-El, in re: Request for approval 
of change in rate used during construction (AFUDC) from 6.46% to 5.97%, effective January 1, 2022, by Tampa 
Electric Company. 
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by 25 basis points to 10.20 percent, effective July 1, 2022.2 On September 22, 2022, Tampa 
Electric filed a petition for approval to change its AFUDC rate from 5.98 percent to 6.07 percent, 
effective July 1, 2022. As required by Rule 25-6.0141(5), Florida Administrative Code (F.A.C.), 
Tampa Electric filed with its petition Schedules A, B, and C identifying the capital structure, 
capital structure adjustments, and the methodology used to calculate the monthly AFUDC rate. 
The Commission has jurisdiction over this matter pursuant to Chapter 366, Florida Statutes 
(F.S.), including Sections 366.04, 366.05, and 366.06, F.S. 

                                                 
2Order No. PSC-2022-0322-FOF-EI, issued September 12, 2022, in Docket No. 20220122-EI, In re: Petition for 
limited proceeding rate increase to implement return on equity provisions in 2021 agreement, by Tampa Electric 
Company. 
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Discussion of Issues 

Issue 1:  Should the Commission approve Tampa Electric's request to increase its AFUDC rate 
from 5.98 percent to 6.07 percent? 

Recommendation:  Yes. The appropriate AFUDC rate for Tampa Electric is 6.07 percent 
based on a 13-month average capital structure for the period ended June 30, 2022.  

Staff Analysis:  Tampa Electric requested an increase in its AFUDC rate from 5.98 percent to 
6.07 percent. Rule 25-6.0141(3), F.A.C., Allowance for Funds Used During Construction, 
provides the following guidance: 

(3) The applicable AFUDC rate will be determined as follows: 

(a) The most recent 13-month average embedded cost of capital, except as noted 
below, will be derived using all sources of capital and adjusted using adjustments 
consistent with those used by the Commission in the utility’s last rate case. 

(b) The cost rates for the components in the capital structure will be the midpoint 
of the last allowed return on common equity, the most recent 13-month average 
cost of short-term debt and customer deposits, and a zero cost rate for deferred 
taxes and all investment tax credits. The cost of long-term debt and preferred 
stock will be based on end of period cost. The annual percentage rate must be 
calculated to two decimal places. 

In support of its requested AFUDC rate of 6.07 percent, Tampa Electric provided its calculations 
and capital structure in Schedules A and B attached to its request. Staff reviewed the schedules 
and determined that the proposed rate was calculated in accordance with Rule 25-6.0141(3), 
F.A.C. The requested increase in the AFUDC rate is due principally to an increase of 10 basis 
points in the weighted cost of common equity, offset slightly by a decrease of 1 basis points in 
the weighted cost of long-term and short-term debt. In its calculation, the Company appropriately 
used the mid-point return on equity of 10.20 percent, which was approved by the Commission in 
Order No. PSC-2022-0322-FOF-EI.3 

                                                 
3Order No. PSC-2022-0322-FOF-EI, issued September 12, 2022, in Docket No. 20220122-EI, In re: Petition for 
limited proceeding rate increase to implement return on equity provisions in 2021 agreement, by Tampa Electric 
Company. 
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Issue 2:  What is the appropriate monthly compounding rate to achieve the requested 6.07 
percent annual AFUDC rate? 

Recommendation:  The appropriate monthly compounding rate to achieve an annual AFUDC 
rate of 6.07 percent is 0.004923. (D. Buys) 

Staff Analysis:  Tampa Electric requested a monthly compounding rate of 0.004923 to achieve 
an annual AFUDC rate of 6.07 percent. In support of the requested monthly compounding rate of 
0.004923, the Company provided its calculations in Schedule C attached to its request. Rule 25-
6.0141(4), F.A.C., provides a formula for discounting the annual AFUDC rate to reflect monthly 
compounding. The rule also requires that the monthly compounding rate be calculated to six 
decimal places.  

Staff reviewed the Company’s calculations and determined that they comply with the 
requirements of Rule 25-6.0141(4), F.A.C. Therefore, staff recommends that a monthly 
compounding AFUDC rate of 0.004923 be approved. 
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Issue 3:  Should the Commission approve Tampa Electric's requested effective date of July 1, 
2022, for implementing the revised AFUDC rate? 

Recommendation:  Yes. The revised AFUDC rate should be effective July 1, 2022, for all 
purposes. (D. Buys) 

Staff Analysis:  Tampa Electric’s proposed AFUDC rate was calculated using a 13-month 
average capital structure for the period ended June 30, 2022. Rule 25-6.0141(6), F.A.C., provides 
that: 

No utility may charge or change its AFUDC rate without prior Commission 
approval. The new AFUDC rate will be effective the month following the end of 
the 12-month period used to establish that rate and may not be retroactively 
applied to a previous fiscal year unless authorized by the Commission. 

The Company’s requested effective date of July 1, 2022, complies with the requirement that the 
effective date does not precede the period used to calculate the rate, and therefore should be 
approved. 



Docket No. 20220162-EI Issue 4 
Date: October 20, 2022 

 - 6 - 

Issue 4:  Should this docket be closed? 

Recommendation:  If no person whose substantial interests are affected by the proposed 
agency action files a protest within 21 days of the issuance of the order, this docket should be 
closed upon the issuance of a consummating order. (Dose) 

Staff Analysis:  If no person whose substantial interests are affected by the proposed agency 
action files a protest within 21 days of the issuance of the order, this docket should be closed 
upon the issuance of a consummating order. 
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State of Florida 

DATE: 

TO: 

FROM: 

RE: 

Public Service Commission 
CAPITAL CIRCL E OFFICE C ENTER• 2540 SIIUMARD O A K BOUL EVARD 

T A LLA I IASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Accounting and Finance (D. Buys, Cordell, Higgins, Mouring) lft;t-f 
Division of Economics (Draper) J"O~ 
Office of the General Counsel (Brown less) clt(} 

Docket No. 20220165-El - Petition for limited proceeding to approve refund and 
rate reduction resulting from implementation of Inflation Reduction Act, by 
Florida Power & Light Company. 

AGENDA: 11 /0 l/22 - Regular Agenda -Tariff Fi ling- Interested Persons May Participate 

COMMISSIONERS ASSIGNED: P.11 w••;",'•~t.'S 
~ 10/i,/.,,_ 

PREHEARING OFFICER: 

CRITICAL DATES: 

SPECIAL INSTRUCTIONS: 

Graham 

Tariff 60-Day Suspension Date l l /22/22 
202 1 Settlement Agreement Date I I/ 14/22 

None 

Case Background 

Florida Power & Light Company (FPL or Company) is an investor-owned uti li ty providing 
electric service to approximately 5.8 mi ll ion customers in Florida. On September 23, 2022, FPL 
fi led a petition requesting Commission approval of a refund and rate reduction resulting from the 
Inflation Reduction Act (I RA or Tax Reform) that was signed into law on August 16, 2022. The 
Company's request is being made pursuant to Paragraph 13 of the 202 1 Settlement that was 
approved on December 2, 202 1, in Docket No. 202 I001 5-El. 1 Paragraph I 3 of the 202 1 
Settlement requires, in part, that the impacts of any tax reform on base revenue requirements be 

1 Order No. PSC-202 1-0446-S-EI, issued December 2, 202 1, in Docket No. 202 100 15-El, Petition f or rate increase 
by Florida Power & light Company; and Order No. PSC-202 l-0446A-S-EI, issued December 9, 202 1, in Docket 
No. 202 100 15-EI, Petition for rate increase by Florida Power & light Company. 

             3
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adjusted for retail customers within 90 days of when the tax reform becomes law. The 
Commission has jurisdiction over this matter pursuant to Sections 366.05 and 366.06, Florida 
Statutes (F.S.). 
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Discussion of Issues 

Issue 1:  Should the Commission approve FPL's calculation of the tax savings associated with 
the IRA for 2022? 

Recommendation:  Yes. The Commission should approve FPL’s calculations for the net tax 
savings of $25,043,705 for 2022 resulting from the Company’s election to use PTCs instead of 
ITCs as allowed by the IRA. (D. Buys, Mouring) 

Staff Analysis:  Effective January 1, 2022, the IRA expanded federal income tax benefits for 
renewable energy by allowing owners of solar projects which begin construction before 2025 the 
option to elect to receive Production Tax Credits (PTCs) instead of Investment Tax Credits 
(ITCs). FPL has elected to use PTCs instead of ITCs because it provides a greater tax benefit and 
customer savings. The application of PTCs to FPL’s six rate base solar facilities results in a tax 
savings of $31,195,561. In comparison, the amortization of ITCs is $1,773,277 per year. The 
ITC amortization, and a $3,155,569 adjustment to account for the impact to the capital structure 
due to a net decrease of unamortized ITCs and accumulated deferred income taxes (ADITs), is 
deducted from the PTC balance. In addition, State income tax expense increased by $1,223,010 
due to the removal of the ITCs and is also offset against PTC tax savings. In total, the net change 
in FPL’s jurisdictional adjusted base revenue requirement is a reduction of $25,043,705.2 Staff 
reviewed FPL’s calculations in the direct testimony of Ina P. Laney filed on September 23, 2022, 
in the instant docket, and believes they are reasonable and appropriate. FPL’s calculations are 
summarized in Table 1-1. Based on the aforementioned, staff recommends the Commission 
approve FPL’s calculations of net tax savings of $25,043,705 for 2022 resulting from the 
Company’s election to use PTCs instead of ITCs as allowed by the IRA. 

 
Table 1-1 

Calculation of PTC impact on 2022 Revenue Requirement 

Production Tax Credits $31,195,561 

ITC Amortization Removal (1,773,277) 

State Income Tax Expense (1,223,010) 

ITC Capital Structure Impact (3,155,569) 

Net Reduction in 2022 Revenue Requirement $25,043,705 
Source: DN 07679-2022. 
 

                                                 
2Document No. 07679-2022, Exhibit IPL-5, page 1 of 1, Line 5. 
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Issue 2:  Should the Commission approve FPL’s request to flow back to customers the full 
2022 tax reform impact through a one-time reduction to its Capacity Cost Recovery Clause 
(CCR) factors in January 2023? 

Recommendation:  Yes. Staff recommends the Commission approve a refund of $25,043,705 
in January 2023 through a one-time reduction to FPL’s CCR factors. (Cordell) 

Staff Analysis:  As discussed in Issue 1, FPL’s application of PTCs has reduced its 2022 
jurisdictional adjusted revenue requirement by $25,043,705. Paragraph 13(a) of the 2021 
Settlement states: “[a]ny effects of tax reform on the retail revenue requirements (but no earlier 
than January 1, 2022) through the date of the base rate adjustment shall be flowed back to, or 
collected from, customers through the [CCR] Clause on the same basis as used in any base rate 
adjustment.”3  

The impact of this refund on the capacity cost portion of a 1,000 kilowatt-hour (kWh) residential 
bill for January 2023 will be a credit of $0.75 on the 1,000 kWh residential bill. The Company 
believes applying the entire 2022 refund to a single month, with a commensurate one-month rate 
impact, will provide a more noticeable reduction to customers’ bills than spreading the refund 
over a full twelve months. After January, or from February through December 2023, the 
proposed residential capacity charge will be $2.12 per 1,000 kWh.4 Staff has reviewed the 
Company’s calculation of the net tax savings from the effective date of the IRA, through the base 
rate adjustment, and  recommends the Commission approve a refund of $25,043,705 in January 
2023 through a one-time reduction to FPL’s CCR factors. 

                                                 
3Order No. PSC-2021-0446-S-EI, issued December 2, 2021, in Docket No. 20210015-EI, Petition for rate increase 
by Florida Power & Light Company; and Order No. PSC-2021-0446A-S-EI, issued December 9, 2021, in Docket 
No. 20210015-EI, Petition for rate increase by Florida Power & Light Company. 
4 Proposed in Docket No. 20220001-EI. 



Docket No. 20220165-EI Issue 3 
Date: October 20, 2022 

 - 5 - 

Issue 3:  Should the Commission approve FPL's calculation of the projected tax savings 
associated with the IRA for 2023? 

Recommendation:  Yes. The Commission should approve FPL’s calculations of net tax 
savings of $69,743,460 for 2023 resulting from the Company’s election to use PTCs instead of 
ITCs as allowed by the IRA. (D. Buys, Mouring)  

Staff Analysis:  As discussed in Issue 1, FPL has selected the option to receive PTCs instead 
of ITCs as allowed by the IRA. The application of PTCs to FPL’s ten solar facilities results in a 
tax savings of $82,432,142, which is offset by a reduction to the ITC amortization balance of 
$12,688,682, for a net tax savings of $69,743,460. The incremental change in 2023 jurisdictional 
adjusted base revenue requirement is a reduction of $44,699,755, in addition to the 2022 net tax 
savings of $25,043,705, for a total reduction in base revenue requirement of $69,743,460.5 FPL 
will not finalize its 2023 Forecast Earnings Surveillance Report until early 2023, and 
consequently, did not take into account the impacts to the capital structure which would likely 
decrease the 2023 tax savings. FPL did not include the 2023 State income tax impact which may 
also slightly decrease the tax savings similar to its effect on the 2022 calculation. The projected 
change in FPL’s base revenue requirements is comprised of a $82.4 million reduction due to 
lower operating income tax expense resulting from the inclusion of PTCs associated with the 
Company’s base rate solar plants, offset by a $12.7 million increase due to the removal of ITC 
amortization associated with the 2022 and 2023 solar plants. FPL’s calculations are summarized 
in Table 3-1. Staff reviewed FPL’s calculations in the direct testimony of Ina P. Laney filed on 
September 23, 2022, in the instant docket, and believe they are reasonable and appropriate. 
Based on the aforementioned, staff recommends the Commission approve FPL’s calculations of 
net tax savings of $69,743,460 for 2023 resulting from the Company’s election to use PTCs 
instead of ITCs as allowed by the IRA. 

 

Table 3-1 

Calculation of PTC impact on 2023 Revenue Requirement 

Production Tax Credits $82,432,142 

ITC Amortization Removal (12,688,682) 

Net Reduction in 2023 Revenue Requirement $69,743,460 

Decrease in 2022 Revenue Requirement (25,043,705) 

Incremental Reduction in 2023 Revenue Requirement $44,699,755 

Source: DN 07679-2022. 

 

                                                 
5Document No. 07679-2022, Exhibit IPL-6, page 1 of 1, Line 3. 
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Issue 4:  Should the Commission approve FPL's request to flow back to customers the 
projected 2023 tax savings through a reduction to base rates beginning January 1, 2023? 

Recommendation:  Yes. The Commission should approve FPL’s request to flow back to 
customers the projected net $69,743,460 tax savings through a reduction to base rates beginning 
January 1, 2023.  (D. Buys, Mouring)  

Staff Analysis:  As discussed in Issue 3, the Company’s election to utilize PTCs instead of 
ITCs under the IRA has resulted in a projected net tax savings of approximately $69.7 million. 
Under the provisions of Paragraph 13 of the 2021 Settlement, the Company is required to 
quantify the impacts of federal or state tax reform on its jurisdictional base revenue requirement 
as projected in its Forecast Earnings Surveillance Report and adjust its jurisdictional base 
revenue requirement through a uniform percentage decrease or increase to customer, demand, 
and energy base rates for all retail customer classes. Staff has reviewed the Company’s 
calculation of the projected net tax savings associated with the IRA and the proposed method to 
flow back those tax savings to customers and recommends that the proposed permanent 
reduction in jurisdictional base rates is consistent with the terms of the 2021 Settlement and 
should be approved. 
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Issue 5:  Should the Commission approve FPL’s revised tariffs to implement the IRA base 
revenue decrease effective January 2023? 

Recommendation:  Yes. The Commission should approve FPL’s revised tariffs to implement 
the IRA base revenue decrease effective January 2023. The revised tariffs are shown in 
Attachment A to the recommendation. (Draper)  

Staff Analysis:  FPL’s petition includes the proposed tariff sheets (Exhibit D to the petition) 
and the calculation of the IRA adjustment factor of (0.775) percent (Exhibit C to the petition).  
The IRA adjustment factor was calculated by dividing the $69.7 million reduction in the 2023 
base revenue requirement by the 2023 projected retail base revenue sales of electricity ($8,999.9 
million). The IRA adjustment factor was applied to the base rates for all rate classes (Exhibit C 
to the petition, Part 2).  

In Order No. PSC-2021-0446-S-EI, the Commission approved an increase of $560 million in 
FPL’s base rates effective January 2023. This Commission-approved increase is also reflected in 
the revised tariffs, as both the approved $560 million base rate increase and the proposed IRA 
base revenue decrease are effective January 2023.  

A residential customer who uses 1,000 kWh per month currently pays $75.82 on the base rate 
portion of their monthly bill. Without the IRA adjustment, the base rate portion on the 1,000 
kWh residential bill would be $80.73 effective January 2023. As a result of the IRA adjustment, 
the base rate portion of the 1,000 kWh residential bill will be $80.11 effective January 2023, an 
increase of $4.29 from the current $75.82.   

Staff has reviewed FPL’s tariff sheets and supporting documentation. The calculations are 
accurate.  The Commission should approve FPL’s revised tariffs to implement the IRA base 
revenue decrease effective January 2023. The revised tariffs are shown in Attachment A to the 
recommendation. 
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Issue 6:  Should this docket be closed? 

Recommendation:  Yes. At the conclusion of the protest period, if no protest is filed this 
docket should be closed upon the issuance of a consummating order. If a protest is filed within 
21 days of the issuance of the order, the tariffs should remain in effect, subject to adjustment, 
pending the resolution of the protest. (Brownless) 

Staff Analysis:  At the conclusion of the protest period, if no protest is filed this docket should 
be closed upon the issuance of a consummating order. If a protest is filed within 21 days of the 
issuance of the order, the tariffs should remain in effect, subject to adjustment, pending the 
resolution of the protest. 
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IJ'LORIDAPOWER& LIGHT COMPANY 

GENERAL SER.VICE - NON DEMAND 

RATE SCHEDULE: GS- I 

A VAI LABLF'.: 

In all areas seivcd. 

APPLICATION 

Fi~•-Se'l't'uth Revised Sheet No. 8.101 
Cancels F1fty-Sn.1hRe\ised Sheet No.8.101 

for electric servio, required for general scrvioeorind ustrial lighting, powerand anyotlterpurpose with a demand oflcss UJ>Ul 25 kW. 

Single phase, 60 her iz anil at any available stm"L<ud distribution vohage. Three phase seivice will be provided witJ,outadditional charge 
unless the Company's lin<>exlension policy is applicable U1a·e!o.AII service required on premises by Customer shall be furnished tltrough 
one meter. Resale of se,viccis not pcrmiltcd he,eun dcr. 

MONTHLY RATE: 

Base Charge: $ 12.68 

Non -Fu cl En cigy Charges: 
Base Energy Charge 7.180¢ per kWh 

Additional Charges: 
General Service Load ManagcmentProgrrun (ifapplicablc),SeeShcet No. 8. 109 
Sec BillingAdjusttmnla sccti:m, Sheet No. 8.030, for additional applicablo chsrgcs. 

ti.iliniinum: 

Non aMetered Accounts: 

SPECIAL PROVISIONS: 

$25.00 

A Base Charge of$6.35 will apply to tltoscaccounts which arc billed on an estimated basis and, it 
the Company's option, do not have {m in$t."lUed meter for mea$uring electric $ervice. The 
minim um ehargeshall be$6.35 . 

Eneirgyused by commonly owned facilities o f condomin ium~ cooperative and homeowners' aissoci.tions may qualify for the residential 

rate schedule as set fortltonSheet No. 8.211, Ridtt CU. 

TERM OF SERVICE: 

No t less lha11 0 11e(l) binii,g period. 

RU LES AND REGULATIONS: 

Service under tl1is schedule is subject to orders of govcnuncnial bodies having jurisdiction and to the currently eflcclivc "General Rules 
and Regulations for Electric Service11 on ftle with tJ1e Florida Public Service Commis~ion,. In case of cori.flict; bemieen any provision o f 
th.is schedule and said "O<>neml Rules and Regulations for Electric Se1vice" the provisionofU1is scheduleshall apply. 

Issued by: Tiffany Cohen, Executive Director,RateDevelopment& Strategy 
!):ffectiY£:, 
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FLORIDAPOWER& LIGIITCOMI'ANY 
Forty-FifthRevised SheetNo. 8.103 

CancelsForty-Fow'th Revis«! Sheet No. 8.103 

RATE SCHIEDULE: GST-1 

AVAILABLE: 

In all area, served. 

APPLICATION: 

GP.NP.RALSP.RVICE - NON DP.MAND-TIMEOFUSE 
(OPTIONAL) 

For electric service req,ri,ed for general service or indus n·i,d lighting, power and any otl,er purpose wilh a demN«l ~fll'(ls llnm:l.:H::lt\ 
This is an optional rate available to General Service - Non Demand cu;;lomers upon request ,,,bja:,l lo avaiL1bilityof meters. 

SERVICE: 

Single phase, 60 hertz and at any available standard distribution voltage. TI1rce phase service will be provided witl1ou1 additional charge 
unless the Com pany's line extension policy is applicable tliereto. All service required on premises by Cus tom er s Jiall be fu mis h ed 
through one meter. Resale of service is notpe,mitted herew1der. 

MONTHLY RATE: 

Base Charge: 

Non-Fuel Ene,gy Cha,ge~: 
Base Energy O ,arge 

Additional Charges: 

$12.68 

On-Peak Period 
13.289¢ per kWh 

Off-Peak Period 
4.542¢ per kWh 

GencralServicc Load Management Program (ifapplicable),SecShcctNo.8.J09 
S cc BillingAdjusoncnla scctio,~ Shcct No. 8.030, for additional applicable charges. 

Minimum: $25.00 

Initial serviceunder this rate schedule shall begin on the first scheduled meter reading date follo"ing tlte installation o f the time of use 

meter. 

RA TING PERIODS: 

On-Peak: 

November I through Marc!, 31: Mondays tl,roughFridaysduringlhehouc. from 6a.m. EST lo JO a.m . EST and 6 p.m. EST lo 10 p.m . 

EST excluding Thanksgiving Day, Christma, Day, and New Year's Day. 

April 1 tluough October 31: Mondays through Fridays during the hours from 12noonEST to 9 p.m. EST excluding 
Memorial Day, Indep,n,dence Day, and Labor Day. 

Off- Peak: 
All other hours. 

(Continulrl on Sheet.No. 8.104) 

Issued by: Tiffany Cohen, ExecutiveDirector,RateDeYelopment& Strategy 
Effective: 
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FLORIDA POW ER& LIGHT COMPAi iY 

RATE SCHEDULE: GSD-1 

AVAILABLE: 

In all areas served. 

APPLICATION: 

GF.NF.RALSERVTCE DEMAND 

Fifty -lilrstRevised SheetNo. 8.105 
Cancels Fiftieth Revis ed SheetNo. 8 .105 

For electric service required for general servk'.:e or industrial lighting., power and any otherpurposewitl1 a measured Demand of at least 
25 kW and less than 500 kW. Customers wi0, a Dem,md of less than 25 kW may enter an agreement. for se,vioe underl11is schedu le 
based ona Demand Chruge for aminimumof2S kW. 

Single or three phase,60 l,ertz and at any available standard distribution voltage. All service reqwed on premises by Customersl,all be 
furn:ished through one rriclcr. Resale of sa-viceis not permitted hereunder. 

MONTHLY RATE: 

Base Charge: $29.98 

Demand Charges: 
Base Demand Charge $11.29pcrkW 

Non-Fuel Ene,:gy Charges: 
Base Energy Charge 2.513¢ per kWh 

Additional Charges: 
General Service Load M,m,,gement Program (if applicable), SeeSl,eet No. 8.109 
See BillingAdjusbr,ents section,Sheet No. 8.030, for additional applicable charges. 

Minimum: The Base Charge plus the charge for die currently eflcctivcBase Demand. For dtoseCustomemwid1 a Demand less than 2 5 
k\V who have entered an agreement for service under th is scl1edule,. 1.he mini.mum charge shall be the Base Olar.ge plus 2 5 kW times 

t),e Base Demand Cl,aige; therefore the mi11i1111n11 ch,..-ge is $3 12.23. 

DEMAND: 

The Demand is U,ekW to the nearest whole kW, as detennined from the Company's metering equipment and systems, forU,e 30-minut 
period of Customer's greatest use during the month as adjusted for power factor. 

TERM OF SERVICE: 
Not less d1an oneyear. 

RULES ANQ REGULATIONS 

Service undertl1is schedule is su~jcct to orders of governmental bodies havingjurisdiction and to tl1c currently eflcctive "General Rulo, 
and Regulations for Electric Service'' on file with 11,e F1orida Public Service Commission. In case of co11Jl.ict between ,rny provision of 
this scheduleand said "Genen, Rules and Regulations for Electric Se,vice" I.he provisionoftllis sched11le ,!,all apply. 

Issued by: TiffonyCohen, ExecutiveDired.or,RateDevelopment& Strategy 
Effective: 
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FLORIDA POWER& LIGHT COMP ANY 

RATE SCHEDULE : GSDT-1 

AVAILABLE: 

In aU areas served. 

APPLlCATlON-

GENERAi. SERVICE DEMAND - TfME OF USE 

(OPTIONAL) 

Forty -Shih Revised Sheet.No. 8.107 
Cancels Forty-FifthRevised Sheet No. 8.107 

For electric service required fo r general service or industrial lighting, power and any other purpose with a measu:re<l Demand of at least 
25 kW and less tl1an 500 kW. Customers with Demandsofless tlian 25 kW may enter an agreement for serviceund-,rthis scl1edule based 
on a Demand Charge fora minimum of25 kW.Th.is is an optionalrateava.ilable lo General Service Dem and customers upon rcq ues l 
subjcctto availability of meters. 

SERVICE: 

Single or three phase, 60 hertz and at any available standard distribution voltage. All service required on prenises by Customer shall be 

furnished through one meter. Rcsak of service is not pern1ittedhc«.,,nder. 

MONTHLY RATE: 

Base Ch"rge: 

Demand Charges: 
Base Demand a ,arge 
Maximum Demand Charge 

Non-Fuel Energy Cllargcs: 
Base Energy Charge 

Additional Charges: 

$29.98 

$10.59 per kWofDemand oc.curringduringtl1c On-Peak period. 
$0 .70 per kW of Maximum Derna11d. 

On-Peak Period 
5.380¢ perk\Vh 

Off-Peak Period 
t .356¢ per kWh 

See BillingAdj ustments scction,Shect No. :8.030, for additional applicable charges. 

Minimum:Thc Base Charge plus the charge for thccummdy effuctiveBase Demand. For those Cust>mem with a Dcmandoflcss than 25 
kW wl10 have entered an agreement for service undertl1is schedule, tl1c minimum chaigc shall be the Base Charge plus 25 kW times the 
Base Demand Charge, ll,en,fore the minimum cha,ge is $294.73 . 

8'\IJNG PE mops: 
On-Peak: 

November I tl1mugh March 3 1: Mondaysthrough Fridays during the houis from 6 a.m EST to 10 a.m. EST :u1d 6 p.m.EST to I 0 
p.m. EST exclu<lingThanksgiving Day, Christmas D"y, and New Years Day. 

April I tltrough October31 : Mondays through Fridays during the-hours from 12 noon EST to 9 p.m . ESTexclud.ingMcmorial Day, 
Independence Day, and Labor Day. 

OfT-Pcak: 
All oilier hours. 

(Continued on Sheet No. 8.108) 

Issued by: T iffany Cohen, Exea1tive Director,Ra1eDevelopment& Strategy 
Effective: 
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FLORIDAPOWER&LlGH'l'C"OMPANY 
T wenty-Fourth R evised She<-'l:No. 8.122 

Cancels T wenty-Third RevisedSheetNo.8.122 

GENERAL SERVICECONSTANf USAGE 

RATE SCHEDULE: GSCU-l 

AYA)T,ABJE 

In allareasscrved. 

APPLICATION: 

Ava iJable to General Setvice- Non Demandcu~omer$1hat maintain a relativelyconstantkWh usage, and a demand of 
less tha n 25 kW. Eligibility is restricted to General Servicecusromerswhoselvl3ximum kWh Per ServiceDa y, over the 
currentand prio r 23 months, is within 5% of their av erage monthly kWh perservicedayscalculaledoverthe same24-
monthpcriod. Th is is an optiona!RateSchedule avrulable to Genera l Servicecuslomers upon request 

SERVICE 

Single phase, 60 hertzandat any available standard distribution voltage Resaleof service is not pennittedhereurider. 

MONrHLYRATE: 

$17. 14 

4.302.¢ perConsurnt UsagekWh 

Additional Charge;: 
See BiUing Adjustments section, Sheet No . 8.030, for additional a ppLi.cablecharges. 

TERM OF SER VICE: 

Not less than one (!)billing period. 

DEFINr110 S: 

kWh Per ServiceDay-thetotalkWh in b illing month dividedbythenumber of days in the billing month 

:Ma ximumk\Nh PerServiceDay - the highest kWh Per Service Day experienced over the currrntand prior 23 month 

billing p eriodsConstom Usage kWh the Maximum kWh Per SetviccDny multiplied by the numberof service days in the 

currentbillingperiod. 

(Continued on Sheet8 .123) 

Issued by: Tiffany Cohen, ExecutiveDirector,Rate Development& Strategy 
Effective: 
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l<'LORIDAPOWER& UGHfCOMPANY 

RATE SCHEDULE: RS-I 

AVAILAiBLE: 

In a 11 areas served. 

APPLICATION: 

RESIDENTIAL SERVICE 

Sixtieth Revised Sheet 'o. 8.201 
CancclsFilly-l'aith Rcvis«IShect o. 8.201 

For serv ice for a 11 dome&ic purposes in individually metered dwelling units and in duplexes and triplexes, including the 
separately-meterednon-commercial facilities of a residential Customer (i.e., garages, water pumps, etc.). Also 
for service to common]y-0wned facilities of condominium, cooperative and homeowners' associations as set forth on 
SheetNo.8.211, RiderC U. 

SF.RVTCE: 

Singk phase, 60 hertz at available standard distribution voltage. Three phase servioe may be furnished but only under 
special a rrangemfflts. All residential service required on the premises by Customer shall be supplied through one meter. 
Resa leof service is not peunittedhereunder. 

MQNM.YRAJE 

Base Charge: 

Non-Fuel Charges: 
Base Energy Charge: 

First 1,000 kWh 
AU additionalkWh 

Additional Charges: 

$9.48 

7.063¢ per kWh 
8 055¢ per kWh 

ResidentialLoadlvfanagernentProgram(if applicable), See SheetNo.8.217 
See BillingAdjustmaits section, Sheet No. 8.030, for additional applicable charges. 

Minimum: $25 00 

TERM OFSER VICE: 

Not less than one (I )billing period. 

RULES ANDREGlJLATIONS: 

Service under this schedule i5 subject to or<iersof government.al bodies having jurisdiction and to the currently effective 
"General Rules and Regulations for Electric Service" on file with the Florida Public Service Commi5sion. In case of 
connict between any provision ofth is scheduleand said "Genera I Rules a ndRegulat ion.~forElectric Service" the provision 
ofth is scheduleshallapply. 

Issued by: T~ffanyCohen,ExecutiveDirector,RateDeve lopment & Strategy 
E ffrctivc: 
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FLORIDAPOWER& LlGIITCOMP ANY 
Fifteenth Revised Sheet No. 8.203 

CancelsFowi.eenth Revised Sheet No. 8.203 

RIDER: RTR-1 

AVAILABLE: 

In a 11 areas served. 

APPLICATION: 

RESIDENTIAL TIMEOFUSERIDER-RTR-1 
(OPTIONAL) 

For service ror a ll domestic purposes in individually metered dwclling units a nd in duplexes and trip lexes, including 
the separately- mel.crednon-COITTnercialfacilit ies of a residentia l Cldomer(i.e .• ga rages, waler pumps, etc.). Also fo r 
service to co mrmnly-owned facilities of condominium, cooperative and homeowna-s' assoc a tons as set forth on She el 
No. 8 .21 1, Rider CU This 1s an optional rider ava ilable to res1dcntal customers served under the RS-1 Rate Schedule 
subject to availability of mcters. Cuitorners taking service under RTR-1 a re not eligib le for service under Rate Schedule 
ROC. 

SERVICE: 

Single phase, 60 hertz a I available standard distribution volt.age. Three phase may be supplied but only under special 
a nra ngemenL5. All residenlia I service required on the premises by Cus10mer shall be supplied through one metq. Resale 
of service is not permitted hercmder. 

Initial service unda- tfus rate schedule shall begITT on the fast scheduled meterreading elate fo llowITTg the 1J1Stallati.on of 
the tune of use meter. The Customer's first bill will reflect thelesserofthe charges under Rate Schedule RS-I orRIR-1. 

MONTHLY RATE-

All ra te$and charges under Rate Schedule RS-1 shall apply. In addition, theRTR-1 Base Energy a nd Fuel Charges and 
Crcd its Billing Adjustments applicable to on and off peak usageshall apply. 

Base Charge: 

R TR Ba seEnergy: Charges/Credits: 
Base Energy Charge 

Additional Charges/Credits: 

S9.48 

On-Peak Period 
12 697¢ pa· kWh 

Off-Peak Period 
(5 .552)¢ per kWh 

See Billing AdjustmenlS scction, SheetNo. 8.030,foradditionalapplicablccharges. 

M inimum: $25.00 

RATI G PERIODS• 

On-Peak 
November I through Man;h31 MonclaysthroughF'riclaysduring the hoursfrom6am. EST to l Oa .m.EST and 
6 p .m. EST to JO pm. EST excludingThanksgivingDay, ChristmasDay,and New Year's Da y. 

April I thro ugh October 31 : Mondays through Frid ays d uring the hoursfrom l 2noonESTlo 9 pm. ESTexcl,dng 
Memorial Dly, Independence Day, andLnborDiy. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.204) 

Issueiiby: Ti fffmyCohcn , E:1:.ccutivc Dircclor,Rale Development& Strfllegy 
Effective: 
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FLORIDAPOWER&LIGHTCO 1PANY 
FirstRevised Sheet No . 8.213 

Cancels OrigiMI SheetNo. 8.213 

RESTDF'.NTfA l, ELFCTRlC VFHlCLF: CHARGlNG SEil.VJ CFS RIDER PH.OT 
(OPTIONAL) 

RATE SCl-lEDULE: RS- I EV 

AVAILABLE: 

In uJJ areas served. This optioual 1i der ('"Rider") is available 011 a voluntllry basis to residentinl Cus tomers who desu-e an in-horn e 
cloctric vehicle charging scrviC<l ("Service") through the instBl.lation of Company owned, operated, and maintained electric vehic le 
charging equipment, inch1diJ1g a Level 2 charger ("Equipment"). This Rider shall expire four years fro m the effective date oftltis 
progr,m, , unless extende:I by a pprov,~ of the l'PSC. Service 1111derU1is Rider shal l co,dinue to be provided underthe terms ,11eci fied in 
the Optional Residential Electric V chicle Charging AgrC<lm ent ("Agrccmcnt') that is in effect at such time a, the Rid er expire• . No 
new Agreements may be executed following tl1eexpirntion oftl1is Rider. 

A Pl>f.JCATIO 

Service is prov ided through tho installation of Equipment by tltc Compeny at tho Customer's promise in accordance witlt Scope of 
Services •et forth in th e Agreement. Tho Customer will have the option to select a f\tU Jn<taUati011 or Eq1tip.mentOnJy Installation 
Service offering. 

LIMITATION OFSERVICE· 

Installation o f Eqnipmentshall be made only when, in tliejudgmento ftheCo mpany, tlte location and the type of the Equipment are, 
and will contin.u• to be, acce$sible and viable. Service ,ha.II be lirn ited to CustomerswiU, no deu nqueul b,dances ,.,itJ, U1e Com r, auy 
that own and rc,idcin a , inglc-fam ilyhornc or townhomc with an attached garage that is a prcmiscalrcadybcingscrvcd atthc RS - I 
rate schedule.The Company will own, operatea11d maintain tl1e Equipment for Ute term o ftlie Agreement. T he Company reseivestl1e 
rig!, L to remote! y control clrn,giug session sched,Jes and/or curtail the ene,gy delivered by tlie Eq ui p,n enL 

MONTHLYSERVICEPAYMENT 

The Compnny will design, procure, i_nstall, own, operate, and provide rnainten:u1c.-e to the Equipmentjnclnded in the M ontJdy Service 
Payment. Th e Montl, ly S1.-rvice Pnyment under lhis Rider is in addition to tlie monlhly billing detrnnined under the Custorner·s 
otherwi,e applicable rate ,chedule and any other applicable charges. The Customer will have the option to select a Full Jn,talla tio n o r 
Equipment Only l11stallation Service offering where the corresponding installation costs are included as part of U1e Monthly Program 
Charge. Th e 1ot1I Mon thly Service Payn1enL is equal to the SLLm of 1J,e fixed Mon lh ly Progrnrn Chilrge + fontl,ly Off-Penk Energy 
O,arge •• follow,: 

Fu U l nstallotion Bq uiprncnt Only In slllllmon 
Mon tl1ly Program Charge $25.57 $18.41 
Montl,lv O ff- Peak F.uew Char"" $12.81 $12 .81 
To tal Montl,lv Scrviccf'llvment SJ8.J8 SJl.22 

For energy used exclusivelyfor electricvehide cha,ging, tl,e following charge, an d rates shall apply: 

EV Energy Chru:gcs/Crcdits: 
Energy Chru:ge 

On-Peak Period 
23.71¢ per kWh 

OIT-Pcak Period 
NIA 

(Continue on Sheet No. 8.214) 

Issued by: Tiffany Cohen, Executive Director, Rate Development& Strategy 
Effective: 
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FLORIDAPOWER&LIGIIf COMl'ANY 
Fortietl1 Revised Sheet No. 8.3l0 

Cancel<s Thi,tv-Ni11U1Revised Sheet! o.8.310 

RATE SCHEDULE: GSLD-1 

AVAll.ABI.E: 

In uJJ areas served. 

APPI.ICATTON: 

GENERAL SF,RV!CE LARGE DEMAND 

For ele,::trlc servjce required ror general service or inclnsrri.:11 lighting, power ~ntd M1y other purpose 10 any Customer wi tJ, a 
measured dcrnand ofallcast 500kWand less Uaan 2,000kW. Clls tomcrs withdcrnands oflcssthan 500 kW may enter ai, agiccmcnt 
forscrviccunda: this Rat0Scl1cdulcbascdon a Demand Charge fo r aminimwn of500 kW. 

Single or 1hree plum,,60 hertz and at nny avnilnblc sumdurd distribution vol1>1gc. A ll service re1pliredon prc>niises 1,y Customers Intl I be 
furnished througl1 one niclei. Resaleofs:ttvice is notpennittcd hercundt-r. 

MONTHLY RATE: 

Base Ch;crge: $88.00 

Dern and Charges: 
Base Dem and Charge $ ! 3.49 pcrkWofDemand 

Non-Pue.I Ene,gy Charges : 
Base Energy Charge l.!/43 ¢ per kWh 

Additionul Charges: 
Seo BiUingAdjnstmantB sc<tion,Shcet o . 8.030, for addi1ional applicable charges. 

Minimum :The Ba.se Charge pJusthe charge for the currentlyeffecbveBase Demand For thoseCUstomer:S \\'1 tl1 a Demand of les: s 
Chan 500 kW who have entered an agreement for service under U!B schedule, the minimum cliarge ,hall be Uie Base Charge plu, 
500 kW times the Base DcmandCha,ge; therefore tho minimum chnrgcis $6,833 .00. 

DEMAN!): 

The Demand is tJ,o kW to the nearest whole kW, as determined from the Company's mctcringcquipmentand sy•tcmo, forthc30-
m1nute period of Customer's greatest use during. the month as adjusted for power factor. 

TERM Of SERVICE 

ot less than oneyear. 

Blll ES AND REQULATlQNS 
Service un der thls sc.hedule is subject to orders of governmental bodies havingjnrjsdiction and to tl,e currently effective 1JGeneral 
Rules and Regulations for EJ.,.,tric Service" on file with the florid a Public Service Commismon. In case of conflict l,etween any 
provision of ihisschcd,~c and said 'General Rules and Regulations for Electric Service' the provision ofthis schedule shall apply. 

Issued by: Ti ff any Cohen, Executive Di rector, Rate Development & Strategy 
Effective: 
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FLORIDA PO WER & LIGHT COMPANY 
Forty-FirstRevised SheetNo. 8.320 

Cancels Fortieth R~ I Shed No. 8.320 

RATE SCHEDULE GSLDT- 1 

AYA!I Ml E 
lu all ~neas servetl 

8CPI,JCAJJQN· 

GENERA L SERVJCE LARGE DEMAND - T TME OFUSI' 
(QIYrfQNAL) 

For electric service required for general service or industrial lighting. power and any other purpose to any Customer with a 
measured demrmd of;,l le.:,sl 00 kW ,md less lh,,n 2,000 k\V. C ustomen; with dem auds ofless lhan OOkWmay enter an r,greemenl fo r 
service undo." U1is sclicdolc based 011 a Demand Charge for a mi,1imum of500 kW. This iB an optional rate available to General 
S orvicc Largo Dem and custom em upon request sub jcctto availability of m ctcrs. 

Single o r lhree p hase,60 herll. and at any avnihible standarddi,;1,ibution voltage. All • ervice req,uredo n 1>nlln ises by Customer shall be 
furnished through one merer. Resale ofs~vicc is norpcnnittcd hereunder. 

MONTHLY RATE: 

Base Charge: 

Dern and Charges: 
Base Dem and Charge 

[ax in1un1 Dem:::ind Charge 

Non-fuel Energy Cha,ges : 
Base Energy Charge 
kWI, 

Additional Charges: 

$88.00 

$ 12 .7 I per kW of Demand oce11rring dlll'ingthe On-Peak period. 

$0.78 perkWofM(lXimum Demand . 

Qu-&•k Period 
3 .229¢ per kWh 

Qtr-f•ak Period 
l .402¢pcr kWh 

Sec Billing Adj ustrnents section, Sheet No. 8 .030, fora dditional a pplicablc charges_ 

,tin.imum : The Base Charge plus the charge for currently effective Ba:se De.in and. Por those Cu stomers with a Dem ;md of _le-s~ than 
500 kW who h:ive entered an agreement for serviro under this sche,h,le, the min imum ch:uge shall be t.he Base Charge plus 500 kW 
time; the Ba,c Demand Charge-, U,crefocethcmin.imum charge is $6,443 .00. 

RATING PERIODS: 

On-Peak: 
November I ihrongh Marclt 3 1: Mondaystl,roughfridays during the hours from6 a .m . £ST to 10 :, m £ST and 6 p.m. EST to 
10 p.m. EST excluding Thanksgiving Day, Christmas Day, and New Year', Day . 

April I through Oc!cber3 I : Mondays lhrough Fr i<L,ys d,u·ingthe hours from 12 noo.n EST to 9 p. m. EST exch,dingMemoiialDa~, 
Independence Day, rmd Lnbor Day . 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.321) 

Issued by: Tiffany Cohen, Executive Director, Rate Development& Strategy 
Effective: 
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FLORIDA POWER& LIGHTCOMPANY 

RATE SCHEDULE: CS- I 

AV All.ABLE: 

In all areas servecl 

APPLICATION: 

CURTAIi.A BI.R SERVI CR 

(OPTIONAL) 
(Closed Schechtle) 

Fo rty-ThirdRcviscdShcctNo. 8.330 
CancelsForty~Sccond Revised SheetNo. 8.330 

For any general service or industrial Customer who qualifies for RatcSchcdulc GSLD-1 (500 kW - I ;)99 kW), will currail Utis Demand 
by 200 k\V or more upon request oftlle Company from time to time, and as of January 9, 2018 was taking sen,ice pursuant to 
dliS schedu.le. 0.1stomerswitJ1 demands of at least200 k W but less than 500 kW may enter an agreement for service under this Rate 
Schedule based on a Demand Charge for arninirnum ofSOOkW. 

""'°"',..."· -
Single or three phase, 60 hertz,ind at any available standard distribution voltage. All service req1rired on premises by Customers hall be 
furnished through one meter. Resale ofs<Yvieeis not permitted hereunder. 

MONTH!,YRATE: 

Base Charge: $ 117.34 

Dcmw1d Charges: 
Base Demand Charge $ 13.49 per kW of Demand 

Non-Fuel Energy Charges : 
Base Energy Charge 1.943¢ perkWh 

Additional Charges: 
See BiUing/\djus1n,e111S section,SheetNo. 8.030, foraddi6or~d applicable charges. 

Minimum: The Base Charge plus the charge for the currently effective Base Demand. For tllosc Customers with a Demand of less than 
500 kW who have cntcrc-d an agreement for scIVicc under this schedule, the minimum charge shall be the Base Charge plus 500 kW 
times tlle Base Demand Charge; tllereforetllem inimum charge is $6,86234 . 

CURTAILMENTCREDlTS: 

Am ontltly ereditof(S2.21) per kW is allowed based on die current Non-Finn Demand. The Customer has die option to revise tJ1e Finn 
Demand onceduringU1e initial twelve(l2) monthperiod. Thereafter,subjectto the Term ofServiceand/or the Provisions for Early 
Termination, a change t.o 1J1e Firm Demand may be made provided that tJie revision does not decrease the total amount of Non-Fi on 
Dermu1d during the lesser· of: ( i) 1J1e averngeofthe previous 12 monU,s; or (ii) tJ,e aven1ge of1J1e m,mber o fbilling mon11" wider Llris 

Rate Schedule. 

CHARGES FOR NON-COMPLIANCEOFCURTAlLMENTDEMAND: 

lfU,eCustomerrccordsa higher Demand during the currentCurtailmeritPcriod U,an the firm Demand, ~1cCustomer will be: 

I Rebilled at $2.27/k.W for tl,eprior 36rnonU1sor tl,enumberofmonU,s sinceU,epriorCurtai.lment Period, whiclieverisless, and 
2. Billed a penalty charge of$4 .85 kW for the currontmonth 

The kW used for bolh tl,e rebilling and pena lty charge calcufotions is de1.enniTTed by rnking the difference between 11,e mrc,imum 
Demand duriI,g U,e current Curtailment Period and tl,e Firm Demand fora Curtailment Period . 

(Continued on Sheet No. 8.331) 

Issued by : Tiffany Cohen, ExccutivcDircctor, RatcDcvckJpmcnt & Strategy 
Effective: 
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FLORIDAPOWER&LIGHT COMPANY 

(Continued from Sh eet No. 8332) 

PROVISIONS FOR EARLYTERMINATION(continued) 

Fourteenth Revised Shed No. 8.333 
Cancels Thirteenth Revised Sheet No. 8.333 

In th e eventthe Cu.~lOm.erpays the C harges for Early Terminalion because n o rep lacement C ustomer(s) is (a re) 
available as specified i.n paragraph c. above, but the replacement Customer(s) does (do) becom e available within 
twelve (I 2) months from the date of termination of service undtl' this Rate Schedule or FPL later determines that thel'e 
is no need for the MW reduction in accordance with the FPL Curtaila ble Ra te Schedule, then the Customer will be 
refunderl all o r part ofthe reb iUinga nd penalty in proportion to the amountofMW obta ined to replace the lost capacity 
less theadditionalcost incurred by theCompany to serve those MW du ringanyCurtailment Periods which may occ ur 
beforn the replacement Customer(s) becameava ilable. 

Charges for Ea rly Tcnnination: 

In the eventthat: 

a) service is termina ted by th e Company for anyreason(s)specified in th issection, or 

b) there is a term in at ion of the Customers existing service and, within twelve (12) months of such termination of 
service, the Company receives a request to re-establish service of simila r character under a finn service rate 
schedule, orundcr this sch edule with a shift from curtailablc demand tofinn service, 

i) ata different location in the Company's service area, or 

ii) under a d ifferent name or differentownership, or 

iii) under other circumstances whose effect wo uld be to increase f irm de mand on the Company's system 
without the requisite three (3 )years advance written notice, or 

c) theCustomertran.sfers thecurta ila ble.demand portion ofuheCustorner's load to "Firm Demand" orto a fitm 
service ra te schedule w ithout provid in g at lea stthree (3 )years advance written notice, 

then theCustomerwill be: 

1. rebilled under the otherwise a pplicablefirm service rate schedulefor theshorterof(a )thepriorthirty- six 
(36)months during which the Customer was billed for serviceunder this Rate Schedule, or(b )the number 
of months the Customer has been billed under this Rate Schedule, and 

2. billed a penaltychargeof$1.43perkWtimesthenumberofm onths rebilled in No. I above times the 
h ighest curt aila ble Demand occurring during the currcntmonth or the prior thirty-six (36) months. 

RULES AND REGULATIONS: 

Service unda- this Rate Schedule is subj ect to orders of governmental bodies having jurisdiction and to the currently 
effective "General R ule.<; and Regulations for E lectric Service" on file with the Florida Public Service Commission. I n 
case of conflict between a nyprovL5ion of th is Rate Scheduleandsaid 'General R ules a nd RegulationsforElectric Service" 
the p rov is ion of this Rate Schedule shallapply. 

Issued by: T iffanyCohcn,Exccutivc Director, Rate Dcvd opmcnt& Stntcgy 
E ffect ive: 
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FLORIDA POWER& LIGHT COMPANY 
Fo,·ty.5ccond Revised Sheet No. 8.340 

Cancels F'orty-F1rstRevisoo SheetNo. 8.340 

RATE SCHEDULE: CST-I 

AVAII.ABLE 

In all areas served. 

APPLICATION: 

CURTAILABLESERVICE -TIMEOFUSE 
(OPTIONAL) 

(Closed Sched1~e) 

For ""Y general service orindus1,ial Cusiomer who quali fies for RaleScheduleOSLD-1 (500kW - 1,999 kW) will cur~'lil this Demand 
by 200 kW or more upon request of the Company from time lo tune, and as of January 9, 2018 was tllki11g service pursuant to this 
schodule. This is w1 optional Rate Schedule available to CurtailableOcncral Service Customer., upon request. Customers with dcmw1ds of 
at least200 k\V but less tJ1an 500 k\V may enter an agreement for seivice under this Rate Schedule based on a Demand Charge for a 
minim um of500kW. 

Single o r three phase,60 hertz and at.any availabledi<tributionstandardvoltage. All service required on premises by Customers hall be 
furnisl,ed tl,rough one meter. Resale of SE>"viceis notpermiued hereunder. 

MONTHLY RA T E: 

Base Charge: $ 11 7 34 

Dcmw1d Charges: 
Base Demand Cltarge $ 12.71 perk\V ofDemand occurring during the On-Peak Period. 

Max imum Demand Ch arge S0.78 per k\VofMaximum Demand!. 

Non· fu cl En CIJ!Y Charges: 
Base Energy Cltarge 

Additional Charges: 

On-Peak P<riod 
3.229¢ perk\Vh 

Off-Peak Period 
1.402¢ perk\Vh 

See BillingAdjusbnen1s sectior~Sheet No. 8 .030, for addifonal applicable charges. 

Minimum: The Base Charge plus the charge for the currently effective Base Demand For dlOse Customcrswid1 a Demand of less than 
500 k\V who have entere:d an agreement for service underthi~ schedul~ the min imum charg.e shall be the Base Charge plus 500 k\V 
ti.mes die Base Demand Chaige; tlierefore 1l1e minimum charge is $6,472.34 . 

RATING PERIODS: 

On-Peak: 
November 1 Utrough March 31: Mondays tlirough Fridays duringU,e hours from 6 a.m. EST lo 10 a.m . EST and 6 p.rn. EST to 
10 p.m. EST excluding T hanksgiving Day, Christmas Day, and New Year's Day. 

April I tl1rough October 31: Mondays tl,rough Fridays dming U,e hours from I 2noon EST to 9 p.m . EST excluding Memorial Day, 
Independence Day, and Labor Day. 

Off- Peak: 
All other houm. 

(ContinuedonSheel No. 8.341) 

Issued by: TiffanyCohcn,Exccutivc Director, Rate Dcvdopmcnt& Slntcgy 
E ffective: 
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FLORIDAPOWER& LIGHT COMPANY 

(Continued from ShcctNo. 8.340) 

PROVISIONS FOR ENERGY USE DURING CURTAILMENT PERIODS: 

Twenty-First Revised Sheet No. 8.341 
Canc~ls TwentiethRevised SheetNo. 8.341 

Whcitrcqucsted to cuntil load, customers should reduce tl1cirload to their Firm Demand for tho duration of the Cu rtailm cnt Period, 
except under tJ1e foUowing ,conditions: 

I. Force Majeure evenls (see De6.nitions) which can be demonstrated to the satisfuction oftl1e Company, oc 

2. maintcnanre ofgcnc1'3.tioncquiprnallwhichis pcrfom1cdata pre-arranged time and date mutuaUyagrceablc to the 
Company and the Customer and which is necessary forthc Customers implementation of load cu11ailment, or 

3. an event ~iffecting1oca~ state or m16()11al sec(uity. 

lfonc or more ofd1csc cxcmpfuns apply, thc,i tho charges for Non-Compliance ofCurtalrncnt Demand will not apply. However, the 
Qisto mer wiU be bi.lled1 in -ld<lition to tJle normal charges provided here1.1nder,tJ1e greater of the Company's As-Avnib'tble Eneigy cost, or 
tl1e m osl expensive energy (calc,tla1ed on a cen1s per kilowan-hour basis) 1J,at FPL is purch,uing during 1J,at perio ,~ less t},e applicabl e 
fuel charge. As-AvailableEnc'l!)' cost is the cost calculated for Schedule C00-1 in accordance with FPSC Rule 25-17 .0825, F.A.C. lf 
tllc Company detcnnincs that the Customer has utilized one or mo1i, of die exceptions above in an exc<llsive manner, the Compm1ywill 
termi.nate service under this Rate Schedule. 

CURTAILMENT CREDITS: 
A monthly creditof($2.27) per kW is allowed based on tlle current Non-Finn Dem8!1d. The CuslOmer has the option to revise the Firm 
Demand once during tl10 in;tial twelve (12)montl1period. Thereafter, subjcetto tl1cTcrm of Service and/or the Provisions for Ea rly 

Termination, a change to the Fim1 Dema11d may be made provided thal 1he revision does not decreas:e Lhe total :mloun1 ofNon-Fiun 
Demand during the lesser of: (i) the avemge ofll,e previous 12 months; or (ii) the average of the num berofbilling months undertl,is Rate 
Schedule. 

CHARGES FOR NON-COM PU '\NCE OF CURTAILMENT DEMAND: 
If the 0.1st.omer records a high er Dem and duriJ1g the current cuJtailrnent period than the contracted maxi.mum demand, then the Custom er 
will be: 

I. RebiUed at $2.27/k\V for the prior 36 months or the number of monfJls sincethepriorcurnilmentperiod, whichever is Jess, 
and 

2. Billed a penalty cl1rugeof$4.85'1cW for 01ecurrenlmontlt. 

The k\V used for botJ1 d1e rebi.ll i.ngand penalty charge calculations is <letermined bytak ingthedifference between themaxi.mwn Deman d 
duringtl,ecurrentCurtailmentPeriod and tl,e Firm Demand for a Curtailment Period. 

CURTAILMENT PERIOD: 
All liours esmbhshed by tlie Company durir,ga monOtly billing period in which U1e Cus tomer i$ requested to curtail Demand. 

DEMAND: 
The Demand is the kW to d1e nearest whole kW, as determined from the Company's meteri ngequipmentand systems, forthe30· 
minute period ofCus1omer's greatest use for1J,i, designated On-Peak periods during O,e montl, as tHljusted for power foci.or. 

MAXIMUM DEMAND: 
Maximum Demand is U,c kW to tl,c n eares t whole kW, as determined from tl1c Company's metering equipment and systems, for the 
30-mi.nutc period ot'Custom cr's greatest us c during tl1e montl1 as adju~tcd for power iactor. 

DEFINITIONS: 
Force Majeurc 
For the purposes o ftJ1is sdlledule Force Majeure means causes notwitJ1iin the reasonablecontr,ol of the Oistomeraffectedand not caused 
by the negligence or lack of due diligence of the Customer. Such e:vernts or circwnstanccs may include itcts of God, strikes, lockouts o r 
od1er 1abor disputes o r dif6cu1ties, wars, b]()Ckad-es, insuuections, riots> environmental constraints lawfolly imposed by federal, state, or 
loca.l governmental bod.ies,explosions1 ft.res,floods,lightninSi win~ accidents to equipment or mach.iJ1e,·y1 or similar Qcc1,u-i:ences. 

Non·Pirm Demand 
The current Demand less the amounto fFi.nn Demmdspecified below. 

Firm Demand 
Tlie contracted ma>cimum demand levei to which the Customeragrees to curt,il as specified in the Customer's Agreement for Curtailable 
Service. This is the maximum amotudoftJ1eCustomefsDernand thatwill beservedduringa Curta.ilment Perk>d. 

(Continued on Sheet No. 8.342 

Issued by: TiffanyCohen,Executivc Director, Rate Ocvd opmcnt& Stralcgy 
E ffective: 
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FLORIDA POW ER & LIGHT COMPANY 

(Continued from Sh eet No. 8342) 

PROVISIONSFOREARLYTERMINATION(oontinued) 

Thirteenth Revised Sheet No. 8.343 
Can eels Twelfth Revised Sheet No. 8.343 

In the event. the Customer pays the Charges for Early Termination because no replacementCustomer(s) i5 (a re) 
available as specified in paragraphc. above, butthereplacement Customer(s)does (do)becomeavailable within 
twelve (I 2) months from the date of termination of service under this Rate Schedu le or FPL later determines 
tha t there is no need for the MW reduction in accordance with the FPL Curta ilable Rate Schedule, then the 
Customer will be refunded a U or pa rt of the rebilling a nd penalty in proport ion to the amount o f MW ob1;1ined 
to replace th e lost capacity less the additional cost incurred by the Company to serve those MW d uring any 
Curtailment Periods which may occur before the replacement Cu stomer(s) became available. 

Charges for Early Tennination: 

In the eventthat: 

a) service is termina ted by the Company for anyreason(s)specified in this section, or 

b) there is a termination of the Customers existing service and, within twelve (12) months of such 
termination of service, theCompanyreceives a request to re-establish service of sim ila r character 
under a furn service ra te schedule, or under this schedule with a shift from curtailable demand to firm 
service, 

i) at a different location in the Company's service a rea, or 

ii) under a different name or differen lownership, or 

iii) underothercircumsl;)nces whose effect would be to increase f urn demand on the Company's system 
without the requisite three(3)years advance written notice,or 

c) the Customer Ira nsfers the curta ik, b!e demand portion of the Customer's load to "Firm Demand" o r to 
a furn service ra te schedule without providing at least three (3 )years advance written notice, 

then theCustomerwillbe: 

I. rebilled under the otherwise a pp lie able firm service rate schedule for the shorter of (a) th e prior thirty
si.x (36) months during which the Customer was billed for service under this Rate Schedule, or (b) the 
num berof months the Customer has been billed under th is Ra te Schedule, and 

2. billed a pena lty charge of $1.43per kW times the number of months rebilled in No. 1 above times the 
highest curtaila b le Demand occurring d uring the current month or the prior thirty -six (36) months. 

RULESANDREGULA110NS: 

Service under this Rate Schedule issubjectto orda-s of governmental bodies havingjurisdictionand to the currently 
effective"General Rules and RegulationsforElectric Service" 011 file with the Florida Public Service Commission. In 
case of conflict between any provision of this Rate Schedule and said "Genaal Rules and Regulations for Electric 
Service" the provision of thisRateSch~ule:shall apply. 

Issued by: T iffany Cohen, Excc1tivcDircctor, Rate Development& Strategy 
E ffective: 
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FLORIDA POWER& LIGHT COMP ANY 
Tbirty-Fifth Revised Sheet No. 8.412 

Cancels Thi,-ty-Fourth Revised Sheet No. 8.412 

RATE SCHEDULE: GSLD-2 

AVAILABLE: 

In all areas served. 

APPLICATION: 

GENERI\.L SERVICE LARGE DEMAND 

For electricservicerequired for general service orindusb·ial lightin& powera.nd anyotherpurposeto any Cust.omer with am easure<l demand 
o f2,000 kW o r more. Customers wi ~, demands o f less1J,an 2,000 kW may enler an :igreemenl forse,vice under lh is sch e<lule based o n a 
demand charge for aminimwn of2, 000kW. 

Su,gle o r lhree phase,60 her1z and al ,my available s~1.n,L1.rd distribution volmge . All service req1ured o n premises by Cuslomer shall be 
furnished through one meter. ResaJ.cof service is not permitted hereunder. 

MONTHLY RATE: 

8',se Charge: $254.90 

Demand Charges: 
Base Demand 0 1arge $ 13.57 perkWof Demand 

Non-Fuel Energy Charges: 
Base Energy Ornrgc 1.689¢ per kWh 

Additional Ch arges: 
See Billing Adj ustments scct:ion,Shcct No. 8 .030, for additional applicable charges. 

Minimum: The Base 0 1arge plus the charge for tl1ecurrentlyeffoctive Base Dem and. For those 0Jstcmerswitl1 a deman d oflessthan 2,000 
kW who enter an ;,greement for service under tl1is schechtle, 1l1e minimum clwrge slrnll be 1he Base O,arge plus 2,000 kW times ti, e 
Base Demand Charge; therefore the minimum charge is :S27,394.90. 

DP.MAND: 

The Demond is the kW to U,e nearest whole kW, as determined from U,e Company's metering equipment and systems, for the 30-
minulcperiod of Customer's greatest useduringU1emonlh as adjusted for power facto r. 

TERM or SERVICE: 

Nol less than oneycar. 

RULES AND REGULATIONS: 

Service under U,is schedule is subject to o rde,s ofgovemmenlal bodies havingjurisdictionand lo the currently effective "Genera l Rules 
and Regulations for £ lectricServie<l'' on file with the Florid a Public Service Commission. ln case of conflict bctwoon anyp r ov ision of this 
schedule and said "General Rulesa:nd Regulations for Electric Service" tl1e provision of this schedu1e shall apply. 

Issued by: T iffany Cohen, ExcctAivc Dircctor,Ratc Development& Strategy 
Effective: 
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FLORIDA POW ER & LIGHT COMPANY 
Jl'orty-Fi rst Revi•oo Sheet No. 8.42() 

Cancels Fortieth Revised SheetNo. 8.42-0 

GENERAL SERVICl1 LARGE DEMAND- T IME OF US E 
(OPTIONAL) 

RATE SCHEDIJL,E: GSLDT-2 

AVAJLABLE 

h1 all areM served. 

APPLICATION: 

For electric service requ ired for general servicoorindustrial lighting, power and any oti1crpurposcto any Customer who has established 
a measureddemandof2,000kWor more. CustomeIB witlldemands ofless than 2,000 kW may enter an agreementforseIViceunder this 
scl,edu]e based (111 (1 demand clmge foo: a minimum of2,000kW. 

SERVJCE· 

Three pha&1t.; 60 hertz and at any available struu:lru:d di.£:tribufun.vollagc. AH service r<.-quiredon premi$es by Cui-:tomer shall be furn:is.:Jtcd 
through one me ter . RC1lalcof servioeis notp crm irtld horotmdor. 

MONTHLY RAif· 

O,,se Charge: 

Dem and C11argeo: 

$254.90 

Base Demand C1iarge $12.89 per kWofDemand occ11rringdu ring tJ1e On-Peak Perod. 
Maximum Demand Charge $0.6Sperk\VofM,L<imum Demand. 

Non-Fue l Eneigy Charges: 
Base Energy Charge 

Additional Charges: 

On-Pook Period 
2.700¢ por kWlt 

off-Pent Period 
1.324¢ per kWh 

See BillingAdjusbne1d• scctio1~Sheet No. 8 .030, for addiliorml applicable cl•ugcs. 

Minimum : The Base Charge plua the ehnrgcfor the currontly cffoctiveBasc Demand. For thoocCustomcrswith a demandoflcsa than 
2 ,000 kW who have entered an agreementforsei:vicew1dert.hisschM 111e ,tne minimum chargeshaU betl1e Base Charge plus:2

1
000 k \V 

time, tl1e Base Demand ChaJ!e; therefore the mi11i mumcha'!e is $26,034.90. 

RATING PERIODS· 

On-Peak: 
November j through March 3 l: Monduys tlirough fridays during the hours from 6 a.m. ESTto IO a.m. EST and 6 p.m. EST to IO p .m. 
EST exclu ding T hanksgiving Day, Ouistmas Day, and New Year's Day. 

April I through October 3 1: Mondays through Priday, duringthe ho urs from I 2uoon EST to 9 p .m. EST excludingMemori,, Day, 
lndepend en<:eDay, and Labor Day. 

Off-Peak: 
All olherhou r.s 

(Continued on Sheet No. 8.42 l) 

Issued by: Tiffany Cohen, Executive Director, Rate Development& Strategy 
Effective: 
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FLORIDA POWER& LIGHT COMPANY 
T wentJ-Finh Revist'<I SheetNo. 8.425 

Cancels Twenty-Fourth Revised SheclNo. 8.425 

BAJ!; SCHEDULE· ULfr 

AVAILABL E· 

ln all areas served 

APPLICATION: 

HIGH L OAD FACTOR - T JM E OF USE 
(OPTIONAL) 

Fo1 electric ,.; ervicerequired for eene1.;tl t.ecviceor in<b.L~trii1lighting,. powa:- and any other purpose with a 111 easured Demand 
of25 kW or more. This is an 011nonal ralescheduleavai11ble to cuslornerso!herwise servedunder n,e OSD- I , OSDT-1, OSLD-I ,OSl, l) T -1, 
GSLD-2, M GSLDT-2 Rate Schedule, 

~ : 

Single o r three phase, 60 hcrtzR11d •t•ny nvailn.blcstmdard distribution voltage. All scrvicerequircd on premi,cs by Cu,tomer shall be 
furnished through one meter. Rcsslc ofscrviccis n ot permitted hereunder. 

MONTHLY RATE: 
HI.FT- I HLFT-2 H l.~- r-3 

AruLualMu..-ximu.m Dcinand 'S-499kW S00-1 999kW 2 QQQli.W~UilSaH~l 

Base Charge: $29.98 $88.00 S25~.90 

Dcmw,d Charges · 
On-Peak DemandClmrge $ 13.31 $ 14.1 9 Si 3 .80 

Maximum Demand Cltargc S2.76 S3.o, S2.9~ 

on-Fu el Energy Charges, 

On-Peak Period p ,,,-kWI, 2. 162¢ 1.24 2¢ 1.072¢ 
o n:Pcak Period perk\"1, 1.356¢ 1.20 1¢ 1. 070¢ 

A dd itional Oiarges 

See J3illingAdju~tm ents sectior~Sheel No. 8 .030, for addifonal applicable charges. 

Mini m urn Charge: The Base O rnrge plust},e curr<s1llyeffective Demand Charges. 

RATING PERIODS: 
On-Pak: 

November I thmugh Mpn;h 3 1: Mondays through Fridays during the hours from oa.m. EST to IO r1.m. ES1' and 
6 pm EST10 I 0 1u n.E Texc.ludingThanksgivingOay,O,cistmas Oay, and ewYear'sOay 

Aprjl I tl1rough October 31: Mondayotl,rough Fridays during tl1chou1S lian 12 noon EST to 9 p .m. EST cxcluili.ng 
Memorial Day, Independence Day,and Labor Day. 

Off-Peak: 
All other hours. 

(Continued on Sheet No. 8.426) 

Issued by: Tiffany Cohen, Executive Director, Rate Development& Strategy 
Effective: 
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FLORIDA PO\.VER& LIGHT COMPANY 

RATE SCHEDULE: CS-2 

AVAILABLE: 

ln all areas served. 

APPLICATION: 

C\IRTAlLABLfl SB BY WCI 
(OPflONAL) 

(Closed Schech1le) 

Thirty-Seve~1 Revi~ed Sheet No. 8.432 
Cance ls Thirty-Sixth Revised Sheet No. 8.432 

Fonmy genernlserviwor indw;lri>i Customer wl,oqualiJies for RaleScheduleOSLD-2 (2,000kWand above) will curl.ii U,is Demand 
by 200 kW or more upon rcqucstoftheCompanyfrom time to time, and as of Januruy 9, 20 18was takin g servi ce pursuant to this 
schedule. Qist)mers witJ1 dem ands o fle-ss than '2,000 kW may enter an Agreement for service underthis schedul,ebased on a DemaJ1 d 
Cha~ge for 11 minimum of2 ,0OOkW. 

Single or tJ1ree phase, 60 hertz and at any available standard distribution voltage. All serv ice required on premises by Custom er shall be 
furnisl1ed through one meLer. Res~1le of service is notperrniu:ed hereufl(ler. 

MONTHLY RA TE: 

B.,se Charge: $283 .22 

Dem and Charges: 
Base Demand Charge $ 13.57 perkWofDemand 

Non-Fuel Eneigy Charges : 
Base En crgy 01 argc 1.689¢ per kWh 

Additional Charges: 
See BillingAdjustmcnlB scction,Sheet No. 8.030,foraddilional applicable charges. 

Minimum: The Base Charge plus tJ1e charge for tJ1e cuJJentlyeffective Base Demand. For those Customers with a Demand o f less than 
2,000 kW who enter an agreement for service under this schedule, tl1e minimum charge shall be !he Base Charg<> plus 2,000kW 1imes 
!he Base Demand a,arge; ihcreforc !he minimum charge is $27,423.22 . 

CURTAILMENT CREDITS: 
A nilonthly creditof($2 .l 9)perkWis aUowed based on thecurreatNon-Firm Demand. TheCustomerhas the option to revise the Fi rm 
Demand once duri.ng tt,e ini tial twelve (12) month period. Therea/1.er, su~ect to lhe Term of Service and/or th<> Provisions for Early 
Termination, a change to the Firm Demand may be made provided that the revision docs not decrease the total amount of Non-Finn 
Dem and during the lesser of: (i) the average of tl1e previous 12 months; or (ii) the average of tl1e number of billing mon6is under tl1is 
Rate Schedule. 

CHARGES FQR NON-COMPLIANCE OF QJRTAILMENJ DEMAND: 

If the Customer records a higher Demand during the current period than the firm Demand, then the Customcrwill be: 
I. RebiJlecl at. £'2. 19/kW for the prior 36 months or the 1nun ber o f mont.hs s ince tl1e prior Curt-ilment. Period, whichever is 

less,and 
2. Billed a penrtl ly chru·ge of$4.68/kW for the cun e111mo111lt. 

The "k\V used for both the rebillingand penalty charge calculation.sis detennUled by tak.ingth,e difference between the maximum Demand 
during the current CurtaiJmet1l Pe1iod and U,e contracted Firm Demand for a Cur,1ilment.Perio,L 

(Continued on Sheet No. 8.433) 

Issued by : Ti f'fany Cohen, Executive Di recto,·, lbteDevelopment & Stra tfgy 
E ffcd.ive: 



Docket No. 20220165-EI Attachment A 
Date: October 20, 2022  Page 20 of 64 

 - 28 - 

FLORfDAPOWER& LIGHI'COMPANY 

(ContinuedfromSheetNo. 8.434) 

PROVISIONS FOR EARLY TERMINATION(continued): 

Fourteenth Revised Shed No. 8.435 
Cancels Thirtamth Revised Sheet No. 8.435 

In the event the Customer pays the C harges for Early Termination because no replacement Customer(s) is (a re )a vailabk: 
as specified in paragraph c. above, but the replacement Customer(s) does (do) become available within twelve 
(I 2)months from the date o f termination of service under thL'> Rate Schedule or FPL later determines that there is no 
needforthe :tv!Wreduction in accordancewith the FPL C urtailableRateSchedule , then the Customer w il l be 
refunded allorpartoftherebillingancl pen.ally in proportion to the amountofMW obtained to rep lace the lost ca pa city 
less theadditionalcost incurred by theCompanyto serve those MW duringanyCurtailmentPeriods which may occur 
before the replacement Customcr(s) became available. 

C harge.« for F.a rly Termination: 

Intheeventthat : 

a) service is terminated by the Company for anyreason(s)specified in thissection,or 

b) there is a termination of the Customer's existing service and, within twelve (I 2)months of such termination of 
service, the Company receives a request to re-establish service of similar character under a firm service rate 
schedule, orun de r this schedule with a shift from curtailab le demand to finn service, 

i) a ta different location in the Company's service area, or 

ii) under a differenlname ordifferentownei-ship, or 

iii) under other circumstances whose effect would be to increase firm demand on the Company's system 
without the requisite three(3)years advancewrillen notice, or 

c) the C ustomer transfers thecurta ila hie.demand portion oftheC ustomer's load to "Firm Demand" or to a firm 
service ra teschedule without providingatleastthrce(3)years advance written notice, 

then the Customer will be: 

I. rebiUed under the otherwise a ppucablefirm serv ice rate schedulefortheshorterof(a )thepriorthirty-six 
(36)months during which the Customer was billed forserviceunderthis Rate Schedule,or(b )the number 
ofmonthsthe Customer has boon billed under this Rate Schedule, and 

2. billed a penalty charge of$! .38 per kW tin1es the number of months rebillcd in No. I above times the 
highest curtaila ble Demand oocurring during the currentmonth or the prior thirty-s~'( (36)months. 

R ULES AND REGULATIONS: 

Service under this Rate Schedule is subject to orders of governmental bodies having jurisdicLion and Lo the currently 
effective 'General Rules and Regulations for E lectric Service" on file with the Florida Public Service Commission. In 
case of conflict between any provision ofthi.sRate Scheduleandsaid 'Genera l Rule.<;and Regulat ionsforElectric Service" 
the provision ofthisRate Schedule shall apply. 

Issued by: TiffanyCohcn,Executivc Director, Rate Ocvdopmcnt& Strategy 
E ffective: 
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FLORlDAPOWER&LlGHTCOMPANY 
Forty-S~'ctmd Revised Sheet No. 8.440 

Ca ncelsForty-l<'irstRevis.ed SheetNo. 8.440 

RATE SCHEDULE: CST-2 

AVAIi.ABLE: 

In all areas served. 

APPLICATION: 

CURTATI.AAI.F. SERVICE - TIMF.OF!JSF. 
(OPTIONAL) 

(Closed Sched ulc) 

For any generalscrviee or-industrial Cusbmcr who qualifies for Rate Schedule GSLDT-2 (2$)00k W and above) will curtail this 
Demandby200kWormoreuponrequestoftl1eCornpanyfrorntime to time, and as of January 9, 2018 was taking service 
purs u,a,t to I.his scl,edule. Customer, will, demMds o f less ~tan 2,000 kW may enter an agreem em for service, under this schedule 
based ona Demand Charge for a minimum of2,i()OO kW. 

Single or three phase,60 hertz and at any available st,mdard djs1ribuJio11voltage. All service ,.,q,.riredon JJremises 1,y Customers hall t,e 
furnished through one meter. Resale of sa:viecis not permitted hereunder. 

MONTHLY RATE: 

Base Charge: 

Demand Charges: 
Base Demand Charge 
}.,faximum Demand Charge 

Non -l'ucl EncigyCharges: 
Base Energy Charge 

Additional Charges: 

$283.22 

$13.57 perkWofDcrnand occuaingdurilig the On-Peak Period. 
$0.68 perkWofMax.imnm Demand. 

Ou-Prnk Pt~riod 
2.700¢ per kWh 

0 a:~ Prll k Pm:iod 
1.324¢ perk\Vh 

See OiUing Ad ju s lnl enls s ection,S heet No. 8.0 30, for additional aw lion t,Je charges. 

Minimum: The Base Charge plus Ute charge for lhc CuJrcnUyeITcclivc Base Demand. For lhoseCustomcrswilh a Dcmandoflcss Uum 
2 ,000 kW who haveenter-ed an agreement forse1viceundertJ1jssched1.tle ,the minimum charges hall be the Base Charge plus2,000 k\\l 
times tJ1e Base De_mand Cha.rge; therefore tJ1e mi.nimum charge is $27,423.22. 

RATING PERIODS: 

On-Peak : 
November I through March3 l : Mondays through Fridays during the hours from 6 a.m. EST to IO a.m. EST and 6 p.m . EST to 

IO p.m. ESTexcludit1gTim11.h-givingDay, Cl1ristmas Day.and New Year's Day. 

April I thrgngh October, l: Mondays through Fridsys during the h ours from I 2noon EST to 9 p .m. EST exclu.ding Memorial Day, 
lndependcnceDay, and Labor Day. 

Off- Peak: 
All other hourS. 

(Continued on Sheet No. 8.1141) 

fa5ucd b)•: Tiffany Cohen, Executive Oin-etor, Ri,te Development& Slrategy 
E ffective: 
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FLORlDAPOWER&LIGHTCOMPANY 
Twcnty-FourthRcvist'CI Shcct No.8 .441 

Ca ncelsTw,e nty-Third Revised Sheet No. 8.441 

(Continued from Sheet No. 8.440) 

PROVISIONS FOR ENERGY USE DURING CURTAILMENT PERIODS: 

When requested to curtail load, customet-s shou1d reduce their load to their Firm Demand for the du ration of the Curtailment 
Period, exce])lunder rhe following conditions: 

l. Force Majouro cvcnts(scc Dcfinitions)whid1 can be demonstrated to ~,e satisfaction ofll10 Company, or 
2 . maintenance of generation equipment which is performed a t a pre-arranged time end date mutuallyagrceablcto the 

Company anil 1he Customerand whjch i$ 11ect:ssary for tlie Cu$tomer's implementation ofload cu11aihnenI, or 
3. an event ~iffecting1oca~ state or nationaJ $ecurity. 

l f one or more of these exemptions apply, then the charges for Non-Compli811ceofCurtailment Demand will not apply. However, 
the Oistomer will be bilJed, in addition to the norma,1 charges provided hereunder, the great.er of the Company's As·AV<lj]able 
Energy cost, or Uie mosl expensive energy (ca.lQilated on a cenls per kilowan-hourbasis)ll,at FPL is purclmsing du ring rhal period, 

less die applicable fuel chruge. As-Available Eneigy coslis Ute cost calculated for Schedule COG- I in accordance with FPS C 
Rule 25-17 .0825, F.A.C. l fthe Company determines that the Customer has utilized one or more of the exceptions above in an 
excessivemanner, 01eCompanywill terminateserviceunder tl1is Rate Schedule. 

CURTAJLMENJ CREDITS 

A monthly credit of ($2.19) per kW is allowed based on the currmtNon-Finn demand. The Customer has the option to revise the Firm 
Demand once during the initial twelve ( 12) month period. Thereafter subject to tl1c Term of Service and/or the Provisions for Early 
Terminations, a change to tl1e Fi.rm Demand may be made provided tJ1at. the revision does not decrease the total amo\mt of Non-Fit1n 
Dem:,nd during the lessero f: (i) the average o f tl,e JJrevious 12 rnontl~s; or (ii) Ote avemge ofthenumberofbilli11g m ontl,s under tltis Ra le 
Schedule. 

CHARGES FQR NQN-CQMPL(ANCE QE 0/RTAILMENT DEMAND: 

If the Customer records a higher Demand during the currentcu1tailment periodtJ1ru1 the Finn Demand, tha1 the Custo:merwiU be: 
I. Rebilled at$2 .I 9/kW for Ute prio.-36monthsorU,e numberofmontlissince Uie prior Curtailment Period, whichever is less, 
and 
2. Billed a penal ly charge of$4.68/lc\V for the cnrrentmontl1. 

The kW llSed for botl1 the r·ebillingand pena.ltycharge calc,~ations is detem1 ined by t1king the difference between the maximum Demand 
during tlte current Cu1t·ulment Period and the Fi.rm Demand fo1· a Curtaihr, enl Period. 

CURTAILMENT PERIOD: 

All hours established bytJ1eCompany during a mon1hlybillingperiod i11i which tJ1e 01stomeris requested to curtail Demand. 

DEMAND: 

The Demand is the kW to the nearest whole kW, as determined frorn tJ1c Company's metering equipment and systems, for the 30-
min ute period of Cus tomer', grea1.es1 use for tl,e,de,ignated On -Peak 1,eriods during rt,e m ontJ, as adjusted for power factor. 

MAXIMUM DEMAND: 

Maximum Demand is thckWto tl1cncarestwhole kW, as determined from the Company's metering equipment and systems, for the 
30•Jninute period of Customers g.reatestuse during. the month as adjusted for power factor. 

DEFINITIONS: 

Force Majcurc 
For tlae purposes oftl1 is schedule Force Majeure means causes not witl1i11 tJ,e reasonable control of the 0.1stomer affected and not 
caused by tlte negligence or lock of due diligence of the Customer. Such events or circumstances may in dude acls of God, strikes, 
locko1.1ts or other labo r disputes or difficulties, wars, blockades, insulJ"ections, riots, environmentd constra,ints lawfully i.m posed by 
federal, state, or local govemmental bodies, explosions, fires, floods, lightning, wind , accidents lo equipment or machinery, or similar 

occurrences. 

(Continued on Sheet Nlo. 8.442) 

Issued by: TiffanyCohcn,Executivc Director, Rate Ocvdopmcnt& Strategy 
E ffective: 
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FLORlDAPOWER& LIGHT COMPANY 

(Continuedfrom Sheet No. 8,442) 

fRQVl$1QNS FOR EARLY TERMlNAllQN Cs2utitrn•dl 

Fourl:eenlh Revised Shret 'o. 8.443 
Cancels'l11irt.ee11U1Revised Sheet No. 8.443 

In the event tJ1cCustom er pays thcOiargcs for Early Termination because no replaccmcntCustomcr(,) i• (arc) available as specified 
in paragraph c. above, but the replacement Customer(•) does (do) become available within twelve (12) months from tl1e date of 
tt."rmination of servi e under Otis R;.ll'e Schedule or FPL later determines that tl1ere is no need for the M\V reduction in f1ccordance 
with the FPL Curtailablc Rate Schdulc, then tJ,c Customer will be refunded all or part of the rcbilW\g 8Ild penalty rn proportion to 
the amount of MW obtained to replace tl1e lost capacit,< less the additional cost incurred by ti1c Company to serve those MW 
during:u1y OJ.rt..-iiJJnent Periods whid1 may occur before the replncementCustomer(s) bect"urie .:iv..lifable. 

CharGM foe Enrlv Ts:rmWAti9D' 

In tl1e event tl1at: 

a) service is l•rminated by the Company forany re-ason(s),pecified in tit.is ••ctiou,or 

b) tJtere is B termination o ftlte Customer's existing service and, within twelve (12) months: o f such termination ofservice, the 
Company receives a request to re-establish serv ice of similar character under a firm s ervice rnte schedule-, or under il1.is 
schedt1le wid, " shjfi from curlailnl,le demiu,d to fi.nn service, 

i) at a different location in the Company's service area, or 

ii) llnde r a d ifferent name ordifferent.ownership, or 

iii) under other circumstances whose effect would boto incrosso firm demand on tho Company's system without the 
requisite three (3) years advance written notice, or 

c) th e Cu,tomer trnns fers I.he eurtnilnbledemnnd portion oftl,e Cu,tomer's land to "Firm Demand' orion firm service rnte 
schedule witl,out providingetloast threc (3) years advance written notice, 

then the Customer wil l be: 

I. rcbi!Jed under the otl,erwi.,eappliosbk finn service rate schedule for the shortcrof(a) tl,c prior thirty-,ix 
(36) month, during which the Customer w•• billed forocrv iecundor tl1is Rate Schedule, or (b) the number of months 
the Cust-0111erhas been billed under tltia Rate Schednle, and 

2. billed a penalty charge of$ 1.38 per kW times the number ofmontlts rebillcd in No. I above times the highest 
curtailable Demand occuniJlg duringtlte currentmontl1 or tl1 e prior ti1irty-six(J6) montiu. 

RULES ANO RJ,OULATIONS: 

Service under th.is Rate S cited ule is subject to orders of governmental bodies having jurisda::tion and to ti1 e cumntly eflecti ve" General 
Rules ,,nd Reg,datiori• for Ele<:ltic ervice• on file with u,e Florid,, Public Servi e Commission" In case or conflict between ;lny 
provision of llus Rate Scho-dulc •nd soid "Omcral Rules and Regulations for Electric Scivia," the provision of O,io Rate Schcdulcshall 
apply. 

Issued by: Tiffany Cohen, Executive Director,RateDevelopment& Strategy 
Effective: 
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FLORIDA POWER&LIGHTCOMPANY 
Forty-Fourth Revis.ed SheetNo. 8.542 

Cancels Forty-TllirdRe\i<;«I SheetNo.8. 542 

RATE SCHEDULE: CST-3 

AVA!LAflLE: 

In all areas served 

APPLICAT!ON: 

CURTAILABLE SERVICE - TIME OF USE 
(OJYfTONAL) 

(Closed Schedule) 

For any general scn,ce or indusb·ial Customer who qualifies for Rate-Schedule OSLDT-3 will curtail Utis Dcm,nd by 200 kW or 
more upon request of the Company from time to time, and as of January 9, 20 I 8was taking service pursuantto this s:chedule. 

~: 

Three phase, 60 hertzat tJ,e available transmission volt,ge of 69 kV or higher. The Cuslornerwill providean d m aintiinall transformers 
and related facilities necessary for handling and utilizing the power and energy delivered hereunder. All service required by the 
Customcratcach separaro point of delivezy served hereunder shall be furnished through one m ctcrat, or compensated to, tl1e available 
transmission voltage. Resale of service is not pcm1ittcd hcrcw1dcr. 

MONTHLY RA TE: 

Base Charge: 

Demand Charges: 
Bas c Demar, d Charge 

Non- F'uel Ene,gy Charges: 
Base Energy Charge 

Additional Charges: 

$2,327.34 

$ 10.69 per kW of Demand occuning during U,e On-Peak Period. 

On-Peak Period 
1.406¢ perk Wh 

Off-Peak Period 
I . 171¢ per kWh 

See BillingAdjusbnents section,SheetNo . 8 .030, for addibonal awlicable charges. 

Minimum: The Base Charge plus the charge for the currcntlycffootivc Base Demand. 

RAT ING PERJODS: 

On-Peak: 
November I through March 3 1: Mondays through Fridaysduringtltehours from 6 a.m. ES Tio 10 a.m . EST and6 p .m. EST 
to 10 p.m. EST excluding Thanksgiving Day,ChristmasDay, and New Year's Day. 

A pril I U1rough October 3 1: Mondays U1rough Fridays during the ltours from I 2noon EST to 9 p .m EST excluding Memorial Day, 
lndependcnccDay , and Labor Day. 

Off- Peak: 
All other ho u1K 

(Co11ti11uedo11 Sheet No. 8.543) 

Issued by: TiffanyCohen,ExecutiveDircctor,Ratc Development& Strategy 
Effective: 
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:FLORIDA POWER & LIGHT COMPANY 
Twenty-Su:thRevised Sheet No. 8.543 

Cancels Twcnty-FiflhRcviscd Sheet No. 8.543 

(Co'lltinued from Sheet No. 8.542) 

PR<W1s10Ns fOR ENERqvusE QllRlNQ<'\1BI81 1 MFNT PER1nps 

When requested to curtail load, customers should reduce U,eir load to their Finn Demand for the duration of Ute Curtailm ent 
Period, except under the following conditions: 

Force Majeure events (see De611 itions)wh.id1 cru1 be demo:nstmted to tl1e satisfaction ofti1eCompany, or 

2. m aintenancc of generation equipm <nl wlrichis performed at a pre-amu,ged time and date mutually agre-eable to the 
Company and U1c Customcrand wh..ich is ncecssruy forthc Customers im plementation ofload eurE.ilmen~ or 

3. an event affectinglocal,stateornational secmi1y. 

If one or more of these exemptions apply, then the charges for Non-Compliance of Curtailment Demand will not apply. 
However, the Customer will be billed,in '8ddition to tl1cnormal charges provided hereunder, the greater of the Company's As 
Available Energy cost, or ll,e mosr expen·sive energy (calcularecl on a cents per kilowatt-hour basis)tliatFPL is p11rchasingdu1ing 
U,at period, less the applicable fuel cl,arge. A$-A,~1ihlble E11ergy cost i, 1J,e cost crtlc,dated for Schedule COG- I in accordance 
with FPSC Rule 2S- l 7.08'2S, F.A.C. If tJ,e Company detem,inc• U,at the Customer ha• utilized one or more of the exception• 
above in an exc<-SBivemanncr, tl1c Company will tcrminale service under this RatcScl1edulc. 

CURTAILMENT CREDns 

A monU,ly creditof(:S2.23)perkWis allowed ba•ed on U1ccurrenl Non-Finn Demand. The Cus tomer ha• U1c option to revise the 
Finn Demand once during the initial twelve ( 12) monthpcri:>d. Thcrcaft<l",subjectto the Term of Service and/or the Provisions for Early 
Termination, a change to the Firm Demand may be made provided that tl1e revision docs not decrease tlte total a:mount of Non-Firm 
Demand during the lesser ,of: (i) the average of the previous 12 months; or (ii) the average of tJ1e number of bilbng months under this 
Rate Schedule. 

CHARGES FOR NON-COMPLIANCE OFCURTA!L!\,IENT DEMAND: 

lfti1c Customer records a higher Demand during the current CurtailmentPeriod than the Firm Dcmand,then the Customer will be: 

I. RebiUed fl\ $2 .23/kW for the prior 36 months or the number of montl,s •i11cs> tJ,e prior Curtail merit Pe,iod, whidtever 
is less> and 

2. Billed a penalty chargcof$4.75kW for tl1ecurrenlmontlt 

11,e k \V used for both the rebilling and penalty charge ca.lculations is determined by tak n,g the differe1ce behveen the maximum Demand 
during.thecurrentCu1ta.ilment Period and tl1e Firm Demand for a CurtajlmentPeriod. 

CURTAILMENT PERIOD: 

All hours estabi..hed by the Company during a monthly billing period in which the Cusilmcr is requested to curtail Demand. 

DEMAND: 

The Demand is the k\V to the nearest whole kW, as determined from the Company's metering equipment and systems, for the 30-
m innte period of Customer's greatest use for tJ1etdesignated On -Peak periods during tJ1e month as adjusted for power factor. 

(Continued on Sheet No. 8.544) 

Issued by: TiffanyCohen, E xecutive Director ,Rate Development& Strategy 
Effective: 
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FLORIDA POWER & LIGHT COMPANY 

(Continued from SheetNo. 8.544) 

PROv1s10 S FOR EARLY TERMINATION Ccontinucd} 

Thirteenth R evised Sh(.'Ct No. 8.544.1 
Can eels Twelfth Rmed SheetNo. 8.544.1 

In d1e event. the Customer pays tlie Charges for Early Termination because no replacement Cnstomer(s) is (are) available as 
specified in paragraph c. above, but the replacemonl Customer(s) does (<lo) become avaibble with.in twelve (12) mon ths from the 
date of termination of service under this Rate Schedule or FPL later determines that there is no need for the M\V reduction in 
accordance witl1 the FI>!., Curtailab]e Rate Scliedule, then the Customer will be refunded all or part of the rebiUing and penalcy in 
proportion to the amounlofMW obtained to repla.ce the lost cHpacity les• the additi.o,nil cos t incurred by the Compa,,y to serve those 
M\V duri,11g any C\Lrtailment Periods which may occur before the replaceme.ntC\1stomer(s) bec.)me ;)vailable. 

Charges for E arly Tcrmin.etion: 

In U1e event U,at 

a) ,erviceis terminated l>y the Company for any reoson(s)specified in U,is section,or 

b) tJtere iS' a termination of the Cnstomer1s existing service and, within hvelve (12) mon tJ1S: of !mch term ination of s-ervice> the 
Comp:any re eives ~• re<1uesl to re-establish service of s imihtr character under a firm service _ra1e schedule, or 1.111der this 
scl,edulewith ~ sl1i fl from cur1'aiJal,ledemaitd to firm service. 

i) at a di fferrnt location in the Company's service area, or 

ii) under" d ifferen t name or d ifferen I ownership, or 

iii) under other cireum•lances whoseeffoct would be to increase firm dffl! and on the Company's system wiO,out Ute roqua,ta 
tltrcc (.3) years advance written notice, or 

c) theCUstomer transfer$ the curtailabledemand portion oftl1e Ou-tomer1s load to 11 Firm Demand" or to a firm service.rate 
schedule without providing al lea•t Utree (3) years advance written notice, 

then the CustornerwiJJbe: 

rcbilled under the otl,crwi.seapplicable fi.m, service rote •chedule for the shor tcro f(a) the prior thir1y- s ix (36) mono .. 
durinswhich the Customcrwao billed foroorviccundcr this Rate Schcduk, or(b) tltc number of months the Cu,tomer 
has been billed wider this Rate Schedule, and 

2 billed a penalty charge o f Si .40 per kW times 11,e num ber of months rebilled in o I above times U,e highest 
currailable Demand occurring during the current month or the prior thirty-six (36) months_ 

RULE~ AND R£GULATf0 S: 

S<>rviee under this Rate Schedule is subject lo ord~-n, of govcnunenW bodies having jurisdictionand lo lhccurrcnUy cfTcctive "General 
Rules and Regulation• for Electric Service' on ftle with the f'lorida Public Service Commia,ion. In case of conflict between any 
provision of this Rate chedule and said ' General Rules and Regulations for Electric Service" the provisi(lll ofthi• RateSchcduleshaU 
•rl'ly. 

Issued by: Tiffany Cohen, Executive Director,Rate Development& Strategy 
Effective: 
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FLORIDA POWER & LIGHT CO:MPANY 

RATE SCH!EDULE: CS-3 

AVAJLABLE: 

In all areas served. 

APPLICATION: 

CURIAILABLE SERVICE 
(OPTIONAL) 

(Closed Sche<l,Ile) 

Thirty-Fir.,i Revised Shcct No.8.545 
O lncels Thirtieth Revised Sheet No. 8.545 

For ,my general service o r iiidu,lrial Customer who qualifies for Rate Schedule OSLD-3 ,vill curtail Uii, De,mmd by 200 kW or m ore 
upon request ofthc Company from tim e to time, and as of January 9, 2018 was taking scrvicep unruant to this schedule . 

~: 

Tiuce phasc,60 hertz at tllc,availablc transmission voltage of 69 kV or h.igl1cr. The Customer will providoand main ta.in all transform crs 
and related facilities necessary for handling and utilizing.the power and energy delivere:1 hereunder. A U service required by the OJStom er 
at each separate point of delivery se1ved herew1der shall be furnished through one meter at, o r compensated to, 11,e availabletransm ission 
voltage. Resale of service is not permitted herrundor. 

MONTHLY RATE: 

Base Charge: $2,327.34 

Dem and Charges: 
Base Demand Charge $10.69 per kW ,ofDemand 

Non- Fuel Eneigy Charges: 
Base Energy Charge 1.232¢ per kWh 

Additional Charges: 
See BillingAdjusbr,ents s ectior~Sheet No. 8 .030, for additional applicable charges. 

Minimum Charge: Tho Base Charge plus tl1ecl1argcfor tl1ccurrentlyoffoctivc Base Demand. 

CURTAILMENT CREDJTS 

A monthly creditof($2.23) perk Wis allowed based on the current Non-Finn Demand. TheCuslomcrl,a, U,c option to revise the F irm 
Demand once during tl1c .initial twelve ( 12) montllpcriod.Thcroaftcr, subject to tl1e Term of Service and/or ci10 Provisions for Early 
Termination, achangetotJ1eFirm Demand maybemadeprovide<lthattJl e revtSiondoffi notd,ecrease tJ1 e tota1 amount of Non-Fi rm 

Demand during tl,e lesser of: (i) the avemge o f the previous 12 m ontl,s; or (ii) lhe averageo f the num berofbillingmontl,s under t.hisRate 
Schedule. 

CHARGES FOR NON-COMPLIANCE OF CURTAILMENT DEMAND: 

lftl,e Custom er records a higher l)ernand during I.he currenl Curtaurne11t Period tl,an the Finn Demand, thet1 the Customer will be: 
I . Rebilled at $2.23/kW for the prior 36 m ontlls or the numberofmonths since the prior Curtailment Pcrioo, whichever is less, 

and 
2 . BiUed a penally cha,ge o fS4. 75/kW for the current mon1J1. 

The kW used for botl, lhe rebilliiigand penally charge calculations is detcnnincd by Inking the difference be tween tl,cmaxiinum Demand 
duri ngthecurrent011tailmentPeriodand the Pinn Demand for a Curtail'.rnentPeriod. 

(Continued on Sheet No. 8 .546) 

I ssued by: TiffanyCohen,ExecutiveDirector, RateDevelopment& Strategy 
E ffective: 
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FLORIDAPOWER&LIGHICOMPANY 

(Continued from SheetNo 8.547) 

PROVJSJO <S FOR EAR.1,Y I'ERMINAflON (continued) 

Fourl:eenlh Revised Shret 'o. 8.548 
CancelsThi.rtttnthReviscdShect 'o.8.548 

In the event the Customer pays tJ1e Charges for Early Termination because no replacement Customer(s) is (are) available as 
speci lied in paragraph c. al,ove, \)lit tl,e replacen,enl Customer(s) <toes (do) become availab le within twelve ( I'.!) ,n on tl, s from the 
dale of termination of scrvie<> under this schedule or f"PL later determines that there is no need for the MW reduction ir, 
accordance wid1 the FPL Curtailment Program, then the customer will be refunded all or part of the rebilling and penalty in 
proportion lo the amount of MW obtained to replace the Jost capacity less the additional cos t incurred by tho Company to serve 
those M\V dn.ring any 0Jrtailment Periods which may occur before the replacement Cnstomer(s:) became available. 

Charges Jor Early Termination.: 

In tlie event tl1at; 

a) s crviceisi: terminated by the Company forru1y reason(~) specified in th.is sccti.011,or 

b) there 1s a tcrmmation of the Customer's cxistiJ1g servioc and , within hvclvc (12) monU1s of s uch termination of service, th o 
C.Ompany receives a request to re-establish service of s imilar character under a Ii.rm service rate .schedule, or under this 
schedule with a sl,i fifrom curt'1iJ:il,le.domand 10 f1J1T1 service, 

i) al a diJTerentlocation i,, the Company's serviceru;ea, o r 

ii) under a difforentname or different ownership, or 

iii) under other circumsrorices whose eJTect w01ild be co increa•e firm demand on (he Comrany's sys1em wilhoul 1he re4uisi1e 
three (J) years advance "vriticn notice-, or 

c) the Custorner b·ans fen: Ute curtailal,le dem and portion oftJ,e Ciu;tomer'ie load to "Firm Demand" or to a firm service rn.E 
schedule wi~10111 provid ing atlerist tliree (3) yeim ad,•m,ce wriner, notice, 

tl1cn tl1c Customer will be; 

I. rebilled under U,e o0,.,rwise • pphc-able !inn service rate •chedule for U,e • horl.,rof(a) tl,e prior thirty- , ix (36) montl,. 
during which the Customer was billed for scrvieoundcr this Rato Seh.,dulc, o r (b) the num her of m onths the Cusromor 
hns been billed under this Rate Sd1cdulc1 at1d 

2. billed a penalty charge of $1 .40 per kW times the num ber of months rebilled in No. I above times the highest 
curtailable Oen, and occurring duri.ngU,e currenl month or the prior lhirty-•ix (36) n>onths. 

RULES AND REGULATIONS: 

Service under lhis Rate S hed,de is subject to ord<:JS o f govenunen~,I bodies lnwi11g j1.1ris dictio11and lo thecurrenlly effeclive "Oenernl 
Rules and Regulations for Ek-ctric Service• on file with ll,c f1orida Public Service Commission. In case ofconilicl between any 
provision of this Rate Schedule and said "Genoral Rules and Regulatioos for Electric Service" the provision oftl1is RateSchedulcshall 
apply. 

Issued by: Ti ff any Co hen, Executive Director, Rate Development& Strategy 
Effective: 
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:FLORIDAPOWER&LIGHTCOMPANY 
Thirty-Seventh Rcvi:sed Sheet No. 8.551 

Cnnccls Thirty-Sh1hRcvised Sheet No. 8.551 

GENERAL SERVICE LARGE DEMAND 

RATE SCHED\fLE· QSLD-3 

AVAILABLE: 

ln all areas served. 

APPL!CATTON: 

For service required for general sen-ice orindusttiallighting, power and any other purpose to any Custom crwho has service supphcd at 
a lr8llsmission voltage of69 kV or higher. 

Three phase, 60 hertz at the available transmission volragc of 69 kV or higher. The Customerwill provide and mainninall transformers 
and related facilities necessary for handling and utilizing the power and energy delivered hereunder. AU service required by the Customer 
al e:,cl, sepr,rate J)Oint of delivery served hereunder sh all be furnished tl1rough one meter ,,t, or compensated to, the available 
transmi~-sion voltage. Res a.le of service is not penn ittcd hercwtder. 

MONTHLY RATE: 

Base Charge: $2,244.59 

Demand Charges: 
Base Demand 0 1arge $ 10.69 per kWofl)emand 

Non-Fuel Eneigy Charges: 
Base Energy Charge 1.232¢ pcrk\Vh 

Addjtional Chaiges: 
Sec Billir,gAdjuslmcnts scctior~Sheet No. 8.030, for addilional awlicable chaigcs. 

Minimum: The Base O 1argc plus dtc charge for the currently effective Base Demand. 

DF.MAND: 

The, Demand is the kW to thcnearestwholc kW, as determined from the Company's metcnngequipmentand systems, forthc30-
minute period of Custom er1s greatest use during tJ1e montJ1 as adjusted for power factor. 

TERM Of SERVICE: 

Not Jess d1an oneyear. 

B\licES AND REQ\JLATIONS 

Service undertJ1is schedule is su~jectto o rders of governmental bodi"' havingjuriscliction and to the currently effective 'General Rules 
and Regula1ion, for Electric Service" on file with 1},e Florida Public Service Commission. 111 case of conflict belween any pro,ision of 
this scheduleand said "'General Rules and Reg,.ilat.;)ns for Electric Ser.~ce" the provision of tlUs schedule shall apply. 

Issued by: Tiffany Cohen, E xecutive DirL'Ctor, Rate DcvdopmcntStratcgy 
Effective: 
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FLORIDA POWER& LIGHT CO!vlPANY 
Forty-Thil'dRcv iscclSheetNo. 8.552 

Cancels Forty-SecondRevised SheetNo. 8.552 

B6ll} SC!jEQl/ 1 f"· 951:Pl-} 

AVAILABLE 

In all areas served. 

A PPJ.J C4 TI ON: 

GENER't.L SERVICE LARGE DEMAND-TIME OF USE 
(OVflONAL) 

For electric sorviee r<-quired for general serviceorindu,triallighli11g. power and any otha: purpose to any Cuslom e: who has service 
supplied ata trnnsmissionvoltngcof69k\l orhigher. 

SERVICE: 

11uec pha•c,60 hertz.al Ute available l:rnn,mis,ion voltage of 69 kV or l1ighcr. Tiie Customer willprovideand maintainall lrwt•formcrs 
and related facilities neces•,wy for handlin.gand utili7Jn.gthe power and energy deliveredhereu.ncler.AII ,ervice required by the Custome r 
at each s-epar2te point of delivery seTved hereunder shall be furnished through. one mel'e'r a~ or compensated to~ U1e available 
transmission voltag,c. Rcsalcofscrvicc is not pcnnittcd hereunder. 

MONTHLY RATE: 

Ba• c Charge: 

Dem aJ1d Charges: 
83se Demnnd Charge 

1 on-Fuel Enc,gy Charges: 
Base Energy Charge 

Additional Chargos: 

$2,244.59 

$ I 0 .69 perkWof Demand occurringdwi11glhe On-Pe:ikPeriod. 

Ou-Peak Period 
1.406¢ perl:Wh 

Off-Peak Period 
l.l7 1¢perl:Wh 

Sec Billi11gAdjustments se<:tio,~Shect No. 8 .030, for additio11al applicable charges. 

Mirumum : The Base0 1arge plus tltecharge for the currentlyeff.,.,"tive Base Demand. 

RATING PERIODS: 

On-Peak: 
November J throu.oh MRrch 3 1: Mondays through Fridays during thchoura from 6 a.m. EST to IO a.Jll . ESTw1d6 p.m. EST to lO p.m. 
EST exelu ding Thanksgiving Day, O uistm-as Day, and New Y car's Day. 

April J U1rough October 31: Mondays through Fridays during Ute hours from 12noou EST to 9 p.m. EST cxdudingMcmoriaJDay, 
Independence Day, and Labor Dey. 

Off-Peak: 
All other houtt. 

(Continuedon Sheet No. 8.553) 

Issued by: Tiffany Cohen, Executive Director,RateDevelopment& Strategy 
Effective: 
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.F'LORIDAPOWER&LIGHTCOMPANY 

RA.TE SCHEDULE: OS-2 

AVAILABLE: 

APPLICATION: 

SPORTS DELP SERVICE 
(Closed Schedule) 

Fifty-Fi,:stRevised Sheet No. 8.602 
Ca nccls FiftiethReviseclSheetNo. 8.602 

Th is is a transitional rate avai_lable to mun icipall' county ai1d school bo.ird accounB: for the operation of a football:, baseball or other 
playground, or civic or community audil01iu m, when all such ,eivioe i, taken al the available primaiy distribution voltage at a single 
point of delivery und measured through o ne meter, nnd who were uctive as of October 4, 1981. Customermuy also elect to recei ve 
service from olherappropria1erale,-chedules. 

LIMITATION OF SE RV ICE: 

Oflice,, co11ce$<10ns, busiue,,,. o r space occupied by lenan 1$, o Uier thn areas directly reh1ted lo U1e 01,ernhons above specified, are 
excluded hereunder and slutll be scp11ralcly sc-rved by the Com pm1y al utilizution volmge. Nol app lic!i,lc when Rider TR is used . 

MONTHLY RATE: 

Base Charge: $154.24 

Non-Fuel Enel)!Y Charges: 
Base Ene,gy Charge 9 .705¢perkWh 

Additional Chorgoe: 

See BillingAdjusbnen~ ,e<.tio,~ Sh eel No. 8 .030,for addilional applicable drnrges, 

Mi.nimu1n Charge: $154.24 

TERM OF SERVICE: 

Pending termination by Florida PublicServiceCom mission Order. 

B\11 J'rS AND KEQlll.AJIONs· 

Service under tJ1is schedule is s ubjectto orders of govemmental bodies havingjur isdictioo and to tJ1e currently effective "General Rules 
and Regulations for Electric Service" on ftle witJ1 tlte Florida Public Service Commission. 1" case of conflict between any pro,ision of 
this schedu)e a11d said "Gener:)] Rules and Reg,.ilati:;u,s for El..,tric Se,~ce" the provisio1toftfos schedule •!,all apply. 

Issued by: TiffanyCohen,Executive Director,RateDevelopment& Strategy 
Effective: 
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FLORIDA POWER & LIGlflCOMPANY 
Thirty-Seventh Revised SheetNo.8.610 

Cancels Thirty-Sixth Revised SheetNo. 8.610 

RATE SCHEDULE: MET 

AVA!LAflLE: 

METROPOLITAN TRANSIT SERVICE 

For electric service to Metropolitan Miami-Dade County Electric Transit System (Mfil"RORAIL) at each point of ddivcryrequircd for 
the operation of an e]ectrictransitsystem on continuous and contiguous: rights-of-way. 

APPLICATION: 

Service to be supplied wiU be tliree phase,60 hertz andatd1e standard!primarydi;:tribution voltage of 13,200 volts. All service requi red 
by Customer at each separate point of delivery served hereunder sh all be furnished tllrough one meter reflecting. delive1y at. primary 
voltage. Resale of service is 11ol penriit.ted hereunder. Rider TR or a volmge <liseountis not applic,1ble. 

MONTHLY RATE: 

Base Charge: $800.50 

Demand Charges: 
Base Demand Charge $16.94per k\VofDemand 

Non-Fuel Energy Charges: 
Base Energy Charge 2 .259¢ per kWh 

Additional ChaJ8es: 
See BiUiugAdjusbneTits sect.ion,SheetNo. 8.030, for addi6onal a1,plicable cln,rges. 

Minimum: The Basca,arge plus the charge for thecurrcntlyeffoctivc,BascDcmand. 

DEMAND: 

The Demand is the kW to U,c nearest whole kW, as determined from the Company's metering equipment and systems, for the 30-
minutc period ofCustomcr's greatest use during the month as adjusted for power factor. 

Each point of delivery sh aE be separately billed according to the mo.,dlly cha rges as stated h..-eiJ1. AU billing ur>its related to charges 
under U,is rate schedule shall be dete·mined from metering data on a monU1ly bas-is and determined for each point ofdelive1y on U,e 
samcmonUily billingcyclcday. 

TERMS OFSERVICE 

Nolless than one year. 

RULES AND REGULATIONS: 

Service under tliis sched,~e is subjectto orders o f govenm,ental bodies havu1gjurisdic1fon and 1.0 tJ,e cuirentlyeffeotive"Oenenu Rules 
and Regulations for Electric Service" on file with Ute f1orida Public Service Commission. In case of conflict between any provi,-ion of 
this schedule and said "General Rules and Regulations for Electric Service" the pro,;sion oftltis schedule shall apply. 

Issued by: Ti ffanyCohcn,Executivc Director ,Raw Development& Strategy 
Effective: 
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F'LORlDAPOWER&LlGHT COMPANY 
T hirty-SixthRevised SheetNo. 8.651 

CancclsT hirly-F1 Ith Revised Sheet No. 8.651 

(Continued from SltcctNo. 8.650) 

MONTJiLYRATE 

Delivery Voltage Levcl Distributionbclow69 kV 

Ma.ximurn Demand Lcvd 

BaseChargo: 

Demand Charges : 
8ai;e Dem and Charge$: 

per kW of Maximum De,nand 
per kW of Load Control On-Peak Demand 
per kW of Firm On-Peak Den111nd 

Non-Fuel Encigy Cltarges: 

Base Energy Charges: 
On-Peak Period charge per kWh 
Oft~Peak Periodchmgeper k\Vlt 

Additional Charges: 

CiLC-1(0) 

200-499 kW 

$189 .65 

£5.06 
$3.32 
S 12.64 

1882¢ 
1.882¢ 

See flillingAdiusllnents se<:tion.Sheet No. 8.030,for additiollfil applicable charges. 

Mi_nim ti m: T he Base Charge plus lhe Base Dema11d C.,1aig.es. 

(ContinuedonSheetNo. 8.652) 

Cl LC- i(D) 
500k\V 
~ 

$319.67 

$5.38 
$3.8,j 

$ 13.92 

1.283¢ 
1-283¢ 

Issued by: Tiffany Cohen,Executive Director ,Rate Development& Strategy 
Effective: 

69 kV & above 

CILC-i (T) 

$2,795.74 

None 
$4 .03 
$ 14.69 

1.173¢ 
1. 173¢ 
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FLORIDA POWER & LIGHT COMPANY 

(Continued from Shoot No. 8.653) 

LOAD CONTROL ON-PEAK DEMAND: 

Fourteenth Revised Sheet No. 8.654 
Ca nee ls Thirtamth Revised SheetNo. 8.654 

Load Control On-Peak Demand shall be the Customer~ highest demand for the designated on-peak periods during the month less 
theCustomer1s "Firm Demand'\ 

PROVISIONS FOR ENERGY USE DURING CONTROL PERIODS FOR CUSTOMERS DESIGNATING 
A FIRM DEMAND LEVEL: 

Customers notified of a load control event should meet thei r Firm Demand during per iods when the Compa,ny is controlling load. 
Mowever,energy wi II be made availableduringcontml periods i flheC11stomer's foilure1o meet its Fim, Demand is ,1result ofone 
ofthc followingcomlitions: 

1. Force Majeurc events (see Definitions)which can be dcmon.stratcd to tJ1e satisfaotion of61cCompany, or 

2 . mainten:mceof generation equipment necessary for the implementationofload control which is peifonned at a pre-arranged. 
time and date mutually agreeable to the Company and thcCustomcr(Sce Special Provisions), or 

3. adding firrn lo,id 1.trn1 was nor previo ,.sly non-finn load to l),e Custome,'s facility , or 

4. an cvcntaffcc-ting local, stale or national security, or 

5 . an event whose nahire requires that spa.ce launch activities be pla.ced in th,e critical mode ( requiring a closed-loop 
configuration of FPL's transmissio1t system) as designate.:! and docwr,enlad by the NASA Test Director at Kennedy Space 
Center and/or the USAF Range Safety Officerat Cape Canaveral Air Force Station. 

Tl,e Customer's energy use (ir, excess of the "Finn Deman<l") for l),e conditions l isted above will be billed pursuant to the 
Continuity of Service Provision. For periods during which power und,--rthc Conlinuio/ of Service Provision is no longer available:, 
tJ1e Customer will be billed, in addition to die normal charges provided horcw1dcr, tl1c greater of the Company's As-Available 
Energy cost, or the most expensive energy (calculated on a cent per kilowatt-hour bas is) that FPL is purchasing or selling during 
that period, le<S die applicable class fuel ch•'B•· A,-A vailable E11ergycosti• tl1e cost calculated for Schedule COG- I in accordance 
witl, FPSC Rule 2:S-17.0825, F.A.C. 

If tho Company dctmnincs that tho Customer has utilized one or more of tJ10 exceptions above in an cxca,sivc manner, then tJ, o 
Company will termi,i<ttese1vice ,111der tliis rate schedule flS described in TERM OFSERVTCE. 

If the Cus tomerexceeds the "Firm Demand" during a period when U,e Company is controlling load for any reasonoU,er than 1hose 
specified above, then the Customer will be: 

I. bille<l 11,e differencebetweer, 1J1e Firm On-Peak Denrnn<I Clrnrge find the Load Control On-Pe,,k Dem,i111I Ch:1rge for tl1 e 
excess kw for Ute prior sixty (60) montl,sor tlte number of months tl,e Customer has been billed under tl,is rate schedule, 
whichever is lcss,and 

2 . billed a penalty ch;rge of$1.3:S perk w of excess kw for each month of rebilling. 

Excess kw for rcbilling and penalty cha,ges is determined by taking the diffcrcnccbctwocn 1he maximum demand during 1hc Load 
Control Period and the CustomN's 'Firm Demand". 

(Continued on Sheet No. 8.655) 

Issued by: TiffanyCohen,ExecutiveDirector,RateDevelopment& Strategy 
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FLORIDA POWER & LIGHl'COMPANY 

(Continued from Sheet o. 8.655) 

Seventh Revised ShL,.,'l:No. 8.656 
Cancels Sixth Revised SheetNo. 8.656 

2. billed a penalty chargcofS 1.35 per kw of cxrosskw forcachmontlt ofrebilling. 

T he kw for rebillutg and pe11alty clrnrges is detennu1ed by taking 1he difference between the Controllable Demand and the 
mlL~iin um demnndactuaD.y n.-duced during the Load Control Period. ThcCuslomcrwill no t bc re billed or penalized twice for tltc 
oam c excess kw in the calculation described above 

As long as the Customer's le~ rednction from tl1 e operation oftlte co ntrol circuit res:ult:s in a demand during tJ1e Load Control 
Period tha1 is ,11 or below 1l1.ecak1.ilated Fi.rm Demand for th a1 bi Ding perio<~ 1he Cusl:>mer will not be req uired IO pay the pen.,l1y 
and rebilling clutrgc>s. 

Tl'RM OPSERVICP.: 

During the firs t year o f service u.ndcr this !late Schedule, the Cus tomer will deteon ine whelheror not this program i, appropria te for the 
Cu,romer and may rcquc.t to exit the prngram ,ubj<'<.'1 to Ute Provi, ion, for Eady Tcm1i11afon. [t is intended Ornt O,c Compwty will 
continneto provideanrl the Customer will continue to mke s entice under Utis: Rnte Schedule fortJ1e life of the generating nr1itwhicll has 
been avoided by U1en1te. 'l'here is,. houre ver, a five-year termination notice provision \Vhich w.ill alJo ur e1 ther the Custom er or the 
Company I() lermi11atc service under thj, Rate Schedule should tl,ere be ci.rctun8t8JICC8 un<kr which tlie termination of the Cust.>met; 
participation orthcCompany~ offrringofthc program is dc,rn,d. 

Serv ice under th is Rate Schednle shaU continue, subject to Limitmio n of A vail:lb ility~ un til term inated by e ith er Ut e Comp any or th e 
Cus tomer upon \\'TiUe,1 notice giveu at least five(5) ym,s p,ior lo 1en ni11atio11. Sl,ould a C\tsl:)mer h:n11i11u1e se,vjceor be removed by 
the Compw,y andlaterdc,-irc to resume service under tl,is Rate Schedule, tltcCustom<T must provide fivc (5) yc,m;' writtcnnoticc prior 
to rosum ing service under this Rate Schedule. 

The Comprm y nrny lennirrnte service under t},is Rate Schedule at a,,y time for lhe CnO.>mer~ failur e to CO nl(> ly with the ter rns ,111d 
condition• oft}1io Rstc Schedule or Ore Commercial/Industrial Load Conttol Program Agreement. Prior to w,y such tcnnimii on, Ute 
Company shall notify the Orntnmcr at least nincty(90) days in advance and d rncribe the Cusbrn er~ failure to comply. T he Company 
may then term inateservice underth is Rate Scheduleat the end o f tJ1e90-day notice period unless theCusto,ner takes measures necessary 
to eliminate, 1.o lhe Com11:u1y's satisfaction ,lhe compliance deficiencie, described hy lhe Company. Notwitlu;hmcting lhe foregoing, i f, at 
any time durin g Otc 90-day penod, Ute Cu, tom er e,U,cr refuse, or fails to initiate and puuuc corr<--ctivc actioi~ the Company s-haU be 
entitled to suspend fordtwid1 tlie montlily billing under tl1is Rate Schedule and bill tl1c Customer under the otherwise applicable fiun 
service rate schednfo. 

PROVISIONS FOR EARLY TERMINAT ION: 

Transfers, with less titan five (5) years' written notice, to any firm retail rate schedule for wltich the Customer would qualify, may be 
permitted if it can be shown tl1atsuch transfer is in die bei t interem ofthe Cusl:>mer, the Com J)811yand tl1e Company's othercustome.rs. 

If tlte Customer no longer wishes to rceeivcclcctric sc:tvice in any fonn from the Compm1y, ord~'<':idcs to cogcncfillc to serve all of the 
previously controlled Load Control On-Poak Demand w,d to take interruptible stm1dby service from the Compmty, OlC Customer may 
term i11 ate the Comm e,ciaVh1 dusti.ial Lood Co nlrol. Program Agree,n .,,t by givins at leas I thirty (30) day!/ adva.ncewritten nob ce to th e 
Company. 

(Continued on Sheet No. 8 .657) 
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FLORIDAPOWER& LlGHTCOMPAl'\'Y 

then the Customer will be: 

(Continued on Sheet No. 8.657) 

Seventh Revised Sht't--tNo. 8.658 
Cancels Si:l.ih Revised Sheet No. 8.658 

I. rebilled under U,e oU,erwise flpplicable fi.rm or curt:ii lable service rale schedule for lhe sl1or terof (a) the prior sixty ( 6 O) 
monllts during which lhc Cus tomer was billed for service under this Rate Schedule, or (b) ll,e number ofmoullis the 
Customer ha~ been billed undertl1is Rate Schedule, and 

2. billed a penalty charge of$ I .35 per kw times the number of months rebilled in No. I above tunes tlie highest Loa d 
Control On-Peak Oemand occurring during the current monU, or tl1c prior twcrity-Utrec (23) moulhs . 

SPECIAi. PROVISIONS: 

I . Control of Ute Customer's load shall be accomplished through Ute Company's load management systems by use of control 
circuits connected directly to the Customer's switchingcquipmcnt or die Customer's load may be controlled by use of an 
energy management system where tl1e firm demand or controllable demand level can be established or modified only by 
means ofjointaccess by IJ,e Customer and U,e Company. 

2. Tho Customer shall grant the Company reasonable access for installing, maintaining, inspecting, testing and/or removing 
Company-owned load control equipment. 

3. It sha.11 be the res1)onsibili1y of the Customer to determine tln1t all electrical equipment 10 be controlled is i.n good repair,, nd 
working condition. The Company will not be responsible for the repair, maintcmmce or replacement of the Customer's 
electrical equipment. 

4. The Company is nQt required to install load control equipme111. i ftheins~1llation cannot be ecoJJomicalJy j ustified. 

5. Billing under this schedule will commence atier tl1e installation, inspection and successfu l testing of tlie load control 
equipment 

6. Maintenance of gen eration cquipmentn.,cessary for U,c implementation ofload control will not be sched ulcd during periods 
where tlrn Company projects tliat it would not be able to withstand the loss of its largest unit and continue to serve firm 
service customers . 

CONTINIJTTY OF SERVICE PROV!SION: 

ln order to minimize the frequency and duration of interruptions or requests that the Customer operate its backup generation 
equipment, the Com pany will attempt to obtain reasonably available additional capacity and/or energy during periods for which 
interruptions or operation of the Customer's backup generation equipment may be reql1es1ed. The Company's obligation in 1J,is 
regs.rd is no different lhrun its obligation in general to purchase power to serve its Custo mers during a capacity shortage; in 0U1er 
words, the Company is not obligated to account for, or otl1crwiso reflect in its gcncratio11 planning and construction, tl1c possibility 
of providing capacity and /or energy under thi s C.ontinuit:y of Serv ice Prov ision. Any non-fi rm customers so electing to recei ve 
capacity and/or energy wh iclt en,1ble(s) U,eCompany to conl:i.nueserviceto U,e Customer's non-firm loads durin gthese JJeriods will 
be subject to lite additional charges set forU1 below. 

(Continued on Sheel No. 8 .659) 

Issued by: Tiffany Cohcn,Exc<.-,,tivc Dircd.or,Ratc Dcvclopmmt& Strakgy 
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FLORlDAPOWER& LIGHT COMPANY 
Twenty-Foul'th Revised SheetNo.8.680 

Cancels Twenty-Thi I'd Revised SlleetNo. 8.680 

COMMERCIAL/INDUSTRIAL DEMAND REDUCTION RJDER (CDR) 
(OPTIONAL) 

AVAILABLE 

ln all areas served. Available to any commercial or industrial customer receivi,1g service under Rate Schedules GSD-1 , GSDT- 1, 
OSLO- I , OSLDT-1 , OSLD-2, OSLDT-2, GSLD-3, OSLDT-3,or HLFT' through !he execution of a Commercial/Industrial Demand 
Reduction Rider Agreement in which the load control provisions o f this rid<r can feasibly be applied. 

LJMITATION OF AVAILABILITY 

This Rider may be modified or wi thdrawn subj ect lo detenni.nations made under Commission Rules 25-1 7.0021(4), F.A.C., Goals for 
Electric Utilities and 25-6. 0'138, F.A.C., Non-Finn Electric Service - Tcnns and Conditions or any other Commission detcnninttion. 

APPLTCATTON: 

For electric service provided to w1y commercial or industrial customer rcceiviJ1gscrviccundc,r Rate SehcdulcGSD- 1, GS DT- l ,GSLD-
1,GSLDT- 1, GSLD-2, GSLDT-2, OSLD-3, GSLDT-3, o r HLFTwho as a part o f the Co mmercial/Industrial Demand Reduction Rider 
Agreement between the Custom<,· and the Com pany, agrees to atlow the Com pany to control at least 200 kW of the Oistomer's load, 
or agrees to operate Backup Generation Equipment (see Definilions) and designate (if applicable) additional controllable demand to 
serve atleast200 k\Voftlte Customer's own load duri.ngperiods when the Company is controlling load. A Oistomcr s hall enter in to 
a Commercial/Industrial Reduction Dem and Rider Agreement w ith the Company to be eligible for this Ri der. To establish an d 
maintain quali6catio11 ror this Rider, U,e Custornermusthave h:id a Utility Co11trolled Demrmd duri11g U,e summer Conlrollable Rating 
Period (Aprill through O-:toocr 31) for at least tt,reeoutof sovm months ofatkast 200 kW _greater than the Finn Demand level 
specified in Section 4 oftl1e Commercial/Industrial Demw1d Reduction Rider Agreement The Utility Controlkd Demand s hall not b e 
served on a firm servic.e basis rn1ti1 ser,~ce h~ been terminated underth is Rider. 

LIMITATION OFSERVICE: 

Oistorncrs pwticipatingin the General Service Load Management Program (F'PL" Business On Call" Program)or Economic Development 
programs are not elig ible for this Rider. 

MONTHLY RATE: 

All rates and charges un der Rate Schedules GSD- 1, GSDT- 1,GSLD-1 ,GSLDT- 1, GSLD-2,GSLDT-2,GSLD-3,GSLDT-3, HLFT 
shall apply . 111 addilion, U,e applicable Mo11U,ly AdminislndiveAdda-and Utility Controlled Demand Creditslrnll apply. 

MONTHLY ADMINISTRATIVE ADDER 

Rate Schedule 
OSD -1 
GSDT- 1, HLFT(25-499 kW) 
GSLiJ). J, GS LDT -1 ,HLFT (500.1,999 kW) 
GSL!D-2, OSLDT-2,HLTT (2,000 kW or greater) 
OSLD-3, OSLDT-3 

UTTLTTY CONTROLLED DEM AND CREDTT: 

Adder 
$149.95 

$149.95 
$205.35 
$84.97 
$258.59 

A monthly ercditof($8.63) per kW is allowed based on the Oistomet'sUtility ControlledDcmand. 

lJTTLTTYCONTROT.1.EDDEMAND: 

The Utility Controlled Demand for a monthi.n which there are no load control events during the Controllable Rating Period shall be 1h e 
sum of the C\istomds kWh usage during the hours of the applicable Controllable Rating Period, divided by the total number o f hours 
in the applicable ConlrollableRating Period, less the Cus tomer's Fim, Demand. 

In the event of Loud Control occurring during the Controlll!ble R:iti11g Period, the Utility Co111rolled Dem:md sh11II be the sum of the 
Oistomcr's kWh usage during the hours ofthc applicable Controlla ble Rating Period less the sum of the Oistomer·s kWh usage 
during the Load Control Period, divided by the num bcr o f non-load control hours occurring during the applicable Controllable Rating 
Period, less the Otst>merS: Firm Demand 

(Continued on Sheet No. 8.681) 

Issued by : TiffanyCohen, ExecutiveOirector,RateDevelopment& Strategy 
Effective: 
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FLORIDAPOWER& LIGHT COMPANY 

(Continued from Sheet No. 8.681) 

PROVISIONS FOR ENERGY USE DURJNO C-ONTROL PERIODS: 

Sixt.t.-cnthRcvised Sh<-ctNo. 8.682 
Can celsFifteenth Re\0ised SheetNo.8.682 

0.1stomers notified of a load control event should not.exceed their Firm Demand duriJ)£.periods: when the Co,11 pany is c.ontrollin g 
load. However, electricity will be made :svail:ibleduring control periods ifU,e Customers failure to meet its Firm Demand is a 
rcsultofoncofthc followingconditions: 

I. Force Majeu . .e evenl.s (see Definilions)which c,111 bede,nonstmled 10 tl,e sarisfactionofU,eCompmiy, or 

2 . maintenance of generation equipment necessary for the implementation of lo ad conlrol which is perfonned at a pre
arranged time and date mutually agreeable to the Company and tt1e Customer(See Special Pro,isions), or 

3. addingfirm load thalwas not previously non-fum load lo U,eCuslomcrs facility.or 

4. an cventaffc.ctingloca~ state or national security, or 

5. an event wh,ose nah.tre requires that space launch activities be placed in t:D1e critical mode (requiring a closed-loop 
con figuration of FPL's lransmission system) as designated and documented by ihe NASA Test Directorat Kennedy Space 
Center and/or the USAF Range Safety Officer at Cape Canaveral Air force Station. 

The Custome,'s energy use (in excess of1he Firm Oem,md) for tl1e cond.i tions listed above will be billed pursliant Lo the 
Continuity of Service Provision. For periods during which powenmder Ute Contim,ity o fService f>rovision is no longeravailable, 
the Customer will be billed, in addition to the normal chaQ>;eS provided hcre1tt1dcr, the greater of the Company~ As-Available 
Encrgycost,orthcmostcxpcnsivccncigy(calculatcdonaccnt per kilowatt-l1our basis) U1St FPL is purchasing or selling 
duri.ng 11,at period, l<>ss the applicable class fuel clwge. As-Available Ene,gy cos I is the cost calculated for Schedule COG- I 
in accordance " ~th.FPSC Rule 25-1 7.0825. F.A.C. 

If the Company determines that the Ois tom er has utilized one or more of the exceptions above in an excessive manner, the 
Company will term inate service under this rider as desclibcdin TERM Of SERVICE. 

lf 0ie Cus lomerexceeds the Firm Dem,md duriJJgaperiod when the Comp;myis controlling load fonmy re,,ionother than those 
specifiedabove,thcn the Customer will be: 

I . billed a$8.63 charge perk\V of excess kW for the prior sixty(60) 111ond1s or thenumberofmonthstheCustomerhas been 
billed under this rider, wlrichever is less,and 

2. billed a penal ty charge ofS 1.28 per k\Vof excess kW for each month ofrebilling. 

t;xcess kW for rebi lling and penalty charges is determined by laking the difference between the Cus1omers kWh usage during the 
load conlrol period divided by U,e rtumber ofhours in tl,c load conlrol period and the Customer~" Finn Demand" The Cu storner 
will not be rcbi.llcd or penalized twice for the same execs, kW i.n tt1ccalculationdcscribcd above. 

(Co11tinued on SheetNo. 8.683) 

Issued by : TiffanyCohcn, En'CutivcOircctor,Ra tcOcvclopmcnt& Strategy 
,EffecW.r;> 
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FLORIDA POWER& LIGHT COMPANY 

(-Contim,ed from $heetNo. 8.683) 

TwelfthRevised Sheet No. 8.684 
Ca nee ls Elel•er1h Revised Sh eet No. 8.684 

In th.e event the Cllstomer paysthc 0 1arges for EarlyTcnninsfun because no rcplaroment Customcl(s)is (arc) ava.ilablcas specific d in 
paragraph d . above, buttJ1ereplace:ment01st:>mer(s) does(do)becomeavailable. within twel\re (12) montl1Sfrorn the date of termination 
of service und..- this R.ideror f'PL later determines tlrnl. there is no need for tl,e MW reduction in accorcL,nce with U1e f'PL Numeric 
Commercial/Indu,1Iial Comervation Cools, U,en the Customer will be refunded all or part of the rebilling and penalty in proportion to 
the amount of MW obtained to replace thelost capacity less the additional costincuired by the Company to serve those M w during any 
load control periods wl1ich mayoccurbefore tl1ereplacement Cllst,mer(s) became available. 

01argcs for Early Tcm1ination: 

In the eventtJ,at: 

a) service is terminated by the Company for.any reason(s) specified in this section, or 

b) tl1ere is a termination of tl1e Custorncl's existing service and, witllin twelve (12) montlis of such termination of service, di e 
Company receives a request t.o re-es1abljsh servire of s im ilar charoct.erundera firms ervice or a curta.ilable service rate schedule, 
orunderUtis rider with a shififrom non-!fim1 loOO to finn servll'!e, 

i) at a differentlocationin d1eCompa11y's senace area, or 

ii) lander a differe:ntnnmeordi fferenlownership,or 

iii) under oilier circwnstanc.c,a whose cflcct would be to increase firm demand on tl1e Company's system w ithout tl1e requisite 
five (5)years1 advance written notice,or 

c) the Customer transfers thccontrollableportionofthcCustomcr's load to "f'irm Demand" or to a firm ora curtailablc service rate 
schedule witJ1outprovidingatleast five (5) years' advance written notice, 

Oum the Customer will be: 

I. rcbilled $8.63 per kW of Utility Controlled Demand for the shorter of(a) the most recent prior sixty (60) months 
during which the Customer was b illed for service und!er this Rider, or (b) tJ1e number of rnontJ1s the Customer has 
been billed under u,is Rjder, and 

2 . billed a penalty charge of$ l.28 per kW of Utility Controlled Demand times the number of months rcbilled in No . l above. 

SPECIAL PROVISIONS: 

I . Control oftl1e Customer's load sl1all be accomplished through the Com pany's load management systems by use of control 
circuits connected directly 10 the Cus tomer's switching equi1>me,1t or the Customer's load rrlay be controlled by use of rm 
energy management system where the frnn demand level can be established or modified only by means ofjointaccess by the 
Customer and d1e Company. 

2. The Cus tomer shall grar,t the Company reasonable access for installing, maintainu,g, inspecting, testing and/or removing 
Company-owned load control equipment 

3. It shall be tl1c responsibility of the CUst..,mcr to determine tl1at all electrical equipment to be controlled is in good repair an d 
working condition. The Company wi)} not be responsible for tJ1e repair, maintenance or replacement of the Qistomers 
el~ctrical ~quipment. 

4. The Company is not reqtLired to in,tall load conb·ol equipme1'tiftheinstallalion c"nnot beeeonomicallyjustified. 

5. Credits under this Rider will commence after the installation, inspection and successful testing of the load control equipment. 

6. Maintenance of equipment (including generators) necessary for tlie implementation of load control will not be scheduled 
during periods wh-cre tl1c Company projects d1at it would not be able to witl1Stw1d Ilic loss of its lw·gcst unit w1d continue 
to serve finn servi<:e customers . 

(Continued on Sheet No. 8.685) 

Issued by: TiffanyCohen, E n'Cui.ivcDircdor,Rai.eDevelopmen(& Strai.egy 
Effective: 
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FLORIDA POWER& LIGHT COMPANY 
Forty-Second R~ Sheet 'o. 8.716 

Cancel:S Fortv-Fi'StRevi~ed SheetNo. 8.716 

(Continued from SheetNo. 8.7 15) 

These co sis shall be paid by the Cusiom er prio r to the initiation of any constr uc6on work by FPL. T he Cus tom et sliall also pay any 
addi6onal costs associate<! with design modifications requcs ted aflcr the original estimate has been made. 

REMOVAL OF FACILITIES: 

If St:rccl Lighting facilities a,c removoo by eiU",r Customer request o r termination or breach of U,c agreement, the Customer shall pay 
FPL an amountcqual to tho original installed cost of the removed facilities loss any s alvage value and any depreciation (basoo on current 
depreciation rales as approved by tJ,e Florida Public Service Commission)plus removal oost. 

MONTHLY RATE: 

Charge for FPL-Owned 

Luminairc La,np Size Initial kWh/Mo. 
Unit (S) 

Maint,e- Energy 

~ Lumens / Watts ~ fwl!.w ~ ~ 
High Pressure •• 
Sodium Vapo r 6,300 70 29 $530 $2. 16 $0.99 

9,500 100 4 1 $4.92 $2. 17 $1.40 

16,000 150 60 $5.07 $2 .. 20 $2.04 

22,000 200 88 $7.69 $2 .. 81 $3.00 

50,000 400 168 $7.77 $2.80 $5.73 

27,500 250 116 $8.1 8 $3.05 $3.96 

140,000 1,000 411 $12.30 $5.48 $14.02 

Mercury Vapor 6,000 140 62 $3.82 $1.93 $2.11 

8,600 175 77 $3.89 $1.93 $2.63 

11,500 250 104 $6.48 $2.79 $3.54 

21 ,500 400 ! 60 $6.45 $2.75 $5.46 

• • Thenon-fuc!energyehargeis3 .410¢ per kWh. 
Bills rendered basoo on "Total"charge. Unbimdljngofcha'Bes is notpennitted. 

** ** New customer-ow11e<l foci! ities are closed to this rateeffective January l, 2017. 

Otarges for other PPL-ownod fooilities: 
Wood pole used only for d1ostroctlightingsystcm 
Concrete pole usedo nly forthe streetlightingsystem 

Fiberghlss pole used o nly for tl1e streetligh ting system 
Steel pole used only for lhestreet lightingsyslem 
Undergrom1dconductors not. un der paving 
Undergroundconductors under paving 

$5 .9•1 
$8.14 
$9.6 1 
$8.14 
<I .865¢ per foot 
I I .884¢ per foot 

Charge for Customer-
Owned Unit ($) • • • • 

R e-lamping/ Energy 
l:!!.!!!l Eneroy Q.i!.h'. 

*** 
$8.45 $3.16 S0.99 

$8.49 $3.57 $ 1.40 

$9.31 $4.25 $2.04 

$ 13.50 $5.80 $3.00 

$ 16.30 $:8.54 $5.73 
$ 15.19 $7.01 $3.96 

B l.SO $19.50 $14.02 

$7.86 $4.05 $2.1 1 

$8.45 $4.56 $2.63 

$1 2.81 $6.86 $3.54 

$ 14.66 $8.83 $5.46 

The Underground condudorS under paving charge will not apply wJ1ere a ClAC is paid puuuant lo section "a)" under "Cuslorncr 
Contributions." The Underground conductors no tw1dcr paving chwgc will apply in these situation,. 

SPECIAL P ROVISION: 

Whore the Com pany provides faciliticsothcr than those listoo above, d10 monthly charges, as ap plicable shall be compulod as follows: 

Facilities Charge: l .28 % o fthc Com pany's a voragc installed cost o fthc pole, light fixrurc:, or both. 

MainLenance Charge: FPI, shall use the main tenance d mrges in I.his 1arifTfor fixtures that fall under the special provision based 
on wattage. 1fa special provision fixture falls between two wattsges , the maint::n.ancc cha:rge will be 
averaged behveen two ex is ting wattages . 

Non-fuel Enc,gy Charge: 3.410¢/kWh 

(Contin ued on Sheet No. 8.717) 

Issued by : Ti ff any Cohen, E xecutive Director ,Rate Development& Strategy 
Effective: 
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F'LORIDAPOWER& LIGHTCO!VIPANY 

(Continued from SheeLNo. 8.716) 

Thirty-Flrsj_Rcviscd ShectNo.8.717 
Cancels Thirtieth R evised SheetNo. 8.717 

On Customer-ou'tled Street Lighting Systems, where Customer conlrncts to relamp atno cost to FPL, the Montl1ly Rate for non-fuel 
enc~gy shall be 3_,110¢ pc-rkWhofestimatcd usage ofcaeh unit plus adjustments. On Street Lighting Systems, where the Custom er 
elects to install Customer-owned monitoring systems, die Monthly Rate for non-fuel energy sha.11 be 3.273¢ per kW!, of estimated 
usage of each monitoring unit plus adjustments . The min.imunl monthly kWh per monitoring device will be 1 kilowatt-hour per 
month, and the maximum monthly kWh permonitoringdcvicewill be 5 kilowatt-hours per month. 

Duri.J,g the initial uistallation period: 
Facili ties in service for 15 days or less will not be billed; 
Facilities in service for 16 days or more will be billed for a fullmonlh. 

WILLFUi. DAMAGE: 

Upon the s.ccond occurrence of willful damage to any FPL-0\\1ncd facilities, lhe Customer will be responsible for the cost incurred for 
repair or replacement. lfd1cligllting fo,turc is damaged, based on prior written instructions from tl1c Customer, FPL will: 

a) Replace the fixture witl1 a shielded cutoff cobra head. The Customer shall pay $280.00 for the shield plus all associated 
costs. However , if u ,e Customer cl,ooses to h,we the sl,ield installed after the firstoccunence, the Customer shall only 
pay U,e 5280.00 cost oftlte shield; or 

b) Replace wid1 a like unshielded fixture. For this, and each subsequent occurrence, tl,e Customer shall pay the costs specified 
under" Removal of facilities"; or 

c) Tenn in ate service to the fixh.tre. 

Option selecbon shall be nwde by the Customer in writing and apply to aU fixtures which PPL, has inst:illed on tl,e Customer's beh,.tf. 
Selection changes may be made by Uie Custom er at an y time and will become effective ninety (90) days after written n otice ioreceived . 

Additional Charges: 
Sec BillingAdjustmeillll scctio1\ Sheet No. 8.030, for addiional applicable cliarges. 

SPECIAL CONDlTIONS: 

Customers whose lights ru:e turned off during sea turtle nesting season will receive a credit equal lo the fuel charges associated with 
the fixtures that are turned off. 

TERM OF SERVICE: 

Initial term often (10) years with automatic, success ive five (5) year extensions un.less termin ated in writing by either FPL or tlle 
Customer at least ninety (90) days prior to the "urrent term's expiration. 

RULES ANDREOULATIONS: 

Service un der th is schedule is subject to orders of govenunent:81 bodies hav iugjurisdicti,on and to the currently effective 11GeneraJ 
Ru lt>s and Regulations fo r Electric Service" on file willt 0,e Florida Public Service Commission. In case of conflict between any 
provisionofthis schedule and said "General Rules and Regulations for Electric Service", the provision of this schcdulcshallapply. 

Issued by: TiffanyCohen,E xecutive Director ,Rate Development& Strategy 
E fft'Ctive: 
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FLORIDAPOWER& LIGHT COMP NY 

RATE SCHEDULE: SL- lM 

AVAILABLE: 

Jn all areas s:ervetl 

A PP! ,!CA TrON: 

STREET I.IGHTI NG METE REI) SERV ICE 

Elcvmth Revised Slu.-ct No. 8.718 
CancelsTenU,Revised Sheet No. 8.718 

For cus tomcr-0Tu11cd lightingo fstreclB and roadways, whetJ1cr public or plivaro, whid1 aro thoroughfares for normal flow of vehicular 
traffic. Lighting for other applicatio,,s such a.a : municipally and private)y-owneJ parking lo ts; parks and recreational ares,;or any other 
area notexpress lydefined above, is 1101.perrnilted undertl1issche<lu.le. 

Single phase, 60 hertz and •t any available •tmdard voltage. All • ervice required on prem ise, by Cus tomer ,!,all be furnisl,cd throu!,j1 
one meter. Res al~ of service is notpenniUe-d hereunder. 'TI1i$ service is specific for only customer owued road way or area lighting. 
The Company will determine at its discretion a s ingle po int of service at the Company's supply lines fo r the customer owned 
circuit:s . The 01s tomer will providetl1e ne~essnry equipment, including the permitted meter can and disconnect panel, and all 
circt,it, servicing th e ctts lorners lighti ng syslem up to the pQint of service. The distribntiQn sys t:em shall serve no otJ,~r eleclr ical 
loads except tlte lighting equipment eligible fo r this rnte. 

MONTHLY RATE 

$ 17 06 

on-Fuel Ene,gy Charges: 
Base Energy Charge 3.445¢ per k Wh 

Additional ChatgQB: 
See Billing Adju•lme1ds sedio1~SheetNo. 8.030, for additional npplic:1ble cha,ges 

Mininlum : $ 17.06 

TERM OF SERVICE: 

ot loss than one (!)year. 

RU!.ESA D REGULATIONS : 

Service under lh1s sd oeduleis s ubject to orders of govemmen1albodies havingjurisdictio,, and lo the currently effective "Oener.,I Rules 
and Regulations for ElcctricScrvicc" on file with tho florid a Public Service Commission. In case of conflict between any provision of 
this schedule and said ·~neral Rules and Regulations for Electric Sel'iice" the provisionof~,is schedule shall apply. 

Issued by: Tiffany Cohen, E xecutive Director, Rate Development& Strategy 
E ffective: 
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FLORIDA POWER & LIGIIT CO!VIPANY 
Thirty-Seventh Revis.«! Sheet No. 8.721 

Cnncels Thirty-Sh.th Revised Sheet No. 8.721 

MONTHLY RATE: 

Facilities : 
Paid in full: 

IO years payment option: 
20 years p'1yment option: 

Maintenance: 

Billing: 

Energy : 

Non-F'uel Eneigy 

(Continued from Sheet No. 8.720) 

Monthly nlte is zero, for Customer 's who have executed a Premium Lighting Agreement before 
March 1, 2010: 
l .265%oftotal work order cost. 
0.848%oftotal work order cost. 

FPL's estimated costs of maintaining lighting facilities. 

FPL reserves the rightto assess a charge for the recovery of any dedicated billing syren 
,leveloped solely for IJ1is rate. 

K\VH C.Onsumption forfixb.1res shall be e5:timatedusing tllefollowing form ob: 

K WH~ Unit Watmgc (usage) x 353 .3 hours per month 
1000 

3.4 10¢/k\Vh 

See Billing AdjuSlments section, Sheet No. 8.030, for additional applicablecharges. 

During the initial installation period: 
Facilities in service for 15 days or less will not be billed; 
Facilities in service for 16 days or more will be billed fora fullmond1. 

MINIMUM MONTHLY BILL 

The minimum monthly bill shall be thcapplical>lc Facilities Maintenance and Billing charges. 

(Continued on Shecl No. 8. 722) 

Issued by: TiffanyCohen,ExecutiveDirector, RateDevelopment& Strategy 
E ffective: 
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FLORffiA POWER&LlGHfCOMPANY 
Thirty-SeventJ1 Revised Sheet No. 8.725 

Cancels Thirty-Si;dJ, Revised Sheet No. 8.725 

OUTDOOR L! OHT!NO 
(Closed Schedule) 

RATE SCHF.DULEOT.-1 

AVAILABLE: 

In aU areas served. 

APPLICATION: 

For year-round outdoor sea.irity lighting o f yards, walkways and other areas. Lights to be served heretrnder shall be at locations whicl1 are 
eclsily ::ind economical1y accEssible to Company vehicles and personnel forcOJL(;b·l1c1ion and maintenance. 

It is intended ~1st Company-owned security lights will be ins1llllcd oncxistingCompany-owncdclcctric f~ilities, or short extension thereto, in 
areas where a streetlighti_ngsystem is not pro\iided oris notsufficientto cover t.he security lighting needs of a particuJarindividual or location. 
\Vhere more extensive security ligh ting is requi red, such as for large pack i.ng. lots o r other commS"cial areas, tJ1e Customer will provide the 
fixrures, su1:,ports and connecting wiri11g; die Company will com1ec1 to lh e Customer's system and prov ide the sen~ces indicated below. AU 
services will be appli<llbleto Cust<lmerswho were active priorto January I, 2022. AJI new Outdoor L ighting will now be offered in U,e lightir,g 
tariffLT- 1. 

~: 

Service includes lamp renewals, energy from approx im'1lely dusk each day mibJ approximately d:twn the foUowingday, and maintenance of 
Company-()wned facili tiE>;. The Company will replace all burned-out lamps and will maintain its facilities during regular daytime working 
hours as soon as practicable following notification by the Customer that such work is ncccssruy. The Company shall be permitted to enter the 
Customer's premises atall reasonable times for the purposeofinspocting, maintaining, installing and removing any or all of its equipment and 
facilitie:;. 

The Company, while exercising reasonable diligence at all times to furnish service hereunder, docs not guarantee continuous lighting and w ill 
not be liabk for damages for any interruption, deficiency or failure of service, and rcsc1vos tl1e righ t to interrupt service at any time for 
necessary repairs 10 tin es or eq uip,nent 

The Company lu1s the right at ar,y time lo remove the light for non-paym ent and decline new req uestto customers wi(h prior non-payment 
activity. 

LIMITATION OF SERVICE: 

This schedule is notavailablc fors crvicc normally supplied on the Company's standard street lightingsehcdulcs. Company-owncdfacilitics 
will be installed only on Company-owned poles . Customer-owned facilitie~ ,vill be installed only on Customer-owned poles. Overhead 
condltclors will not be ins1aUed i;r1 any m·en desig11n1ed as an underground distribution area1 or any area, premises or location served from an 
und ergroumd source. Customer must have an active house or prcmis e account associated wiili thi9 s crvice. Stand -by or resale service not 
permitted ltereunder. 

MONTHLY RATE: 

Lumioairc 

b:fil. 

High Pressure 
Sodium Vapo r 

Mercury Vapor 

Lam[) Size 
lnit.i.1 1 

Lumcns/Watts 

6,300 70 
9,500 100 

16,000 150 
22,000 200 
50,000 400 
12,000 150 
6,000 140 

8,600 175 
2 1,500 400 

KWH/Mo 
Estimate 

29 
41 
60 
88 
168 
60 
62 
77 

160 

•• The non- fuel energy ch,rge is 3 .5 7 1¢ per kWh. 

Charge for Compa ny-Owned 

.l.!.!!.iLW 
Ma intc- E nergy 

F ixtures nancc Non-Fuel 

$5.90 $2 .19 $ 1.03 
$6 02 $2 .1 9 $1.47 
$6.24 $2 .23 $2. 14 
$9.07 $2 .8 7 $3 . 15 
$9.65 $2.82 $6.00 
S6.80 $2.48 $2 .1 ,1 
$4 .52 $1.96 $2.21 
$4.56 $[ .96 $2.75 

S7.46 $2.76 $5 .72 

(Continued on Sheet No. 8.726) 

Issued by: T iffany Cohen, Executive Director, RateDevelopment& Strategy 
E ffective: 

Charge rorCuslomcr-Own~ 

.!L!!i!.ill 
Rclamping/Encrgy 

Tot:11 Kncr<•y Q..u!.i: 

$9.12 $}.09 $ 1.03 
$9.68 $}.52 $ 1.47 

S 10.61 $4.23 $2 .14 
S 15.09 $.>.79 $3 .15 
S 18.47 $8.61 $6 .00 
SI l.42 $5.09 $2.14 

$8.69 $4.54 $2 .21 

S9 27 $4.63 $2 .75 

S 15.94 $8.06 $5 .72 
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FLORIDA P OWER& LIGHT CO:MPAl\'Y 
Thirty-Eighth Revised Sht-ctNo.8.726 

Cnnccls Thirty-ScvcnthRcviscd Sheet 'o.8. 7"..6 

(Continued from Sheet No. 8.725) 

Charges forotJ1erCompany-ow11ed facil ities : 

Wood pole and span ofconducto,s: 
Concrete pole and span of conductors: 
Fiberglass pole and s pan ofconductors: 
Sleet pole used only for u,e streE!. lightj11gsystem 
Underground conductors (excluding trenching) 
Down-guy, Anchorand Protector 

$ 12.92 
$17.46 
$20.51 
$17.46 
$0 .099 per foot 
$11.75 

For Customer-owned outdoor lights, where the Cllstomcrcontracts to relamp atno cost to FPL, the montltly rate for non-fuel energy shall 
be 3.571 ¢ per k\Vh of esti mated usage of eacl1 unit plus adjustments. 

See BillingAdjustmentsscctior~Shcct No. 8.030,foradditionaJ applicablech8rges. 

SPECIAL PROVISION: 

V.1,erc U1eCompa11y provides facili ties o0,cr 0,anthoselisted above, tl,c monfrtly charges, as applicable shall be comput:d as follows: 

Facil ities Charge: 1.28% of the C-Ompany's average installed cost of the pole,light fixture, or botlL 

Maintenance Charge: FPL shall use themainlenancechaiges i11 this tariITfor fi,~ures Uwlfall under Ute special provision based 
on wattage. If a special provision fo.'turo falls between two wattages, them aintcnance charge will be 
averaged between two existing wattages . 

Non-Puc! Energy Cluugc: 3.571¢ pcrkWh 

TERM OF .SERVICE: 

No t less than one year. 111 the event the C-Ompany insc)lls any facili ties for which there is "" added monthly charge, Ute Term of 
Service shall be for not less Utan Urrce years. 

lf the Customer terminates service before the ex piratfon of the initial term of tl1e agreement, the Co:mpany may require 
reirn bursement for Ute to1al expenditures made to provide such service, plus tl,e cost of removal of Ute facilities installed less Ute 
salvage valucthcrcot; and less credit for all monthly payments made for Company-owned fucilitics. 

WILLFUL DAMAGE: 

In the event of willful dam age lo U1ese facilities, FPL will provide 1he initial repair of each installed item at its expense. Upon Ute 
second occurrcnecof will ful damage, and subscquentoccurrcncc to these FPL-owned facilities, tt1e Customer will be responsible for 
d1e cost for repair or replacement. 

RU LES AND REGULA1'IONS: 

Service under titis schedule is subject to order, of govenuncntlll bodies having jurisdiction and to the currently ellcctivc "General 
Rules and Regulations for Electric Service" on f!!e wid1 the Florids1 Public Service CQmmissio11. !n case of conflict between any 
provision of this schedule and said "General Rules and Regulations for Electric Service", U1e provision o fU,is sched uleshallapply. 

COMPANY-OWNED FACILITlES: 

Company-owned luminaircs normally will be mounted on C-Ompany's existing distribution poles and served fi:om existing overhead 
wires . The C-Ompany will provide one span ofs econdary conductor from existing secondruy facilities to a C-Ompany-owned light at 
I.he Company's expense. \V11en requested by tJ,eCuslomer, and attheo1)tion o f1J1eCompany, :1dditional sp:.lnS o f wire or ndditional 
poles or underground conductors may be installed by the C-Ompeny upon agreement by the Customer to use the facilities for a 
niini.J11u11t ofthreeyears rutd pay each 111011th tlttl charges specified u11der MONTHLY RATE. 

Issued by: T iffany Cohcn,ExccutivcDircctor, RatcDcvclopmcnt& Strategy 
Effective: 
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FLORIDAPOWER& LIGHT COMPANY 

RATE SCHEDULE: SL-2 

AVATLA,BLE: 

In all areas served. 

APPLICATION 

TRAFFIC SIGNALSF.RVJCE 
(Closed Schedule) 

Fitly-Third Revised ShcctNo.8.730 
Cnnccls F ifl:y-StwndRcviscd ShcctNo.8. 730 

Service for traffic signal lighting where the signal sys tem and U,c circuit to connect with Company's cxistingsupply lines arc 
installed, owned and maintained by Customer and were active prior to January 1, 2017. 

All new or modifications on existingCustomor-owned trafficsignallighta are to be metered undcrSL-2M Traffic Signal Metered 
Service tariff. 

SiJtgle phase, 60 l1ertz and approximately 120/240 volts or higher, at Company's OjJtion. 

MONTHLY RATE: 

Non-Fuel Energy Charges: 

Base Energy Charge 5. 769¢ per kWh 

Additional Cllarges: 

Sec BillingAdjustrncnts section, Sheet No. 8 .o30, for additional applicable charges. 

M inimum: $4.3 1 at.each pointofdelivery. 

Note: Duri1lg the initial installation period offacilitics: 
Lights and facilities in service for 15 days or less will not be bil.led ; 
Lights and facilities in service for 16 days or more will be billed for a full monOL 

CALCULATED USAGE: 

The Calculated Usage at each point of deliv,e,y shall be detennined by operating tests or utilization of manufacturers' ratings 
and specifications. The monthly operation s hall be based on a standard of 730 hours; however, that portion of the op era tio n 
which is on a noncontinuous basis shall be adjusted to reflect such operation. 

TERM OF SERVICE: 

Not less tl1an one (I) billing period. 

NOTICE Of CHANGES 
The Customer shall notify the Company at least 30 days prior to any change in rating of the equipment served or tl,e period 
of operation. 

RULES AND REQOLATIQNS: 
Service under Utis schedule is subject to orders of governmental bodies having j uris<liction and to !he currently effective 
"General Rules w1d Reg11latio11s for Electric Service" on file witl, tl1c Florida Public Service Commission. In case of conflict 
between any provision of this schedule and said 'General Rules and Regulations for Electric Service" the provision of thi s 
schedule shall apply. 

h suecl by: T iffany Cohen, Executi\•eDirector·, RatcDevelopmcnt& Strategy 
E ffective: 
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FLORIDAPOWER& LIGHT COMPANY 

RATE SCHEDULE: SL-2M 

AVAILABLE: 

In all areas , erved. 

A PPI.JCAT!ON: 

TRAFfJC SIGNAL MEJF.BEP SfBYJCE 

E le,,enth Revised Sheet No. 8. 731 
Cancels Tenth Revised Sheet No. 8.731 

Service for traffics ignallighting where the s ignal system and the cireu it to connect with Com pany's existing supply lines are installed, 
owned and m nintai.ncd by OJ stomcr. 

Traffic signa]s ,1ctive prio rto January I, 20 17 may be operating under the dosed SL-2 Traffic Signal Service ta riff; howev er7 any 
mocli fications on existing Customer-owned lraflic signal lights under SL-2 will require 1lrn cusromerto converuo a me1eredservice 
und e-r Ut.is tariff. 

Single phase, 60 hertz and approximately 1201240 volts or h igh er, at Company', option. 

MONTHLY RATE: 

Base Charge: $7.78 

Non-Fuel Enc<JIY Charges : 
Base Energy Charge 5.939¢ per kWh 

Additional Charges: 

See Billing Adjustments ,ection,Sheet No. 8.Q30, for additional applicable chlll]l•• 

1l in_imum: $7.78 

TERM OP SERVICE: 

Not les• tlrn.n o ne ( I )year. 

RUL ES AND REOU LA1"10NS: 

Service under 1J1is: s~ltednleis subject to order$ of governmental bodi~ havingjllrisdictiou and to the currentJy effective "'General Rules 
and Regulalions for ElectcicService" on fi.le with the Florida Public Service Comm.issi.on. lu c,1seofco11.l.licl between any provision of 
this scheduler,nd said "Oenernl Rules and Regulnoons for Eleclric Se1vice" U1e provi;-ionoflh.i.s schedule shall apply. 

Issued by: Tiffany Cohen, ExecutiveDirector, RateDevelopment& Strategy 
Effective: 
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fc' LOlUOA P OWER & LlGHT COMPANY 

MONTHLY RATES FOR MAINTENANCE AND CONVERSION: 

Mai,11enance per Fixture(FPL Owned Fixture and "Pole) 
Maintcuance per fixture for FPL fixtures on Customer Pole 
LED Conversion Recovery 

MONTHL Y RATES FOR POLES USED ONLY l'OR LIGHTINGSYSTEM: 
Standard Wood pole 
Standard Concrete pole 
Standard Fiberglass pole 
Decorative Concrete pole 

MONT HLY RAT E:S FOR LEDt'fXTURES*: 

I Fixt ure Tier 

..... .,. I 
Tin Ch,rgt 1 2 3 ~ s 6 7 s 

A $ uo 4.50 no 10.lO 13.lO 16 .lO 19.:rn 22.SO 

B $ 0.20 1.70 4 ,70 7.70 10.70 13.70 16.70 19.70 22.70 

C $ 0.40 l.90 4.90 7 .90 10.90 13.90 16 .90 19.90 ·22,90 

D $ 0.60 2.10 5 .10 8 .10 11.10 14.10 17.1 0 20.10 23.10 

E $ 0.80 2 .30 5 .30 8.30 11 .30 14.30 17.30 20.30 23.30 

F $ 1.00 "'1.50 5.lO 8 .lO l UO 14.lO 17. lO 20.50 23.SO 

0 $ 1.2 0 -Z.70 5 .70 8.70 11.70 14.70 17.70 20.70 23.70 

H $ 1.40 2.90 5 .90 8.90 11.90 14.90 17.90 20.90 23.90 

1 $ 1.60 1 .10 6 .10 9 .10 12.10 15.10 18. 10 21.10 24.10 

., $ 1.80 3.30 6.30 9 .30 12.30 15.30 18 .30 21.30 24.30 

K $ 2.00 1.lO 6 .lO 9 .lO 12.50 15.lO 13.50 21.50 24.50 

L $ 2.20 3.70 6 .70 9 .70 12.70 15.70 18.70 21.70 24.70 

M $ 2.40 1 .90 6 .90 9 .90 12.90 15.90 18.90 21.90 24.90 

N $ 2.60 4 .10 7.10 10.1 0 13.lO 16.10 19. 10 22.1 0 25.10 

0 $ 2.80 4 .30 7.30 10.30 13.30 16.30 19.30 2'.?. .30 2$.30 

p $ 3.00 4 .lO 7.50 10.lO 13.50 16.50 19. lO 22 . .50 25 . .50 

Q $ 3.10 4.70 7.70 10.70 13.70 16.70 l 9~70 22.70 2l.70 

R $ 3.40 4 .90 7.90 10.90 13.90 16.90 19.90 22.90 25.90 

s $ 3.60 5.10 8.10 11.10 14.10 17.10 20. 10 23.10 26.10 

T $ 3.80 l.30 8 .30 11 .30 14.30 17.30 20.30 23.30 26.30 

u $ 4.00 5.50 8 .50 ll .50 14.50 17.50 20. 50 23.50 26.50 

V s 4.20 l .70 8 .iO ll .70 14.70 17.70 20. 70 23.70 26.70 

w s 4.40 5.90 8 .90 l l.90 14.90 17.90 20 .90 23.90 26.90 

X s 4.60 6.10 9 .10 12 .10 15.10 18.10 2Ll0 24.10 27.10 

V $ 4.80 ,6.30 9.30 12.30 15.30 18 .30 21.10 24.30 27.30 

z $ 5.00 6.50 9.lO 12.50 15.50 13.50 2 L ~O 24.50 27 . .)0 

AA $ 5.20 6.70 9 .70 12.70 15.70 18.70 2 1_70 24.70 17.70 

1lB $ 5.40 •6,90 9.90 12.90 l l.90 18.90 21.90 24 .90 27.90 

cc s 5.60 7.10 10.10 13 .10 16.10 19.10 22.10 2l.10 28.10 

DD s 5.80 7.30 10.:rn 13.30 16.30 19.30 22.30 25.30 2 8.30 

EE $ 6.00 7.)0 10.50 13.50 16.50 19.50 22 . .50 2l.l0 28.lO 

9 

ZS.SO 

25.70 

25.90 

26.10 

26.30 

16.50 

26.70 

26.90 

27.10 

27.30 

27.50 

27.70 

'27.90 

"28.10 

28.30 

"28.50 

13.70 

:?8.90 

29.10 

29.30 

29.50 

29.70 

29.90 

30.10 

30.30 

'.J0.50 

30.70 

30.90 

31.lO 

3 1.30 

3!.50 

Third Rcvi.<;cd Sheet No. 8 .736. t 
Cn nccls Second Re,~soo Sheet No 8 736 J 

$ 1.45 

S l.16 
$2.08 

SS.94 
S8.l4 
$9.6 1 
S l 7.46 

10 11 12 13 14 15 

28.lO JUO 34.lO 37.50 40.50 '3.50 

28.70 31.70 34.70 37.70 40.70 43.70 

28.90 31.90 34.90 37.90 40.90 43.90 

29.10 32.10 35.10 38.10 41.10 44.10 

29.30 32.30 35.30 38.30 41.30 44 .:30 

29 . .50 32.50 3$.50 n .lO 41 . .50 44.50 

29.70 32.70 3l.70 38,70 41.70 411.70 

2?.90 32.90 35,90 33.?0 •11.?0 4,1,90 

30.10 33.10 36.10 39.10 42.10 45.10 

30.30 33.30 36.30 39.30 42.30 45.3 0 

30.50 33.lO 36.lO 39 .. 10 42 . .50 45.lO 

10.70 13.70 16.70 19.70 42.70 45.70 

30.90 13.90 36.90 39.90 42.90 45.90 

31.10 34.10 37.10 40.1 0 43.10 46.1 0 

31.30 34.30 37.30 40.30 43.30 46.30 

31.50 34.50 37.50 40.l O 43.50 46.lO 

3 l.70 34.70 37.70 40,70 43.70 46.70 

31.90 34.90 37.90 40.90 d"3.90 46.90 

32.10 3.S.10 38.10 4 1.10 '-14. 10 47.10 

32.30 35.30 38.30 41.30 '4.30 47.30 

32.50 35.50 38.50 41.50 44.50 47.50 

32.70 35.70 38.70 4UO 44,70 di.iO 

32.90 35.90 38.90 4 1.90 44.90 47.90 

33.10 36.1 0 39.10 42.10 4l.JO 48.10 

33.30 36.30 39.30 42.30 45.30 48.30 

,3.50 36.50 39.50 42.50 45.50 4~.50 

33.70 36.70 39.70 42.70 45.70 48.70 

33.90 36.90 39.90 ,12.90 4l.90 48.90 

ld.1 0 37.10 40,10 113.10 ,6.10 !19.10 

34.30 37.30 d0.30 43.30 46.30 49.30 

34.50 37.50 40.50 43.50 46.50 49.50 

• O,talogofavailable fixturesa11d the assigned billing tier for each ca11 be v iewed at www fPL com/partneribqilcJeuOighJing html 
The non-fuel energy chargciB 3.410¢per kWh; where thc k\Vh iB calculated as (wattagcx 3533 hours per mondi)/ l 000 

Issued by: TiffanyCohen, Executive Director, Rate Developme nt & Strategy 
Effective: 
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FLORIDA POWER & LIGH.1' Co:tvIPANY 

SPEQAL PROVISIONS: 

Thil"d Revised Sheet No. 8.736.2 
Cancels Second Revised Sl'lect No. 8.736.2 

Where the Company provides fi,,tures or poles Qther 1Jrnn 11,ose referenced above, 1he mon thly charges, as appucable shall be 
com puled as follows: 

Charge: l .28%ofthe Company's average installed cost of the pole, ligl1t fo,ture, orbotJ1. 

Standard maintenance fees to apply 
Standard non-fuel Energy Cl1 argeto apply 

ADDITIONAL LIGHTING CHARGE: 

Any sp ecial or additional lighting charges, which arc required by ilie Company, will be billed in addition to the above rates. 

Charge: 1.28% ofU,e Compar,y·s average installed cost oflhe additior,al lighting facilities. 

As of January I , 2022, the factor pertaining to Underground Conducto rwill bccioscd to ncwcustomers. 
Underground Conductor 4 .865¢ per foot 

During theinjtial installatio n period: 
Facilities in service for 15 days orless will not bebilled; 
facilities in service for 16 days or more will be billed for a full month. 

For outdoor ligl11s only, tl1e Co mpany has tJ,e right at any tune to remove the light for non-payment and decline new request 
to customers witll prior non -payment activity. 

WILLFUL DAMAGE: 

Upon 1hesecond occnrrenceofwill fitl damage to ~Uly Company-owned facilities, the Customer will be responsible for the cost 
incurred for repair or replacement. lf the lighting fL,ture is damaged, based on prior written instructions from the Customer, the 
Company will: 

a) If a commercially available and Company approved device exists, install a protective shield . The Customer s lmll pay 
$280.00 for d1e shield plus a.11 associated cos ls. However,iftl,e Customer chooses lo have the shield inslalled before the 
second occurrence, the Customer shall only pay tlie coSI oftlte shield; or 

b) Replace with a like unshielded fixture. For this, and each subsequent occuncnce, th,c Customer shall pay tl1e estimated 
costs of d1e replacement fixture~ o r 

c) Terminate service to the fixture. ln U1is case, U,e lighting facilities will be rem oved from the field and from bil!iJlg; the 
Customer will pay ilie lighting facilities charges for the remaining period of the currently active term of service plus the 
costto remove the facilities. 

Option selection sh,~1 be made by Lhe Customer in wriling ,md apply to all fLXtures which the Company has installed on 1he 
Custom er's behalfon U,e same account. Selection changes may be madle by the Customer at any time and will become effective 
ninety (90) days after written notice is received. 

(Continued on Sheet No. 8.7 38) 

Issued by: T iffanyCohen, Exec utiveDirector, R'lte Development& Stra«!gy 
Effective: 
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l•LORIDAPOWER& LlGIHCOMPAf'iY 

RATE SCHEDULE: OS 1/11 

AVAILABLE: 

OUTDOOR SERVICE 
(Closed Sched ulc) 

l<'irstRevised Sheet No. 8. 739 
Can cels Original Sheet No. 8. 739 

In all an:-as served. Available to any lighting customer, who, as ofDcccm bcr 3 1,202 I, was taking service pursuantto d1is schedule or 
had a fully executed copy of a Lighting Agreement with the Company. 

OS-Jill STRF.F.T. ROADWAY. AND GF.NF,RAL AiRF.A LIGHTING: 

APPLICATION: 

Applicable for street, roadway, and general area lighting service under U,e provisions of the Compani/s standard contract for such 
service. Service hereunder includes power supply and may include lamp renewals and regular maintenance. All modifications to 
existing or new Olstomer~ow:ned circuits to be metered under SL- IM Street.Light Metered tariff. 

LIMITATION OF SF.RVICF.: 

Company-owned fixture,, will be mounted on Company-owned poles of die Company's d istribution system. Customer-owned 
fixtures will be mounted 0111 Oistomer-owned poles, of a standard type and des ign, permitting service and maintenance at no 
abnormal cost to U,e Company. Existing comprut}•owned LED ru,d non-LED fixtures such as high-pressure sodium vapor(HPSV) , 
mercury vapor or metal halide luminaires permitted in closed tariffs prior to January l , 2022 will be considered legacy fixtures. All new 
lighting installations will be covered under U1e lighting tariff LT-I. Service will remain as lamp renewals and fixture rcploceincnl un ti! 
such tim o when tho Company do::idcs to no longer make available. ThcCompanywill communicate a plan to replace non-LED fixtures 
with LED fixtures atcurrentapplicablera.tes. 

Stand-by or resale service is not permitted hereunder. 

MONTHLY RATES: 

Hi2;h Pres.c;;ure Sodium V apor 
Initial 

J.aw.11. Pcscrintion Wl1l2 ~ ~ .Ei1.t.u.cll... 
Rating Wattage Watta ge ~ Charge 

(Lumen) 

5400 Open Bottom 70 84 29 $3 .72 
8800 Open Bottom 100 120 41 $3.20 
8800 Op<""n Bottom w/Shicld 100 120 41 $4 .37 
8800 Acorn 100 120 41 $ 15 .92 
8800 Colon ial I 00 120 41 $4 .30 
8800 English Coach 100 120 41 $ 17.37 
8800 Des tin Single 100 120 41 $29.90 

17600 Destin Double 200 240 82 $59.59 
5,100 Cobrahcad 70 84 29 $5.21I 
8800 Cobrnhead 100 120 41 $4 .37 

20000 Cobrahead 200 233 80 $603 

25000 Cob rah cad 250 292 100 $5 .87 

46000 Cobrahcad 400 477 164 $6.17 

8800 CutoffCobrahead 100 120 41 $4.83 
25000 CutoffCobrahcad 250 292 100 $5 93 

46000 CutoffCobrahcad 400 477 164 $6.18 

25000 Bracket MountCIS 250 292 100 $ 13.59 
25000 Tenon Top C!S 250 292 100 $ 13.60 

Issued by: T iffany Cohen, ExecutiveDiJ"ectol', RatcDcvelopment& Str·ategy 
Effective: 

Mll.iu.1. ~ Il!.Lil.l 
Charge Charge Charge 

Sl.95 $0.99 $6.66 
S l.19 $1.40 $6.39 
S2.07 $1.40 $7.84 
$5.24 $1.40 $22.56 
$2.05 $1.40 $7.75 
$5.62 $1.40 $24.39 
$9.03 $1.40 $40.33 

$ I 7.40 $2 .80 $79.79 
$2.36 $0.99 $8.59 
$2.07 $ 1.40 $7.84 
$2.56 $2.73 $1 1.32 
$2.52 $3.41 $11.80 
$2.60 $5.60 $},1.37 
$2.20 $1.40 $8.43 
$2.S4 $3.41 $1 l.88 
$2.60 $5.60 $14.38 
S:4.6 1 $HI $2 1.61 
$4.6 1 $3.41 $2 1.62 
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l<irstRevised Sheet Noi. 8. 739.1 
FLORIDA POWER& LJGHTCOMPANY C a nccls Original Sheet No. 8. 739.1 

liili:h E:cc:i.:11111:c Sodium ~apoc ti:ouiilmcd~ 
lnit l:i l L:,1n 11 

~ J..iLw.11. J..iw; ~ .E.i.ww,._ 
( Lume n) Oescri1,tio 11 \V:, ttaoe \VaU;·1ue kWh C h.ar{1e .. 

46000 Bracket Mouut OS 400 468 161 $ )4.49 
20000 Small ORL 200 233 80 S l3.93 
25000 Small ORL 250 292 100 $ 13.42 

46000 Small ORL 400 477 164 SI <1 .03 
20000 L;trge ORL 200 233 80 $22.69 
46000 Large ORL 400 477 164 $25.56 
46000 Shoebox 400 477 164 S I l.71 
16000 Directional 150 197 68 S6.59 
20000 Directio11al 200 233 80 £9.52 
46000 Directional 400 477 164 $7.06 
125000 Large flood 1000 1105 379 $ 1 l.22 

M1·1&1 lhlidc 
Initial 
l&.!w! Wllll LillL ~ ~ 
Ra tinp Oescri1,tion Wattoe• \-V;lltape kWh Cha r,·•e 

{Lumen) 

12000 Acorn 175 210 72 $ 1608 
12000 Colonial 175 210 72 S4.45 
12000 English Coach 175 210 72 $ 17.7 1 

12000 Destin Single 175 210 72 $30 .37 

24000 Deo.tin Double 350 420 144 $60. -6 
32000 Smull ~lood 400 476 I 63 $7.22 
32000 Small Parking Lot 400 476 163 $ 13 .35 
[00000 Large Flood l000 1100 378 $ 10 36 

100000 Largc Parking Lot 1000 ll00 378 $23 .03 

Mela I Halide :eulsc S1act 
Initia l 
Lamp Lamp Line ~ Fixture 
Ra ting Oescr iplion W:,tlaee \N:aU.aue hl:Y!!. Cha roe 

(Lumen) 
13000 A corn 150 190 65 $18.24 

13000 Colonial 150 190 65 $5 .67 
13000 English Coach 150 190 65 $18.64 

13000 Destin Single 150 190 65 539.5<1 
26000 Destin Double 300 380 130 $ 79.77 
33000 Sm.1IJ F1ood 350 400 137 $8.09 
33000 Shoebox 3 0 400 137 $9.68 
68000 Flood 7.50 840 288 $8.34 

Issued by: Tiffany Cohen, ExecutiveDirector,Rate Development& Strategy 
Effective: 

~ ~ LiUII 
Cha ro e Char-ue Chf1r<·1e . .. 
$4.84 ss .49 $24 .82 
$4.69 S2.73 $21.35 
$4.56 $3 .4 l $21.39 

$4.72 SS.60 $24 .35 
$7.07 $2.73 $32.49 
$7.86 SS.60 S39.02 
$4. 10 SS.60 $21.4 1 
$2 .66 $2.32 Sl 1.57 
$3.5 1 $2.73 $15 .76 
$2.85 $5 .60 $15 .5 1 
$4.1 9 $ 12.93 S28.34 

Ma.int. .E.uw:l:.... I21.il.l 
Cha rt•e Charr•• Cha rpe 

$6.51 $2.45 $25.10 
$3.44 S2.45 S10.34 

$7 .24 S2.45 S27.40 

$10.77 S2.45 S43.59 
$20 16 S4.9 1 $85.63 
$3.03 S5.56 $[5.81 
$4 .70 $5.56 $23.61 
$.6 0 1 S12.89 529.26 
$8.34 Sl 2.89 S44.26 

Maint. Energv Total 
Ch•·iroe Ch,·1 roe Clwroe 

$6.40 $2.21 $26.8-

$3.01 $2.21 $ 10.89 
$6.-2 $2.2[ $27.37 

$12.18 $2.21 $53.93 
$24.36 $4.114 $ 108.57 
$3.87 $4.67 $ 16.63 
$4.32 $4.67 $ ) 8.67 
$6 . .51 $9.82 $24.67 
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FLORIDA POWER& LIGHTCOlVIPANY 

M,~crucy Ya nor 

ll!illi!L 
~ Lamp ~ F.,t. ~ 
R~ttino Description \1/attage W:1tt..,-,oe ..!i!Y.!!. Ch~une 

(Lumen) 

7000 Open Bottom 175 195 67 $2.59 
3200 Cobrahcad 100 114 39 $<1.79 
7000 Cobrahead 175 195 67 $4.35 
9400 Cobrahead 250 277 95 $5.73 
17000 Cobrahcad 400 44'2 152 $6.25 

48000 Cobrnhcad 1000 1084 372 $12.53 
17000 Directional 400 474 163 $9.<I0 

J.J:Jl 
~ 
J2elivececl Ll!.!wl. J_,jne ~ fixture 
Lumen Dcscrintion Wattage Wattage kWh C hargc 

3776 Acorn 75 75 26 $21.64 
4440 SlrceUighl 72 72 25 S 16.79 
2820 AcornA.5 56 56 19 $ 28.81 
5 100 Cobrahead S2 73 73 25 S6.82 

10200 Cobrahead S3 135 135 46 $8.39 
6320 ATB07 1 S2/S3 7 I 7 1 24 $8.50 
9200 ATBI 105 S3 105 105 36 $ 12.42 
23240 ATB2 280 S4 280 280 96 $ 14.05 
7200 El32 A3 132 132 45 $33.57 
9600 E 157SAW 157 157 54 $22.72 
7377 WP9 A2/S2 140 140 48 $5 1 06 
15228 Destin Double 210 2 10 72 $78.13 

9336 ATB0 108 108 108 37 S7.86 
3640 Colonial 45 45 15 $9.13 
5032 LG Colonial 72 72 25 $ 10.63 
4204 Secu,i ty Lt 43 43 15 $5.15 
5510 Roadway I 62 62 21 $6.20 
32327 Galleon 6s q 315 315 108 $24.13 
38230 G1lllcon 7sq 370 370 127 $26.76 
53499 Galleon l0sq 528 528 181 $37.00 
36000 Flood 421 w 42 l 421 145 $ 19.36 
5355 Wild Ii fe Cert 106 106 36 $ 18.99 
8300 Evolve Arca 72 72 25 $ 15.39 
8022 ATB0 70 72 72 25 SS.33 
l 1619 ATB0 100 104 104 36 S8.94 
30979 ATB2 270 274 274 94 $ 16.14 
95 14 Roadway 2 95 95 33 $6.77 
1531 1 Roadway 3 149 149 51 $9.34 
28557 Roadway 4 285 285 98 $ 12.75 
5963 Co Ion ial Large 72 72 25 $9.93 
4339 Colonial Small 45 45 15 $9.50 
8704 Acorn A 81 81 28 $20.96 
7026 Destin J 99 99 34 $35.23 
37400 Flood Large 297 297 102 $ 18 .59 
28700 flood Medium 218 2 18 75 $ 15.87 
18600 Flood Small 150 150 52 $ l 3.68 

Issued by: T iffany Co hen, En'CutivcDi rcd.(i r , Rate Dcvclopmc nt& Stra t.cgy 
Effective: 

FirstRevised Sheet No. 8.739.2 
C a nccls Original Sheet No. 8.739.2 

:::lili.W. ~ lwl 
Clrnr"e c 11~1roe Clrnrne 

$ l.56 $2.28 $6.43 
$2.18 $1 33 $8.30 
$2.03 $2.28 $8.66 
$2.49 $3.24 $ 11.46 
$2.59 $5.18 $14 .02 

$4.<18 $12.69 $29.70 
$3.<16 $5.56 $18.42 

Mai!!.L Ell=L Iota I C har2e 
Charge Charge 

$ 1 I 17 $0.88 $33.69 
$5.74 $0.85 $23.38 
$8.9 1 $0.64 $38.36 
$4.45 $0.85 $12.12 
$5. 13 $ 1 .57 $1509 
$5.79 $081 $15.10 
$698 $1.23 $20.63 
$8.10 $3.27 $25 42 
$9.8 1 $1.54 $44.92 
$6.78 $ 1.85 $3 I 35 
$16.92 $1.64 $69.62 
$37.37 $2.45 $[ 17.95 

$5.12 $1.26 $14 24 
$5.86 $0.52 $15.51 
$6.39 $0.85 $17.87 
$3.09 $0.52 $8.76 
$3.9 4 $0.71 $10.85 
$12.77 $3.68 $40.58 
Sl•l .23 $4.33 $45.32 
$19.04 $6.17 $62.21 
$10 .69 $4.94 $34.99 
$ 10.08 $1.23 $30.30 
$8.28 $0.85 $24.52 
$5.0 l $0.85 $14.19 
$5.28 $1.23 $15.45 
$8.77 $3.20 $28.11 
$4.19 $ 1.1 2 $12.08 
$5.37 $1.74 $16.45 
$ 7.10 $3.34 $23 19 
$5.6 1 $0.85 $16.39 
$5.40 $0.52 $15.42 
$10.46 $0.95 $32.37 
$ 16.72 $ 1. 16 $53.11 
$9.26 $3.48 $3 I .33 
$8.06 $2.56 $26.49 
$6.96 $ 1.78 $22.42 
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Fir.,tR~'Vist'tl Sheet No. 8.739.3 
FL ORIDA POWER & LIGHTCO.l\fi>ANY Cancels Original SheetNo. 8.739.3 

LKO (Continu ed) 

J:i2.W.iW!.L 
Delivere d Lamp Linc Est. Ftxt11rc Moint. .l!:ncrgy Tota l 
Lumen, Description Wattage Wattage kWh C harge Charge C harge Charge 

23588 AT B2 2 10 208 208 71 $ 13.93 

8575 Destin '77 77 26 $26.9 1 

1958 Destin Wildlife 56 56 19 $32:29 

8212 AEL Roadway ATBS 3K 76 76 26 $4.6 1 

8653 AEL Roadway ATBS 4K 7 6 76 26 $<1 .6 1 

5300 Cree RSW Amber- XL I <14 1<14 49 $ 13 .02 

37 15 Cree RS W Am ber - Large 92 92 32 $9.49 

7300 EPTC -65 65 22 $ 15 . 16 

3358 CoriL American ElecL3 K 18 38 13 $6.36 

3615 Conl American Elecl4k '38 38 13 $6.36 

16593 AEL ATB2 Gray 133 133 46 $7.69 

6586 Holophane GranviUe 3K 51 51 18 $ 15. 13 

12000 Cree XSPM '95 95 33 $6.77 

•• Estimated Mond1ly kWh = ( Linc\Vattage x Annual Operating Hours)/(l OOOx 12) 
••• Energy Charge= 3.410¢/kWh x Estimated Monthly kWh Usage 

AOD!T!ONAL FACILITIES CHARGES: 

$7 73 $2.32 

$ 13.12 $0.92 

$ 15.50 $0.64 

$3 .65 $0.88 

$3 .65 $0.88 

$7.43 $1.67 

$5.88 $ 1.09 

$7 .86 $0.75 

$4 . 12 $0.45 

$4 .12 $0.45 

$4.83 $ 1.57 

$8.28 $0.62 

$4 .49 $1.12 

The above rates apply to Hghting installations made on the Company's exjstingoverhead d istribution system. Any special or 
addi tional facil ities, which may be installed >1I. tJ,e Compm,y's option, will be billed in addi tion lo Jhe above rates. 

13 ft. decorative concrete pole used only for decorative lights (Colonial, Acorn, o r English Coach) S2 l .l 5. 
13 ft. decorative high gloss concrete pole u,od only for decorative lights (Colonial, Acorn,or English Coach) $1858. 
16 ft. decorative base·alum i1,um polewitlt 6"Tenon used on ly fo r decorative lights (Destin Single o r Double) $14.73. 
I 7 ll. decorative bas1>alumirium pole used only for decorative lights (Colonial, Acorn, o r English Coach) $2 1.52. 
I 8 ft. (I 4 ft. mounting height) aluminum decorative York pole$] 9 . .56 . 

'20 ft. (16 ft. mountingheight)aluminum decorative Grand polc$15.99. 
20 ft. fiberglass pole , ised only for dec-0rntive lights (Colonial)$7.62. 
'20 ft. (16 ft. rn ountingheight) aluminum,round, tapered pole (SpunTenon)$6.70 . 
20 ft. (16 ft. mounting height) aluminum, round, tapered pole (Welded Tenon)$22.8l . 
25 ti. (20 ft. 111 oontin:g height)alu111inu111, round, tapered pole$23.8<1 . 
30 ft. wood pole S4.94. 
30 fl concrete Jlole $ I 0.33. 
30 ft. fiberglass pole with concrete, anchor-based pedestal used primarily for the 100,000 Lumen Large Parking Lot 
fixture $4 8.90. 
30 ft (25 fl. mo1111tiri:g heigl1t.)alumin um , rourid, tapered pole$'.M.43. 
30 ft. aluminum pole used wiU1 concrete adj ustable base$24 .16. 
35 ft. concrete pole$ 15 .0 5. 
35 ft. concrete pole (Tenon Top) $20. 78. 
Cl1arge for35 fl wood pole $7 .17. 
35 ft. (30 fl. mounti.n:g lleigl,t) aluminum , round, tapered pole $29.64. 
40 ft. wood pole $8.82 . 
45 ft. concrete pole (Tenon Top) $27.27. 
22 ft. aluminum pole $ 17.04. 
25 ft. alumunun pole $ 17.72. 
30 fl nlum in um pole wi1J18'11nn $44.33. 

Issued by: Ti rranyCohcn,ExccutivcOirettor,Rale Development & Strategy 
Effective: 

$23.98 

$40.95 

$48.43 

$9.1 4 

$9.14 

$22 .1 2 

$ 16.46 

$23 77 

$1 0.93 

$10.93 

$ 14.09 

$24.03 

$ 12.38 
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FLORTDA POWER&LlGHfCOMPANY 

ADDITIONAL FACILITIES CHARGES (Continued): 

30 ft. alum inum pole with IO' arm $46.45. 
30 fl. aluminum pole wiUt 12' arm $43.00. 
35 ft. aluminum pole with 8' ann s ,18.8 l. 
35 ft. alum inum pole with I 0' arm $,18.22. 
35 fl. aluminum pole with 12' arm $49.36. 
40 ft. aluminum pole with 8' ann $50.52. 
40 fl. aluminum pole with l O' arm $53.35. 
40 ft. aluminum pole with 12' arm $55.10. 
16 ft. ahun inum decorativearlen pole S 18 . 58. 
I 6 fl. aluminum decorativearlen pole wil), b,urner,Jrms $22.94. 
40 ft. concrete pole $36.99. 
45 fl. wood pole $9 .07. 
50 fl. wood pole $10.86. 
18 fl. aluminum , round tapered poleS8.76. 
14 .5 ft. concrete, round tapered pole $20.SS. 
Single arm for Shoebox/Small Parking Lot fixturc$2.87. 
Double arm for Shoebox/Small Parkins Lot fixtureS3 . I 8. 
Triple am, forShoebox/Small l'nrkins Lot fixture $4.44. 
Quadruple am, forSl,oebox/Small Parking Lot fixturc:&5.6 1 
Tenon Top adapter for l 00,000 Lumen Large Parking Lot lixture$5.27. 
Charge for optional I 00 amp relay $29.54. 

First Revised Sheet No. 8.739.4 
Cancels Originul ShL'CtNo. 8.739.4 

"25 kV A transformer (non-coastal) for 46,000 Lumen Shoebox, 32,000 Lumen Small Parking Lot, or 100,000 
Lumen Large Parking LotfLxturc(s)$42.19. 
"25 kV A transfo rmer (coastal) for<l6,000 LumenShoebox,32,01)0 L11men Small Parking Lot,or I 00,000 L11i11en 
Large Parking Lot focturc(s) S60. l 5. 

All other additional facilities shall be billed at l.28%pcr month ofthe Company's cost Such facilities may include, but are 
not limited to> additional overhead or underground wiring an<l special poles approved by the Company. 

VANDALISM (W ILLF1JL DAMAGE): 

The Customer will h ave die following three options on the , ccond occurrence of vandalism (willful damage) to a 
Company ft.'\'.ture: 

1. Pay (a) the total repair costs of the fixture or the original total installed costcfthe fixture less any depreciation 
and salvage va_lue plus the removal cost i f tlle fi.xb.lre cannot be repaired and (b) Ole total insta11ed cost ofa luminaire 
protective shield. If the fixture is not compatible wiU, the shield, Uten Ute fixture will be replaced with either a compatible 
100 watt or 2 50 watt cobrahead fixture, 

1. Request that the damaged fixt11re be replaced witl, the same type of unshielded fixture. For this and any 
subsequentoccun-ence, U1e C11S1omer will pay either (a) I.he tOl'11 r•JJ"ir costs oftl,e fix lure or (b) tl,e origi,rnl tot" I ir,stalled 
cos t ofUte fixturcless,anydepreciationandsalwge value plus U,e removal cost if the fixture cannot be repaired, or 

3. Discontinue the service to the fixture. 

The Customer must notify U,e Compru1y in writing of its selected option. The Customer may choose lo pay Ute total 
.installed cost of a luminairc protective shield after the firat occurrence ofvandaliet11 (willful damage) to a C-Ompany 
fixture and save the costs incu rred in I (a)a bove. 

Issued by: Tiffo ny Cohen,RxecutiveDired.or, RiiteDevelopment & St.·flteg)' 
Effective: 
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FLORIDA POWER & LIGHfCOMPANY 
F h·slRC\'iscd ShretNo. 8. 739.5 

Cancels Original Sheet No. 8. 739.5 

MO THLY RATES - aJSTOMER OWNED WITHOUT RELAMPING SERVICE AGREEMENT: 

Customer-owned street, roadway, and general area lighting fixtures which conform to the specifications ofCompany
ovm ed fixtures may receive energy at the appropriate charges for each s i.ze lighl above. Custom er-owned s treet, roadway, 
and general area lighting sys tems which do not conform to specifications of tltc Company-owned fixtures shall be 
cl, ari,ed Uie rn onthly rnleof3.4 10¢/kWh oflhe esliJll ated kWh usage. of each u11i1; Customer-owned equir,ment ruus I be 
approved in advance as to accessibility lo be eligible to receive ser"ice. The Customer will provide allpole(s), fL'(ture(s ), 
lamp(s), photoelectric control(s), and circuit(s) up to the point of connection to tlte Company's supply lines (pol11t of 
serv ice), ;1.nd an 11dequate support for the Company-o\.,rnedserviceconducto.rs:. The Comp·a11 y will provide an O'lerJ,ead 
sef\> ice<lrop from its existing secondary conductors to the point of service designated by the Company for Cu sto m er
owned lights . Underground service conductors will be installed in lieu of tlte overltead conductors at the Custom cr's 
request, and upon payment by tlte Cu,tomer of tlte in,tailed cost of tlte underground conductors after allowance 
for the cost of equivalent overhead service conductors and any trenching and backfilling provided by tho Custom er . 
T he distribution •ys1em shall serve no 01her electricol loads except 1he lig},1ing equipment eligible for 1hisrnte. 

MONTHLY RATES - CUSTOMER OWNED WITH RELAMPJNO SERVICE AGREEMENT 

The monlhly r:il.es set forth below cover both IJ,e electric service (if unmelered) :ind the replacement. of lam ps :md 
photoelectric contro ls upon routine failure. Lamp• or photoelectric controls damngod or destroyed due to vandalism or 
willful abuse arc not covered by tlte agreement and will only be replaced at tlte Customers expense. Customer-owned 
oquiprncn l must be approved in advance as to compatibility with Company-owned lamps and pholoclcctriecontrols and 
access ibility to be eligible to rece ive service. The Cus tomer will prov ide all pole(s) , fixht re(s), initial lamp(•) and 
photoelechi c control(s), aud ircuil(s) u1> to The pointofconnection lo the Com pru,y's supply lines (JlOin l of sensce), an cl 
an adequate support for the Company-owned seiviee conductors. The Com pany will provide an overhead service drop 
fro m its exi,ting secondary conductors to the point of service des ignated by die Company for Customer·omied lights. 
Underground ,e, vice conducto,s will be installed in lieu o f l.he overhead cond11ctors at ~,e Customer's req ues~ and 11p o n 
payrnenl by the Cus tomer of ll,eins tailed cos1 of tl,e underground onduclors aller allowance for the cost of equivalent 
overhead service conductor, and any trenching and backfilling provided by the Customer. The distributi on •Y ,tern 
shall serve no other electric:il lo•ds except. the lighting equipment eligible for this rate. The Customer remaiM 
responsible for all maintenance otl1er titan 1l1ereplacementoflamps and photoelectriccontrols . 

MONTHLY RAT ES - CUSTOMER OWNED WITH RELAMPING SERVICE AGREEMENT: 

Hieb Ectssnc" ~odinw Yacoc 
lnilil!.L 
Lamp 
Rating Lamp Line ~ Relamnin~ 
(Lumen) ~ Wattage .!ill:.!!. ~ .. 
8800 100 120 41 $0.80 

16000 150 197 68 $0.82 

20000 200 233 80 $0.81 

25000 250 292 JOO $0.82 

46000 400 477 164 $0.81 

125000 1000 1105 379 $1.08 

Issued by: Tiffany Cohen, ExecutiveDirector,Rate Development& Strategy 
Effective: 

~ 
~ ... 

$ ] .40 

$2.32 

$2.73 

$3.41 

$5.60 

$1 2.93 

Total 

~ 

$2.20 

$3.14 

$3 .54 

$4.23 

$6.41 

$ 14.01 
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FLORIDA POWER & LlGHTCOMPANY 
First Revised Shed. No. 8.739.6 

Cancels Origina l SheetNo. 8. 739.6 

•• ... 

Metal Halide 
!!!iliaL 
Lamp 
Ra tine. Lamp Line F<t. R.elampin F.nergv 

(Lumen) \oV:lll;i,,e \Vau:-.pe kWh ,:, Charpe Chr,rue 

•• ... 
32000 400 476 163 $0.97 $5.5~ 

100000 !000 l 100 378 $3.7 1 $ 12.89 

Estimated Monthly k Wh a (Line Wattage x Annual Operating Nours)/(1000 ., 12) 
Energy Charge - 3.410¢/kWh x Estimated Monthly kWh Usage 

Total 
Char,-,e 

$6.53 

$16.60 

The Tom] Charge shown above is for an unmetered fixnire. Tftheservic.eis metered, there will be no Energy Charge billed under 
Uus rate. 

ADDITIONAL FACILITIES CHARGES FOR CUST OMER OWNED: 

Any special or additional facilities, which may be installed al the Company's option, will be billed in addition to the above 
OJstomcr-owncd rates. 

Clrnrge for 35 A .. wood pole $7 . 17 . 

All other additional facilities shall be billed at l .28 percent per month of the Company's cost. 

PROVISION FOR UP FRONT PAYMENT OF ADDITIONAL FACILITIES: 

Al the Customer's option, the cost of Ute additional facilities may be paid up front in lieu ofa montl1ly charge . Should the 
Customer choose thi• rn,ctl1od of payment, the amount will be tl1c Company's tom! installed cost for tltc•e additional 
facilities for overhead or \lndergrounddistribution electric service. The Com pany wilJ ret1i n owners:l1ip ofth es e ad dition al 
facilities . 

The useful life o f U,e pole(s) is 30 years from the installation date; and the useful life of U,e wire, eyebolts, and o ther 
misccllancou• additional faeiliti"" is 15 year, from tl1e installation date. If the po lc(s), wire, eycbolts and/or other 
miscellaneous additional facilities must be changed out prior to this date, the facilities will be changed out at no cost to 
U,e Customer, and tl,e billing oftl,ese facilities will remain as is . However, if any oftl,ese facilities have to be changed o u l 
on or after this date, then tho Customer will have the option of one of three billing m cthods for the additional facilities 
that are replaced : ( I) paying up front for the tQtal i11Stalled cost of the replacement of the additional facilities, (2) paying a 
motLlhly charge as provid ed in ll,e tariff, or (3) discontinuing tl,e unmetered eleclric service. 

PROVISION FOR UP FRONT PAYMENT OF FIXTURES: 

Al the Custo mer's option , the cost of the fixture(s) may be paid up front in lieu o r paying tl,e montldy T otal Charge of the 
fixture(s). Should U,e Customerchoosetlt.is me U1odofpayme:nt, the amount will be tl,eCompany's total installed cost for the 
fixtllre(s). The Company "\viii retain ownership,of the fi.xture(s ) and will provide for any routi ne maintenance. O:n a m o nth ly 
basis, Ute Customer will pay only the Maintenance and Energy Charges for the fixture(s) in lieu of tlte total of the Fixture, 
Maintenance, and Energy Charges. 

The useful life of Ute fu turc(s) is 15 years from U1e ins tallation date. Jftl,c future(s) fails prior to U,is date, U,e fixture(s) will 
be changed out at no cost to U1e Customer; rutd the billing of future(•) will remain as is . lfowever, if tlte fixture(,) fails on o r 
after this date, tltcn tho Cu stomer will have tl,e option of one of tl1rco billing methods for tltc fixturo(s) tl1ai i• replaced: (l) 
paying up front forthe to ral instr,lled cos t o f tJ,e reph,cement of tl1 e fixt11re(s) and continuiflg to pay on a monthly b:,sis the 
Maintenance and Energy Charges for the fixture(s), (2) paying the monthly Total Charge of the fixturc(s) as provided in 
the t.:Jriff, or (3) disconti,n,ing the urunetered electricservice. 

Issued by: Ii ffit ny Cohcn,ExccutivcDir cttor, Rate Development & Strategy 
Effective: 
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FLORIDAPOWER& LIGHT COMPANY 
'fwcnty-SixthRc"iscdShcctNo.8.750 

CancclsTwt1icy-Fifth RE!\i SOO SheetNo.8.750 

STANDBY AND SUPPLEMENTAL SERVICE 

RATE SCHEDULE: SST- I 

AVAIi.ABLE: 

In all ,ireas served. Service under lhis rare sched1tle is on a cusrom er by cusromer basis subjectto rhe 

com1>letio11 o f arrangemenls necessary for implement1tion . 

APPLICATION: 

For electric service to any Q1stomer, at a point o f delivery, whose electric seivicerequirements for tJ1e Customers load are supplied or 
supplemented from U,e Custom Ms genemtion equipm B1L al U,at point. o f service and require st-Jndby andk:,r su1n)lementitl service. Fo r 
purposes of detennimngap plicability of this rate schedule, the followrng definitions shail be used : 

(l) "Standby Service" means electric energy o r capaci\y supplied by tl1e Com pany to replace energy o r capaci\y ordn1arily 
generaled by die Customer's own generation equipment during periods ofeitlter sched,tled (m aintenance) o r unscheduled 
(backup) outages of all or a por tion ofU1e Customer's generation. 

(2) "Supplemmtsl Service" means electric energy or capacity supplied by the Company in addition to tltat which is normally 
provided by tl1e Customer's own generatio11 equipment. 

A C ustomer is required to take service under Uris rate schedule if Ute Customer's total ge,teration capacity is more than 20% of th e 
Customer's to tal electrical load and the Customel's generators arc not forcmcrgcncypurposcs ortly. 

Customer5: tak ing service under tJtis rate scheduJe shall enter into a Standby and SnpplementJI Service Agreement (" Agreementtt), 
however, failure to execute such an agreement wiJlnol pre-empt U,e application of this rate schedule forservice. 

Three plrnse, 60 he,tz, an,l at the i,vailable s Umdard vol1<1ge. AJI service"'' r~>lie:I by the Company slu,11 be fumished tl111) ugh one 
metering point. Resale of service is not pe1mittedhereunder. 

T ransformation Rider -TR, Sheet No. 8 .820,does not apply to Standby Service. 

MON'ffll. Y RATE: 

STANDBY SERVICE 
Delivery Voltage: 

Contract Standby Demand: 

Base Charge: Demand 
a,argcs : 

Base Demand a , argcs: 
Distribution Demand Otarge per 

kW ofContrael Standby Oemro1d 

Reservation Demand a ,argc per kW 

Daily Demand Charge 
per kW for each daily maximum 
On-Peak St.a11 dby Demand 

SST-!(O1) 
BclowS00 kW 

SI 73.82 

$4 .17 

$2.05 

$0.99 

Below69kV 
SST-1 (O2) 

500 lo I 999k\V 

$ 17382 

$4.17 

$2.05 

S0.99 

(Continued on ShcetNo. 8.751) 

Issued by: Tiffa nyCohen, E xecutivcOirector, RateOevelopmcnt& Strategy 
E ffective: 

SST- 1(O3) 
2 000kW&Abovc 

$591.00 

$4.17 

$2.05 

S0.99 

69kV &Above 
SST- I (T) 

e.J.Lbm!!i. 

$2,506.23 

NIA 

$ 1.88 

$0.59 
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FLORIDAPOWER& LIGHT COMPANY 
T hirty- Socond Revised Sheet 10. 8.751 

Cancels Thirty-First Revised SheetNo. 8 .751 

Delive,ry Voltage: 

Contract Standby Demand: 
Non-Pue! Energy Cltarges : 

!Base Energy Charges: 
On-Peak Period c-harge per kWh 

Off-Peak Period cl1arge perk WI, 

Additional Charges: 

(Continued from SheetNo. 8.750) 

SST-1(01) 
Below c;pq kW 

0.990¢ 

0.990¢ 

Below 69kV 
SST-1(02) 

soo 19 I '>99 kw 

0.990¢ 

0.990¢ 

See BillingAdjusbn ents seclion, Sheet No. 8.030, for additional applicable charges. 

Minimum: The Ba~e Charge plus the Base Demand Cltarges . 

DEMAND CALCULATION: 

SST- I (03) 

2 000 kWsS· Ah9YC 

0 .990¢ 

0.990¢ 

69 kV &Above 
SST- l (T) 

AU I SYfl~ 

0 .986¢ 

0.986¢ 

The Demand Charge for Standby Service ,hall be (I) die charge for Distribution Demand i!.lfil.(2) the greater ofd1e sum ofd1e Daily 
Demand Charges or the Reservation Demand Charge ti.mes the maxi,num On-Peak Standby Demand acrually registered during the 
month .!l.!!!.L(3) Ote Resen•a·tion Demand Charge times Ute difference between Ute Contract Standby Demand an-d Ute ma,umum On
Peak Standby Dem and actually regis tercd during Uie month. 

SUPPLEMENTAL SERVICE: 

Supple,nental Service shall be the total power supplied by tl1eCompany minus ti1eStandby Service supplied by the Company during 
ti,e s,une melering period. The charge for all Supp Jemenlal Service shal I be calculaled by apl)lying the applicable retail rale schedule, 
excluding U,e Base charge. 

RATING PERIODS 

On-Pea k: 
November I tltrougl, Marcl1 31 : Mondays through Fridays during U,e hours from 6 a.m. EST lo 10 a.m. EST and 6 p .m . 

EST to 10 p .m. EST cxcludingThanksgivingDay, Cltri.stmas Day, and New Year's Day. 

April I through Octol>er3 l : Mondays through Fridays duringtJ,ehours from 12 noon ES T lo 9 p.m. ES T excluding 
Memorial Day, Ind"J)endence Day,and Labor D'1y. 

Off-Peak: 
All od1er hours. 

CONTRACT STANDBY DEMAND 

The level of Customer's generation requiring Standby Service as specified in U,e Agreement. This Contract Standby Demand will not 
be less tl1an the maximum load acrually served b y tl1c Customer's generation during the current montl1 or prior 23-month period less 
the amount specified as the Customer's load whi ch would not have to be served by the Company in the event of an outage of the 

Customer'$ generation equi1)ment For a Custon1 er receiving only Stand by Service ~1s identified under Special Provjsionsl the Con tract 
Standby Demand shaU be maximum load actually served by 11,eCompany during the currentlnonth or prior 23-monlh period 

A Cust:omcr'sContractStandby Dcn1111dmay bcrc-cstiblishcd to allow ford1e following adjustments: 

1. Dcmru1d reduction resulting from tl,c installation of FPL Demands ide Management Measures or FPL Research Project cflicimcy 
mcasurc-s; or 

(Continued on Sheet No. 8.752) 

Issued by: T iffanyCo hcn, E xccut ivcDircctor , RatcDcvclopmcn t & Strategy 
E ffoctive: 
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FLORIDAPOWER& LIGIITCOMPANY 
T hirty-Fir.;tRcviscdShect No. 8. 760 

Cancels ThirtieU1 Revised Sheet No. 8. 760 

INTERRUPTIBLE STANDBY AND SUPPL EMENTALSERVJC£ 
(OPTIONAL) 

RATF: SC HEDU LE: !SST-I 

AVAILABLE: 

In all areas served. Service under di is rate schedule is on a customer by customer basis su~cct to tlie completion of arrangements necessary 
for implementa.tjon. 

LIMITATION OFAV AlLABlLITY: 

This schedule may be modifmed or w ithdrawn subject to determ inations made under Commission Rule 25-6.0438, F.A .C., Non-Firm 
Eleclric Service - Tenns and Condi1ions or a11y 01J,er Comm i.ssion deterrninatio11. 

APPLICATION: 

A Customer who is eligible to receive service under the Standby and Supplemental Service (SST-1) rate schedule may, as an option, ta.kc 
service w ider this rateschedu le, unless dieCustom,cr has entered into a Cilntract to sell finn capacity and/or energy to die Company, an d 
the Custom er cannot restart its generation equipment without power SU!ppl.ied by the Company, i_n which case the Customer may only 

receive Standby and Supplemental Se,viceunder the Company's SST- I rate schedule. 

Customers taking service under this rate schedule shall enter into an Interruptible Standby and Supplemental Service Agreement 
("Ag.ree1:11ent"). This interruptible load shall not be served on a finn service basis until service has been terminated under this rate 
schedule. 

Three pha:-:e, 60 l1ertz, and at the available standard voltage. 

A designated portion oftlto Customer's load served under tlus schedule is subjcctto interruption by tlieCompany. Transformation Ridcr
TR, where applicable, shall only apply to the Customer's Contract Standby Demand for delivery voltage below69 kV. Resale of serv ice 
is not perm itted hereunder. 

MONTHLY RA TE: 
STANDBY SERVICE 

Delivery Voltage: 

Base Charge: 

Oem,m,LOuirges: 

Base Demand Charges: 
Distribution Demand Otarge per kW ofContractStandby Demand 

Reservation Demand Cliarge per kW of lnterrnptibleStandby Demand 
Reservatio n Demand Charge per k\V of Firm Standby Demand 
Daily Demand Charge per kW for each daily maximum On-Peak 

Interruptible Struld by Demand 
Daily Demand Cllarge per kW forcach<iaily maxi.mum On-Peak 

Fim, Standby Demimd 

Non-Fuel Energy Q 1arges: Base Energy Charges: 
On-Peak J>eriod charge per kWh 

Ofl'Pcak Period charge per kWh 

(Continued on Sheet No. 8.761) 

Issued by: T if fany Cohen, Executive Director ,Rate Development & St.ra tegy 
Effective: 

Distributio n Transmission 
Below 69 kV 69kV &Above 
ISST- l (D) !SST-! (T) 

$675.97 $2,764.83 

$4 .1 7 NIA 

$0.36 $0.4 1 
$2.05 $1.88 

$0 .1 7 $0.16 

$0.99 $0.59 

0.990¢ 0.986¢ 

0.990¢ 0.986¢ 
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FLORIDA POWER& LIGHT COMPANY 

(O:,ntinued from SheetNo. 8.762) 

1NTERRUP1'IBLE STANDBY DEMAND: 

E leventh Revised Sheet . 'o. 8.763 
Cancels Tenth Revised Sheet No. 8. 763 

The Cus tomer's lnterruptibleStMdby Demand shall be the Customers Standby Demand less tl,eCustomer's Firm Sta11dby Demand. 

INTERRUPTION PERIOD: 

All hours established by the Company during a monthly billing period in which: 

I . lhe Customers load is inrern,pled,or 
2. the Customer is billed pursuant to !he ContinuityofServire Provision. 

EXCEPTIONS TO CHARGES FOR EXCEEDING FIRM DEMAND: 

If the Customer exceedsthe'1Fi.rm StandbyDemandNduringa periodwlben theCompaly is iJttem iptingloM due to: 

I. 

2. 

3. 
4. 

Force Majeure events (see Defirritions)whichare demonstrated to tl,e satisfaction of the Company to have been beyond the 
Custom cr'scontro~ or 
mair1ten:mce of generation equipment necessary for interruption whicl,is perfonried at a pre-arr:11ged tinte and date mutually 
agreed lo by tl,e Company and tl,e Customer(See Special Provisions), or 
adding firm load tl1atwas not previously non-firm load to tl1eirfacility,or 
,u, event affecting lo,cal,s~,1.e, or nationahec,uity and space latu1eh operations, witliin rive (5) days priort.o an impending launcli, 

then 0 1e Customerwill not be require <l to pay the Charges for Exceeding Pi rm Demandduringthe period ofsuchexc::ep6ons, but will be 
billed pursuantto the Continuity of Service Provision. 

If the. Company detenn ines:tl1attheCustomerhasutilizedoneor moreoftheexceptionsabove in an excessivemarmer1 tJ1en the Compa,1y 
will termim,te service under 01ismtesdied1ue as <lesc,i.bed in T ERM OF'SERVICB. 

CHARGES FOR EXCEEDING F'IRM STANDBY DEMAND: 

If the Customer exceeds the "Firm Standby Demand" during a period when the Company is interrupting load for any reason other than 
lhosc specified in ExccptionB to Charges for ExeccdingFirm StandbyDcmand,tl1cnthcCustomcrwill be: 

I. billed the diffcrenccbetwea1 the Reservation Dema.ndCharge for Firm Standby Demand and tl1c Rcse,vafon Demand Charge for 
lnten-uptible Standby Demand for tl1e excess kw for the priorsixty (60) monthsorthenumber of months tl•e Customer has been 
billed under 11,e rate schedule, whid1e,eris less,and 

2. billed a penalty charge of$1.50per kw ofcxccsskw for each month ofrcbilling, 

Excess kw for rebillirigand penalty charges is detem,ined by takirig Uu, di.fferencebetween U,e maxim wn demand cl uri,ig lite Interruption 
Period and tl,eCustomefs "Firm Standby Demand". The Customer will not bcrebilled or penalized twice forU1esame excess kw in the 
calculation described above, 

TERM OF SERVICE: 

Service under this Rate Schedule shall continue, subject to Limitation of Availabili(y, until terminated by either-Ute Company or the 
0..1stom er upon written notice given at least five (5) years prior to termination . 

Trans fcis, with less than five (S)ycars' written no tire, to ruty fmn retail rate schedule for which (he Customer would qualify may be 
permitted ifitcan be shown that such transfer is in the bcstiJ1tercsts ofthe Cusbmer,the Compeny and Ute Companfs othcrcustomcrn. 

If tl1e Customer no loriger wishes to receive electric service iJ, any form from the Company, lhc Customer may terminate the Agreement 
by givingthirty(30)days' advance written notice to tl1eComprny. 

The C-Ompany may terminate scrviccundcrthis Rate Schedule at anytime for the Customer's failure to comply with the tcnns and 
conditions oftl1is Rate Schedule o r tJ1eAgreement Prio r to :my sud1 te:nnination,theComp:;11yshaU notifythe Cust"meratleast ninety 
(90) days ir, advance and describe the Customer's failure to comply. The Company may then terminate U,is service urtdcr Utis Rate 
Schedule at the end of lhc90-day noticeperiod unless the Customer takes measures neccssruy to eliminate, to the Company's satisfuction, 
the compliance deficiencies described by U,e Company . Notwithstand!ing 0,e foregoing, if, at any time during tl,e 90-day period, the 
Customer either refuses or fails to initiate and p11rnue corrective action, the Company shall be entitled to suspend forth,vith the monthly 
billi11g u11der this Rate Schedule and bill U,e Customenmderthe otherwise applicable rio11 se,v ice rate schedule. 

In the even tltat: 

a) service is terminated by the Company for any reason(s) spec.ified in tJ1is section,or 

b) die Cu,tom er transroIB the iJ1tciruptiblc portion of the Customc1's load to "Fi.rm Standby Dcmw1d" or to a firm or a curtailablc 
service rate schedulewithoutproviding at least five (5) years' advance writte1tnotice, o r 

(Continuedon Sheet No. 8.76,1) 

Issued by: Tiffany Co hen, Executii,e Director, Rate Oe.,elopment & Strategy 
Effective: 
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FLORIDA POWER& LIGHT COMPANY 

(Continued from Sheet No. 8.763) 

Eleventh Revised Sheet No. 8.764 
Cancels Tenth Re\ised Sheet No. 8.764 

c) Lhere is a termination or Lhe Cusromet's existi11g service and:> wilhin twelve (12) r11 011Lhs of ~uch 1.ennination of service, Ille 
Company receives a requestto re-establish service of similar choracterundcra firm service or curtailablc service rate schedule, or 
under this Rate Schedule with a shift from non-firm lood to firm service, 

i) al a different location in U1c Company's service area, or 

ii) Linder a different.nome o r different ownership,or 

iii) under otJ1er ci.rc\u11stances whose effect would be to increase finn demaJtd on the Com panyts system witl1out the requisite 
five (.5) years' :advance \\'titten not.ice, 

then tJ1e Customerwi_ll be: 

I. rebillcd under Rate Schcd1tlc SST-I for tl1c shollcr of(a) tlie most rccentpriorsixty(6 0) montlis during which the Custom er was 
billed for service under this Rate Schedule,or (b) the numberof montlis 010 Cusbmer has been billed underthis Rate Schedule, 
and 

2. billed aperrnlty chaigeo f $1.50per kW times U1en ,onberof monthsrebilled in No. I above times lheCon1ra<:1.Standby Dermmd . 

Except as niot.ed below: 

If service undertlris schedule is terminated by the Customer for any reason, the Oistomcrwill not be rebillcdas specified in paragraphs 
I. and 2 . ::i.bove if: 

a. it has been demonstrated to tl1e satisfaction of ti1e Compw1y tJiat tho im pact of such trwisfor of service on the economic cost
effectiveness of the Company's ISST- 1 Sched1de or is u1 the best u1teresls of ti1e Cnstomer, the Com pany, and tl1e Company's 
other customers, or 

b. the Customer is ra::iuired to transfa- to another retail rateschecb.1l eas a restdtofComm.ission Rule 25-6.0.138, F .A .C.,or 

c. the termination of service undcrthi.s Rate Schedule is the result of either the Customer's ceasing operations at its facility without 
continuing or estabEisltingsimilaropemtions eSewha·e in Ute Company's service area> or, 

d. any other Customel{s)with demand reduction equ iv.dentto, or greater tJrn11, that.of the existing 0 1stomer(s) agrees to take service 
under this Rate Schedule and the MW den·1 and reduction conimi11nent t.o theCompany'sGenermion Expansi<m Plan l1as been met 
and ti1cncw replacement Custorncl(s)has(havc) d1ccquipma1tinstalkd andis(arc) available for interruption. 

ln the event die Customer pays tl1e penalty charges because no replacement Oisbme,(s) is(are) avai.lable as specified in paragraph d . 
abov e, but the replacement Customel(s) docs(do) become available within 12 months from tJie date of tcrminafun of service under tl1i.s 
Rate Schedule, tl1en tl1e Customer will be refunded all or partoftl1e rebillingand penalty in propo1tion to tl1e amount of MW obtained to 
replace the lost capacity 1-css the additional cost incurred by 11,c Company to serve those MW during w1y load con~ol periods which 
occur before the rcplaccm-cnt Custom e,(s) became available. 

SPECIAL PROVISIONS: 

I . lnterr llption of the Customer's load sh,~J be accomplished through the Company's load management systems by use of coritn)! 
circuits connecled direcUyto the Cus lomer'sswitchingequipment. 

2. The Customer shall grant the Company reasonable access for installill& maint"l.ining, lnspectin& testing and/o r removing 
Company-owned interruption equipment. 

3. It shall be the resporisibility of U1e Customer to determine tl,at all electrical equipment to be interrupted is in good repair and 
working condition. The Company will not be responsible for the repair, maintenance or replacement of the Cu stomer's cicclrical 
equipmenL 

4. The Company is not required to instaJI interruption equipmcntifthe installation cannot be economicallyjustifted . 

S. Billing under I.his .Rate Schedule will commence afier the in:Stallstion, inspection md successful testing of the interruption 
equipment. 

6. Maintenance ofll,e Customer' s genen~ion equipment necessa,y for tl,e i.mplementation of load conb·ol wiU not be schedule d 
during periods wh..-.-e 11,e Company projects thatit would not be able lo wiOistand the loss of its largest unit and continue lo serve 
firm servicectL'rto1ners. 

(Continued on Sheet No. 8.765) 

Issued by: Tiffany Cohen, E~ecutive Directo r, Rate Development & St rategy 
Effect ive: 
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FLORIDA POWER &LIGHT COMPANY 
EightccnthRcviscd Sheet No. 8.820 

Cancels SeventeenthRevisetl SheetNo. 8.820 

TRANSFORMATIONRIDER-TR 

AVAILABLE: 

In all areas se1ved . 

APPLICATION: 

In conjunction wi(h ,my general service orirldusl.ri.al mte schedule specifying delivei·yof serviceatany available sland»·d vohage when 
Cus(omer takes service from availoolcprimary lir,es of2400 vol is orlrighcral a single poiJ\t of delivery. 

MONTHLY CRF'.DIT: 

The Company, at i ts option, will either provide and maintain translom,ation facilities equivalent to U,e capacity that would be prov ided if 
the load were served at a secondary voltage from transformers at one location or, when Customer furnii:hes: transformers, d1e Company 
11~11:lltow a montl,ly creditof$0.36per kW o f BilJing Dem,md. Any transfom,ercapacity required by tl,e Custom er in excess of th nl 
provided by U,e Company hereunder may be rented by U1c Cuslomc1· a( theCompany'sstamdardrentalcharge. 

The credit will be deducted from the monthly bill as computed in accordance with the provisions of the Montltly Rate section of the 
applicable Rate Schedule before application ofany discounts or adjustmen~,. No monthly bill will be rendered for an amountless tl1an the 
minim um monthly bill called for by theAgreemen t for Service. 

SPECIAL CONDITIONS: 

The Company may change i ts prima,y voltage at any timeallerreasonable advance notice to any Customer receiviagcredil hereunde: and 
affected by such change, and the Customer then has the option ofchanging its system so as to receive servioe at the new line voltage or of 
accepting service (without tile benefit o f this rider) through transfonna-s :suppl ied by tJ1e Company. 

RULES AND REGULATIONS: 

Service under dtis schedule is subject to orders of governmental bodies having jurisdicti<>n and to the currently effective "General 
Rules and Regulations for Electric Service" on file with the Florida Public Service Comm ission . In case of conflict between any 
provision of llus schedule and said "General Rules and Regulanons for Electric Service" the provision of this schedule ~hall apply. 

Issued by: Tiffany Cohen, Executive Director ,Rate Development& Strategy 
E ffective: 
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FLORIDA POWER& LIGHT COMPANY 
Seventy-Fourth Revised Sheet No. 8.830 

Cancels Seventy-U irdRevised SheetNo. 8.830 

RIDER: S!OTR 

AYAII ABl,E 
In all areas served. 

APPLICATION: 

SE!\SONAL [?EMAND - IJME OF USE RiDER - SDTR 
(OPflONAL) 

For electric service required for general service or indu$triill lighting, pO\\•er aJHl any other purpcse wilh a measured Demand in excess 
of 25 kW. This is ml optional mte available lo customers oU,erwise served under U,e OSD-1 OSDT-1, OSLD-1, OSLDT-1, OSLD-2 or 
OSLDT-2 Rate Schedules. 

;iERVICE: 
Single or Urree phase, 60 hertz and at any available standard voltage. All service required on prem;ses by Customer shall be furnished 
U1rough oncmctcr. Resale of service is notpcm,ittcdhcrcundcr. 

MONTHLY RATE: 
OPTION A: Non-Seasonal Standard Rate 

SDTR-1 SDTR-2 
Annual Maximum Demand 25-499kW 500- 1 999kW 

Base Charge: $29.98 $88.00 

Demand Charges: 
S ca s onal On -peak Dem and ChlllEJl $11.31 $ 12.93 
Per kW of Seasonal On-peak 

DenHmd 

Seasonal Maximum Demand Charge $0.70 $078 

Non-Seasonal Dernan,!Cliarge $ 11.02 $ 13.41 
Per kW ofNon-Scas0111al 

Maximum Demand 

Energy a , arges: 
Base Seasonal On-Peak 10.405¢ 6.759¢ 
Per kWh of Seasonal 

On-Peak Energy 
Base Seasonal on:Peak 1.666¢ 1.402¢ 
Per kWh of Seasonal 

Off-Peak Energy 
Base Non-Seasonal Energy O!arge 2.513¢ 1.943¢ 
Per kWh of Non-Seasonal Energy 

Additional Cha,ges: 

See BiUingAdjustmer,t, section,Sheet No. 8.030, for additional applicable charges. 

Issued by: TimmyCohcn,ExccutivcDircctor, RateDcvclopmc nt& Strategy 
Effective: 

SDTR-3 
2,00) kW <>r~ealer 

$254.90 

S 13.17 

$0.68 

$ 13.47 

5.476¢ 

1.324¢ 

1.689¢ 
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FLORIDA POWER& LIGHT COMPANY 
Twenty-Sixth RevisedSheetNo.8.831 

Cancels Twenty-Fifth Revised Sheet No. 8 .831 

OPTION B: Non -Seasonal TimeofUseRale 

Annual Maxiimnn Demand 

Ba~eCharge: 

Demand Charges: 
Seasonal On-peak Demand Charge 
Per kW of Seasonal On-peak 

Demand 

Non-Seasonal Demand Chaigc 
Per kW of Non-Seasonal 

PC1lk Demand 

Maximum Demand 

Energy Charges: 
Base Seasonal On-Peak 

Per kWh of Seasonal 
On-Peak Energy 

B:ise Ser,sonal OfT-Pea k 
Per k Wit of Seasonal 

Off-Peak Energy 
Base Non-Seasonal On-Peak 

Per kWhofNon-Seasonal 
On -Peak Energy 

Base Non-Seasonal Off-Peak 
Per kWhofNon-Seasonal 

Off-Peak Energy 

Additional Charges: 

(Continued from Sheet No. 8.830) 

SDTR-1 SDTR-2 
25-499kW 500-1999kW 

$29.98 $88.00 

$ 11.31 Sl2.93 

$10.32 $12.62 

$0.70 S0.78 

10.405¢ 6 .759¢ 

1.666¢ 1.402¢ 

5.513¢ 3.962¢ 

1.666¢ 1.402¢ 

See Billing Adjustments sectior\Sheet No. 8.030, for additional applicable charges. 

Mini mum Charge: The Base O,arge plus U,e curra,Uy effective Demand Charges. 

NON-SEASONAL RATING PERIODS (OPTION Bon Iv): 
Non-Seasonal On-Peak Period: 

SDTR-3 
2 000 kW or greater 

S254.90 

$ 13.17 

$ 12,2'.$> 

$068 

5.476¢ 

1.324¢ 

3.287¢ 

1.324¢ 

November I tluough March 31: Mondays U,rough Fridays during the hours from 6'1.m. EST to ! Oa.m . 

EST and 6p.m ES1" to l Op.m. EST excluding Thanksgiving Day, Cruistmas Day, and New Year's Day. 

April 1 tlirongh Mav 31 and October 1 tl1ro11gh 0ctober3 1: Mondays U,rouv, Fridays during tl1e hour.a from 12 noon 
EST to 9 p.m. ESTexcludingMemorialDay. 

Non-Seasonal Off-Peak Period: 
All o lherhou"'-

(Continued on Sheet No. 8.&3 2) 

Issued by : T itlilny Cohen, Excruti'\•cDircctor ,RatcDcvclopmcnt & Strategy 
E ffectiv e: 
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FILED 10/20/2022 
DOCUMENT NO. 09667-2022 
FPSC - COMMISSION CLERK 

-State of Florida 

DATE: 

TO: 

FROM: 

RE: 

Public Service Commission 
CAPITAL CIRCLE OFFICE CENTER• 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Accounting and Finance (Snyder, Norris) At# 
Division of Economics (Draper) Jfll 
Division of Engineering (P. Buys, D. Phillips) 18 
Office of the General Counsel (Stiller, J. Crawford) JSC 

Docket No. 20200241-EI - Petition for limited proceeding for recovery of 
incremental storm restoration costs related to Hurricane Sally, by Gulf Power 
Company. 

Docket No. 20210178-EI - Petition for evaluation of Hurricane Isaias and Tropical 
Storm Eta storm costs, by Florida Power & Light Company. 

Docket No. 20210179-EI - Petition for limited proceeding for recovery of 
incremental storm restoration costs and associated true-up process related to 
Hurricane Zeta, by Gulf Power Company. 

AGENDA: 11/01 /22 - Regular Agenda - Post-Hearing Decision - Participation is Limited to 
Commissioners and Staff 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Graham 

CRITICAL DATES: None 

SPECIAL INSTRUCTIONS: None 

Case Background 

On November 10, 2020, Gulf Power Company (Gulf) filed a petition for a limited proceeding 
seeking authority to implement an interim storm restoration recovery charge to recover 

4
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incremental storm restoration costs related to Hurricane Sally. Gulf estimated a total of $206.0 
million for incremental restoration costs related to Hurricane Sally. The Office of Public Counsel 
(OPC) intervened in this docket, and it was acknowledged by Order No. PSC-2020-0484-PCO-
EI, issued December 9, 2020. The Commission approved the interim storm recovery surcharge as 
proposed by Gulf in Order No. PSC-2021-0112-PCO-EI, issued March 22, 2021. 

On November 12, 2021, Gulf filed a petition for approval of final/actual storm restoration costs 
and associated true-up process related to Hurricane Sally in Docket No. 20200241-EI. In this 
petition, Gulf requests final reconciliation of actual recoverable costs with the amount it has 
collected pursuant to the Commission’s previous approval of interim recovery in Order No. PSC-
2021-0112-PCO-EI. 

On November 11, 2021, Florida Power & Light Company (FPL) filed a petition for evaluation of 
Hurricane Isaias and Tropical Storm Eta storm costs in Docket No. 20210178-EI.1 In its petition, 
FPL stated it is not seeking incremental recovery of Hurricane Isaias costs and Tropical Storm 
Eta costs, and instead recorded those costs to base operation and maintenance (O&M) expense as 
permitted under Rule 25-6.0143(2)(h), Florida Administrative Code (F.A.C.). As a result, FPL 
stated that it is seeking an evaluation of storm restoration activities, and the costs incurred by 
FPL related to Hurricane Isaias and Tropical Storm Eta. The OPC’s intervention in this docket 
was acknowledged by Order No. PSC-2021-0432-PCO-EI, issued November 19, 2021.  

On November 12, 2021, Gulf filed a petition for limited proceeding for recovery of incremental 
storm restoration costs and associated true-up process related to Hurricane Zeta in Docket No. 
20210179-EI. Gulf estimated a total of $10.1 million for incremental restoration costs related to 
Hurricane Zeta. The OPC’s intervention in this docket was acknowledged by Order No. PSC-
2021-0433-PCO-EI, issued November 19, 2021.  

On January 26, 2022, Order No. PSC-2022-0042-PCO-EI was issued consolidating Docket Nos. 
20200241-EI, 20210178-EI, and 20210179-EI. A formal hearing was held on July 7, 2022, in 
which Gulf witnesses Paul Talley, Carmine Priore, III, Tiffany C. Cohen, FPL witnesses Manuel 
B. Miranda, Clare Gerard, David Hughes, and OPC witnesses Lane Kollen and Randy Futral 
testified. 

The Commission has jurisdiction over this matter pursuant to Sections 366.04, 366.041, 366.05, 
366.06, and 366.076, Florida Statutes (F.S.), Chapter 120, F.S., and Rules 25-6.0143, 25-6.0431, 
and 25-6.044, F.A.C. 

 

                                                 
1 Gulf was acquired by NextEra Energy, Inc. (FPL's parent) on January 1, 2019, and merged into FPL on January 1, 
2021. Rates were consolidated effective January 1, 2022. 
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Discussion of Issues 

Issue 1:  Should the incremental cost and capitalization approach (ICCA) found in Rule 25-
6.0143, F.A.C., be used to determine the reasonable and prudent amounts to be included in the 
restoration costs? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  Yes, in part. The ICCA found in Rule 25-6.0143, F.A.C., should be used, 
in part, to determine the reasonable and prudent incremental amounts to be included in the 
restoration costs. For Gulf, the ICCA in Rule 25-6.0143, F.A.C., should be used to determine the 
reasonable and prudent amounts to be included in the restoration costs that were charged to 
Account 228.1 for Hurricanes Sally and Zeta. For FPL, use of the ICCA methodology to 
determine incremental O&M costs is not applicable in evaluating storm restoration costs that 
were charged to base O&M expense for Hurricane Isaias and Tropical Storm Eta. (Norris, 
Snyder) 

Position of the Parties 

Gulf & FPL:  Yes, in part.  The applicable ICCA methodology should be used to determine the 
reasonableness and prudence of storm costs charged to Account 228.1.  Previously approved 
settlement agreements and orders from this Commission should also be used to determine the 
reasonable and prudent restoration costs.  Additionally, certain provisions of the ICCA 
methodology related to incremental O&M costs are not applicable in calculating storm 
restoration costs for Hurricane Isaias and Tropical Storm Eta. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

Yes.  Rule 25-6.0143(1)(d), F.A.C., states that “[i]n determining the costs to be charged to cover 
storm-related damages, the utility shall use an Incremental Cost and Capitalization Approach 
methodology (ICCA)” and “[u]nder the ICCA methodology, the cost charged to cover storm-
related damages shall exclude those costs that normally would be charged to non-cost recovery 
clause operating expenses in the absence of a storm.”  These incremental costs are subject to 
reasonable and prudence review. 

b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

Yes.  The Rule requires the utility use an ICCA methodology that excludes costs that normally 
would be charged to non-cost recovery clause operating expenses in the absence of a storm.  
Under the Rule, a utility may choose to charge these storm-related costs as operating expense, 
but has only one description of storm-related damages or costs that may be recovered from 
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customers, despite recovery form. These incremental costs are subject to reasonable and 
prudence review. 

c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

Yes.  The Rule requires the utility use an ICCA methodology that excludes costs that normally 
would be charged to non-cost recovery clause operating expenses in the absence of a storm.  
Under the Rule, a utility may choose to charge these storm-related costs as operating expense, 
but has only one description of storm-related damages or costs that may be recovered from 
customers, despite recovery form. These incremental costs are subject to reasonable and 
prudence review. 

d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Yes.  Rule 25-6.0143(1)(d), F.A.C., states that “[i]n determining the costs to be charged to cover 
storm-related damages, the utility shall use an Incremental Cost and Capitalization Approach 
methodology (ICCA)”  and “[u]nder the ICCA methodology, the cost charged to cover storm-
related damages shall exclude those costs that normally would be charged to non-cost recovery 
clause operating expenses in the absence of a storm.”  These incremental costs are subject to 
reasonable and prudence review. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf & FPL 
In their brief, Gulf and FPL (the Companies) asserted that the applicable provisions of the ICCA 
methodology found in Rule 25-6.0143 (the Rule) should be used to calculate Gulf’s incremental 
restoration costs for Hurricanes Sally and Zeta, along with applicable provisions from the 
Hurricane Irma Settlement Agreement, the Hurricane Michael Settlement Agreement, the 
Hurricane Matthew Settlement Agreement, and the 2006 Storm Order.2 (Gulf & FPL BR 12; TR 
260) 

Conversely, the Companies explained that pursuant to Rule 25-6.0143(1)(h), F.A.C., FPL opted 
to charge all non-capital storm costs associated with Hurricane Isaias and Tropical Storm Eta to 
base O&M expense. (Gulf & FPL BR 12) Thus, they maintained that certain provisions of the 
ICCA methodology related to incremental O&M costs are not applicable in calculating storm 
                                                 
2 Order Nos. PSC-2019-0319-S-EI issued on August 1, 2019, and PSC-2020-0104-PAA-EI issued on April 14, 
2020, in Docket No. 20180049-EI, In re: Evaluation of storm restoration costs for Florida Power & Light Company 
related to Hurricane Irma (Hurricane Irma Settlement Agreement); Order No. PSC-2020-0349-S-EI issued on 
October 8, 2020, in Docket No. 20190038-EI, In re: Petition for limited proceeding for recovery of incremental 
storm restoration costs related to Hurricane Michael, by Gulf Power Company (Hurricane Michael Settlement 
Agreement); Order No. PSC-2018-0359-FOF-EI issued on July 24, 2018, as amended by Order No. PSC-2018- 
0359A-FOF-EI issued on August 8, 2018, in Docket No. 20160251-EI, In re: Petition for limited proceeding for 
recovery of incremental storm restoration costs related to Hurricane Matthew by Florida Power & Light Company 
(Hurricane Matthew Settlement Agreement)\; and Order No. PSC-2006-0464-FOF-EI issued on May 30, 2006 in  
Docket No. 20060038-EI, In re: Petition for issuance of a storm recovery financing order, by Florida Power & Light 
Company (2006 Storm Order). 



Docket Nos. 20200241-EI, 20210178-EI, and 20210179-EI Issue 1 
Date: October 20, 2022 

 - 5 - 

restoration costs for Hurricane Isaias and Tropical Storm Eta. (Gulf & FPL BR 12) The 
Companies further clarified this assertion by explaining that any non-capital storm costs 
considered non-incremental under the ICCA methodology would have been recorded to base 
O&M expense anyway. (Gulf & FPL BR 12). 

OPC 
OPC stated the ICCA in Rule 25-6.0143, F.A.C., should be used in determining the costs to be 
charged to cover storm-related damages. (OPC BR 5) OPC explained that under the ICCA 
methodology, utilities are allowed to charge to Account 228.1 those incremental costs for non-
cost recovery clause operating expense incurred above the level that would ordinarily be incurred 
in the absence of a storm, with the expectation that these costs are subject to review for 
reasonableness and prudence. (OPC BR 6; TR 369) 

OPC acknowledged that under Rule 25-6.0143(1)(h), a utility may choose to charge storm 
related costs to base O&M expense rather than charging them to Account 228.1. (OPC BR 6) 
However, OPC maintained that despite the two forms of recovery provided for in the Rule, it 
only contains one set of storm related costs that may be recovered from customers and does not 
contain any exculpatory term that relieves a utility from compliance with the Rule if it opts to 
charge storm costs to base O&M expense. (OPC BR 6; TR 372) 

ANALYSIS 

Both parties agreed that the ICCA methodology in Rule 25-6.0143, F.A.C., should be used to 
determine the costs used to cover storm related damages. (Gulf & FPL BR 12; OPC BR 5) As 
explained by FPL witness Hughes, when storm restoration costs are charged to the storm reserve, 
referenced by the Rule as Account 228.1, the ICCA methodology is used to identify and remove 
non-incremental costs. (TR 265) The non-incremental costs are then debited to base O&M 
expense. (TR 265) As Gulf charged storm restoration costs for Hurricanes Sally and Zeta to the 
storm reserve, the ICCA methodology should be applied for determining the reasonable and 
prudent incremental storm restoration costs that were charged to Account 228.1 for those storms.   

As permitted by Rule 25-6.0143(1)(a), FPL elected to forego seeking incremental recovery of 
Hurricane Isaias and Eta storm restoration costs through a surcharge or depletion of the storm 
reserve and opted to charge all non-capital storm restoration costs to base O&M expense. (TR 
313-314) As such, FPL maintained that the ICCA methodology is not applicable for determining 
incremental O&M costs because it’s not requesting any amounts be charged to the storm reserve. 
However, OPC contended that despite the two forms of recovery provided for in the Rule, 
through the storm reserve or charging to base O&M expense, it only contains one set of storm 
related costs that may be recovered from customers and does not contain any exculpatory term 
that relieves a utility from compliance with the Rule if it opts to charge storm costs to base O&M 
expense. (OPC BR 6; TR 372)  

Staff agrees with FPL’s interpretation of the Rule and does not believe that the specific 
accounting instructions associated with Account 228.1 should apply to costs that were not 
recorded or charged to that account. This interpretation is not relieving FPL from compliance 
with the Rule, as it is following subpart (1)(a) in its decision to charge the storm restoration costs 
to base O&M expense. 
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CONCLUSION 

The ICCA found in Rule 25-6.0143, F.A.C., should be used, in part, to determine the reasonable 
and prudent incremental amounts to be included in the restoration costs. For Gulf, the ICCA in 
Rule 25-6.0143, F.A.C., should be used to determine the reasonable and prudent amounts to be 
included in the restoration costs that were charged to Account 228.1 for Hurricanes Sally and 
Zeta. For FPL, use of the ICCA methodology to determine incremental O&M costs is not 
applicable in evaluating storm restoration costs that were charged to base O&M expense for 
Hurricane Isaias and Tropical Storm Eta. 



Docket Nos. 20200241-EI, 20210178-EI, and 20210179-EI Issue 2 
Date: October 20, 2022 

 - 7 - 

Issue 2:  What is the reasonable and prudent amount of regular payroll expense to be included 
in the restoration costs? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  Staff recommends the total amounts of regular payroll expense to be 
included in storm restoration costs, as reflected in the table below. 

Utility/Storm 

Incremental 

Capitalized 

Non-
Incremental 
(Charged to 
Base O&M 
Expense) 

Total 

Recovered 
through 
Storm 

Restoration 
Surcharge 

Charged to 
Base O&M 

Expense 

Gulf—Sally $986,000 $- $- $1,100,000 $2,086,000 
FPL—Isaias $- $255,000 $- $416,000 $671,000 
FPL—Eta $- $1,480,000 $3,000 $846,000 $2,329,000 
Gulf—Zeta $132,000 $- $37,000 $135,000 $304,000 

(Snyder) 

Position of the Parties 

Gulf:  For Docket No. 20200241-EI, $2.1 million for Hurricane Sally and for Docket No. 
20210179-EI, $304,000 for Hurricane Zeta are the reasonable and prudent amounts of regular 
payroll expenses spent in direct support of storm-related activities. 

FPL:  For Docket No. 20210178-EI, $671,000 for Hurricane Isaias and $2.3 million for Tropical 
Storm Eta are the reasonable and prudent amounts of regular payroll expenses spent in direct 
support of storm-related activities. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

Rule 25-6.0143(1)(f), F.A.C., lists the types of storm-related costs that are prohibited from being 
charged to customers under the ICCA methodology including base rate recoverable regular 
payroll and regular payroll-related costs for utility managerial and non-managerial personnel. 
The utility failed to limit its request to incremental costs by not removing regular payroll and 
related costs.  Thus, OPC recommends that $0.957 million (jurisdictional) be disallowed in 
addition to the costs already removed by the utility. 
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b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

Rule 25-6.0143(1)(f), F.A.C., lists the types of storm-related costs that are prohibited from being 
charged to customers under the ICCA methodology including base rate-recoverable regular 
payroll and regular payroll-related costs for utility managerial and non-managerial personnel. 
The utility failed to limit its request to incremental costs by not removing all regular payroll and 
related costs.  Thus, OPC recommends that $0.320 million (jurisdictional) be disallowed in 
addition to the costs already removed by the utility. 

c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

Rule 25-6.0143(1)(f), F.A.C., lists the types of storm-related costs that are prohibited from being 
charged to customers under the ICCA methodology including base rate-recoverable regular 
payroll and regular payroll-related costs for utility managerial and non-managerial personnel.  
The utility failed to limit its request to incremental costs by not removing regular payroll and 
related costs.  Thus, OPC recommends that $1.429 million (jurisdictional) be disallowed in 
addition to the costs already removed by the utility. 

d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Rule 25-6.0143(1)(f), F.A.C., lists the types of storm-related costs that are prohibited from being 
charged to customers under the ICCA methodology including base rate-recoverable regular 
payroll and regular payroll-related costs for utility managerial and non-managerial personnel.  
The utility failed to limit its request to incremental costs by not removing all regular payroll and 
related costs.  Thus, OPC recommends that $0.131 million (jurisdictional) be disallowed in 
addition to the costs already removed by the utility. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

 Gulf 
Sally 

Gulf asserted that the total amount of storm restoration costs related to regular payroll and 
related overhead costs for Hurricane Sally is $2.1 million. (EXH 11, 43) After the application of 
the ICCA methodology, $1.1 million was deemed as non-incremental and $968,000 was 
considered incremental. (Gulf & FPL BR 15) The $1.1 million was charged to base O&M 
expenses pursuant to the 2006 Storm Order.3 (TR 456) Gulf determined the total non-
incremental payroll by calculating the budgeted base O&M payroll percentage as compared to 
total budgeted payroll for the month in which the storm occurred, and then multiplied that 
percentage by the total actual payroll costs incurred for Gulf’s employees directly supporting 
storm restoration. (TR 271-272, 291-292) Gulf contended this is consistent with the intent and 
purpose of the ICCA methodology. (Gulf & FPL BR 13) 

 

                                                 
3 Order No. PSC-2006-0464-FOF-E. 
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Zeta 
Gulf asserted that the total amount of storm restoration costs related to regular payroll and 
related overhead costs for Hurricane Zeta is $304,000. (EXH 12, 44) Gulf identified $37,000 as 
capital and $135,000 as non-incremental with the remaining $132,000 deemed incremental. 
(Gulf & FPL BR 16) The $135,00 was charged to base O&M expenses pursuant to the 2006 
Storm Order.4Gulf determined the total non-incremental payroll by calculating the budgeted base 
O&M payroll percentage as compared to total budgeted payroll for the month in which the storm 
occurred, and then multiplied that percentage by the total actual payroll costs incurred for Gulf’s 
employees directly supporting storm restoration. (TR 271-272, 291-292) Gulf contended this is 
consistent with the intent and purpose of the ICCA methodology. (Gulf & FPL BR 13) 

FPL 
Isaias 

FPL asserted that the total amount of storm restoration costs related to regular payroll and related 
overhead for Hurricane Isaias is $671,000. (EXH 25, 46) FPL determined the total non-
incremental payroll by calculating the budgeted base O&M payroll percentage as compared to 
total budgeted payroll for the month in which the storm occurred, and then multiplied that 
percentage by the total actual payroll costs incurred for FPL’s employees directly supporting 
storm restoration. (TR 271-272, 291-292) FPL contended this is consistent with the intent and 
purpose of the ICCA methodology. (Gulf & FPL BR 13) 

Eta 
FPL asserted that the total amount of storm restoration costs related to regular payroll and related 
overhead for Tropical Storm Eta is $2.3 million. (EXH 26, 46) FPL identified $3,000 of this 
amount that was charged to capital. FPL determined the total non-incremental payroll by 
calculating the budgeted base O&M payroll percentage as compared to total budgeted payroll for 
the month in which the storm occurred, and then multiplied that percentage by the total actual 
payroll costs incurred for FPL’s employees directly supporting storm restoration. (TR 271-272, 
291-292) FPL contended this is consistent with the intent and purpose of the ICCA methodology. 
(Gulf & FPL BR 13) 

OPC 
OPC contented that the Companies failed to limit its costs charged to customers to only those 
incremental costs above the “costs that normally would be charged to non-cost recovery clause 
operating expenses in the absence of a storm.” (OPC BR 10; TR 396) Gulf failed to exclude all 
straight-time labor and related loadings costs as required by the Rule. (OPC BR 10; TR 396) 
Gulf only excluded a portion of straight-time labor and related loadings for non-cost recovery 
clause operating expenses included in its 2020 budget. (OPC BR 10; TR 396) Witness Kollen 
recommended a reduction, on a retail jurisdictional basis, of $0.957 million for Hurricane Sally, 
$0.320 million for Hurricane Isaias, $1.429 million for Tropical Storm Eta, and $0.131 million 
for Hurricane Zeta. (OPC BR 10; TR 399-400) 

                                                 
4 Order No. PSC-2006-0464-FOF-EI. 
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ANALYSIS 

Rule 25-6.0143(1)(e)8, F.A.C., states that “overtime payroll and payroll related costs for utility 
personnel included in storm restoration activities” are allowed to be charged to the reserve under 
the ICCA methodology. Staff believes that the full amounts calculated by Gulf and FPL are 
allowable under Rule 25-6.0143, F.A.C. 

OPC witness Kollen testified that the Companies failed to limit their costs charged to customers 
to only those incremental costs above the costs that normally would be charged to non-cost 
recovery clause operating expenses in the absence of a storm, and the Companies failed to 
exclude all straight-time labor and related loadings costs as required by the Rule. (TR 396) OPC 
argued that Gulf excluded only 45 percent of the distribution straight-time labor costs and 41 
percent of the straight-time transmission labor costs related to Hurricane Sally and 40 percent of 
the distribution straight-time labor costs and 29 percent of the straight-time transmission labor 
costs for Hurricane Zeta. (TR 396) FPL excluded only 48 percent of the distribution straight-time 
labor costs and 34 percent of the straight-time transmission labor costs related to Hurricane Isaias 
and 37 percent of the distribution straight-time labor costs and 16 percent of the straight-time 
transmission labor costs for Tropical Storm Eta. (TR 396) 

The Companies asserted that the total amounts of storm restoration costs related to regular 
payroll and related overhead costs are $2.1 million for Hurricane Sally, $671,000 for Hurricane 
Isaias, $2.3 million for Tropical Storm Eta, and $304,000 for Hurricane Zeta. (EXH 11-12, 25-
26, 43-44, 46) FPL witness Hughes testified that the Companies’ regular payroll costs recovered 
through base O&M expense are non-incremental. (TR 455-456) However, during a storm event, 
the Companies’ regular payroll normally recovered through capital or cost recovery clauses can 
be charged to the storm reserve based on the 2006 Storm Order which stated, “otherwise, the 
costs would effectively be disallowed because there is no provision to recover those costs in base 
rate operation and maintenance costs.…”5 (TR 455-456)  

The Companies determined the amount of non-incremental payroll by calculating the respective 
Company’s budgeted base O&M payroll percentage as compared to total budgeted payroll for 
the month in which the storm occurred, including cost recovery clauses and capital by cost 
center. That percentage was then multiplied by the total actual payroll costs incurred (excluding 
overtime) for the Companies’ employees directly supporting storm restoration. (TR 271-272, 
291-292) The Companies argued that while Rule 25-6.0143, F.A.C., does not expressly state 
how the ICCA methodology should be applied to regular payroll, the Rule does provide guidance 
on this issue. (TR 457) FPL witness Hughes testified that Rules 25-6.0143(1)(f)1 & 25-
6.0143(1)(d), F.A.C., read in conjunction with Rule 25-6.0143(1)(f)7, F.A.C., shows that the 
Rule should be applied to exclude the normal regular base payroll O&M expense that would 
have been incurred in the absence of the storm. (TR 457)  

Staff agrees with witness Hughes’ application of the Rule. Therefore, staff believes that the 
regular payroll and related overhead costs to be included in storm restoration costs are $2.1 
million for Hurricane Sally, $671,000 for Hurricane Isaias, $2.3 million for Tropical Storm Eta, 

                                                 
5 Order No. PSC-2006-0464-FOF-EI. 
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and $304,000 for Hurricane Zeta; these costs should be recovered through a surcharge, charged 
to base O&M expense, or capitalized, as specified in the table below. 

CONCLUSION 

Staff recommends the total amounts of regular payroll expense to be included in storm 
restoration costs, as reflected in the table below. 

Utility/Storm 

Incremental 

Capitalized 

Non-
Incremental 
(Charged to 
Base O&M 
Expense) 

Total 

Recovered 
through 
Storm 

Restoration 
Surcharge 

Charged to 
Base O&M 

Expense 

Gulf—Sally $986,000 $- $- $1,100,000 $2,086,000 
FPL—Isaias $- $255,000 $- $416,000 $671,000 
FPL—Eta $- $1,480,000 $3,000 $846,000 $2,329,000 
Gulf—Zeta $132,000 $- $37,000 $135,000 $304,000 
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Issue 3:  What is the reasonable and prudent amount of overtime payroll expense to be included 
in the restoration costs? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  Staff recommends the total amounts of overtime payroll expense to be 
included in storm restoration costs, as reflected in the table below.  

Utility/Storm 

Incremental 
Recovered through 
Storm Restoration 

Surcharge 

Charged to Base 
O&M Expense 

Gulf—Sally $3,200,000 $- 
FPL—Isaias $- $4,700,000 
FPL—Eta $- $8,800,000 
Gulf—Zeta $339,000 $- 

 (Snyder) 

Position of the Parties 

Gulf:  For Docket No. 20200241-EI, $3.2 million for Hurricane Sally and for Docket No. 
20210179-EI, $339,000 for Hurricane Zeta are the reasonable and prudent amounts of overtime 
payroll expenses spent in direct support of storm-related activities. 

FPL:  For Docket No. 20210178-EI, $4.7 million for Hurricane Isaias and $8.8 million for 
Tropical Storm Eta are the reasonable and prudent amounts of overtime payroll expenses spent in 
direct support of storm-related activities. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

The utility failed to limit its request to incremental costs by simply claiming that the entire 
overtime payroll and related costs were incremental, although the base revenue requirement 
includes overtime payroll and related costs.   It failed to provide the amounts included in the base 
revenue requirement which results in overstating overtime.  OPC recommends 25% disallowance 
in the absence of necessary detail being provided by the utility. Thus, $0.802 million 
(jurisdictional) should be disallowed. 

b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

The utility failed to limit its request to incremental costs by not removing all non-incremental 
overtime payroll costs by simply claiming that the entire overtime payroll and related costs were 
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incremental, although the base revenue requirement includes overtime payroll and related costs.  
It failed to provide the amounts included in the base revenue requirement which results in 
overstating overtime.  OPC recommends 25% disallowance in the absence of necessary detail 
being provided by the utility. Thus, $1.146 million (jurisdictional) should be disallowed. 

c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

The utility failed to limit its request to incremental costs by not removing all non-incremental 
overtime payroll costs by simply claiming that the entire overtime payroll and related costs were 
incremental, although the base revenue requirement includes overtime payroll and related costs.  
It failed to provide the amounts included in the base revenue requirement which results in 
overstating overtime.  OPC recommends 25% disallowance in the absence of necessary detail 
being provided by the utility. Thus, $2.097 million (jurisdictional) should be disallowed. 

d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

The utility failed to limit its request to incremental costs by not removing all non-incremental 
overtime payroll costs by simply claiming that the entire overtime payroll and related costs were 
incremental, although the base revenue requirement includes overtime payroll and related costs.  
It failed to provide the amounts included in the base revenue requirement which results in 
overstating overtime.  OPC recommends 25% disallowance in the absence of necessary detail 
being provided by the utility. Thus, $0.084 million (jurisdictional) should be disallowed. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf 
The Companies stated that its accounting for overtime payroll storm restoration costs for 
Hurricane Sally is consistent with the ICCA methodology under Rule 25-6.0143, F.A.C. (Gulf & 
FPL BR 16) Gulf & FPL contended that the overtime payroll for the storm events was neither 
budgeted nor planned and is therefore incremental. (Gulf & FPL BR 18; TR 460, 503-504) The 
Companies asserted that the total amount of overtime payroll and related overhead costs is $3.2 
million for Hurricane Sally, $4.7 million for Hurricane Isaias, $8.8 million for Tropical Storm 
Eta, and $339,000 for Hurricane Zeta. (Gulf & FPL BR 18; EXH 11, 12, 25, 43, 44. 45, 46) 

OPC 
OPC argued that the Companies made no adjustments to remove storm costs that were non-
incremental or capitalizable, thus failing to limit storm costs to those that are incremental. (OPC 
BR 13) OPC also argued that the Companies failed to provide the amount of overtime payroll 
and related expenses that was included in Gulf’s base rates. (OPC BR 13-14; TR 401) OPC 
recommended a 25-percent disallowance on all incremental amounts of overtime costs. (OPC BR 
13-14; TR 402) Witness Kollen recommended a disallowance for claimed overtime payroll and 
related costs of $0.802 million for Hurricane Sally, $1.146 million for Hurricane Isaias, $2.097 
million for Tropical Storm Eta, and $0.084 million for Hurricane Zeta. (OPC BR 13-14; TR 402) 
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ANALYSIS 

Rule 25-6.0143(1)(e)8, F.A.C., states “overtime payroll and payroll related costs for utility 
personnel included in storm restoration activities” are allowed to be charged to the reserve under 
the ICCA methodology. Staff believes that the full amount calculated by Gulf and FPL is 
allowable under Rule 25-6.0143, F.A.C. 

OPC witness Kollen testified that the Companies failed to provide the amount of overtime 
payroll and related expenses that was included in base rates and without the overtime payroll and 
related amounts in base rates, it is not possible to quantify the amount normally incurred. (TR 
401) He asserted that because all overtime payroll and related costs were claimed by the 
Companies, without excluding the amount of overtime payroll and related costs normally 
included in base rates, the claimed overtime payroll and related costs amounts are overstated. 
(TR 401) Witness Kollen recommended a 25-percent disallowance for all overtime expenses in 
absence of the information to calculate the non-incremental amount more precisely. (TR 402)  

The Companies stated the total amount of overtime payroll and related overhead costs is $3.2 
million for Hurricane Sally, $4.7 million for Hurricane Isaias, $8.8 million for Tropical Storm 
Eta, and $339,000 for Hurricane Zeta. (EXH 11-12, 25-26, 43-46) The Companies argued that 
they do not budget for overtime payroll expenses for qualifying storm events and thus these costs 
are unplanned and incremental as they relate to the ICCA methodology. (Gulf & FPL BR 16-17) 
FPL witness Hughes explained that base rates in effect during 2020 were the result of 
Commissioned-approved settlement agreements entered into by both Gulf and FPL in separate 
rate case dockets, and in these settlement agreements, overtime payroll for the storm events were 
neither budgeted nor planned. (TR 460, 503-504; EXH 28) Thus, witness Hughes argued that 
any and all associated overtime payroll is incremental. (TR 460) Staff agrees with FPL witness 
Hughes, as the overtime costs for storm events are not budgeted nor planned and are therefore 
incremental and should be included in storm restoration costs. These costs should be recovered 
through a surcharge or charged to base O&M expense, as specified in the table below 

CONCLUSION 

Staff recommends the total amounts of overtime payroll expense to be included in storm 
restoration costs, as reflected in the table below.  

Utility/Storm 

Incremental 
Recovered through 
Storm Restoration 

Surcharge 

Charged to Base 
O&M Expense 

Gulf—Sally $3,200,000 $- 
FPL—Isaias $- $4,700,000 
FPL—Eta $- $8,800,000 
Gulf—Zeta $339,000 $- 
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Issue 4:  What is the reasonable and prudent amount of contractor costs to be included in the 
restoration costs? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  Staff recommends the total amounts of contractor costs to be included in 
storm restoration costs, as reflected in the table below. 

Utility/Storm 

Incremental 

Capitalized Insurance Total 

Recovered 
through 
Storm 

Restoration 
Surcharge 

Charged to 
Base O&M 

Expense 

Gulf—Sally $93,100,000  $- $16,400,000 $16,100,000 $125,600,000 
FPL—Isaias  $- $36,300,000 $- $- $36,300,000 
FPL—Eta  $- $77,370,000 $30,000 $- $77,400,000 
Gulf—Zeta $5,730,000  $- $70,000 $- $5,800,000 

(P. Buys) 

Position of the Parties 

Gulf:  For Docket No. 20200241-EI, $125.6 million for Hurricane Sally and for Docket No. 
20210179-EI, $5.8 million for Hurricane Zeta are the reasonable and prudent amounts of 
contractor that were necessary to support Gulf’s storm restoration effort. 

FPL:  For Docket No. 20210178-EI, $36.3 million for Hurricane Isaias and $77.4 million for 
Tropical Storm Eta are the reasonable and prudent amounts of contractor costs that were 
necessary to support storm restoration effort. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

The base revenue requirement includes costs for embedded line contractors that normally work 
for the utility and were used for storm restoration.  The utility did not provide the information 
necessary to exclude these costs based on the historic three-year average resulting in overstating 
contract labor.  OPC recommends 2% of the requested contract labor be disallowed in the 
absence of necessary detail being provided by the utility.  Thus, $1.416 million (jurisdictional) 
should be disallowed. 
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b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

The base revenue requirement includes costs for embedded line contractors that normally work 
for the utility and were used for storm restoration.  The utility did not provide the information 
necessary to exclude these costs based on the historic three-year average resulting in overstating 
contract labor.  OPC recommends 2% of the requested contract labor be disallowed in the 
absence of necessary detail being provided by the utility. Thus, $0.612 million (jurisdictional) 
should be disallowed. 

c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

The base revenue requirement includes costs for embedded line contractors that normally work 
for the utility and were used for storm restoration. The utility did not provide the information 
necessary to exclude these costs based on the historic three-year average resulting in overstating 
contract labor.  OPC recommends 2% of the requested contract labor be disallowed in the 
absence of necessary detail being provided by the utility. Thus, $1.325 million (jurisdictional) 
should be disallowed. 

d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

The base revenue requirement includes costs for embedded line contractors that normally work 
for the utility and were used for storm restoration. The utility did not provide the information 
necessary to exclude these costs based on the historic three-year average resulting in overstating 
contract labor.  OPC recommends 2% of the requested contract labor be disallowed in the 
absence of necessary detail being provided by the utility. Thus, $0.109 million (jurisdictional) 
should be disallowed. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf & FPL 
The Companies argued that their accounting for contractor storm restoration costs for Hurricanes 
Sally, Zeta, and Isaias, and Tropical Storm Eta, was consistent with the ICCA methodology 
under Rule 25-6.0143, F.A.C., and prior Commission Orders. The Companies opined that OPC’s 
recommendation to reduce the amount by 2 percent without detailed justification is unsupported 
and should be rejected. (Gulf & FPL BR 19) 

In their brief, the Companies described the model used for estimating the amount of construction 
man-hours needed to restore service. Information such as travel distance, relative labor costs, and 
resource availability is considered when decisions are made regarding final contractor and 
mutual-aid resources. The Companies argued that each storm is different and that the cheapest 
restoration costs are not always equivalent to the safest and most timely restoration options. 
(Gulf & FPL BR 19-20) 

In response to OPC’s argument, the Companies opined that they are permitted to charge costs for 
additional contractor labor for storm restoration activities to the service reserve pursuant to Rule 
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25-6.0143(e)(1), F.A.C. Contractor costs are incremental in nature because if the storm event did 
not happen, the Companies would not need to hire additional contractor labor. (Gulf & FPL BR 
20) Further, the Companies argued that any contractor costs not recovered through normal base 
rates are eligible to be recovered through the storm reserve. OPC alleges that the Companies 
refused to give a three-year historical average on the embedded line contractor costs; however, as 
the Companies argued, OPC ignored the fact that the 2007 version of Rule 25-6.0143, F.A.C., 
applies to these storms and that version does not require historical average data to be given to 
justify the costs. (Gulf & FPL BR 20) In addition, the Companies argued the base rates in effect 
during 2020 were the result of settlement agreements approved by the Commission, and did not 
specify an amount for embedded line contractors and embedded line contractor costs because 
storm events are neither budgeted nor planned, and by definition, incremental. (Gulf & FPL BR 
20-21) 

OPC 
OPC argued that the Companies failed to demonstrate that its line contractor costs are all 
incremental. As a result, OPC proposed a 2 percent disallowance for claimed line contractor 
costs. In support of its position, OPC cited Rule 25-6.0143, F.A.C., which describes the ICCA 
methodology, and states that utilities are only allowed to charge costs to the storm account if the 
costs are incremental. The Rule also allows for additional contract labor that complies with the 
ICCA methodology. Additionally, OPC believes FPL charged storm costs to its base O&M 
rather than its storm reserve, due to its reserve surplus amortization mechanism (RSAM). (OPC 
BR 15-16) 

OPC is concerned that the Companies will be permitted to recover their contractor costs twice, 
both through base rates and a storm surcharge or through the RSAM. OPC was unable to 
calculate the non-incremental amount of contractor costs because the Companies refused to 
provide historical data to quantify the embedded costs included in base rates. (OPC BR 16-17) 
Not all contractor costs are incremental since some are budgeted and planned for through base 
rates; however, costs recovered through the storm account should all be incremental pursuant to 
the Rule. Therefore, OPC argued that the Companies failed to meet their burden of 
demonstrating that all contractor costs included in storm cost recovery are incremental. As a 
result, OPC argued a 2 percent disallowance should be applied. (OPC BR 17-18) 

ANALYSIS 

Pursuant to Rule 25-6.0143, F.A.C., the ICCA methodology is to be used to determine costs for 
storm-related damages. The Rule also lists types of storm related costs that are allowed, such as 
additional contractor labor and transportation of crews for storm restoration. Table 4-1 identifies 
the revised contractor costs that Gulf and FPL are requesting to be recovered for Hurricanes 
Sally, Zeta, and Isaias and Tropical Storm Eta. 

 

 



Docket Nos. 20200241-EI, 20210178-EI, and 20210179-EI Issue 4 
Date: October 20, 2022 

 - 18 - 

Table 4-1 
Gulf and FPL Original and Revised Contractor Costs Per Storm ($million) 

 Hurricane Sally 
(Gulf) 

Hurricane Zeta 
(Gulf) 

Hurricane Isaias 
(FPL) 

Tropical Storm 
Eta (FPL) 

Original 
Request 

Revised 
Request 

Original 
Request 

Revised 
Request 

Original 
Request 

Revised 
Request 

Original 
Request 

Revised 
Request 

Contractor 
Costs $126.6 $125.6 $5.8 $5.8 $36.4 $36.3 $78.2 $77.4 
Capital 
Cost 16.4 16.4 0.07 0.07 0.0 0.0 0.03 0.03 
Insurance 
Receivable 16.1 16.1 0.0 0.0 0.0 0.0 0.0 0.0 
Total $94.1 $93.1 $5.7 $5.7 $36.4 $36.3 $78.2 $77.4 
Source: EXH 11; EXH 12; EXH 25; EXH 26; EXH 43; EXH 44; EXH 45; & EXH 46 

OPC witness Futral testified that certain amounts associated with various vendors were accrued 
as estimates and posted to the general ledger, but that the invoices were either double posted, not 
received and paid, or consisted of different amounts compared to the original estimates. (TR 419) 
In response, Gulf and FPL agreed to reduce the amounts of the contractors’ costs as shown in 
Table 4-1 as the Revised Request. 

OPC Witness Kollen testified that the Companies used embedded line contractors to respond to 
storms. He argued that the costs of embedded contractors are recovered in the Companies’ base 
revenues. Witness Kollen further testified that neither FPL or Gulf reduced its contractor costs 
by “the costs that normally would be charged to non-cost recovery clause operating expenses in 
the absence of a storm” as required by Rule 25-6.0143(1)(d), F.A.C. He stated that as a result, 
the contractor costs are overstated. Witness Kollen argued that the Companies are not entitled to 
recover these costs twice, once in the base revenues and then again either through a storm 
surcharge or through a charge to base O&M expense under the RSAM. He stated that the 
Companies objected and refused to provide the historic information necessary to quantify the 
embedded contractor costs. (TR 403) Moreover, according to witness Kollen the historic 
information would be used to determine a three-year historic average similar to what is used to 
exclude vegetation management. Because he did not have the information at the time he filed his 
testimony, witness Kollen recommended a disallowance of 2 percent for the contractor costs in 
addition to the revisions already agreed to by Gulf and FPL. This recommended 2 percent 
adjustment results in the following disallowances to contractor costs: $1.46 million for Hurricane 
Sally, $0.612 million for Hurricane Isaias, $1.325 million for Tropical Storm Eta, and $0.109 
million for Hurricane Zeta. (TR 404) 

In rebuttal, FPL witness Hughes testified that witness Kollen’s proposed adjustments are based 
entirely on his erroneous application of the ICCA methodology. (TR 455) Witness Hughes 
testified that the Companies followed Rule 25-6.0143(1)(e)1., F.A.C., which states “additional 
contractor labor hired for storm restoration activities” are allowed to be recovered. He further 
testified that the contractor costs are neither budgeted nor planned and that they are therefore 
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incremental in nature. The Companies would not have incurred these contractor expenses if it 
were not for the storms. (TR 461) 

The base rates in effect for 2020 were the result of settlement agreements, as such they did not 
fix or otherwise specify the amounts attributed to embedded line contractors. The Companies 
noted that the actual amount of embedded line contractor expense to be charged to base rates 
fluctuates from year to year, but the fluctuations do not alter the fixed base rates charged to 
customers under the settlement agreements. (EXH 47, BSP 00007; EXH 48, BSP 00031; EXH 
49, BSP 00056) The Companies also stated that embedded contractors are paid for “day-to-day 
services” pursuant to their contracts for blue-sky work. When the embedded contractors are 
mobilized for storm restoration work, a storm rate goes into effect, which applies to both 
embedded and non-embedded contractors. (EXH 47, BSP 00015; EXH 48, BSP 00046; EXH 49, 
BSP 00063) In addition, as witness Hughes testified, Commission staff conducted an audit to 
determine if the storm costs were properly stated and recorded, and the final audit report 
reflected no findings regarding the costs incurred during the restoration of the storms. (TR 454)  

As discussed in Issue 1, it appears that Gulf and FPL followed the 2007 version of Rule 25-
6.0143, F.A.C., which was in place during Hurricanes Sally, Isaias, and Zeta, and Tropical Storm 
Eta. The storms took place during the 2020 hurricane season, which was prior to the 2021 
revision of the Rule. (Gulf & FPL BR 12) Staff disagrees with OPC that costs for the use of 
embedded contractors deployed for storm restoration are charged to base rates. During the 
hearing, FPL witness Hughes demonstrated that the costs for embedded line crews that are 
redeployed from normal operations to storm activities are not recovered in FPL’s base rates. (TR 
325) He further explained that any contractor costs which are not recovered through normal base 
rates would be eligible to be recovered as part of the storm reserve, as they are incremental. (TR 
326) Therefore, it appears that the Companies are not double-recovering these costs as OPC 
alleges. Further, OPC witness Futral testified that the Companies’ resulting “audit and 
verification processes for all overhead line and vegetation management contractor invoices were 
systematic, comprehensive, and effective in auditing all submitted costs elements.” (TR 418) It 
appears that the Companies’ adjustments are consistent with the ICCA methodology and 
therefore appropriate for recovery. Based on the above information, staff recommends the 
reasonable and prudent contractor costs to be included in storm restoration costs are the 
Companies’ revised costs shown in Table 4-1; these costs should be recovered through a 
surcharge, charged to base O&M expense, or offset by an insurance receivable, as specified in 
the table below. 
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CONCLUSION 

Staff recommends the total amounts of contractor costs to be included in storm restoration costs, 
as reflected in the table below. 

Utility/Storm 

Incremental 

Capitalized Insurance Total 

Recovered 
through 
Storm 

Restoration 
Surcharge 

Charged to 
Base O&M 

Expense 

Gulf—Sally $93,100,000  $- $16,400,000 $16,100,000 $125,600,000 
FPL—Isaias  $- $36,300,000 $- $- $36,300,000 
FPL—Eta  $- $77,370,000 $30,000 $- $77,400,000 
Gulf—Zeta $5,730,000  $- $70,000 $- $5,800,000 
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Issue 5:  What is the reasonable and prudent amount of vegetation and line clearing costs to be 
included in the restoration costs? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  Staff recommends the total amounts of vegetation and line clearing costs 
to be included in storm restoration costs, as reflected in the table below.  

Utility/Storm 

Incremental Non-
Incremental 
(Charged to 
Base O&M 
Expense) 

Total 

Recovered 
through 
Storm 

Restoration 
Surcharge 

Charged to 
Base O&M 

Expense 

Gulf—Sally $26,600,000 $- $700,000 $27,300,000 
FPL—Isaias $- $11,800,000 $1,200,000 $13,000,000 
FPL—Eta $- $11,200,000 $- $11,200,000 
Gulf—Zeta $1,200,000 $- $700,000 $1,900,000 

 (P. Buys) 

Position of the Parties 

Gulf:  For Docket No. 20200241-EI, $27.3 million for Hurricane Sally and for Docket No. 
20210179-EI, $1.9 million for Hurricane Zeta are the reasonable and prudent amounts of 
vegetation and line clearing costs associated Gulf’s storm restoration effort. 

FPL:  For Docket No. 20210178-EI, $13.0 million for Hurricane Isaias and $11.2 million for 
Tropical Storm Eta are the reasonable and prudent amounts of vegetation and line clearing costs 
associated with its storm restoration effort. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

Rule 25-6.0143(1)(d), F.A.C., requires storm costs must exclude those costs that normally would 
be charged to non-cost recovery clause operating expenses in the absence of a storm.  Costs for 
various overhead line and vegetation management contractors were accrued as estimates and 
posted to the general ledger, but the invoices were either double posted, not received and paid, or 
differed in amount compared to the original estimates.  OPC is recommending $0.229 million 
(jurisdictional) be disallowed. 
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b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

Rule 25-6.0143(1)(d), F.A.C., requires storm costs must exclude those costs that normally would 
be charged to non-cost recovery clause operating expenses in the absence of a storm.  Costs for 
various overhead line and vegetation management contractors were accrued as estimates and 
posted to the general ledger, but the invoices were either double posted, not received and paid, or 
differed in amount compared to the original estimates.  OPC is recommending $0.081 million 
(jurisdictional) be disallowed. 

c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

Rule 25-6.0143(1)(d), F.A.C., requires storm costs must exclude those costs that normally would 
be charged to non-cost recovery clause operating expenses in the absence of a storm.  Costs for 
various overhead line and vegetation management contractors were accrued as estimates and 
posted to the general ledger, but the invoices were either double posted, not received and paid, or 
differed in amount compared to the original estimates.  OPC is recommending $0.116 million 
(jurisdictional) be disallowed. 

d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Rule 25-6.0143(1)(d), F.A.C., requires storm costs must exclude those costs that normally would 
be charged to non-cost recovery clause operating expenses in the absence of a storm.  Costs for 
various overhead line and vegetation management contractors were accrued as estimates and 
posted to the general ledger, but the invoices were either double posted, not received and paid, or 
differed in amount compared to the original estimates.  OPC is recommending $0.005 million 
(jurisdictional) be disallowed. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf & FPL 
The Companies argued that their accounting for vegetation and line clearing costs is consistent 
with the ICCA methodology under Rule 25-6.0143, F.A.C., the Hurricane Irma Settlement 
Agreement, and the Hurricane Michael Settlement Agreement. The Companies opined that the 
costs were reasonable and prudent and noted that OPC praised their accounting, auditing and 
verification process. Further, the Companies argued that OPC’s recommendation to reduce 
vegetation and line clearing costs for Hurricanes Sally, Zeta, and Isaias, and Tropical Storm Eta, 
is unsupported and should be rejected. (Gulf & FPL BR 22) 

In 2019, FPL entered into the Hurricane Irma Settlement Agreement with OPC. In 2020, Gulf 
entered into the Hurricane Michael Settlement Agreement with OPC. Based on procedures 
implemented in both settlements, the Companies provided OPC with records for overhead line 
and vegetation crews in “flat files” that are electronic and searchable. In addition, the Companies 
implemented their iStormed Application (the App), which contains electronic timesheets and 
expense information for overhead line and vegetation crews contractors. All of the contractor 
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invoices were reviewed by FPL’s cost finalization team and any applicable adjustments and 
exceptions were documented in the flat files. (Gulf & FPL BR 22-23) 

The Companies noted that OPC praised the App and its accounting processes. (TR 441-442) 
However, OPC alleged that certain amounts associated with various vendors were posted to the 
general ledger incorrectly. The Companies provided additional cost support, work papers, 
contracts, and invoices to support the payments, and also made the appropriate minor 
adjustments. The Companies argued these adjustments were reflected in witness Hughes’ 
rebuttal testimony and that the Commission should reject OPC’s recommendation to disallow 
these adjustments. (Gulf & FPL BR 23-24) 

The Companies further argued that OPC made several recommendations that fall outside the 
scope of this proceeding. OPC recommended that the Companies expand the App to include 
underground crews, arborists, transmission storm restoration contractors, and damage assessors. 
OPC also recommended that the Commission direct the Companies to institute a binder file 
structure where a physical binder would be provided to OPC. The Companies argued that the 
Prehearing Officer determined this was beyond the scope of this proceeding and the appropriate 
relief is to disallow the disputed costs and not to impose new procedural requirements.6 (Gulf & 
FPL BR 24) 

OPC 
OPC stated that Rule 25-6.0143, F.A.C., describes the ICCA methodology, which only allows 
utilities to charge costs to the storm account if the costs are incremental. The Rule also allows for 
additional vegetation management costs that comply with the ICCA methodology. OPC further 
stated that the Rule allows utilities to charge storm costs to base O&M expense instead of the 
storm reserve, and pointed out that FPL charged storm costs to its O&M expense because of its 
RSAM. OPC argued the Rule only has one description of storm-related damages or storm costs 
that may be recovered and that description is not dependent on the method of recovery, i.e., 
storm surcharge or O&M expense. (OPC BR 19) 

OPC stated that witness Futral’s audit team reviewed copies of all invoices over $10,000 
provided by the Companies and verified the timing of costs incurred, whether the costs were 
appropriate for storm cost recovery by storm, line item costs matching contract and purchase 
order pricing, and the total invoice levels matching the general ledger, and that there were no 
duplications of individual costs items. The audit results, as confirmed through discovery, showed 
that certain amounts were based on estimated amounts due, invoices that were not received, or 
the amount paid differed from original estimates. Therefore, OPC recommends disallowing 
$0.2229 million for Hurricane Sally, $0.005 million for Hurricane Zeta, $0.081 million for 
Hurricane Isaias, and $0.116 million for Tropical Storm Eta. (OPC BR 19-20) 

OPC recommended that copies of all relevant invoice documentation related to all contractors 
and vendors that do not use the App be provided with the Notice of Filings to assist in the review 
process. OPC also recommended that the App be expanded to include underground line crews, 

                                                 
6 Pursuant to Order No. PSC-2022-0242-PHO-EI, the Prehearing Officer determined that OPC’s proposed issue, to 
evaluate what changes should be made to FPL’s hurricane processes, is beyond the scope of this proceeding and will 
not be included. 
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arborists, transmission storm restoration contractors, and damage assessors. In addition, OPC 
recommended that the Companies provide a binder file structure where each vendor is assigned a 
binder in which all relative information (invoices, timesheets) is included. OPC argued that, 
currently, FPL puts each invoice in individual files and the individual files are not grouped or 
identified by vendor. OPC further opined that this existing process is unnecessarily burdensome, 
time consuming, and costly, and thus is neither reasonable nor prudent. (OPC BR 20-21). 

ANALYSIS 

Pursuant to Rule 25-6.0143, F.A.C., the ICCA methodology is to be used to determine costs to 
cover storm-related damages. The Rule also explains that if tree trimming expenses are incurred 
in the same month as storm restoration, and are less than the actual monthly average for the same 
month in the three previous calendar years, then those tree trimming expenses are excluded from 
storm related costs. Table 5-1 identifies the revised vegetation and line clearing costs that Gulf 
and FPL are requesting to be recovered for Hurricanes Sally, Zeta, and Isaias, and Tropical 
Storm Eta. 

Table 5-1 
Gulf and FPL Original and Revised Vegetation and Line Clearing Costs Per Storm 

($million) 
 Hurricane Sally 

(Gulf) 
Hurricane Zeta 

(Gulf) 
Hurricane Isaias 

(FPL) 
Tropical Storm 

Eta (FPL) 
Original 
Request 

Revised 
Request 

Original 
Request 

Revised 
Request 

Original 
Request 

Revised 
Request 

Original 
Request 

Revised 
Request 

Vegetation 
and Line 
Clearing 
Costs $26.2 $27.3 $1.9 $1.9 $12.8 $13.0 $10.4 $11.2 
ICCA 
Adjustments 0.7 0.7 0.7 0.7 1.2 1.2 0.0 0.0 
Total $25.5 $26.6 $1.2 $1.2 $11.6 $11.8 $10.4 $11.2 
Source: EXH 11; EXH 12; EXH 25; EXH 26; EXH 43; EXH 44; EXH 45; & EXH 46 

OPC witness Futral testified that his team found the Companies’ iStormed App and resulting 
audit and verification process for all overhead line and vegetation management contractor 
invoices to be systematic, comprehensive, and effective in auditing all submitted costs elements. 
He further testified that the process was effective in auditing the vendor invoices, documenting 
exceptions, making reductions where appropriate, and ultimately in authorizing payments. (TR 
418-419) In addition, witness Futral testified that certain amounts associated with various 
vendors were accrued as estimates and posted to the general ledger. However, the invoices were 
either double posted, not received and paid, or the amounts differed when compared to the 
original estimate. As such, he recommended the following disallowances: $0.229 million for 
Hurricane Sally, $0.005 million for Hurricane Zeta, $0.081 million for Hurricane Isaias, and 
$0.116 million for Tropical Storm Eta. (TR 419) It is unclear if witness Futral’s recommended 
adjustments apply to all categories (e.g., payroll, contractor costs, logistics) or just the vegetation 
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and line clearing category. However, the Companies testified that they incorporated all 
adjustments to the final storm costs, which included adjustments identified by the Companies in 
their responses to discovery. Table 5-1 reflects the revised adjustments to the vegetation and line 
clearing costs and are shown as the Revised Request. 

In addition, witness Futral recommended that the Companies provide copies of all contracts and 
invoices for overhead line and vegetation management contractors, as well as other vendors, with 
their Notice of Filings. Witness Futral testified this would avoid unnecessary delays for the 
reviewers. He also recommended that the Companies institute a Binder file structure to help 
streamline the auditing process. Witness Futral testified that currently the Companies provide an 
accounts payable detail list of all invoices. The details as well as the invoices are saved as 
individual pdf files with a document number as the file name. He further testified that a reviewer 
is required to first determine the document number for each vendor invoice, and then locate the 
associated pdf file. Finally, Witness Futral’s final recommendation was for the Companies to 
expand the iStorm App to include underground line contractors, arborists, transmission storm 
restoration contractor, and damage assessors. (TR 419-420) 

In rebuttal, FPL witness Hughes testified that the Companies updated their costs as identified in 
responses to discovery requests and as shown in Table 5-1. (TR 465) While these updates 
slightly reduced vegetation and line clearing costs, FPL found that it inadvertently added some 
costs to contractor costs instead of vegetation and line clearing costs which resulted in a net 
increase to some vegetation and line clearing costs. (EXH 48, BSP 00040-00041) The contractor 
costs were also adjusted accordingly as discussed in Issue 4. Witness Hughes testified that 
instituting a Binder file structure is not required under the Storm Rule nor does it fall under the 
provisions of FPL’s Hurricane Irma settlement. He testified that the Companies provided 
searchable electronic files for each of the storm events with their petitions for this proceeding. 
Witness Hughes further testified that searchable electronic files are more efficient when 
reviewing a large volume of data. (TR 454) 

It appears that the Companies made adjustments that were identified by OPC and in discovery. 
As such, staff recommends the revised vegetation and line clearing costs, as shown in Table 5-1, 
are reasonable and prudent. However, staff disagrees with OPC’s process improvement 
recommendations. As FPL argued in its brief, the Prehearing Officer determined this request was 
beyond the scope of this proceeding. The Prehearing Office further stated that the appropriate 
relief is to disallow the disputed costs and not to impose new procedural requirements.7 (Gulf & 
FPL BR 24) Based on the above information, staff recommends the reasonable and prudent 
vegetation and line clearing costs to be included in storm restoration costs are the Companies’ 
revised costs shown in Table 5-1; these costs should be recovered through a surcharge or charged 
to base O&M expense, as specified in the table below 

 

                                                 
7 See Order No. PSC-2022-0242-PHO-EI, issued June 27, 2022, in Docket No. 20200241-EI. 
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CONCLUSION 

Staff recommends the total amounts of vegetation and line clearing costs to be included in storm 
restoration costs, as reflected in the table below.  

 
Utility/Storm 

Incremental Non-
Incremental 
(Charged to 
Base O&M 
Expense) 

Total 

Recovered 
through 
Storm 

Restoration 
Surcharge 

Charged to 
Base O&M 

Expense 

Gulf—Sally $26,600,000 $- $700,000 $27,300,000 
FPL—Isaias $- $11,800,000 $1,200,000 $13,000,000 
FPL—Eta $- $11,200,000 $- $11,200,000 
Gulf—Zeta $1,200,000 $- $700,000 $1,900,000 
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Issue 6:  What is the reasonable and prudent amount of employee expenses to be included in 
the restoration costs? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  Staff recommends that the total amount of employee expenses to be 
included in storm restoration costs is $278,000 for Hurricane Sally, $14,000 for Hurricane Isaias, 
$37,000 for Tropical Storm Eta, and $53,000 for Hurricane Zeta. All employee expenses are 
non-incremental costs, are not recoverable under the ICCA methodology, and should be charged 
to base O&M expense. (Norris, Snyder) 

Position of the Parties 

Gulf:  For Docket No. 20200241-EI, $278,000 for Hurricane Sally and for Docket No. 
20210179-EI, $53,000 for Hurricane Zeta are the reasonable and prudent amounts of employee 
assistance expenses associated with Gulf’s storm restoration effort. 

FPL:  For Docket No. 20210178-EI, $14,000 for Hurricane Isaias and $37,000 for Tropical 
Storm Eta are the reasonable and prudent amounts of employee assistance associated with its 
storm restoration effort. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

The employee expenses included in the utility’s request should be reduced consistent with OPC’s 
positions on the disallowance of non-incremental regular payroll and overtime payroll. 

b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

The employee expenses included in the utility’s request should be reduced consistent with OPC’s 
positions on the disallowance of non-incremental regular payroll and overtime payroll. 

c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

The employee expenses included in the utility’s request should be reduced consistent with OPC’s 
positions on the disallowance of non-incremental regular payroll and overtime payroll. 

d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

The employee expenses included in the utility’s request should be reduced consistent with OPC’s 
positions on the disallowance of non-incremental regular payroll and overtime payroll. 
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Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf & FPL 
Witness Hughes testified that employee assistance expenses are not recoverable under the ICCA 
methodology pursuant to Rule 25-6.0143(1)(f), F.A.C., and are considered non-incremental 
costs. (TR 273, 293, 310) However, the Companies disagreed with OPC’s recommendation to 
completely disallow these costs, because they are non-incremental. (Gulf & FPL BR 25) Gulf & 
FPL argued that a storm cost is not disallowed as a base O&M expense solely because it is non-
incremental under the ICCA methodology rather the costs would have to be found imprudent or 
unreasonable to make such an adjustment. (Gulf & FPL BR 25-26) The Companies also noted 
that OPC did not characterize or claim that the employee assistance expenses were unreasonable 
or imprudent. (OPC BR 25) The Companies maintained that the total amount of employee 
assistance expenses is $278,000 for Hurricane Sally, $37,000 for Hurricane Isaias, ount is 
considered non-incremental. (OPC BR 26; EXH 11, 12, 25, 26, 43, 44, 45, 46) 

OPC 
OPC argued that employee expenses should be reduced consistent with OPC’s positions on the 
disallowance of non-incremental regular payroll and overtime payroll. (OPC BR 22) 

ANALYSIS 

As testified by FPL witness Hughes, Rule 25-6.0143(1)(f)4, F.A.C., prohibits employee 
assistance costs from being charged to the reserve under the ICCA methodology, thus making 
them non-incremental. (TR 273, 293, 310) Gulf chose to seek recovery for Hurricane Sally and 
Hurricane Zeta storm restoration costs through separate storm recovery surcharges. (TR 317) As 
such, Gulf removed employee assistance expense from the total incremental amount of storm 
restoration costs for each storm pursuant to ICCA methodology and charged them to base O&M 
expense. (TR 271, 271, 308, 310; EXH 43, 44) Although FPL is not seeking recovery of any 
incremental storm restoration costs for Hurricane Isaias or Tropical Storm Eta through a 
surcharge or depletion of the storm reserve, it identified the storm restoration costs charged to 
base O&M expense that would be considered non-incremental costs under the ICCA 
methodology and employee assistance expense was included. (TR 291, 293) Staff agrees with 
FPL witness Hughes regarding the amounts and treatment of employee assistance expenses for 
the four storms. 

In its post-hearing brief, OPC recommended the disallowance of employee expense, consistent 
with its position on the disallowance of non-incremental regular payroll and overtime payroll. 
(OPC BR 22) It referred to the same reasons discussed in other issues without explaining how 
they applied to this specific expense category and cited the same summary of its interpretation of 
Rule 25.6-0143 that was included in each issue of its post-hearing brief. (OPC BR 21-22) 
Employee assistance expense was not addressed as being imprudent or unreasonable in OPC’s 
testimony, and the arguments in its post-hearing brief are not clear. Thus, staff believes OPC’s 
proposed disallowance is unsupported. 
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CONCLUSION 

Staff recommends that the total amount of employee expenses to be included in storm restoration 
costs is $278,000 for Hurricane Sally, $14,000 for Hurricane Isaias, $37,000 for Tropical Storm 
Eta, and $53,000 for Hurricane Zeta. All employee expenses are non-incremental costs, are not 
recoverable under the ICCA methodology, and should be charged to base O&M expense. 
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Issue 7:  What is the reasonable and prudent amount of materials and supplies expense to be 
included in the restoration costs? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  The Companies properly applied the ICCA methodology when expensing 
the cost of material and supplies and have removed all non-incremental costs. Staff recommends 
that the total amount of materials and supplies expense to be included in storm restoration costs, 
as reflected in the table below.  

Utility/Storm 

Incremental 

Capitalized Total 

Recovered 
through 
Storm 

Restoration 
Surcharge 

Charged to 
Base O&M 

Expense 

Gulf—Sally $7,300,000  $- $3,000,000 $10,300,000 
FPL—Isaias  $- $39,000 $3,000 $42,000 
FPL—Eta  $- $185,000 $347,000 $532,000 
Gulf—Zeta $75,000  $- $104,000 $179,000 

 (D. Phillips) 

Position of the Parties 

Gulf:  $10.3 million for Docket No. 20200241-EI and $179,000 for Docket No. 20210179-EI 
are the reasonable and prudent amounts of material and supplies expenses associated with Gulf’s 
storm restoration effort. 

FPL:  For Docket No. 20210178-EI, $42,000 for Hurricane Isaias and $532,000 for Tropical 
Storm Eta are the reasonable and prudent amounts of material and supplies expenses associated 
with its storm restoration effort. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

The utility failed to eliminate all non-incremental costs for materials and supplies.  Although the 
utility objected, they did provide the information necessary to exclude these materials and 
supplies costs based on the historic three-year average.  However, the utility did not remove all 
non-incremental costs which results in overstating materials and supplies in storm costs.  Thus, 
OPC is recommending $0.063 million (jurisdictional) be disallowed. 
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b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

The utility failed to eliminate all non-incremental costs for materials and supplies.  Although the 
utility objected, they did provide the information necessary to exclude these materials and 
supplies costs based on the historic three-year average.  However, the utility did not remove all 
non-incremental costs which results in overstating materials and supplies in storm costs.  Thus, 
OPC is recommending $0.038 million (jurisdictional) be disallowed. 

c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

The utility failed to eliminate all non-incremental costs for materials and supplies.  Although the 
utility objected, they did provide the information necessary to exclude these materials and 
supplies costs based on the historic three-year average.  However, the utility did not remove all 
non-incremental costs which results in overstating materials and supplies in storm costs.  Thus, 
OPC is recommending $0.182 million (jurisdictional) be disallowed. 

d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

The utility failed to eliminate all non-incremental costs for materials and supplies.  Although the 
utility objected, they did provide the information necessary to exclude these materials and 
supplies costs based on the historic three-year average.  However, the utility did not remove all 
non-incremental costs which results in overstating materials and supplies in storm costs.  Thus, 
OPC is recommending $0.063 million (jurisdictional) be disallowed. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf & FPL 
The Companies stated that Rule 25-6.0143(1)(e), F.A.C., allows the cost of materials and 
supplies used to restore service to be charged to the storm reserve account for recovery except 
for those that would normally be charged to the non-cost recovery clause operating expenses in 
the absence of a storm. (Gulf & FPL BR 27) The Companies asserted that they increased 
inventory in preparation for storm season but do not expense those supplies as a cost until they 
are actually used. The Companies argued that since cost for materials and supplies related to 
recovery from each of the storm events were not considered when setting base rates, they are 
incremental, and as such are eligible to be recovered through the storm reserve. (Gulf & FPL BR 
27) The Companies determined the total amount of material and supplies associated with each 
storm event, then after application of the ICCA methodology, made a determination of the 
capital and incremental costs. (Gulf & FPL BR 27, 28) 

Sally 
Gulf asserted that the total amount of material and supplies expenses associated with Hurricane 
Sally is $10.3 million, of which $3.0 million is identified as capital and $7.3 million is 
considered incremental. (Gulf & FPL BR 28) 
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Zeta 
Gulf asserted that the total amount of material and supplies expenses associated with Hurricane 
Zeta is $179,000, of which $104,000 is identified as capital while the remaining $75,000 is 
considered incremental. (Gulf & FPL BR 28) 

Isaias 
FPL asserted that the total amount of material and supplies expenses associated with Hurricane 
Isaias is $42,000, of which $3,000 is identified as capital. FPL chose to charge all materials and 
supplies expenses associated with Hurricane Isaias to base O&M expense. (Gulf & FPL BR 28) 

Eta 
FPL asserted that the total amount of material and supplies expenses associated with Tropical 
Storm Eta is $532,000, of which $347,000 is identified as capital. FPL chose to charge all 
materials and supplies expenses associated with Tropical Storm Eta to base O&M expense. (Gulf 
& FPL BR 28) 

OPC 
OPC agreed that Rule 25-6.0143(1)(e)7, F.A.C., allows for the utilities to charge the costs for 
materials used to restore service to the storm account, except those costs that would normally be 
charged to non-cost recovery clause operating expenses in the absence of a storm. OPC further 
noted that Rule 25-6.0143(1)(h), F.A.C., allows a utility to charge storm cost to base O&M 
instead of the storm reserve. (OPC BR 23) OPC argued that while a typical utility would choose 
not to charge storm cost to base O&M expense unless the cost was minimal, FPL is unique due 
to the availability of the depreciation reserve under the RSAM, which would allow the utility to 
earn a return on storm costs until the next base rates are set. (OPC BR 23) OPC averred that the 
2007 version of the Rule uses a three-year average to determine non-incremental costs that are 
not recoverable, and as such is the appropriate way to determine the cost that should be 
disallowed for storm cost recovery under Rule 25-6.0143(1)(h), F.A.C. (OPC BR 25) OPC 
agreed that the Companies made appropriate reductions for capitalized costs related to materials 
and supplies. (OPC BR 23-24) However, OPC argues that the Companies failed to remove costs 
that normally would be charged to non-cost recovery clause operating expenses in the absence of 
each storm event as the Rule requires. In order to calculate their proposed adjustment, OPC 
asserted that the three-year historic average amounts included in non-storm O&M expense for 
the month each storm event occurred must be subtracted. (OPC BR 24-25) 

Sally 
OPC recommended subtracting the three-year historic average amounts included in non-storm 
O&M expense for September, the month Hurricane Sally occurred, and disallowing an additional 
$63,000. (OPC BR 24-25) 

Isaias 
OPC recommended subtracting the three-year historic average amounts included in non-storm 
O&M expense for August, the month Hurricane Isaias occurred, and disallowing an additional 
$38,000. (OPC BR 24-25) 
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Eta 
OPC recommended subtracting the three-year historic average amounts included in non-storm 
O&M expense for November, the month Tropical Storm Eta occurred, and disallowing an 
additional $182,000. (OPC BR 24-25) 

Zeta 
OPC recommended subtracting the three-year historic average amounts included in non-storm 
O&M expense or October, the month Hurricane Zeta occurred, and disallowing an additional 
$63,000. (OPC BR 24-25) 

ANALYSIS 

Staff reviewed the Companies’ expenses associated with materials and supplies, as well as the 
relevant rule provisions to determine the material and supplies expense that should be included in 
restoration costs for each storm event. (EXH 43; EXH 44; EXH 45; EXH 46; EXH 67) Rule 25-
6.0143(1)(d), F.A.C., states that when a utility is determining the costs to be charged to cover 
storm-related damages, it shall use the ICCA methodology, under which costs charged to cover 
storm-related damages shall exclude those costs that normally would be charged to non-cost 
recovery clause operating expenses in the absence of a storm. Rule 25-6.0143(1)(e)7, F.A.C., 
allows for a utility to charge the costs of materials and supplies used to repair and restore service 
and facilities to pre-storm conditions to the storm reserve. Rule 25-6.0143(1)(f)10, F.A.C., also 
specifically prohibits the replenishment of the utility’s materials and supplies inventories from 
being included in materials and supplies expense charged to the storm reserve. (EXH 67) 

As testified by the Companies’ witness Hughes, inventory is only expensed once it is actually 
used. In addition, the materials and supplies expensed for specific named storms are not included 
in the materials and supplies expense included in base rates. (TR 328-329) Staff believes this is 
consistent with the requirements of Rule 25-6.0143(1)(f)10, F.A.C. OPC witness Kollen argued 
that the Companies did not properly remove all costs that would normally be charged to non-cost 
recovery clause operating expenses because they failed to remove the three-year historic average 
of monthly materials and supplies expenses from their requests. (TR 396-397; TR 405-406) 
Witness Kollen testified that materials and supplies should be treated the same as vegetation 
management costs. (TR 397) This is inconsistent with the Commission’s Rules, as the 
requirement to remove a three-year average of historic expenses is specific to tree trimming 
expenses in Rule 25-6.0143(1)(f)8, F.A.C., and does not apply to materials and supplies. Based 
on staff’s review, the Companies have appropriately excluded non-incremental materials and 
supplies expenses. Staff agrees with witness Hughes, who argued in rebuttal testimony that tree 
trimming expenses and materials and supplies expenses are different, and therefore a three-year 
standard is not an appropriate benchmark for materials and supplies. (TR 505-506). 

CONCLUSION 

As the Companies have demonstrated, the materials and supplies are expensed based on 
incremental usage associated with the named storm events and not normal operations or 
replenishment of inventory. The Companies properly applied the ICCA methodology when 
expensing the cost of material and supplies and have removed all non-incremental costs. Staff 
recommends that the total amount of materials and supplies expense to be included in storm 
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restoration costs, as reflected in the table below. These costs should be recovered through a 
surcharge, charged to base O&M expense, or capitalized, as specified in the table below. 

Utility/Storm 

Incremental 

Capitalized Total 

Recovered 
through 
Storm 

Restoration 
Surcharge 

Charged to 
Base O&M 

Expense 

Gulf—Sally $7,300,000  $- $3,000,000 $10,300,000 
FPL—Isaias  $- $39,000 $3,000 $42,000 
FPL—Eta  $- $185,000 $347,000 $532,000 
Gulf—Zeta $75,000  $- $104,000 $179,000 
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Issue 8:  What is the reasonable and prudent amount of logistics costs to be included in the 
restoration costs? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  Staff recommends that the total amount of logistics costs to be included in 
storm restoration costs, as reflected in the table below.  

Utility/Storm 

Incremental 
Recovered through 
Storm Restoration 

Surcharge 

Charged to Base 
O&M Expense 

Gulf—Sally $42,200,000 $- 
FPL—Isaias $- $9,300,000 
FPL—Eta $- $9,100,000 
Gulf—Zeta $1,300,000 $- 

 (P. Buys) 

Position of the Parties 

Gulf:  For Docket No. 20200241-EI, $42.2 million for Hurricane Sally and for Docket No. 
20210179-EI, $1.4 million for Hurricane Zeta of logistics costs were reasonably and prudently 
incurred by Gulf with its storm restoration effort. 

FPL:  For Docket No. 20210178-EI, $9.3 million for Hurricane Isaias and $9.1 million for 
Tropical Storm Eta of logistics costs were reasonably and prudently incurred by FPL with its 
storm restoration effort. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

Rule 25-6.0143(1)(d), F.A.C., requires that storm costs must exclude those costs that normally 
would be charged to non-cost recovery clause operating expenses in the absence of a storm.  
OPC is not recommending an adjustment to the logistics cost included in the storm restoration 
costs for this storm. 

b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

Rule 25-6.0143(1)(d), F.A.C., requires that storm costs must exclude those costs that normally 
would be charged to non-cost recovery clause operating expenses in the absence of a storm.  
OPC is not recommending an adjustment to the logistics cost included in the storm restoration 
costs for this storm. 
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c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

Rule 25-6.0143(1)(d), F.A.C., requires that storm costs must exclude those costs that normally 
would be charged to non-cost recovery clause operating expenses in the absence of a storm.  
OPC is not recommending an adjustment to the logistics cost included in the storm restoration 
costs for this storm. 

d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Rule 25-6.0143(1)(d), F.A.C., requires that storm costs must exclude those costs that normally 
would be charged to non-cost recovery clause operating expenses in the absence of a storm.  
OPC is not recommending an adjustment to the logistics cost included in the storm restoration 
costs for this storm. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf & FPL 
The Companies argued that their logistics costs for Hurricanes Sally, Zeta, and Isaias and 
Tropical Storm Eta were reasonable and prudent. (Gulf & FPL BR 29) The Companies argued 
that per Rule 25-6.0143(1)(e)2-3, and 6, F.A.C., the ICCA methodology allows the incremental 
costs charged related to logistics, transportation of crews, and rental equipment for storm 
restoration activities to be charged to the storm reserve. The Companies incurred logistics costs 
for staging and processing sites, meals, lodging, buses, and transportation used by employees and 
contractors in support of storm restoration. As further argued, logistics functions serve a key role 
in the restoration effort by ensuring that basic needs and supplies are adequately available and 
provided to restoration personnel. In addition, agreements with primary vendors are also in place 
prior to the storm season as part of the Companies’ storm-planning process. (Gulf & FPL BR 29) 

The Companies noted that OPC did not recommend any adjustments to the logistics costs and the 
record demonstrated that the Companies have appropriately accounted for the costs consistent 
with ICCA methodology. The Companies argued that the Commission should determine the 
logistics costs to be prudently incurred and reasonable. (Gulf & FPL BR 29). 

OPC 
OPC stated that Rule 25-6.0143, F.A.C., describes the ICCA methodology, which only allows 
utilities to charge costs to the storm reserve if the costs are incremental. The Rule also allows for 
additional logistics costs that comply with the ICCA methodology. OPC further stated that the 
Rule allows utilities to charge storm costs to base O&M expense instead of the storm reserve and 
pointed out that FPL charged storm costs to its O&M expense because of its RSAM. OPC argued 
the Rule only has one description of storm-related damages or storm costs that may be recovered 
and that description is not dependent on the method of recovery, i.e., storm surcharge or O&M 
expense. (OPC BR 26-27) 

OPC stated that witness Futral’s audit team reviewed copies of all invoices over $10,000 
provided by the Companies and verified the timing of costs incurred, the costs being appropriate 
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for storm costs recognition by storm, line item costs matching contract and purchase order 
pricing, and the total invoice levels matching the general ledger, and that there were no 
duplications of individual costs items. The audit confirmed through discovery that certain 
amounts were based on estimated amounts due, invoices that were not received, or the amount 
paid differed from original estimates. However, OPC does not recommend an adjustment to the 
logistics costs. (OPC BR 27) 

ANALYSIS 

Pursuant to Rule 25-6.0143, F.A.C., the ICCA methodology is to be used to determine costs to 
cover storm-related damages. The Rule also lists types of storm related costs that are allowed, 
such as logistics and costs of providing meals and lodging for crews performing storm 
restoration. Table 8-1 identifies the revised logistics costs that Gulf and FPL are requesting to be 
recovered for Hurricanes Sally, Zeta, and Isaias, and Tropical Storm Eta. 

Table 8-1 
Gulf and FPL Original and Revised Logistics Costs Per Storm ($million) 

 Hurricane Sally 
(Gulf) 

Hurricane Zeta 
(Gulf) 

Hurricane Isaias 
(FPL) 

Tropical Storm 
Eta (FPL) 

Original 
Request 

Revised 
Request 

Original 
Request 

Revised 
Request 

Original 
Request 

Revised 
Request 

Original 
Request 

Revised 
Request 

Logistics 
Costs $42.6 $42.2 $1.4 $1.3 $9.4 $9.3 $9.1 $9.1 
Source: EXH 11; EXH 12; EXH 25; EXH 26; EXH 43; EXH 44; EXH 45; & EXH 46 

OPC witness Futral testified that certain amounts associated with various vendors were accrued 
as estimates and posted to the general ledger, but that the invoices were either double posted, not 
received and paid, or consisted of different amounts compared to the original estimates. (TR 419) 
In response, Gulf and FPL agreed to adjust the amounts of the logistics costs as shown in Table 
8-1 as the Revised Request. FPL witness Hughes testified that the Companies updated their costs 
as identified in responses to discovery requests and as shown in Table 8-1. (TR 465) Gulf found 
that it inadvertently added some vendor costs to logistics costs instead of contractor costs. (EXH 
47, BSP 00016; EXH 49, BSP 00064)  

Staff agrees with the Companies and OPC that the revised logistics costs as shown in Table 8-1 
are reasonable and prudent. OPC did not provide any testimony on this issue, and stated in its 
brief that it is not recommending an adjustment to the logistics costs included in the storm 
restoration costs. (OPC BR 27) It appears that the Companies’ adjustments are consistent with 
the ICCA methodology and therefore appropriate for recovery. Based on the above information, 
staff recommends the reasonable and prudent logistic costs to be included in storm restoration 
costs are the Companies’ revised costs shown in Table 8-1; these costs should be recovered 
through a surcharge or charged to base O&M, as specified in the table below 



Docket Nos. 20200241-EI, 20210178-EI, and 20210179-EI Issue 8 
Date: October 20, 2022 

 - 38 - 

CONCLUSION 

Staff recommends that the total amount of logistics costs to be included in storm restoration 
costs, as reflected in the table below.  

Utility/Storm 

Incremental 
Recovered through 
Storm Restoration 

Surcharge 

Charged to Base 
O&M Expense 

Gulf—Sally $42,200,000 $- 
FPL—Isaias $- $9,300,000 
FPL—Eta $- $9,100,000 
Gulf—Zeta $1,300,000 $- 
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Issue 9:  What is the reasonable and prudent total amount of costs to be included in the 
restoration costs? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  Based on staff’s recommendations in Issues 2 through 8, the appropriate 
amounts of prudently incurred storm restoration costs are reflected on the table below, along 
with how the costs should be recovered. In addition to these costs, Gulf should be allowed 
recover $0.311 million and $0.001 million in interest on the unamortized storm restoration costs 
for Hurricane Sally and Hurricane Zeta, respectively. 

Utility/Storm 

Incremental 

Capitalized 

Non-
Incremental 
(Charged to 
Base O&M 
Expense) 

Insurance Total 

Recovered 
through 
Storm 

Restoration 
Surcharge 

Charged to 
Base O&M 

Expense 

Gulf—Sally $187,800,000  $- $21,200,000 $2,300,000 $16,100,000 $227,400,000 
FPL—Isaias  $- $66,400,000 $3,000 $2,020,000  $- $68,423,000 
FPL—Eta  $- $113,200,000 $439,000 $2,200,000  $- $115,839,000 
Gulf—Zeta $10,100,000  $- $292,000 $1,000,000  $- $11,392,000 

(Norris, Snyder) 

Position of the Parties 

Gulf:  For Docket No. 20200241-EI, $227.3 million for Hurricane Sally and for Docket No. 
20210179-EI, $11.4 million for Hurricane Zeta are the reasonable and prudent amounts of costs 
incurred by Gulf with its storm restoration effort. 

FPL:  For Docket No. 20210178-EI, $68.5 million for Hurricane Isaias and $115.8 million for 
Tropical Storm Eta are the reasonable and prudent amounts costs incurred by FPL with its storm 
restoration effort. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

Gulf included $0.311 million in interest on the unamortized storm cost for this storm.  The Rule 
does not include interest as a recoverable cost.  Thus, the total amount of costs to be included in 
restoration costs should be reduced by the disallowance recommendations in OPC’s positions 
including the $0.311 million in unauthorized interest. 
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b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

The total amount of costs to be included in restoration costs should be reduced by the 
disallowance recommendations in OPC’s positions. 

c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

The total amount of costs to be included in restoration costs should be reduced by the 
disallowance recommendations in OPC’s positions. 

d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Gulf included $0.001 million in interest on the unamortized storm cost for this storm.  The Rule 
does not include interest as a recoverable cost.  Thus, the total amount of costs to be included in 
restoration costs should be reduced by the disallowance recommendations in OPC’s positions 
including the $0.001 million in unauthorized interest. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf 
Sally 

Gulf stated that the total amount of Hurricane Sally storm-related costs was $227.3 million. (Gulf 
& FPL BR 31; EXH 11, 43) After the application of the ICCA methodology, Gulf identified 
approximately $21.2 million as capital, $16.1 million as recoverable under insurance, $2.3 
million as non-incremental, and $187.8 million was identified as incremental. (Gulf & FPL BR 
31) Gulf also maintained that the interest on unamortized storm costs should be included in 
storm-related costs, based on previous Commission approval in the 2006 Order and the 
Commission’s approval of the Hurricane Matthew and Hurricane Matthew Settlement 
Agreements.8 

Zeta 
Gulf stated that the total amount of Hurricane Zeta storm-related costs was $11.4 million. (Gulf 
& FPL BR 32; EXH 12, 44) After the application of the ICCA methodology, Gulf identified 
approximately $292,000 as capital, $1.0 million as non-incremental, and $10.1 million as 
incremental. (Gulf & FPL BR 32) Gulf also maintained that the interest on unamortized storm 
costs should be included in storm-related costs, based on previous Commission approval in the 
2006 Order and the Commission’s approval of the Hurricane Matthew and Hurricane Matthew 
Settlement Agreements.9 

 

 
                                                 
8 Order No. PSC-2006-0464-FOF-EI; Order No. PSC-2020-0349-S-EI; and Order No. PSC-2018-0359-FOF-EI 
issued on July 24, 2018, as amended by Order No. PSC-2018-0359A-FOF-EI 
9 Id. 
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FPL 
Isaias 

FPL stated that the total amount of Hurricane Isaias storm-related costs was $68.5 million. (Gulf 
& FPL BR 32; EXH 25, 45) FPL asserted that it charged all storm restoration costs associated 
with Hurricane Isaias to base O&M expense, except for $3,000 that was charged to capital. (Gulf 
& FPL BR 32) FPL maintained that this was permissible based on its application of Rule 25-
6.0143(1)(h), F.A.C., and Section 6 of its 2016 Settlement Agreement.10 (Gulf & FPL BR 32) 

Eta 
FPL stated that the total amount of Tropical Storm Eta storm-related costs was $115.8 million. 
(Gulf & FPL BR 32; EXH 26, 46) FPL asserted that it charged all storm restoration costs 
associated with Tropical Storm Eta to base O&M expense except for $439,000, which was 
charged to capital. (Gulf & FPL BR 32) FPL maintained that this was permissible based on its 
application of Rule 25-6.0143(1)(h), F.A.C., and Section 6 of its 2016 Settlement Agreement.11 
(Gulf & FPL BR 32) 

OPC 
OPC asserted that the total amount of costs to be included in restoration costs should be reduced 
by all of its disallowance recommendations for Hurricane Sally, Hurricane Isaias, Tropical Storm 
Eta, and Hurricane Zeta. (OPC BR 29) Further, OPC argued that the amount included by Gulf of 
$0.311 million and $0.001 million in interest on the unamortized storm cost for Hurricanes Sally 
and Zeta, respectively, should also be disallowed. (OPC BR 29; TR 394) OPC witness Kollen 
maintained that interest is not identified as a recoverable cost in Rule 25-6.0143, F.A.C. (TR 
394) 

ANALYSIS 

Based on staff’s recommendations in Issues 2 through 8, the appropriate amounts of prudently 
incurred storm restoration costs, by cost category, are reflected in the following tables. Table 9-1 
below reflects the major costs categories from the previous issues for Hurricane Sally, Gulf’s 
requested amounts, and staff’s recommended amounts. 

 

 

 

 

 

 

                                                 
10 Order No. PSC-2016-0560-AS-EI, issued on 10 December 15, 2016, Docket No. 20160021-EI, In re: Petition for 
rate increase by Florida Power & Light Company. 
11 Id. 
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Table 9-1 
Gulf’s Storm Restoration Costs for Hurricane Sally 

Major Cost 
Category 

Gulf 
Requested 

Staff 
Recommended 

Payroll $2,100,000 $2,100,000 
Overtime Payroll 3,237,000 3,237,000 
Contractor Costs 125,609,000 125,609,000 
Line Clearing Costs 27,346,000 27,346,000 
Vehicle & Fuel 3,171,000 3,171,000 
Materials & Supplies 10,292,000 10,292,000 
Logistics 42,230,000 42,230,000 
Other 13,316,000 13,316,000 
Total Costs $227,303,000 $227,303,000 

Source: EXH 43 

Table 9-2 below reflects the major costs categories from the previous issues for Hurricane Isaias, 
FPL’s requested amounts, and staff’s recommended amounts. 

Table 9-2 
FPL’s Storm Restoration Costs for Hurricane Isaias 

Major Cost 
Category 

FPL  
Requested 

Staff 
Recommended 

Payroll $671,000 $671,000 
Overtime Payroll 4,694,000 4,694,000 
Contractors 36,270,000 36,270,000 
Line Clearing Costs 13,027,000 13,027,000 
Vehicle & Fuel 2,752,000 2,752,000 
Materials & Supplies 42,000 42,000 
Logistics 9,332,000 9,332,000 
Other 1,677,000 1,677,000 
Total Costs $68,464,000 $68,464,000 

Source: EXH 45 
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Table 9-3 below reflects the major costs categories from the previous issues for Tropical Storm 
Eta, FPL’s requested amounts, and staff’s recommended amounts. 

Table 9-3 
FPL’s Storm Restoration Costs for Tropical Storm Eta 

Major Cost 
Category 

FPL  
Requested 

Staff 
Recommended 

Payroll $2,327,000 $2,327,000 
Overtime Payroll 8,750,000 8,750,000 
Contractors 77,423,000 77,423,000 
Line Clearing Costs 11,204,000 11,204,000 
Vehicle & Fuel 4,747,000 4,747,000 
Material & Supplies 532,000 532,000 
Logistics 9,076,000 9,076,000 
Other 1,764,000 1,764,000 
Total Costs $115,822,000 $115,822,000 

Source: EXH 46 

Table 9-4 below reflects the major costs categories from the previous issues for Hurricane Sally, 
Gulf’s requested amounts, and staff’s recommended amounts. 

Table 9-4 
Gulf’s Storm Restoration Costs for Hurricane Zeta 

Major Cost 
Category 

Gulf 
Requested 

Staff 
Recommended 

Payroll $304,000 $304,000 
Overtime Payroll 339,000 309,000 
Contractors 5,803,000 5,803,000 
Line Clearing Costs 1,864,000 1,864,000 
Vehicle & Fuel 327,000 327,000 
Materials & Supplies 179,000 179,000 
Logistics 1,370,000 1,370,000 
Other Costs 1,198,000 1,198,000 
Total Costs $11,384,000 $11,384,000 

Source: EXH 44 

In addition to seeking recovery of storm restoration costs, Gulf’s total Retail Recoverable Storm 
Amount includes $0.311 million in interest on the unamortized storm costs for Hurricane Sally 
and $0.001 million in interest on the unamortized storm cost for Hurricane Zeta. (TR 394; EXH 
11, 12) The interest was calculated using the average commercial paper rate and applied to the 
average balance of unrecovered eligible storm restoration costs over the timeframe the surcharge 
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is collected. (EXH 11, 12) As such, the interest for Hurricane Zeta was calculated to only reflect 
the two months it is collected in 2024.(EXH 12). 

OPC witness Kollen testified that the Rule does not include interest as a recoverable cost and 
recommended that the interest be disallowed. (TR 394) FPL witness Hughes countered that 
although there was nothing in the Storm Rule addressing interest on unamortized storm costs, the 
Commission had addressed the issue in its approval of the Hurricane Michael and Hurricane 
Matthew Settlement Agreements. (TR 329, 462) He testified that Gulf should be able to earn 
interest on the amount of unrecovered incremental storm costs until they are fully recovered from 
customers based on its inclusion in those prior settlement agreements. (TR 506) 

While Rule 25-6.0143, F.A.C., does not address the recovery of interest on unrecovered storm 
costs, the Commission has previously addressed this issue in previous storms. As OPC 
emphasized in its brief, both settlements state in their agreements that nothing in the agreement 
will have precedential value. (OPC BR 28) However, the Commission has also previously 
approved the inclusion of interest on unamortized storm costs in the 2006 Storm Order. As such, 
staff agrees that the interest on unamortized storm costs for Hurricane Sally and Hurricane Zeta 
should be included in Gulf’s total Retail Recoverable Storm Amount for each storm.  

CONCLUSION 

Based on staff’s recommendations in Issues 2 through 8, the appropriate amounts of prudently 
incurred storm restoration costs are reflected on the table below, along with how the costs should 
be recovered. In addition to these costs, Gulf should be allowed to recover $0.311 million and 
$0.001 million in interest on the unamortized storm restoration costs for Hurricane Sally and 
Hurricane Zeta, respectively. 

Utility/Storm 

Incremental 

Capitalized 

Non-
Incremental 
(Charged to 
Base O&M 
Expense) 

Insurance Total 

Recovered 
through 
Storm 

Restoration 
Surcharge 

Charged to 
Base O&M 

Expense 

Gulf—Sally $187,800,000  $- $21,200,000 $2,300,000 $16,100,000 $227,400,000 
FPL—Isaias  $- $66,400,000 $3,000 $2,020,000  $- $68,423,000 
FPL—Eta  $- $113,200,000 $439,000 $2,200,000  $- $115,839,000 
Gulf—Zeta $10,100,000  $- $292,000 $1,000,000  $- $11,392,000 
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Issue 10:  What is the reasonable and prudent amount of storm-related costs that should be 
capitalized? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  The total amounts of storm-related costs that should be capitalized are 
$21.2 million for Hurricane Sally, $3,000 for Hurricane Isaias, $439,000 for Tropical Storm Eta, 
and $292,000 for Hurricane Zeta. (P. Buys) 

Position of the Parties 

Gulf:  For Docket No. 20200241-EI, $21.2 million for Hurricane Sally and for Docket No. 
20210179-EI, $292,000 for Hurricane Zeta are the reasonable and prudent amounts of storm-
related costs that should be and were capitalized. 

FPL:  For Docket No. 20210178-EI, $3,000 for Hurricane Isaias and $439,000 for Tropical 
Storm Eta are the reasonable and prudent amounts of storm-related costs that should be and were 
capitalized. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

Rule 25-6.0143(1)(d), F.A.C., requires capital expenditures for the removal, retirement and 
replacement of damaged facilities charged to cover storm-related damages shall exclude the 
normal cost for the removal, retirement and replacement of thos 

e facilities in the absence of a storm. OPC is not recommending an adjustment to the capitalized 
cost included in the storm restoration costs for this storm. 

b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

Rule 25-6.0143(1)(d), F.A.C., requires that capital expenditures for the removal, retirement and 
replacement of damaged facilities charged to cover storm-related damages shall exclude the 
normal cost for the removal, retirement and replacement of those facilities in the absence of a 
storm. OPC is not recommending an adjustment to the capitalized cost included in the storm 
restoration costs for this storm. 

c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

Rule 25-6.0143(1)(d), F.A.C., requires capital expenditures for the removal, retirement and 
replacement of damaged facilities charged to cover storm-related damages shall exclude the 
normal cost for the removal, retirement and replacement of those facilities in the absence of a 
storm. OPC is not recommending an adjustment to the capitalized cost included in the storm 
restoration costs for this storm. 
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d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Rule 25-6.0143(1)(d), F.A.C., requires that capital expenditures for the removal, retirement and 
replacement of damaged facilities charged to cover storm-related damages shall exclude the 
normal cost for the removal, retirement and replacement of those facilities in the absence of a 
storm. OPC is not recommending an adjustment to the capitalized cost included in the storm 
restoration costs for this storm. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf & FPL 
Gulf and FPL argued that the capitalized costs for Hurricanes Sally, Zeta, and Isaias, and 
Tropical Storm Eta were reasonable and prudent. The Companies used Rule 25-6.0143(1)(d), 
F.A.C., to determine the amounts that should be capitalized. In addition, the Companies adhered 
to the provisions of the Hurricane Irma and Hurricane Michael settlements regarding how to 
determine amounts to be capitalized. The Companies argued that based on their analysis and the 
fact that OPC is not disputing these costs, the capitalized costs should be determined prudent and 
reasonable. (Gulf & FPL BR 32-33) 

OPC 
OPC stated that Rule 25-6.0143(1)(d), F.A.C., requires that capital expenditures for the removal, 
retirement, and replacement of damaged facilities charged to cover storm-related damages shall 
exclude the normal cost for the removal, retirement, and replacement of those facilities in the 
absence of a storm. OPC stated that witness Futral’s audit team reviewed copies of all invoices 
over $10,000 provided by the Companies and verified the timing of costs incurred, the costs 
being appropriate for storm cost recognition by storm, line item costs matching contract and 
purchase order pricing, and the total invoice levels matching the general ledger, and that there 
were no duplications of individual costs items. The audit confirmed that the invoice 
documentation and detailed general ledger were sufficient to justify the costs included in the 
storm cost summaries, with exception of specific adjustments for reconciling amounts. 
Therefore, OPC is not recommending an adjustment to the capitalized cost. (OPC BR 30) 

ANALYSIS 

Rule 25-6.0143(1)(d), F.A.C., requires the ICCA methodology be used to determine the costs to 
be charged to cover storm-related damages. In addition, the Rule requires that capital 
expenditures charged to cover storm related damages shall exclude the normal cost of those 
expenditures in the absence of a storm.  

Gulf requested $21.2 million in capitalized costs for Hurricane Sally and $292,000 for Hurricane 
Zeta. FPL requested $3,000 in capitalized costs for Hurricane Isaias and $439,000 for Tropical 
Storm Eta. (EXH 11; EXH 12; EXH 25; EXH 26) OPC witness Futral testified that certain 
amounts associated with various vendors were accrued as estimates and posted to the general 
ledger, but that the invoices were either double posted, not received or paid, or differed 
compared to the original estimates. (TR 419) Even though there were changes to different costs, 
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the capitalized costs did not change. (EXH 43; EXH 44; EXH 45; EXH 46) Table 10-1 shows a 
breakdown of the capitalized costs per storm. 

Table 10-1 
Gulf and FPL’s Capitalized Costs per Category per Storm ($000) 

Categories 
Hurricane 

Sally (Gulf) 
Hurricane 
Zeta (Gulf) 

Hurricane 
Isaias (FPL) 

Tropical 
Storm Eta 

(FPL) 
Payroll & Related Costs $- $37 $- $3 
Contractors 16,369 71 - 28 
Materials & Supplies 2,976 104 3 347 
Other 1,847 80 - 61 
Total $21,191 $292 $3 $439 

Source: EXH 11; EXH 12; EXH 25; EXH 26; EXH 43; EXH 44; EXH 45; & EXH 46 

FPL witness Hughes testified that the Companies determined the amount of capital costs for each 
storm event by applying Rule 25-6.0143(1)(d), F.A.C.,12 which states that “the normal cost for 
removal, retirement and replacement of those facilities in the absence of a storm” should be the 
basis for calculating storm restoration capital. In addition, consistent with the Hurricane Irma 
Settlement, a blended simple average of internal employee and contractor hourly rate, under non-
storm conditions, were used to calculate capital costs. (TR 267; TR 286; TR 303-304) 

 OPC did not provide any testimony on this issue, and stated in its brief that it is not 
recommending an adjustment to the capitalized cost included in the storm restoration costs. 
(OPC BR 30) It appears that the Companies’ calculations are consistent with the ICCA 
methodology and, therefore, the costs are appropriate for recovery. Based on the evidence in the 
record and information above, staff recommends the total capital costs shown in Table 10-1 are 
reasonable and prudent. 

CONCLUSION 

The total amounts of storm-related costs that should be capitalized are $21.2 million for 
Hurricane Sally, $3,000 for Hurricane Isaias, $439,000 for Tropical Storm Eta and $292,000 for 
Hurricane Zeta.  

                                                 
12 The 2007 version of Rule 25-6.0143, F.A.C., applied to Hurricanes Sally, Isaias, and Zeta and Tropical Storm Eta, 
as these storms occurred during the 2020 hurricane season and the 2021 version of the Rule was not adopted at that 
time. 
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Issue 11:  What is the appropriate accounting treatment associated with any storm costs found 
to have been imprudently incurred? 

a. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
b. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

Recommendation:  All storm costs found to have been imprudently incurred should be 
charged below-the-line with a corresponding reduction in capital costs or above-the-line base 
O&M expense. (Snyder) 

Position of the Parties 

FPL:  All of FPL’s costs associated with Hurricane Isaias and Tropical Storm Eta have been 
charged as either capital costs or base O&M expenses.  Should the Commission find that any of 
FPL’s storm-related costs charged as either capital or base O&M expense were imprudently 
incurred based on the actual conditions and circumstances at the time decisions were made, such 
costs would be charged below-the-line with a corresponding reduction in capital or above-the-
line base O&M. 

OPC:   

a. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

The costs improperly charged by FPL to base O&M expense and recovered through the 
depreciation reserve should be restored to the depreciation reserve. This should be in a manner 
that ensures the non-incremental costs remain available to customers, but are not available to 
FPL to increase earnings using the RSAM in the future. 

b. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

The charges improperly charged by FPL to base O&M expense and recovered through the 
depreciation reserve, should be restored to the depreciation reserve. This should be in a manner 
that ensures the non-incremental costs remain available to customers, but are not available to 
FPL to increase earnings using the RSAM in the future. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

FPL 
FPL stated that all of its costs associated with Hurricane Isaias and Tropical Storm Eta have been 
charged as either capital costs or base O&M expenses. (Gulf & FPL BR 34) FPL also 
acknowledged that should the Commission find that any of FPL’s storm related costs were 
imprudently incurred, such costs would be charged below-the-line with a corresponding 
reduction in capital or above-the-line base O&M expense. (Gulf & FPL BR 34) FPL further 
clarified that an adjustment to above-the-line base O&M expense would also adjust the balance 
of its RSAM. (Gulf & FPL BR 35) 



Docket Nos. 20200241-EI, 20210178-EI, and 20210179-EI Issue 11 
Date: October 20, 2022 

 - 49 - 

OPC 
OPC contended that costs improperly charged by FPL to base O&M expense and recovered 
through the depreciation reserve should be restored to the depreciation reserve. (OPC BR 31) 
OPC specified that this should be done in a manner that ensures the non-incremental costs 
remain available to customers, but are not available to FPL to increase earnings using the RSAM 
in the future. (OPC BR 31) 

ANALYSIS 

As affirmed by both parties, any charges of storm costs found to have been imprudently incurred 
should be reversed. (OPC BR 31; Gulf & FPL BR 35) As addressed in Issues 1 through 9, staff is 
recommending that all storm restoration costs associated with Hurricane Isaias and Tropical 
Storm Eta were prudently incurred. However, should the Commission make a different finding, 
the identified costs should be charged below-the-line with a corresponding reduction in capital 
cost or above-the-line base O&M expense. As acknowledged by FPL, an adjustment to its above-
the-line base O&M expense would also adjust the balance of its RSAM. (OPC BR 35) 

CONCLUSION 

All storm costs found to have been imprudently incurred should be charged below-the-line with a 
corresponding reduction in capital costs or above-the-line base O&M expense. 
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Issue 12:  Should the Commission approve Gulf Power Company’s proposed tariffs and 
associated charges? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  Gulf’s proposed First Revised Tariff Sheet No. 8.030.5 (Hurricane Sally), 
Second Revised Tariff Sheet No. 8.030.5 (Hurricane Sally), and Original Sheet No. 8.030.6 
(Hurricane Zeta) and associated charges should be approved. If the Commission disallows any 
storm-related costs, FPL should file revised tariffs that reflect the Commission vote for 
administrative approval by staff.   

First Revised Tariff Sheet No. 8.030.5 should be effective January 1, 2023, Second Revised 
Tariff Sheet No. 8.030.5 should be effective November 1, 2023, and Original Sheet No. 8.030.6 
should be effective November 1, 2024. (Draper) 

Position of the Parties 

Gulf:  Yes.  Gulf’s proposed tariff and associated charge will allow Gulf to recover the 
reasonable and prudent storm-related costs, in incurrence and amount. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

No. Gulf should be required to file new tariffs that reflect the disallowances recommended in 
OPC’s positions and approved by the Commission. 

b. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

No. Gulf should be required to file new tariffs that reflect the disallowances recommended in 
OPC’s positions and approved by the Commission. 

Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf 
Sally 

In Order No. PSC-2021-0112-PCO-EI, the Commission approved an interim storm recovery 
charge for Hurricane Sally applicable to all customers within the service area previously served 
by Gulf, or Northwest Florida. (Gulf & FPL BR 35-36) The interim charge for a residential 
customer using 1,000 kilowatt-hours (kWhs) is $3 and has been in effect since March 2, 2021. 
(Gulf & FPL BR 25) Witness Cohen presented revised Hurricane Sally charges to reflect the cost 
allocations to the various rate classes approved in FPL’s recent rate case, Docket No. 20210015-
EI. (EXH 13) The Hurricane Sally charge for a residential customer remains at $3/1,000 kWhs 
until October 2023. (Gulf & FPL BR 36) The proposed revised Hurricane Sally charges for the 
non-residential rate classes reflect cost allocations previously approved by the Commission in the 
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rate case docket. (TR 347) The revised Hurricane Sally surcharges are shown on First Revised 
Tariff Sheet No. 8.030.5. (EXH 14) 

Witness Cohen explained that once the current Commission-approved Hurricane Michael 
surcharge ($8/1,000 kWhs) terminates in October 2023, FPL proposed to increase the $3/1,000 
kWh residential Hurricane Sally charge to $10/1,000 kWhs. (TR 348) The increased Hurricane 
Sally surcharges for all rate classes are shown on Second Revised Tariff Sheet No. 8.030.5. 
(EXH 15) The Second Revised Tariff Sheet No. 8.030.5 should be effective November 1, 2023. 
(Gulf & FPL BR 36) Witness Cohen testified that FPL proposed to stage the surcharges to 
customers in order to provide a fair balance between mitigating bill impacts to customers and 
timely recovery of costs that have already been spent. (TR 347-348; TR 351) 

Zeta 
Once recovery of Hurricane Sally storm charges is complete in October 2024 from customers in 
Northwest Florida, FPL proposed to commence recovery of Hurricane Zeta storm charges. (TR 
344) Witness Cohen testified that the proposed recovery period for the Hurricane Zeta costs is 
two months: November 1, 2024 through December 31, 2024. (TR 345) Witness Cohen testified 
that the Hurricane Zeta recoverable storm amount has been allocated to each retail rate class 
based upon cost allocations presented in Exhibit TCC-1 to the direct testimony. (TR 344; EXH 
16) The proposed Hurricane Zeta Original Tariff Sheet No. 8.030.6 should be effective 
November 1, 2024. (EXH 17). The proposed Hurricane Zeta surcharge is $9.34/1,000 kWhs for a 
residential customer. (TR 345) 

OPC 
Sally 

OPC stated that Gulf should be required to file new tariffs that reflect the disallowances 
recommended in OPC’s positions and approved by the Commission. (OPC BR 32) 

Zeta 
OPC stated that Gulf should be required to file new tariffs that reflect the disallowances 
recommended in OPC’s positions and approved by the Commission. (OPC BR 32) 

ANALYSIS 

OPC did not address the timing of the implementation of the proposed storm charges in Issue 12. 
However, in its post-hearing brief for Issue 13, OPC stated that the cost for Hurricane Zeta 
should not be delayed until October 2024. (OPC BR 33) OPC further stated that charges should 
be collected closer in time when the costs were incurred. (OPC BR 33). Finally, OPC in its post-
hearing brief for Issue 13 stated that the combined charge for Gulf’s residential customers should 
not be increased above $11/1,000 kWh and that the charge should be used to collect $8/1,000 
kWhs for Hurricane Michael, $2/1,000 kWhs for Hurricane Sally and $1/1,000 kWh for 
Hurricane Zeta. (OPC BR 34) Once Hurricane Michael costs are fully recovered, then the 
surcharge for Hurricane Sally should increase by an amount equivalent to the Hurricane Michael 
surcharge plus the current Hurricane Sally surcharge until fully recovered. (OPC BR 34) Upon 
cross examination by OPC, witness Cohen testified that Gulf could start recovery of Hurricane 
Zeta costs in 2022; however, the way FPL proposed to stagger the surcharges was a thoughtful 
approach in trying to mitigate bill impacts to customers. (TR 351) 
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CONCLUSION 

Based on the evidence in the record, staff believes that the proposed tariffs and the timing of cost 
recovery is appropriate and balances the interests of recovery and customer impacts. While staff 
believes that OPC’s argument that hurricane costs should be recovered closer in time when the 
costs occurred has merit, due to the number of hurricanes (Michael, Sally, and Zeta) and 
associated storm restoration costs, FPL’s proposed timing of cost recovery is reasonable. Gulf’s 
proposed First Revised Tariff Sheet No. 8.030.5 (Hurricane Sally), Second Revised Tariff Sheet 
No. 8.030.5 (Hurricane Sally), and Original Sheet No. 8.030.6 (Hurricane Zeta) and associated 
charges should be approved. If the Commission disallows any storm-related costs, FPL should 
file revised tariffs that reflect the Commission vote for administrative approval by staff.   

First Revised Tariff Sheet No. 8.030.5 should be effective January 1, 2023, Second Revised 
Tariff Sheet No. 8.030.5 should be effective November 1, 2023, and Original Sheet No. 8.030.6 
should be effective November 1, 2024. 
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Issue 13:  If applicable, how should any under-recovery or over-recovery be handled? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally. 
b. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  At the end of the storm restoration surcharge period for the recovery of 
Hurricane Sally and Hurricane Zeta, the actual amount recovered through the surcharge should 
be compared to the appropriate amounts approved by the Commission for each of the storms, and 
a determination made whether any under/over recovery has occurred. The disposition of any 
under/over recovery, and associated interest, should be considered by the Commission at a later 
date. (Norris, Snyder) 

Position of the Parties 

Gulf:  When appropriate, Gulf will make a compliance filing with the Commission to provide 
notice of its intent to terminate the Proposed Storm Charges.  Within 45 days of the charges 
expiration, Gulf will compare the approved recovery amount to actual revenues received from 
the storm charges and determine any excess or shortfalls.  Gulf will calculate final true-up rates 
and file it with the Commission for approval to apply those rates to customer bills. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

The storm surcharge should reflect all disallowances.  The combined surcharge for Gulf 
residential customers should not be increased above the current $11/1,000 kWh and used to 
collect $8/1,000 kWh for Hurricanes Michael, $2/kWh for Hurricane Sally and $1/$1,000 kWh 
for Hurricane Zeta.  Once Hurricane Michael costs are fully recovered, then the surcharge for 
Hurricane Sally should increase by an amount equivalent to the Hurricane Michael surcharge 
plus the current Hurricane Sally surcharge until fully recovered. 

b. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

The storm surcharge should reflect all disallowances.  The combined surcharge for Gulf 
residential customers should not be increased above the current $11/1,000 kWh and used to 
collect $8/1,000 kWh for Hurricanes Michael, $2/kWh for Hurricane Sally and $1/$1,000 kWh 
for Hurricane Zeta.  Once Hurricane Michael costs are fully recovered, then the surcharge for 
Hurricane Sally should increase by an amount equivalent to the Hurricane Michael surcharge 
plus the current Hurricane Sally surcharge until fully recovered. 

 

 

 

 



Docket Nos. 20200241-EI, 20210178-EI, and 20210179-EI Issue 13 
Date: October 20, 2022 

 - 54 - 

Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf 
Gulf stated that it will make a compliance filing with the Commission to provide notice of its 
intent to terminate its proposed storm charges, no fewer than 90 days prior to the date it expects 
to fully recover its final recoverable storm amounts for Hurricanes Sally and Zeta. (Gulf & FPL 
BR 37) Gulf affirmed that within 45 days of the charges, it will compare the approved recovery 
amount to actual revenues received from the storm charges, determine any excess or shortfalls, 
calculate final true-up rates, and file them with the Commission for approvals. (Gulf & FPL BR 
37; TR 339, 345) 

OPC 
In the event of an over-recovery, OPC proposed that it be reflected as a one-time credit on Gulf’s 
customers’ bills. (OPC BR 34) OPC also recommended the disallowance of interest on any 
variance associated with Hurricane Zeta. (OPC BR 33) OPC asserted that the storm surcharge 
should reflect all disallowances if the approved storm costs have yet to be collected. (OPC BR 
32-33) Additionally, OPC contended that the combined surcharge for Gulf residential customers 
should not be increased above the current $11/1,000 kWh and used to collect $8/1,000 kWh for 
Hurricane Michael, $2/kWh for Hurricane Sally and $1/1,000 kWh for Hurricane Zeta. (OPC BR 
32-33) OPC further specified that once Hurricane Michael costs are fully recovered, then the 
surcharge for Hurricane Sally should increase by an amount equivalent to the Hurricane Michael 
surcharge plus the current Hurricane Sally surcharge until fully recovered. (OPC BR 32-34)  

ANALYSIS 

As explained by Gulf witness Cohen, the final Recoverable Storm Amount approved the 
Commission for Hurricanes Sally and Zeta will be compared to the actual received from the 
approved surcharges in order to determine whether any over/under recovery has occurred and 
interest would be applied to the variance at the 30-day commercial paper rate.13 (TR 339, 345) 
Within 45 days after the expiration of the proposed storm charges, Gulf would make a 
compliance filing with the Commission that sets forth the calculation of the appropriate final 
true-up rates to apply to customer bills for a one-month period in order to refund the excess or 
collect the shortfall. (TR 339, 345)  

In its post-hearing brief, OPC recommended the disallowance of interest on any variance 
associated with Hurricane Zeta. (OPC BR 33) OPC’s argument against the inclusion of interest 
was limited to its post-hearing brief and appeared to reference the interest associated with 
unamortized storm costs, as it made reference to the timing of the Hurricane Zeta surcharge and 
interest being collected during the timeframe that costs are not collected from customers and 
cited the same interpretations of Rule 25-6.0143 that it raised in its post-hearing brief on Issue 9. 
(OPC BR 33) The interest associated with unamortized storm costs addressed in Issue 9 is not 
the same concept as the interest included in the calculation of an excess or shortfall from the 
storm surcharges. Gulf’s final true-up methodology was not addressed elsewhere in OPC’s 
                                                 
13  
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testimony, and the arguments in its post-hearing brief are not clear. Staff does not agree with the 
proposed disallowance of interest on any variance associated with Hurricane Zeta. 

CONCLUSION 

At the end of the storm restoration surcharge period, for the recovery of Hurricane Sally and 
Hurricane Zeta, the actual amount recovered through the surcharge should be compared to the 
appropriate amounts approved by the Commission for each of the storms, and a determination 
made whether any under/over recovery has occurred. The disposition of any under/over 
recovery, and associated interest, should be considered by the Commission at a later date. 
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Issue 14:  Should this docket be closed? 

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  
b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 
c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 
d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

Recommendation:  Yes. If the Commission approves staff’s recommendations on Issues 1-10, 
12 and 13 relating to Gulf’s recovery for Hurricane Sally and Hurricane Zeta storm-related costs, 
this docket should be closed. If the Commission approves staff’s recommendations that FPL’s 
storm-related costs for Hurricane Isaias and Tropical Storm Eta were reasonable and prudent, 
this docket should be closed. (Stiller) 

Position of the Parties 

Gulf:  Yes.  The dockets should be closed following the establishment of a final Recoverable 
Storm Amount and the approval of final true-up rates to be applied to customer bills for a one-
month period starting on Cycle 1 of the first month that is more than 30 days after the date of 
Commission approval. 

FPL:  Yes. The dockets should be closed upon the issuance of an order finding that FPL’s costs 
were reasonable and prudent. 

OPC:   

a. Docket No. 20200241-EI for Gulf’s Hurricane Sally.  

No position. 

b. Docket No. 20210178-EI for FPL’s Hurricane Isaias. 

No position. 

c. Docket No. 20210178-EI for FPL’s Tropical Storm Eta. 

No position. 

d. Docket No. 20210179-EI for Gulf’s Hurricane Zeta. 

No position. 
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Staff Analysis:   

PARTIES’ ARGUMENTS 

Gulf 
Sally 

The docket should be closed following the establishment of a final Recoverable Storm Amount 
and the approval of final true-up rates to be applied to customer bills for a one-month period 
starting on Cycle 1 of the first month that is more than 30 days after the date of Commission 
approval. 

Zeta 
FPL is not seeking approval in this proceeding to recover any of the Hurricane Isaias storm-
related costs through depletion of the storm reserve or through a storm surcharge, because all 
non-capitalized storm-related costs were charged to base O&M expense as permitted under Rule 
25-6.0143(1)(h), F.A.C. Upon the issuance of an order finding that FPL’s costs were reasonable 
and its activities in restoring power following Hurricane Isaias were prudent, this docket should 
be closed. 

FPL 
Isaias 

FPL is not seeking approval in this proceeding to recover any of the Tropical Storm Eta storm-
related costs through depletion of the storm reserve or through a storm surcharge, because all 
non-capitalized storm-related costs were charged to base O&M expense as permitted under Rule 
25-6.0143(1)(h), F.A.C. Upon the issuance of an order finding that FPL’s costs were reasonable 
and its activities in restoring power following Tropical Storm Eta were prudent, this docket 
should be closed. 

Eta 
The docket should be closed following the establishment of a final Recoverable Storm Amount 
and the approval of final true-up rates to be applied to customer bills for a one-month period 
starting on Cycle 1 of the first month that is more than 30 days after the date of Commission 
approval. 

OPC 
Sally 

No post-hearing position or argument was provided in its brief. 

Isaias 
No post-hearing position or argument was provided in its brief. 

Eta 
No post-hearing position or argument was provided in its brief. 

Zeta 
No post-hearing position or argument was provided in its brief. 
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ANALYSIS 

If the Commission approves staff’s recommendations on Issues 1-10, 12 and 13 relating to 
Gulf’s recovery for Hurricane Sally and Hurricane Zeta storm-related costs, this docket should 
be closed. If the Commission approves staff’s recommendations that FPL’s storm-related costs 
for Hurricane Isaias and Tropical Storm Eta were reasonable and prudent, this docket should be 
closed.
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Case Background 

On July 22, 2020, Gibson Place Utility Company, LLC (GPU, Gibson, or Utility) filed its 
application for original water and wastewater certificates in Sumter County. The area is in the 
Southwest Florida Water Management District (SWFWMD) and is not in a water use caution 
area. 

Concurrent with its application for original water and wastewater certificates, the Utility also 
filed a petition for a temporary waiver of Rules 25-30.033(1)(p) and (q), Florida Administrative 
Code (F.A.C.), in order to bifurcate the certification and rate setting aspects of the case. The 
Florida Public Service Commission (Commission) granted Certificate Nos. 677-W and 577-S to 
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GPU to provide water and wastewater service in Sumter County, and granted its request for 
temporary rule waiver.1 In the Order granting the waiver, the Commission required GPU to file a 
status update every six months from the date of the Order as to: (1) the status of the Utility's 
permitting with the Florida Department of Environmental Protection (DEP) and the SWFWMD, 
and (2) the anticipated date of the commencement of the Utility’s operations. 
 
On July 27, 2021, GPU filed an application for an amendment of its service territory to delete a 
portion of the territory that would be developed at a different pace than the remaining territory. 
This request for territory deletion was granted.2 The territory that was deleted will serve two 
separate areas, one consisting of high-density commercial customers, and the other consisting of 
some commercial customers with mostly multi-family residential units. The remaining territory, 
to be served by GPU, will consist of single family age-restricted housing units. On April 25, 
2022, Middleton Utility Company, LLC (Middleton) filed an application for original water and 
wastewater certificates to serve the territory deleted from GPU.3 Middleton and GPU have the 
same parent company, Holding Company of The Villages, Inc. Staff’s recommendation 
regarding Middleton’s application is scheduled to be presented at the December 6, 2022 Agenda 
Conference. 
 
GPU filed the required status reports on May 24, 2021, November 10, 2021, February 17, 2022, 
and March 29, 2022. On April 19, 2022, GPU filed the supporting financial information required 
to establish rates and charges. This recommendation addresses the initial rates and charges for 
the Utility’s water and wastewater services. The Commission has jurisdiction pursuant to Sections 
367.031, 367.045, 367.081, 367.091 and 120.452, Florida Statutes (F.S.). 

 

                                                 
1Order No. PSC-17-0059-PAA-WS, issued February 24, 2017, in Docket No. 20160220-WS, In re: Application for 
original water and wastewater certificates in Sumter County, by South Sumter Utility Company, LLC. 
2Order No. PSC-2022-0049-FOF-WS, issued January 31, 2022, in Docket No. 20210125-WS, In re: Application for 
amendment of Certificate Nos. 677-W and 577-S to delete territory in Lake and Sumter Counties, by Gibson Place 
Utility Company, LLC. 
3Docket No. 20220088-WS, In re: Application for certificates to provide water and wastewater service and 
approval of initial rates and charges in Sumter County, by Middleton Utility Company, LLC. 
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Discussion of Issues 

Issue 1:  What are the appropriate water and wastewater rates and return on investment for 
Gibson Place Utility Company, LLC? 

Recommendation:  Staff recommends that the Commission make adjustments to the Utility’s 
proposed rate base calculations and approve the resulting water and wastewater rates as 
calculated by staff and shown on Schedule Nos. 4-A and 4-B. The overall cost of capital should 
be 7.76 percent. A return on equity (ROE) of 7.84 percent with a range of plus or minus 100 
basis points should also be approved. The approved rates should be effective for services 
rendered or connections made on or after the stamped approval date on the tariff sheets pursuant 
to Rule 25-30.475, F.A.C. The Utility should be required to charge the approved rates until 
authorized to change them by the Commission in a subsequent proceeding. (Sewards, Hudson, 
Bethea) 
  
Staff Analysis:   

Projected Rate Base 
Consistent with Commission practice in applications for original certificates, rate base is 
identified only as a tool to aid in setting initial rates and is not intended to formally establish rate 
base. Based on GPU’s growth projections, the Utility anticipates operating at 80 percent of its 
design capacity in 2026. The Utility’s proposed water and wastewater rate base calculations, as 
well as staff adjustments, are described below. 

The Utility proposed plant in service balances of $47,755,289 for water and $111,533,582 for 
wastewater. On June 30, 2022, GPU filed in this docket an MFR Revised Schedule 5, and new 
Water Tariff sheet, reflecting the Utility’s upcoming installation of mobile read water meters that 
are more expensive than those included in the original filing.4 Based on staff’s calculations, 
water plant in service should be increased by $5,659,222 to account for the updated water meter 
costs. Staff does not have any adjustments to GPU’s proposed wastewater balances. Therefore, 
staff recommends a plant in service balance of $53,414,511 for water and $111,533,582 for 
wastewater. 

The Utility proposed land balances of $151,008 for water and $1,617,500 for wastewater. Staff 
does not have any adjustments to GPU’s proposed balances. Therefore, staff recommends a land 
balance of $151,008 for water and $1,617,500 for wastewater. 

GPU proposed an accumulated depreciation balance of $3,438,665 for water and $12,114,001 for 
wastewater. Based on staff’s calculations, accumulated depreciation for water should be 
increased by $564,150 to account for the adjustment to plant in service discussed above. Staff 
does not have any adjustments for wastewater. As such, staff recommends an accumulated 
depreciation balance of $4,002,815 for water and $12,114,001 for wastewater. 

In its filing, GPU proposed contributions in aid of construction (CIAC) balances of $20,167,016 
for water and $45,442,029 for wastewater. As discussed further below, staff has recommended 

                                                 
4Document No. 04370-2022. 
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an adjustment to the plant capacity charges, as well as an updated meter installation charge that 
was not included in GPU’s proposed CIAC calculation. As a result, staff recommends an 
adjustment to increase CIAC by $5,352,043 for water and $304,025 for wastewater. Based on 
these adjustments, staff recommends CIAC balances of $25,519,059 for water and $45,746,054 
for wastewater.  

The Utility proposed an accumulated amortization of CIAC balance of $1,027,813 for water and 
$3,285,601 for wastewater. As discussed further below, staff has recommended an adjustment to 
the plant capacity charges, as well as an updated meter installation charge that was not included 
in GPU’s proposed CIAC calculation. Additionally, using the depreciation rates pursuant to Rule 
25-30.140, F.A.C., staff has adjusted accumulated amortization of CIAC to reflect the use of the 
proper accounts in determining amortization rates for the plant capacity and main extension 
charges. As a result, staff recommends adjustments to increase accumulated amortization by 
$1,509,405 for water, and $2,795,268 for wastewater. Based on the adjustments above, staff 
recommends accumulated amortization of CIAC balances of $2,537,218 for water and 
$6,080,869 for wastewater.   

GPU proposed a working capital allowance of $120,158 for water and $259,389 for wastewater 
based on the one-eighth of the estimated operation and maintenance (O&M) expenses 
methodology for each system. The Commission has previously allowed this methodology in 
original certificate cases as the O&M expenses are just an estimate.5 Staff does not have any 
adjustments to the Utility’s proposed working capital allowance. Therefore, staff recommends a 
working capital allowance of $120,158 for water and $259,389 for wastewater. 

In total, the Utility proposed a rate base of $25,448,587 for water and $59,140,042 for 
wastewater. Based on the adjustments discussed above, staff recommends that the rate base be 
increased by $1,252,433 for water and $2,491,242 for wastewater. As such, staff recommends an 
adjusted rate base of $26,701,020 for water and $61,631,284 for wastewater be approved. Rate 
base calculations for the water and wastewater systems are shown on Schedule Nos. 1-A and 1-
B, respectively. Staff’s adjustments are shown on Schedule No. 1-C. 

Cost of Capital 
GPU proposed an ROE of 7.88 percent, based on the leverage formula in effect at the time of 
filing. However, staff recommends the Utility’s ROE be based on the current leverage formula in 
effect.6 Using the current leverage formula, staff recommends an ROE of 7.84 percent. As such, 
staff recommends an overall cost of capital of 7.76 percent. The appropriate ROE for GPU is 
7.84 percent, with a range of plus or minus 100 basis points, as shown on Schedule No. 2. 

Net Operating Income 
The Utility projected net operating income (NOI) for the water and wastewater systems of 
$1,982,444 and $4,607,009, respectively. Based on the adjustments above, staff calculated an 

                                                 
5Order No. PSC-2018-0271-PAA-WS, issued May 30, 2018, in Docket No. 20160220-WS, In re: Application for 
original water and wastewater certificates in Sumter County, by South Sumter Utility Company, LLC., p. 4. 
6Order No. PSC-2022-0208-PAA-WS, issued June 15, 2022, in Docket No. 20220006-WS, In re: Water and 
wastewater industry annual reestablishment of authorized range of return on common equity of water and 
wastewater utilities pursuant to Section 367.081 (4)(f), F.S. 
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NOI of $2,072,064 for water and $4,782,736 for wastewater. The calculated NOI for the water 
and wastewater systems are shown on Schedule Nos. 3-A and 3-B, respectively. 

Operation and Maintenance Expenses 
GPU proposed total O&M expenses of $961,268 for water and $2,075,109 for wastewater. Staff 
believes no adjustments are necessary and therefore recommends O&M expenses of $961,268 
for water and $2,075,109 for wastewater.  

Net Depreciation Expense 
The Utility reflected depreciation expense, net of CIAC amortization expense, of $760,015 for 
water and $2,653,855 for wastewater. Based on staff’s adjustments to rate base, corresponding 
adjustments should be made to decrease net depreciation expense by $196,474 for water and 
$591,931 for wastewater. Additionally, GPU reflected amortization expense balance of $10,681 
for water and wastewater to reflect amortization of organization costs. Organization costs are 
typically recorded in Accounts 301 and 351 and amortized pursuant to Rule 25-30.140, F.A.C. 
As such, staff has reclassified organization costs for water and wastewater as depreciation 
expense. These adjustments result in net depreciation expense of $563,541 ($760,015 - $196,474 
+ $10,681) for water and $2,061,924 ($2,653,855 - $591,931 + $10,681) for wastewater.  

Amortization Expense 
The Utility reflected amortization expense balance of $10,681 for water and wastewater to reflect 
amortization of organization costs. Organization costs are typically recorded in Accounts 301 
and 351 and amortized pursuant to Rule 25-30.140, F.A.C. As such, staff has reclassified the 
organization costs for water and wastewater as depreciation expenses and included them in its 
calculation of net depreciation expense above. 

Taxes Other Than Income 
In its filing, GPU included taxes other than income (TOTI) expense of $803,972 for water and 
$1,832,839 for wastewater. GPU’s calculation of proposed property tax expense for each system 
was based on the Sumter County millage rate from 2020. In addition, staff discovered the 
Utility’s calculation of net plant for water was understated. Staff recalculated the property tax 
expense for each system using the most recent millage rate and net plant totals and recommends 
an adjustment be made to increase property tax expense by $65,428 for water and decrease 
property tax expense by $61,554 for wastewater. Staff also made a corresponding adjustment to 
decrease regulatory assessment fees (RAFs) by $2,455 for water and $23,015 for wastewater to 
reflect staff’s recommended revenue requirement. Therefore, staff recommends a TOTI balance 
of $866,945 for water and $1,748,270 for wastewater. 

Revenue Requirement 
The Utility’s projected revenues include O&M expenses, net depreciation expense, taxes other 
than income, as well as a return on investment. As a limited liability company, staff notes that 
GPU has no income tax expense. The Utility proposed revenue requirements for water and 
wastewater of $4,518,380 and $11,179,493 respectively. Staff recommends adjusted revenue 
requirements of $4,463,817 for water and $10,668,039 for wastewater to be used to set initial 
rates for service. The calculation of GPU’s projected water and wastewater revenue requirements 
are shown on Schedule Nos. 3-A and 3-B, respectively. Staff’s adjustments are shown on 
Schedule No. 3-C. 
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Rates and Rate Structure 
Gibson structured its proposed rates in accordance with Rule 25-30.033(2), F.A.C., which 
requires that a base facility and usage rate structure, as defined in Rule 25-30.437(6), F.A.C., be 
utilized for metered service. The Utility’s proposed rates were designed to generate the Utility’s 
requested revenue requirements of $4,518,380 for its water system and $11,179,493 for its 
wastewater system.  

Staff’s recommended water rates on Schedule No. 4-A reflect staff’s recommended revenue 
requirement of $4,463,817 for the water system less projected miscellaneous revenues of 
$69,904. Consistent with the Utility’s proposed rate structure, staff recommends a traditional 
base facility charge (BFC) and gallonage charge rate structure with an additional gallonage 
charge for discretionary usage for residential water customers. Gibson proposed a discretionary 
threshold of 3,000 gallons for its residential water customers. The Utility proposed recovering 40 
percent of the revenues through the BFC. Staff believes the Utility’s proposed water rate 
structure is reasonable and consistent with the Commission’s methodology in determining water 
rate structures. 

Staff’s recommended wastewater rates on Schedule No. 4-B reflect staff’s recommended revenue 
requirement of $10,668,039 for the wastewater system less projected miscellaneous revenues of 
$69,904. The Utility’s proposed wastewater rate structure consists of a BFC, gallonage charge, 
and gallonage cap of 10,000 gallons for residential customers. The Utility proposed recovering 
50 percent of the revenues through the BFC. Staff believes the Utility’s proposed wastewater rate 
structure is reasonable and consistent with the Commission’s methodology in determining 
wastewater rate structures. 

The Utility’s proposed rates also include water and wastewater bulk service rates. The bulk 
service rates are for Middleton Utility Company, LLC (Middleton), an adjacent utility that plans 
to become certificated and purchase and resell water and wastewater treatment from Gibson.7 
The Utility designed the bulk service rates based on common plant and expenses shared by 
Gibson and Middleton. The Utility included RAFs in the calculation of its proposed bulk service 
rates.  

Section 367.145(1), F.S., states in part: 

The Commission shall set by rule a regulatory assessment fee that each utility 
must pay once a year…the amount of the regulatory assessment fee shall not 
exceed 4.5 percent of the gross revenues of the utility derived from intrastate 
business, excluding sales for resale made to a regulated company. (emphasis 
added) 

It is Commission practice to include an allowance for RAFs in a utility’s rate calculation, thereby 
allowing the utility the opportunity to recover the expense through rates. If the Commission 
approves Middleton’s application, it would be a regulated utility. As a result, pursuant to Section 
367.145(1), F.S., Gibson cannot recover RAFs through the bulk rate it proposes to assess 

                                                 
7Docket No. 20220088-WS, In re: Application for certificates to provide water and wastewater service and 
approval of initial rates and charges in Sumter County, by Middleton Utility Company, LLC. 
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Middleton. Therefore, staff’s recommended bulk service water and wastewater rates exclude an 
allowance for RAFs.  

Gibson designed its bulk service water and wastewater rates based on the meter sizes that will 
provide service to Middleton. In accordance with the standards provided by the American Water 
Works Association (AWWA), which the Commission has historically accepted, an 8-inch meter 
is defined as 80 equivalent residential connections (ERCs) and a 12-inch meter is defined as 215 
ERCs. Gibson plans to utilize three 8-inch meters and five 12-inch meters to serve Middleton, 
which equates to a total of 1,315 [(3 x 80) + (5 x 215)] ERCs under AWWA standards. However, 
Middleton is proposing to provide services to 6,862 ERCs at build out, which is substantially 
more than the ERCs based on the meter sizes. This disparity between the calculation of the 
metered ERCs and the number of ERCs behind the meter of the bulk customer could result in 
subsidization of Middleton’s customer base by Gibson’s customer base. Because a bulk service 
rate based solely on the size of the meters would not accurately measure the demand placed upon 
the Utility's system by Middleton, staff believes Middleton should be billed based on the number 
of ERCs behind the meter. The Commission has previously found it appropriate to go behind the 
meter to bill for services.8  

In order to equitably distribute cost among the customers to be served by Gibson, Middleton’s 
ERCs, behind the meter, should be equated to an ERC in accordance with Gibson’s defined 
ERC. Based on the demographics of Gibson’s and Middleton’s customer bases, Gibson proposed 
an ERC defined as 80 gallons per day (gpd) while Middleton proposed an ERC defined as 225 
gpd. Middleton’s proposed ERC is a factor of 2.8125 (225 gpd/80 gpd) more than Gibson’s 
proposed ERC. Gibson’s rates are designed at its 80 percent design capacity. When Gibson is at 
80 percent design capacity, Middleton will be at approximately 18 percent design capacity and 
serving 1,108 ERCs. As a result, the appropriate number of ERCs to be used for Middleton in 
designing rates is 3,116 (1,108 ERCs x 2.8125).  

Typically, when designing a bulk service rate using the number of connections behind the meter, 
the BFC is a lump sum of all of the appropriate ERCs behind the meter times the rate for the 5/8” 
x 3/4” meter size. Usually, in those instances, the connections are existing and active. With a 
lump sum BFC, based on all 3,116 ERCs, Middleton would be paying for all ERCs from the 
onset with not all connections having taken place. As a result, staff is recommending the bulk 
service rate for Middleton be billed on a per ERC basis rather than a lump sum rate for the 3,116 
ERCs. The bulk service rate on a per ERC basis will make Middleton similarly situated as the 
other customer classes wherein Middleton will only be billed for an actual connection. In 
addition, it avoids Gibson collecting excessive revenues when fewer ERCs are being served than 
what a lump sum BFC would include.  

                                                 
8Order Nos. PSC-2020-0263-PAA-WS, issued July 27, 2020, in Docket No. 20190194-WS, In re: Application for 
original water and wastewater certificates and approval of initial rates, charges and standard service agreements in 
Lee County, by CPI Citrus Park Utility TRS, L.L.C.; PSC-2016-0525-PAA-WS, issued November 16, 2016, in 
Docket No. 20160030-WS, In re: Application for increase in water rates in Lee County and wastewater rates in 
Pasco County by Ni Florida, LLC.; PSC-2007-0789-PAA-SU, issued September 27, 2007, in Docket No. 20070074-
SU, In re: Application for staff-assisted rate case in Okeechobee County by The Vantage Development Corporation; 
and Order No. PSC-96-0596-FOF-WS, issued May 7, 1996, in Docket No. 950186-WS, In re: Request for approval 
of new class of service to provide for bulk service in Citrus County by Rolling Oaks Utilities, Inc. 
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In order to determine the per ERC bulk service rates for Middleton, Gibson provided a bulk 
service revenue requirement which isolated the common plant and expenses shared by Gibson 
and Middleton. Staff adjusted the revenue requirement consistent with adjustments to the overall 
Gibson revenue requirement and removed RAFs as stated previously. Staff used the ERCs for 
Gibson as well as the 3,116 factored ERCs for Middleton to determine the BFC for one Gibson 
ERC based on common plant and expenses. In turn, the BFC was then multiplied by 2.8125 to 
determine the per ERC rate to be billed for one ERC for Middleton. The Gibson rates for 
residential and general service customers were determined by removing the revenues that will be 
generated from Middleton from the overall revenue requirement. In future rate proceedings, 
Gibson will need to continue to provide a separate revenue requirement which distinguishes the 
common plant and expenses shared by Gibson and Middleton to design the bulk service rates for 
Middleton. 

For billing purposes, Gibson has indicated it would be able to obtain the monthly ERCs for 
Middleton. In addition, if Middleton develops more quickly than projected, staff’s proposed rate 
structure would account for the additional demand Middleton’s customers have placed on 
Gibson’s system. Further, if Gibson does not come in for a rate proceeding, staff’s annual report 
surveillance will allow monitoring of the Utility’s earning levels for potential overearnings in the 
event Middleton’s development is faster than anticipated. 

Conclusion 
Staff recommends that the Commission make adjustments to the Utility’s proposed rate base 
calculations and approve the resulting water and wastewater rates as calculated by staff and 
shown on Schedule Nos. 4-A and 4-B. The overall cost of capital should be 7.76 percent. A 
return on equity (ROE) of 7.84 percent with a range of plus or minus 100 basis points should 
also be approved. The approved rates should be effective for services rendered or connections 
made on or after the stamped approval date on the tariff sheets pursuant to Rule 25-30.475, 
F.A.C. The Utility should be required to charge the approved rates until authorized to change 
them by the Commission in a subsequent proceeding. 
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Issue 2:  What are the appropriate miscellaneous service charges for Gibson Place Utility 
Company, LLC? 

Recommendation:  The appropriate miscellaneous service charges are shown on Schedule 
No. 4-C and should be approved. The Utility should file revised tariff sheets to reflect the 
Commission-approved charges. The approved charges should be effective for service rendered 
on or after the stamped approval date on the tariff sheets pursuant to Rule 25-30.475(1), F.A.C. 
Gibson should be required to charge the approved miscellaneous service charges until authorized 
to change them by the Commission in a subsequent proceeding. (Bethea, Hudson) 

Staff Analysis:  Section 367.091, F.S., authorizes the Commission to establish miscellaneous 
service charges. Gibson’s request was accompanied by its reason for requesting the charges as 
well as the cost justification required by Section 367.091(6), F.S. The purpose of these charges is 
to place the burden for requesting or causing these services on the cost causer rather than the 
general body of ratepayers.  

Premises Visit and Violation Reconnection Charges 
The Utility requested initial connection, normal reconnection, violation reconnection, and 
premise visit charges of $46.05 during normal business hours. Additionally, Gibson requested 
that its violation reconnection charge for its wastewater system be actual cost pursuant to Rule 
25-30.460(1)(c), F.A.C. It should be noted that Gibson’s request for initial connection and 
normal reconnection charges do not conform to the miscellaneous service charges rule. Effective 
June 24, 2021, Rule 25-30.460, F.A.C., was amended to remove initial connection and normal 
reconnection charges.9 The definitions for initial connection charges and normal reconnection 
charges were subsumed in the definition of the premises visit charge. Therefore, Gibson’s 
proposed initial connection and normal reconnection charges are obsolete based on the revised 
rule. 
 
The Utility’s cost justification for its requested premises visit and water violation reconnection 
charge is shown below in Table 2-1. Staff believes the premises visit and water violation 
reconnection charges are reasonable and should be approved pursuant to Rule 25-30.460, F.A.C. 
Gibson’s requested wastewater violation reconnection charge should be actual cost pursuant to 
Rule 25-30.460(1)(c), F.A.C. 

Table 2-1 
Premises Visit and Water Violation Reconnection Charge Cost Justification 

Field Labor $34.92 
Administrative Labor $11.13 
Total $46.05 

    Source: Utility’s Cost Justification 

Late Payment Charge 
The Utility requested a $5.50 late payment charge to recover administrative and supply costs for 
processing late payment notices. The Utility’s cost justification for its requested late payment 
                                                 
9 Order No. PSC-2021-0201-FOF-WS, issued June 4, 2020, in Docket No. 20200240-WS, In re: Proposed 
amendment of Rule 25-30.460, F.A.C., Application for Miscellaneous Service Charges. 
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charge is shown below on Table 2-2. Staff believes the requested late payment charge is 
reasonable and should be approved. 
 

Table 2-2 
Late Payment Cost Justification 

Labor $4.59 
Supplies/Postage $.75 
Mark Up for RAFs .26 
Calculated Total $5.60 
Requested Charge $5.50 

   Source: Utility’s Cost Justification 

Nonsufficient Funds Charges (NSF) 
The Utility requested NSF charges pursuant to Section 68.065, F.S. Staff believes that Gibson 
should be authorized to collect NSF charges consistent with Section 68.065, F.S., which allows 
for the assessment of charges for the collection of worthless checks, drafts, or orders of payment. 
As currently set forth in Section 68.065(2), F.S., the following NSF charges may be assessed: 
 

1) $25, if the face value does not exceed $50, 
2) $30, if the face value exceeds $50 but does not exceed $300, 
3) $40, if the face value exceeds $300, 
4) or 5 percent of the face amount of the check, whichever is greater. 

 
The Utility’s proposed and staff’s recommended miscellaneous service charges are shown below 
in Tables 2-3 and 2-4. 

Table 2-3 
Utility Proposed Miscellaneous Service Charges 

 Normal Hours After Hours 
Initial Connection Charge $46.05 N/A 
Normal Reconnection Charge $46.05 N/A 
Violation Reconnection Charge Actual Cost Actual Cost 
Premises Visit Charge $46.05 N/A 
(in lieu of disconnection)   
Late Payment Charge                               $5.50 
NSF Charges Pursuant to Section 68.065, F.S. 
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Table 2-4 
Staff Recommended Miscellaneous Service Charges 

 Normal Hours After Hours 
Violation Reconnection Charge - Water $46.05 Actual Cost 
Violation Reconnection Charge -Wastewater Actual Cost Actual Cost 
Premises Visit Charge $46.05 N/A 
Late Payment Charge                               $5.50 
NSF Charges Pursuant to Section 68.065, F.S. 

 

The appropriate miscellaneous service charges are shown in Schedule No. 4-C and should be 
approved. The Utility should file revised tariff sheets to reflect the Commission-approved 
charges. The approved charges should be effective for service rendered on or after the stamped 
approval date on the tariff sheets pursuant to Rule 25-30.475(1), F.A.C. Gibson should be 
required to charge the approved miscellaneous service charges until authorized to change them 
by the Commission in a subsequent proceeding. 
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Issue 3:  Should the meter tampering charge requested by Gibson Place Utility Company, LLC 
be approved? 

Recommendation:  Yes. The Utility’s requested meter tampering charge of actual cost should 
be approved. The approved charge should be effective for service rendered on or after the 
stamped approval date on the tariff pursuant to Rule 25-30.475, F.A.C. Gibson should be 
required to charge the approved charge until authorized to change it by the Commission in a 
subsequent proceeding. (Bethea, Hudson)  

Staff Analysis:  Rule 25-30.320(2)(i), F.A.C., provides that a customer’s service may be 
discontinued without notice in the event of tampering with the meter or other facilities furnished 
or owned by the Utility. In addition, Rule 25-30.320(2)(j), F.A.C., provides that a customer’s 
service may be discontinued in the event of an unauthorized or fraudulent use of service. The 
rule allows Gibson to require the customer to reimburse the Utility for all changes in piping or 
equipment necessary to eliminate the illegal use and to pay an amount reasonably estimated as 
the deficiency in revenue resulting from the customer’s fraudulent use before restoring service. 
 
Based on the above, the Utility’s requested meter tampering charge of actual cost should be 
approved. The approved charge should be effective for service rendered on or after the stamped 
approval date on the tariff pursuant to Rule 25-30.475, F.A.C. Gibson should be required to 
charge the approved charge until authorized to change it by the Commission in a subsequent 
proceeding. 
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Issue 4:  Should the Utility’s request to implement a backflow prevention assembly testing 
charge be approved? 

Recommendation:  Yes. The Utility’s requested backflow prevention assembly testing charge 
for general service customers at actual cost should be approved. The approved charge should be 
effective for service rendered on or after the stamped approval date on the tariff pursuant to Rule 
25-30.475, F.A.C. Gibson should be required to charge the approved charge until authorized to 
change it by the Commission in a subsequent proceeding. (Bethea, Hudson)  

Staff Analysis:  The Utility requested a backflow prevention assembly testing charge to 
recover the costs the Utility would incur for performing annual testing on behalf of non-
compliant commercial customers. The DEP requires customers with cross-connections into the 
water system to install a backflow prevention assembly on the potable water line. In addition, the 
DEP requires that certain backflow prevention assemblies be field-tested at least once a year by a 
certified contractor. The residential customers of Gibson are not required to annually test their 
backflow prevention assembly devices because the type of assembly they will have, a double 
check valve, cannot be tested, but the DEP recommends it be replaced every five to ten years 
pursuant to Rule 62-555.360, F.A.C., and it is typically at the customer’s expense.  
 
It is the responsibility of the customer to annually test their backflow prevention assembly. The 
Utility would only administer this charge if a general service customer fails to test their backflow 
prevention device in accordance with the DEP requirements. This charge would be imposed after 
30 days’ notice to the customer and would include an estimate of the amount which will be 
charged. This noticing period will provide the customer a final opportunity to come into 
compliance before Gibson performs the necessary testing on the customer’s behalf. The Utility is 
requesting this charge at actual cost in order to pass on the amount it will incur from a contractor 
performing the necessary testing. Staff believes the Utility’s requested charge is reasonable and 
consistent with the Commission’s approval of a backflow prevention assembly testing charge in 
a prior docket.10 

Based on the above, the Utility’s requested backflow prevention assembly testing charge for 
general service customers at actual cost should be approved. The approved charge should be 
effective for service rendered on or after the stamped approval date on the tariff pursuant to Rule 
25-30.475, F.A.C. Gibson should be required to charge the approved charge until authorized to 
change it by the Commission in a subsequent proceeding. 

                                                 
10 Order No. PSC-2018-0271-PAA-WS, issued May 30, 2018, in Docket No. 20160220-WS, In re: Application for 
original water and wastewater certificates in South Sumter County by South Sumter Utility Company, LLC. 
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Issue 5:  Should the collection device cleaning charge requested by Gibson Place Utility 
Company, LLC be approved? 

Recommendation:  Yes. The Utility’s requested collection device cleaning charge at actual 
cost for general service customers should be approved. The approved charge should be effective 
for service rendered on or after the stamped approval date on the tariff pursuant to Rule 25-
30.475, F.A.C. Gibson should be required to charge the approved charge until authorized to 
change it by the Commission in a subsequent proceeding. (Bethea, Hudson)  

Staff Analysis:  Gibson requested a collection device cleaning charge at actual cost for general 
service customers who fail to perform the required actions after receiving written notice from the 
Utility with an estimate of potential charges. Cleaning the collection device helps prevent 
damage and operational problems in the wastewater collection and treatment system by 
removing fats, oil, and grease (FOG) from the wastewater stream prior to it entering the 
collection system. Once FOG is introduced into the wastewater system, it then cools, solidifies, 
accumulates and restricts wastewater flow within the pipes. Restaurants are the most common 
type of general service customer to have higher concentrations of FOG in their discharged 
wastewater. 

Gibson is requiring all customers with a grease interceptor be required to have a quarterly 
cleaning schedule, provide a cleaning manifest to the Utility, and perform any needed 
maintenance that has been identified by the customer’s grease interceptor cleaning contractor. If 
a cleaning manifest is not received by the Utility on time or if necessary maintenance has not 
been performed, a reminder letter will be sent to the customer with an estimate of charges for 
cleaning the grease interceptor and giving the customer 15 days to come into compliance. If the 
customer fails to come into compliance by the notified deadline, the Utility will hire a contractor 
to perform the cleaning and the contractor’s cost will be passed through to the general service 
customer at the actual cost to the Utility.  

Staff believes the Utility’s proposed collection device cleaning charge is a reasonable, proactive 
approach to avoid operational problems in the Utility’s collection and treatment facilities. The 
Utility’s request is consistent with Rule 20-30.225(6), F.A.C., which provides that Gibson may 
require that each customer be responsible for cleaning and maintaining sewer laterals to the point 
of delivery. Staff believes the Utility’s requested charge is reasonable and consistent with the 
Commission’s approval of a collection device cleaning charge in a prior docket.11 

Therefore, staff recommends the Utility’s request to charge a collection device cleaning charge is 
reasonable and should be approved. This charge may be levied if circumstances are consistent 
with those discussed in this issue and will be set forth in the Utility’s tariff. The approved charge 
should be effective for service rendered on or after the stamped approval date on the tariff 
pursuant to Rule 25-30.475, F.A.C. The Utility should be required to charge the approved charge 
until authorized to change it by the Commission in a subsequent proceeding. 

                                                 
11 Order No. PSC-2018-0271-PAA-WS, issued May 30, 2018, in Docket No. 20160220-WS, In re: Application for 
original water and wastewater certificates in South Sumter County by South Sumter Utility Company, LLC. 
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Issue 6:  Should the temporary meter deposit requested by Gibson Place Utility Company, LLC 
be approved? 

Recommendation:  Yes. The Utility’s requested temporary meter deposit for general service 
customers at actual cost pursuant to Rules 25-30.315 and 25-30.345, F.A.C., is reasonable and 
should be approved. The approved deposit should be effective for service rendered on or after the 
stamped approval date on the tariff pursuant to Rule 25-30.475, F.A.C. Gibson should be 
required to collect the approved deposit, which covers the anticipated costs of installing and 
removing facilities and materials for temporary service, until authorized to change it by the 
Commission in a subsequent proceeding. (Bethea, Hudson) 

Staff Analysis:  Gibson requested a temporary meter deposit for general service customers 
consistent with Rules 25-30.315 and 25-30.345, F.A.C., which allows the Utility to charge an 
applicant a reasonable charge to defray the costs of installing and removing facilities and 
materials for temporary service. This deposit would be collected from commercial entities 
requesting a temporary meter for construction activities. Once temporary meter service is 
terminated, Gibson will credit the customer with the reasonable salvage value of the service 
facilities and materials consistent with Rules 25-30.315 and 25-30.345, F.A.C.  
 
Based on the above, the Utility’s requested temporary meter deposit for general service 
customers at actual cost pursuant to Rules 25-30.315 and 25-30.345, F.A.C., is reasonable and 
should be approved. The approved deposit should be effective for service rendered on or after the 
stamped approval date on the tariff pursuant to Rule 25-30.475, F.A.C. Gibson should be 
required to collect the approved deposit, which covers the anticipated costs of installing and 
removing facilities and materials for temporary service, until authorized to change it by the 
Commission in a subsequent proceeding. 
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Issue 7:  Should the Utility’s requested initial customer deposits be approved? 

Recommendation:  No. The appropriate initial customer deposits are $61 for water and $138 
for wastewater service for the residential 5/8″ x 3/4″ meter size. The initial customer deposits for 
all other residential meter sizes and all general service meter sizes should be two times the 
average estimated bill. The approved customer deposits should be effective for service rendered 
on or after the stamped approval date on the tariff pursuant to Rule 25-30.475, F.A.C. The Utility 
should be required to collect the approved deposits until authorized to change them by the 
Commission in a subsequent proceeding. (Bethea)  

Staff Analysis:  Rule 25-30.311, F.A.C., contains criteria for collecting, administering, and 
refunding customer deposits. Rule 25-30.311(1), F.A.C., requires that each company’s tariff shall 
contain its specific criteria for determining the amount of initial deposits. The Utility requested 
initial customer deposits of $55.76 for water and $129.56 for wastewater for the residential 5/8″ 
x 3/4″ meter sizes and two times the average estimated monthly bill for all others. Customer 
deposits are designed to minimize the exposure of bad debt expense for the Utility and, 
ultimately, the general body of rate payers. In addition, collection of customer deposits is 
consistent with one of the fundamental principles of rate making which ensures that the cost of 
providing service is recovered from the cost causer. 

Rule 25-30.311(7), F.A.C., authorizes utilities to collect new or additional deposits from existing 
customers not to exceed an amount equal to the average actual charge for water and/or 
wastewater service for two billing periods for the 12-month period immediately prior to the date 
of notice. The two billing periods reflect the lag time between the customer’s usage and the 
Utility’s collection of the revenues associated with that usage. Commission practice has been to 
set initial customer deposits equal to two months bills based on the average consumption for a 
12-month period for each class of customers. Staff reviewed the projected billing data provided 
in Gibson’s application and determined that the anticipated average residential usage will be 
approximately 2,430 gallons per month for both water and wastewater. Consequently, the 
average residential monthly bill will be approximately $30.21 for water and $68.82 for 
wastewater service, based on staff’s recommended rates. 

Based on the above, the appropriate initial customer deposits are $61 for water and $138 for 
wastewater service for the residential 5/8″ x 3/4″ meter size. The initial customer deposit for all 
other residential meter sizes and all general service meter sizes should be two times the average 
estimated bill. The approved customer deposits should be effective for service rendered on or 
after the stamped approval date on the tariff pursuant to Rule 25-30.475, F.A.C. The Utility 
should be required to collect the approved deposits until authorized to change them by the 
Commission in a subsequent proceeding. 
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Issue 8:  What are the appropriate service availability charges for Gibson Place Utility 
Company, LLC? 

Recommendation:  The appropriate service availability charges are a meter installation 
charge of $571.50 for the residential 5/8″ x 3/4″ meter size and actual cost for all other 
residential and general service meter sizes. The main extension charge of $823 per ERC and 
plant capacity charge of $401 per ERC for the Utility’s water system should be approved. 
Additionally, the plant capacity charges for Gibson should be $401 for water and $1,183 for 
wastewater. For Middleton, plant capacity charges should be $1,128 for water and $3,327 for 
wastewater. The recommended main extension and plant capacity charges should be based on an 
estimated 80 gallons per day (gpd) of water demand. The approved charges should be effective 
for connections made on or after the stamped approval date on the tariff pursuant to Rule 25-
30.475, F.A.C. The Utility should be required to charge the approved charges until authorized to 
change them by the Commission in a subsequent proceeding. (Bethea, Hudson) 

Staff Analysis:  Gibson requested a meter installation charge of $571.50 for 5/8″ x 3/4″meters 
and actual cost for all other meter sizes, plant capacity charge of $928 per ERC, and a main 
extension charge of $823 per ERC for its water system. Additionally, the Utility requested a 
main extension charge of $1,130 per ERC and a plant capacity charge of $2,737 per ERC for its 
wastewater system. Gibson’s service availability charges anticipate providing bulk service to 
Middleton. Gibson will be providing service to only its customers and Middleton, the bulk 
service customer. The Utility proposed that only the plant capacity charge be applicable to 
Middleton and not the main extension charge because Middleton will have its own internal 
distribution system. Further, according to the Utility, the requested charges are in compliance 
with Rule 25-30.580, F.A.C., in that at design capacity the CIAC will not be in excess of 75 
percent, and will not be less than the percentage of facilities and plant represented by the 
distribution and collection systems. 

Rule 25-30.580(1)(a), F.A.C., provides that the maximum amount of CIAC, net of amortization, 
should not exceed 75 percent of the total original cost, net of accumulated depreciation, of the 
Utility's facilities and plant when the facilities and plant are at their design capacity. The 
maximum guideline is designed to ensure that the Utility retains an investment in the system. 
Rule 25-30.580(1)(b), F.A.C., provides that the minimum amount of CIAC should not be less 
than the percentage of such facilities and plant that is represented by the distribution and 
collection systems. 

Meter Installation Charges 
Gibson is requesting approval of a meter installation charge of $571.50 for 5/8″ x 3/4″ meters. 
All other meter sizes will be installed at the Utility’s actual cost. The Utility’s proposed meter 
installation charge of $571.50 is based on the estimated cost to install remote read water meters 
and the required backflow prevention device for the 5/8″ x 3/4″ meter size. Staff recommends the 
meter installation charges are reasonable and should be approved. 

Main Extension Charges 
The main extension charge is designed to allow customers to pay their pro rata share of the cost 
of the water distribution and wastewater collection systems, which is installed by the Utility. The 
Utility’s main extension charge was designed based on the meter size ERCs for its service area. 
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Typically, the Commission approves main extension charges based on the average cost of the 
distribution and collection systems and the anticipated capacity in ERCs. The Utility’s 
methodology is consistent with the manner in which the Commission develops main extension 
charges. Therefore, the Utility’s requested charges of $823 for water and $1,131 for wastewater 
should be approved. 
 
Plant Capacity Charges 
A plant capacity charge allows the Utility to recover each customer’s pro rata share of the cost of 
treatment facilities and stay within the guidelines prescribed in Rule 25-30.580, F.A.C., which 
provides minimum and maximum guidelines for designing service availability charges. The 
Utility proposed plant capacity charges of $928 for water and $2,737 for wastewater, which 
result in contribution levels of 46.63 percent for water and 46.20 percent for wastewater. 
Gibson’s plant capacity charges were designed based on the meter size ERCs for both Gibson 
and Middleton. 

Typically, the Commission approves plant capacity charges based on the average cost of the 
water and wastewater treatment facilities and the anticipated capacity in ERCs. Gibson’s plant 
will serve only its customers and the customers of Middleton. The Utility designed its plant 
capacity charge on 13,693 ERCs, which represents 12,378 ERCs for Gibson and 1,315 ERCs for 
Middleton. As discussed in Issue 1, Middleton’s ERCs should be accounted for behind the meter. 
Middleton plans to serve 6,862 ERCs. Consistent with the rates, the Middleton, ERC should be 
factored to equate to an ERC of Gibson. The appropriate ERCs for Middleton are 19,300 (6,862 
ERCs x 2.8125). The total ERCs for designing the plant capacity charge should be 31,678 
(12,378 + 19,300). As a result, staff recommends Gibson’s plant capacity charges of $401 for 
water and $1,183 for wastewater. For Middleton, Gibson’s plant capacity charges should be 
multiplied by 2.8125 resulting in plant capacity charges of $1,128 for water and $3,327 for 
wastewater. 

Staff’s recommended main extension and plant capacity charges result in projected contribution 
levels of 46.22 percent for water and 46.20 percent for wastewater, which is similar to the 
contribution levels proposed by the Utility. Staff believes this is consistent with Rule 25-30.580, 
F.A.C., and will allow Gibson to maintain an appropriate level of investment in its system. Table 
3-1 8-1 below displays the Utility’s proposed and staff’s recommended service availability 
charges for its water and wastewater systems. 
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Table 8-1 
Service Availability Charges 

 Utility Proposed Staff Recommended 
Charge Water Wastewater Water Wastewater 
Meter Installation Charge $571.50 N/A $571.50 N/A 
Main Extension Charge – Gibson only 
ERC =80 gpd 

$823 $1,130 $823 $1,131 

Plant Capacity Charge – Gibson  
ERC = 80 gpd 

$928 $2,737 $401 $1,183 

Plant Capacity Charge - Middleton 
ERC = 225 gpd 

N/A N/A $1,128 $3,327 

Source: Utility’s Cost Justification and Staff Calculations 

Based on the above, the appropriate service availability charges are a meter installation charge of 
$571.50 for the residential 5/8″ x 3/4″ inch meter size and actual cost for all other residential and 
general service meter sizes. The main extension charge of $823 per ERC and plant capacity 
charge of $401 per ERC for the Utility’s water system should be approved. Additionally, a main 
extension charge of $1,131 per ERC and a plant capacity charge of $1,183 per ERC for the 
Utility’s wastewater system should be approved. The recommended main extension and plant 
capacity charges should be based on an estimated 80 gpd of water demand. The approved 
charges should be effective for connections made on or after the stamped approval date on the 
tariff pursuant to Rule 25-30.475, F.A.C. The Utility should be required to charge the approved 
charges until authorized to change them by the Commission in a subsequent proceeding. 

Conclusion 
Based on the above, the appropriate service availability charges are a meter installation charge of 
$571.50 for the residential 5/8″ x 3/4″ meter size and actual cost for all other residential and 
general service meter sizes. The main extension charge of $823 per ERC and plant capacity 
charge of $401 per ERC for the Utility’s water system should be approved. Additionally, staff 
recommends Gibson’s plant capacity charges should be $401 for water and $1,183 for 
wastewater. For Middleton, Gibson’s plant capacity charges should be multiplied by 2.8125 
resulting in plant capacity charges of $1,128 for water and $3,327 for wastewater. The 
recommended main extension and plant capacity charges should be based on an estimated 80 gpd 
of water demand. The approved charges should be effective for connections made on or after the 
stamped approval date on the tariff pursuant to Rule 25-30.475, F.A.C. The Utility should be 
required to charge the approved charges until authorized to change them by the Commission in a 
subsequent proceeding. 
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Issue 9:  Should this docket be closed? 

Recommendation:  No. If no person whose substantial interests are affected by the proposed 
agency action files a protest within 21 days of the issuance of the order, a consummating order 
should be issued. The docket should remain open for staff’s verification that the revised tariff 
sheets and customer notice have been filed by the Utility and approved by staff. Once these 
actions are complete, this docket should be closed administratively. (Stiller)  

Staff Analysis:  If no person whose substantial interests are affected by the proposed agency 
action files a protest within 21 days of the issuance of the order, a consummating order should be 
issued. The docket should remain open for staff’s verification that the revised tariff sheets and 
customer notice have been filed by the Utility and approved by staff. Once these actions are 
complete, this docket should be closed administratively. 
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Gibson Place Utilities, LLC   Schedule No. 1-A 
Schedule of Water Rate Base   20200185-WS 
80% Design Capacity       
  

Description 
Test Year Staff Staff 

  Per Adjust- Adjusted 
  Utility ments Test Year 
          
1 Plant in Service $47,755,289  $5,659,222  $53,414,511  
          
2 Land and Land Rights 151,008  0  151,008  
          
3 Accumulated Depreciation (3,438,665) (564,150)  (4,002,815) 
          
4 CIAC (20,167,016) (5,352,043)  (25,519,059) 
          
5 Amortization of CIAC 1,027,813  1,509,405  2,537,518  
          
6 Working Capital Allowance 120,158  0  120,158  
          
7 Rate Base $25,448,587  $1,252,433  $26,701,020  
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Gibson Place Utilities, LLC   Schedule No. 1-B 
Schedule of Wastewater Rate Base 20200185-WS 
80% Design Capacity       
  

Description 
Test Year Staff Staff 

  Per Adjust- Adjusted 
  Utility ments Test Year 
          
          
1 Plant in Service $111,533,582  $0  $111,533,582  
          
2 Land and Land Rights 1,617,500  0  1,617,500  
          
3 Accumulated Depreciation (12,114,001) 0 (12,114,001) 
          
4 CIAC (45,442,029) (304,025)  (45,746,054) 
          
5 Amortization of CIAC 3,285,601  2,795,268 6,080,869  
          
6 Working Capital Allowance 259,389  0 259,389  
          
7 Rate Base $59,140,042  $2,491,242  $61,631,284  
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Gibson Place Utilities, LLC Schedule No. 1-C 
Adjustments to Rate Base 20200185-WS 
80% Design Capacity       
          
  Explanation Water Wastewater   
          
          
 Plant In Service    
 To reflect appropriate levels of plant in service $5,659,222 $0  
     
  Accumulated Depreciation       
  To reflect appropriate level of accumulated depreciation. ($564,150)  $0   
    

  
  

  CIAC 
  

  
  To reflect appropriate level of CIAC. $5,352,043 $304,025   
    

  
  

  Accumulated Amortization of CIAC 
  

  
  To reflect appropriate level of accumulated amortization of CIAC. $1,509,405  $2,795,268   
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Gibson Place Utilities, LLC         Schedule No. 2 
Capital Structure     20200185-WS 
80% Design Capacity                 
  

Description Total           
Capital 

Subtotal Pro rata Capital 
Ratio Cost 

Rate 
Weighted 

Cost 

 
  Adjusted Adjust- Reconciled  
  Capital ments to Rate Base  
                   
Per Staff                

1 Long-term Debt $0  $0  $0  $0  0.00% 0.00% 0.00%  
2 Short-term Debt 0  0  0  0  0.00% 0.00% 0.00%  
3 Preferred Stock 0  0  0  0  0.00% 0.00% 0.00%  
4 Common Equity 83,382,247  83,382,247  3,743,675  87,125,922  98.63% 7.84% 7.73%  
5 Customer Deposits 1,206,383  1,206,383  0  1,206,383  1.37% 2.00% 0.03%  
6 Tax Credits-Zero Cost 0  0  0  0  0.00% 0.00% 0.00%  
7 Deferred Income Taxes 0  0  0  0  0.00% 0.00% 0.00%  
8 Total Capital $84,588,630  $84,588,630  $3,743,675  $88,332,305  100.00% 

 
7.76%  

                   
            LOW HIGH    
         RETURN ON EQUITY   6.84% 8.84%    
         OVERALL RATE OF RETURN   6.77% 8.75%    
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Gibson Place Utilities, LLC       Schedule No. 3-A 
Statement of Water Operations   20200185-WS 
80% of Design Capacity             
  

Description Test Year      
Per Utility 

Staff      
Adjust-    
ments 

Staff  
Adjusted  
Test Year 

Revenue 
Increase 

Revenue 
Requirement 

  
    
    
                
1 Operating Revenues: $4,518,380  $0  $4,518,380  ($54,563) $4,463,817  

           -1.21%     
  Operating Expenses             
2     Operation & Maintenance $961,268 0  $961,268   $961,268   
                
3     Net Depreciation 760,015  (196,474) 563,541    563,541    
                
4     Amortization 10,681  (10,681) 0    0    
                
5     Taxes Other Than Income 803,972  65,428  869,400  (2,455)  866,945    
                
6     Income Taxes 0  0  0  0  0  

                 
7 Total Operating Expense 2,535,936  (141,727)  2,394,209  (2,455)  2,391,754  

                 
8 Operating Income $1,982,444  $141,727 $2,124,171  ($52,107)  $2,072,064  

                 
9 Rate Base $25,448,587    $26,701,020    $26,701,020  

                 
10 Rate of Return 7.79%   7.96%   7.76% 
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Gibson Place Utilities, LLC       Schedule No. 3-B 
Statement of Wastewater Operations 

   
20200185-WS 

80% of Design Capacity             
  

Description 
Adjusted       
Test Year      
Per Utility 

Staff      
Adjust-    
ments 

Staff    
Adjusted    
Test Year 

Revenue 
Increase 

Revenue 
Requirement 

  
    
    
                

1 Operating Revenues: $11,179,493  $0  $11,179,493  ($511,454)  $10,668,039  
   

    
-4.57% 

 
  

  Operating Expenses 
     

  
2     Operation & Maintenance $2,075,109  $0  $2,075,109  

 
$2,075,109    

  
      

  
3     Depreciation 2,653,855  (591,931)  2,061,924  

 
2,061,924    

  
      

  
4     Amortization 10,681  (10,681) 0  

 
0    

  
      

  
5     Taxes Other Than Income 1,832,839  (61,554) 1,771,285  (23,015)  1,748,270    
  

      
  

6     Income Taxes 0  0  0  0  0  
   

      
  

7 Total Operating Expense 6,572,484  (664,166) 5,908,318 (23,015)  5,885,302  
   

      
  

8 Operating Income $4,607,009  $664,166  $5,271,175  ($488,439)  $4,782,736  
   

      
  

9 Rate Base $59,140,042  
 

$61,631,284  
 

$61,631,284  
   

      
  

10 Rate of Return 7.79% 
 

8.55% 
 

7.76% 
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Gibson Place Utilities, LLC Schedule No. 3-C 
Adjustments to Operating Income 20200185-WS 
80% Design Capacity       
          
  Explanation Water Wastewater   
          
  Depreciation Expense - Net       
1 To reflect correct amortization rate for CIAC. ($207,155) ($602,612)    
2 To reclassify CIAC amortization expense to depreciation expense. 10,681  10,681    
      Total ($196,474) ($591,931)    
          
  Amortization-Other Expense       
  To reclassify amortization expense to net depreciation expense. ($10,681) ($10,681) 

           
  Taxes Other Than Income       
  To reflect the appropriate amount of property taxes. $65,428  ($61,554)   
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GIBSON PLACE UTILITIES, LLC SCHEDULE NO. 4-A
MONTHLY WATER RATES DOCKET NO. 20200185-WS

STAFF
RECOMMENDED

RATES

Residential and General Service
Base Facility Charge by Meter Size
5/8" X 3/4" $14.37
3/4" $21.56
1" $35.93
1-1/2" Turbine $71.85
2" Turbine $114.96
3" Turbine $251.48

0-3,000 gallons $6.52
Over 3,000 gallons $8.15

Charge per 1,000 gallons- General Service $6.78

Bulk Service
Base Facility Charge by Meter Size
8" $520.33 N/A
12" $1,398.12 N/A

Base Facility Charge (Per ERC behind the meter) N/A $13.25

Charge per 1,000 gallons - Bulk Service $1.57 $2.74

Typical Residential 5/8" x 3/4" Meter Bill Comparison
3,000 Gallons $33.93
6,000 Gallons $58.38
10,000 Gallons $90.98

$30.43
$50.83
$78.03

$5.65

$5.44
$6.80

Charge per 1,000 gallons- Residential Service                       

UTILITY
REQUESTED

$246.93

$35.28
$70.55

$112.88

$14.11
$21.17

RATES 
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GIBSON PLACE UTILITIES, LLC SCHEDULE NO. 4-B
MONTHLY WASTEWATER RATES DOCKET NO. 20200185-WS

UTILITY STAFF
REQUESTED RECOMMENDED

RATES RATES

Residential Service 
Base Facility Charge- All Meter Sizes $43.75 $41.97

Charge per 1,000 gallons- Residential $8.66 $11.05
10,000 gallon cap

General Service
Base Facility Charge by Meter Size
5/8" X 3/4" $43.75 $41.97
3/4" $65.63 $62.96
1" $109.38 $104.93
1-1/2" Turbine $218.77 $209.85
2" Turbine $350.03 $335.76
3" Turbine $765.69 $734.48

Charge per 1,000 gallons - General Service $10.39 $13.26

Bulk Service
Base Facility Charge by Meter Size
8" $2,607.60 N/A
12" $7,007.92 N/A

Base Facility Charge (Per ERC behind the meter) $70.76

Charge per 1,000 gallons - Bulk Service $6.09 $10.47
.

Typical Residential 5/8" x 3/4" Meter Bill Comparison
3,000 Gallons $69.73 $75.12
6,000 Gallons $95.71 $108.27
10,000 Gallons $130.35 $152.47
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Gibson Place Utilities, LLC 

 
 

Staff Recommended Miscellaneous Service Charges 
 Normal Hours After Hours 
Violation Reconnection Charge - Water $46.05 Actual Cost 
Violation Reconnection Charge -Wastewater Actual Cost Actual Cost 
Premises Visit Charge $46.05 N/A 
Late Payment Charge                               $5.50 
NSF Charges Pursuant to Section 68.065, F.S. 

 
 



Item 6 



FILED 10/20/2022 
DOCUMENT NO. 09636-2022 
FPSC - COMMISSION CLERK 

State of Florida 

DATE: 

TO: 

FROM: 

RE: 

Public Service Commission 
CAPITAL C IRCLE OFFICE CENT ER• 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, F LORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Engineering (Lewis, Maloy, Ramos) 73 
Office of the General Counsel (J. Crawford) (JsC 

Docket No. 20220092-WS - Notice of abi donment of water and wastewater 
systems in Charlotte County by Sun River Utilities, Inc. 

AGENDA: 11/01/22 - Regular Agenda - Interested Persons May Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Graham 

CRITICAL DATES: None 

SPECIAL INSTRUCTIONS: None 

Case Background 

Sun River Utilities, Inc. (Sun River or Utility) is a Class C water and wastewater utility located 
in Charlotte and Desoto counties in the Southern Water Use Caution Area of the Southwest 
Florida Water Management District. The Utility serves approximately 61 residential water and 
wastewater customers. The Utili ty's 2021 Annual Report indicates that the Utility had total gross 
revenues of $29,768 and a net operating loss of $22,925 . 

The Utility has been operating in Charlotte County since 1982 and was granted its water and 
wastewater certificates (6 11-W and 527-S) by the Commission in 1999, as Hunter Creek 
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Utilities, LLC (Hunter Creek).1 The Utility was subsequently transferred from Hunter Creek to 
MSM Utilities, LLC in 2004 and then transferred to Sun River in 2007.2 

On September 25, 2007, Charlotte County adopted a resolution rescinding the Commission’s 
jurisdiction, which the Commission acknowledged in Order No. PSC-07-0984-FOF-WS. 
However, in 2008 Sun River filed an application for original certificates to provide service in 
Charlotte and Desoto Counties, pursuant to 367.171(7), Florida Statutes (F.S.), since the Utility’s 
services now transverse county boundaries.3 Subsequently, the Commission granted Certificate 
Nos. 646-W and 554-S to Sun River in 2009.4 On December 10, 2015, Sun River filed a 60 day 
notice of its intent to abandon the Utility due to financial hardships associated with Utility 
operations. On February 5, 2016, Sun River rescinded its notice of abandonment, because the 
Utility was sold to North Charlotte Waterworks, Inc. (North Charlotte). North Charlotte filed an 
application for transfer of the Utility’s systems and certificates.5 However, unlike previous 
owners, North Charlotte could not obtain adequate ownership or rights to continued use of the 
land upon which the treatment facilities are located, as required by Section 367.1213, F.S. 
Therefore, on December 23, 2020, North Charlotte and Sun River filed a joint notice of intent to 
abandon the water and wastewater systems effective April 30, 2021.6 

Charlotte County filed a Petition for Appointment of Receiver with the Circuit Court of the 
Twentieth Judicial Circuit in and for Charlotte County (Circuit Court). The Circuit Court issued 
an Order in Case No. 21-0148CA, on April 30, 2021, in which it declared the Utility abandoned 
and appointed Michael Smallridge as receiver of the water and wastewater systems. On August 
23, 2021, the Commission acknowledged the joint abandonment of the Utility and the 
appointment of Michael Smallridge as the Utility’s receiver.7 

On May 9, 2022, Michael Smallridge filed a notice of intent to abandon the water and 
wastewater systems effective July 18, 2022, on behalf of Sun River. Like North Charlotte, he 
was also unable to obtain adequate ownership or rights to the continued use of the land upon 
which the treatment facilities are located. On July 12, 2022, the Commission received notice 
from the Circuit Court of the appointment of CSWR - Florida Utility Operating Company, LLC 
(CSWR) as the receiver for Sun River, effective July 18, 2022.8 The purpose of this 

                                                 
1Order No. PSC-99-0756-FOF-WS, issued April 19, 1999, in Docket No. 19980731-WS, In re: Application for 
certificate to provide water and wastewater service in Charlotte County by Hunter Creek Utilities, LLC. 
2Order Nos. PSC-05-0147-PAA-WS, issued February 7, 2005, in Docket No. 20031042-WS, In re: Application for 
transfer of Certificate Nos. 611-W and 527-S in Charlotte County from Hunter Creek Utilities, LLC to MSM 
Utilities, LLC, in Charlotte County and PSC-07-0163-FOF-WS, issued February 23, 2007, in Docket No. 20060820-
WS, In re: Application for transfer of majority organizational control and Certificate Nos. 611-W and 527-S of 
MSM Utilities, LLC in Charlotte County to Sun River Utilities, Inc. 
3Docket No. 20080272-WS 
4Order No. PSC-09-0609-FOF-WS, issued September 8, 2009, in Docket No. 20080272-WS, In re: Application for 
certificates to provide water and wastewater service in Charlotte and DeSoto Counties by Sun River Utilities, Inc. 
5Document No. 01342-2016, filed on March 14, 2016. 
6Document No. 13752-2020, filed on December 24, 2020. 
7Order No. PSC-2021-0316-FOF-WS, issued August 23, 2021, in Docket No. 20210038-WS. In re: Joint notice of 
abandonment of water and wastewater systems in Charlotte and DeSoto Counties by Sun River Utilities, Inc. and 
North Charlotte Waterworks, Inc. 
8Document No. 04678-2022 filed July 12, 2022. 
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recommendation is to acknowledge the abandonment by Sun River and the appointment of the 
receiver. The Commission has jurisdiction pursuant to Section 367.165, F.S. 
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Discussion of Issues 

Issue 1:  Should the Commission acknowledge the notice of abandonment by Sun River 
Utilities, Inc., and the appointment of CSWR as receiver? 

Recommendation:  Yes. The Commission should acknowledge the notice of abandonment by 
Sun River and the appointment of CSWR as receiver? (Lewis, J. Crawford)  

Staff Analysis:  Section 367.165(1), F.S., requires that a utility’s owner or operator provide 60 
days’ notice to the county or counties in which the utility is located and to the Commission prior 
to abandonment of the utility. Failure to provide such notice constitutes a misdemeanor of the 
first degree, according to the Statute. By letter dated May 9, 2022, Michael Smallridge, on behalf 
of Sun River, provided Charlotte County and this Commission 70 days’ notice of its intent to 
abandon the Utility’s water and wastewater systems as of July 18, 2022. 

On May 25, 2022, Charlotte County filed a Motion requesting that the Circuit Court either direct 
Michael Smallridge to continue operating the Utility or appoint a receiver. Section 367.165(2), 
F.S., allows a receiver to be the governing body of a political subdivision, such as a county or 
any other person deemed appropriate. The receiver is responsible for operating the utility from 
the date of abandonment until the receiver disposes of the property of the utility in a manner 
designed to continue the efficient and effective operation of utility service. By Order dated July 
8, 2022, the Circuit Court acknowledged the County’s Motion and appointed CSWR as receiver 
of the Utility effective July 18, 2022. CSWR accepted that responsibility and began operating the 
Utility on that date. 

The Circuit Court’s Order gave CSWR the responsibility and authority to operate, maintain, and 
improve the system; apply for permits and interact with state agencies involving system 
operation; collect charges for service; pay expenses; discontinue operation or dispose of land, 
facilities, and assets to satisfy all outstanding obligations of the Utility, subject to court approval; 
and, do all things reasonably required to operate and maintain the system as a viable system. In 
addition, the Order requires an annual report be filed with the Circuit Court regarding the 
financial and operational status of the system. 

In accordance with Rule 25-30.090(3), Florida Administrative Code, within 10 days of the 
appointment of a receiver by the Circuit Court, the receiver shall request from the Commission a 
copy of the utility’s tariff and most recent annual report. A copy of the Utility’s tariff and 2021 
Annual Report have been sent to CSWR. Further, the Utility is up to date on its regulatory 
assessment fees. 

In consideration of the foregoing, staff recommends that the Commission acknowledge Sun 
River’s notice of abandonment, pursuant to Section 367.165, F.S., and acknowledge the 
appointment of CSWR as the Utility’s receiver as of July 18, 2022. Any further disposition 
regarding the Utility will be addressed in a separate docket. 



Docket No. 20220092-WS Issue 2 
Date: October 20, 2022 

 - 5 - 

Issue 2:  Should this docket be closed? 

Recommendation:   Yes. If the Commission approves staff’s recommendation in Issue 1, this 
docket should be closed, as no further action is necessary. (J. Crawford)   

Staff Analysis:  If the Commission approves staff’s recommendation in Issue 1, there are no 
outstanding issues to be addressed, and the docket can be closed. 
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Docket No. 20220161-El - Petition to adjust clean energy transition mechanism to 
reflect revised authorized return on equity, by Tampa Electric Company. 

AGENDA: 11/01 /22 - Regular Agenda - Tariff Filing - Interested Persons May Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Administrative 

CRITICAL DATES: 11/15/22 (60-Day Suspension Date) 

SPECIAL INSTRUCTIONS: None 

Case Background 

On September 16, 2022, Tampa Electric Company (TECO or Company) filed a petition to adjust 
the Clean Energy Transition Mechanism (CETM) revenue requirement established in Paragraph 
5 of the 2021 Stipulation and Settlement Agreement (2021 Agreement). The Commission 
previously approved the 2021 Agreement in Order No. PSC-2021-0423-S-EI. 1 Paragraph 5 of 
the 2021 Agreement provides for initial CETM charges, or rates, to recover an annual revenue 
requirement of $68,550,000, effective January 1, 2022. Per the 2021 Agreement, the CETM is a 
levelized annual recovery amount that extends through 2036, and is subject to periodic factor 
updates (every three years) as well as adjustments to account for all rate of return adjustments 
(i.e. resets to the Company's mid-point return on equity) and corporate income tax rate changes. 

'Order No. PSC-2021-0423-S-El, issued November 10, 2021 , in Docket No. 20210034-El, In re: Petition for rate 
increase by Tampa Electric Company. 
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The CETM is made up of two cost categories. The first category includes Big Bend Units One, 
Two, and Three retirements, as well as the Company’s dismantlement reserve deficiency for the 
Big Bend Assets. The second category includes costs associated with Automated Meter Reading 
(AMR) meter retirements. All such costs were identified in testimony and minimum filing 
requirements (MFRs) in Docket No. 20210034-EI.  

In the instant petition, TECO requests that the Commission increase the CETM to $69,168,529, 
and approve revised customer rates resulting from this change effective January 1, 2023.  Such 
rates are reflected in the proposed revisions to the Company’s tariff page submitted with its 
Petition, and included as Attachment A to the recommendation.  Consistent with Subparagraph 
5(f) of the 2021 Agreement, TECO seeks this increase in order to reflect TECO’s Revised 
Authorized Return on Equity (ROE) mid-point of 10.20 percent effective July 1, 2022, as 
approved in Order No. PSC-2022-0322-FOF-EI.2   

The Commission has jurisdiction over this matter pursuant to Sections 366.06 and 366.076, 
Florida Statutes (F.S.). 

 

 

                                                 
2Order No. PSC-2022-0322-FOF-EI, issued September 12, 2022, in Docket No. 20220122-EI, In re: Petition for 
limited proceeding rate increase to implement return on equity provisions in 2021 agreement, by Tampa Electric 
Company. 
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Discussion of Issues 

Issue 1:  Should the Commission approve the updated Clean Energy Transmission Mechanism 
(CETM) amount of $69,168,529? 

Recommendation:  Yes, the updated 2023 CETM amount of $69,168,529 should be 
approved.  (Norris, Gatlin) 

Staff Analysis:  Subparagraphs 5(a) and 5(c) of the 2021 Agreement provided that TECO 
transfer retiring AMR assets and certain retiring Big Bend assets into regulatory asset accounts 
and recover the costs of those assets from customers using a levelized CETM tariff with a 
revenue requirement of $68,550,000 effective with the first billing cycle in January 2022.3 
TECO is required to update CETM factors periodically beginning in 2024 and every three years 
thereafter until the 15-year CETM period expires as stated in subparagraph 5(d). However, in 
subparagraph 5(f), TECO is required to adjust CETM factors to reflect changes to the 
Company’s updated overall rate of return, including, but not limited to, operation of the ROE 
Trigger mechanism. 

As memorialized in Order No. PSC-2022-0322-FOF-EI, the Commission approved TECO’s 
petition to implement the ROE Trigger provisions of subparagraph 2(b) of the 2021 Agreement 
following an evidentiary hearing on August 16, 2022.4 As a result, the Company’s authorized 
ROE mid-point was increased by 25 basis points from 9.95 percent to 10.20 percent, effective as 
of July 1, 2022, for all regulatory purposes. In its petition to implement the 2023 CETM, TECO 
provided a calculation adjusting the CETM revenue requirement amount to $69,168,529 to 
reflect the Company’s 10.20 percent authorized ROE mid-point. Staff reviewed the Company’s 
calculations and recommends the updated amount be approved. 

                                                 
3Order No. PSC-2021-0423-S-EI. 
4Order No. PSC-2022-0322-FOF-EI, issued September 12, 2022, in Docket No. 20220122-EI, In re: Petition for 
limited proceeding rate increase to implement return on equity provisions in 2021 agreement, by Tampa Electric 
Company. 
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Issue 2:  Should the Commission approve TECO's revised CETM rates and tariff, effective 
with the first billing cycle of January 2023? 

Recommendation:  Yes, the Commission should approve TECO’s revised CETM rates and 
tariff, as shown in Attachment A to the recommendation, effective with the first billing cycle of 
January 2023. (Draper, Hampson, Kunkler) 

Staff Analysis:  TECO’s petition included proposed Fourth Revised Tariff Sheet No. 6.025 
(Exhibits 5 and 6 to the petition), the allocation of the updated CETM amount of $69.17 million 
to the rate classes, (Exhibit 3 to the petition), and the updated CETM factor calculations (Exhibit 
4 to the petition).  

As required by the 2021 Agreement, the allocations of the updated CETM amount to the rate 
classes are the same used in the initial CETM calculations. Accordingly, each rate class receives 
an increase in the allocated CETM revenue requirement. However, the residential CETM rate 
decreases from 0.441 cents per kilowatt-hour (kWh) to 0.430 cents per kWh. Actual revenues 
collected from the residential rate class exceeded projected revenues when the CETM rate was 
first calculated, requiring a downward adjustment to the residential CETM rate. 

Staff confirmed that the billing determinants used to calculate the proposed CETM factors are 
consistent with the billing determinants in TECO’s most recent Energy Conservation Cost 
Recovery Clause (ECCR) filing, and are in compliance with the 2021 Settlement Agreement. 
TECO’s most current ECCR filing, in Docket No. 20220002-EI, was filed on August 5, 2022.5 

Staff has reviewed TECO’s tariff sheets and supporting documentation. The calculations are 
accurate. The Commission should approve TECO’s revised CETM rates and tariff, as shown in 
Attachment A to the recommendation, effective with the first billing cycle of January 2023. 

 

                                                 
5Document No. 05237-2022, filed August 5, 2022, in Docket No. 20220002-EI, In re: Energy Conservation Cost 
Recovery Clause. 
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Issue 3:  Should this docket be closed? 

Recommendation:  If a protest is filed within 21 days of the issuance of the order, the tariffs 
should remain in effect, with any revenues held subject to refund, pending resolution of the 
protest.  If no timely protest is filed, this docket should be closed upon the issuance of a 
consummating order. (Dose) 

Staff Analysis:  If a protest is filed within 21 days of the issuance of the order, the tariffs 
should remain in effect, with any revenues held subject to refund, pending resolution of the 
protest.  If no timely protest is filed, this docket should be closed upon the issuance of a 
consummating order. 
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~TECO. 
~~ T AMPA ELECTR I C 

... A N EMERA COMPA NY 

TAMPA ELECTRIC COMPANY 
CETM UPDATE 
EXHIBIT 5 
PAGE 1 OF 1 
FILED: SEPTEMBER 16, 2022 

FOURTH REVISED SHEET NO. 6.025 
CANCELS THIRD REVISED SHEET NO. 6.025 

CLEAN ENERGY TRANSITION MECHANISM 

Rate Schedules 

RS ( up to 1,000 k'AH) 
RS ( over to 1,000 kWH) 

RSVP-1 

GS, GST 

cs 
LS-1 , LS-2 

GSD Optional 

Secondary 

Pnm ary 
Subtransmission 

Rate Schedule 

GSD, GSDT, SBD, 
SBDT 

Secondary 
Prim ary 
Subt ransmission 

GSLDPR,GSLDTPR. 
SBLDPR , SBLDTPR 
Prim ary 

GSLDSU,GSLDTSU, 
SBLDSU,SBLDTSU , 
Subtransmiss1on 

(P1) 

(P2) 
(f':J ) 
(P4) 

Billing Supplemental 
Demand Demand 

$/kW $/kW 

$1.1 2 $1.12 
$1 .1 2 $1.12 
$1 .12 $1.12 

$0.86 $0.86 

$0.31 $0.31 

ISSUED BY: A. D. Collins, President 

34 

Energy Rate ¢/k\1\/h 

Rates 
0.430 
0.430 

0.430 
0.430 
U.4:JU 
0.430 

0.427 

0.427 
0.036 

0.266 

0 266 
0.266 

Standby Standby Standby 
Dem. Dem. Dem. 
LFRC PSRC PSDC 

Monthly Daily 
$/kW $kW $/kW 

$1 .12 $0.13 $0 05 
$1.12 $0.13 $0.05 
$1 .12 $0.13 $0.05 

$0.86 $0.10 $0.04 

$0.31 $0.04 $0.01 

DATE EFFECTIVE: 
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FILED 10/20/2022 
DOCUMENT NO. 09644-2022 
FPSC - COMMISSION CLERK 

State of Florida 

DATE: 

TO: 

FROM: 

RE: 

Public Service Commission 
CAPITAL CIRCLE OFFICE CENTER• 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Economics (Hampson) J(/11 
Office of the General Counsel (Rivera-Pacheco, Crawford) Jte 

Docket No. 20220144-GU - Joint petition for approval of firm transportation 
between Florida Public Utilities Company and Peninsula Pipeline Company, Inc. 
to reflect expansion of Wildlight development in Nassau County. 

AGENDA: 11/01 /22 - Regular Agenda - Proposed Agency Action - Interested Persons May 
Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Clark 

CRITICAL DATES: None 

SPECIAL INSTRUCTIONS: None 

Case Background 

On August 16, 2022, Florida Public Utilities Company (FPUC) and Peninsula Pipeline 
Company, Inc. (Peninsula) (collectively, Petitioners) filed a petition seeking approval of a firm 
transportation service agreement (proposed Agreement) to reflect expansion of the Wildlight 
development in Nassau County. Peninsula operates as an intrastate natural gas transmission 
company as defined by Section 368.103(4), Florida Statutes (F.S.). 1 FPUC is a local distribution 
company subject to the regulatory jurisdiction of the Commission pursuant to Chapter 366, F.S. 
The Petitioners are both subsidiaries of Chesapeake Utility Corporation. 

1 Order No. PSC-06-0023-DS-GP, issued January 9, 2006, in Docket No. 20050584-GP, in re: Petition for 
declaratory statement by Peninsula Pipeline Company, inc. concerning recognition as a natural gas transmission 
company under Section 368.101, F.S., et seq. 
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By Order No. PSC-07-1012-TRF-GP,2 Peninsula received approval of an intrastate gas pipeline 
tariff that allows it to construct and operate intrastate pipeline facilities and to actively pursue 
agreements with natural gas customers. Peninsula provides transportation service and does not 
engage in the sale of natural gas. Pursuant to Order No. PSC-07-1012-TRF-GP, Peninsula is 
allowed to enter into certain gas transmission agreements without prior Commission approval.3 
However, Peninsula is requesting Commission approval of this proposed Agreement as it does 
not fit any of the criteria enumerated in the tariff for which Commission approval would not be 
required.4 Furthermore, agreements between affiliated companies must be approved by the 
Commission pursuant to Section 368.105, F.S., and Order No. PSC-07-1012-TRF-GP. 

In accordance with the proposed Agreement, Peninsula will construct, own, and operate natural 
gas pipeline extensions, two new regulator stations, and a natural gas injection interconnect in 
Nassau County. The Petitioners state that the proposed Agreement reflects FPUC’s ongoing 
efforts to extend natural gas service to meet needs associated with anticipated growth in Nassau 
County.  
 
The Commission has previously approved transportation and territorial agreements involving 
FPUC, Peninsula, and Peoples in Nassau County. In 2012, the Commission approved 
transportation agreements between FPUC and Peninsula and between Peoples and Peninsula, as 
well as a territorial agreement between Peoples and FPUC.5 In 2014, the Commission also 
approved an agreement between the Petitioners to further extend facilities in Nassau County.6 In 
2015, the Commission approved an amendment to the transportation agreement between 
Peninsula and Peoples.7 Finally, in 2019, the Commission approved further restructuring of the 
agreements to reflect the new Callahan intrastate pipeline, which expanded natural gas service in 
Nassau and Duval Counties.8  
 
During the evaluation of the petition, staff issued one data request to the Petitioners, for which 
responses were received on September 8, 2022. The proposed Agreement is included with this 
recommendation as Attachment A. Attachment B provides a description of the proposed 
expansion project pipeline routes. The project maps, identifying the proposed construction 
projects, are included as Attachment C. The Commission has jurisdiction over this matter 
pursuant to Sections 366.05(1), 366.06, and 368.105, F.S. 
 

                                                 
2 Order No. PSC-07-1012-TRF-GP, issued December 21, 2007, in Docket No. 20070570-GP, In re: Petition for 
approval of natural gas transmission pipeline tariff by Peninsula Pipeline company, Inc. 
3 Peninsula Pipeline Company, Inc., Intrastate Pipeline Tariff, Original Vol. 1, Original Sheet No. 11, Section 3. 
4 Peninsula Pipeline Company, Inc., Intrastate Pipeline Tariff, Original Vol. 1, Original Sheet No. 12, Section 4. 
5 Order No. PSC-12-0230-PAA-GU, issued May 9, 2012, in Docket No. 20110271-GU, In re: Petition for approval 
of transportation service agreement with Florida Public Utilities Company, by Peninsula Pipeline Company, Inc. 
6 Order No. PSC-14-0713-PAA-GU, issued December 31, 2014, in Docket No. 20140189-GU, In re: Petition for 
approval of transportation service agreement for an extension in Nassau County with Florida Public Utilities 
Company, by Peninsula Pipeline Company, Inc. 
7 Order No. PSC-15-0318-PAA-GP, issued August 10, 2015, in Docket No. 20150094-GP, In re: Petition for 
approval of amendment to special contract with Peninsula Pipeline Company, by Peoples Gas System. 
8 Order No. PSC-2019-0545-PAA-GU, issued December 20, 2019, in Docket No. 20190145-GU, In re: Joint 
petition for approval of restructures Nassau County agreements to reflect Callahan expansion, by Peoples Gas 
System, Florida Public Utilities Company, SeaCoast Gas Transmission, and Peninsula Pipeline Company, Inc. 
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Discussion of Issues 

Issue 1:  Should the Commission approve the proposed transportation service agreement 
between Peninsula Pipeline Company and Florida Public Utilities Company dated July 8, 2022? 

Recommendation:  Yes, the Commission should approve the proposed transportation service 
agreement between Peninsula and FPUC dated July 8, 2022. The proposed Agreement is 
reasonable and meets the requirements of Section 368.105, F.S. Furthermore, staff agrees that the 
proposed Agreement is in the public interest, because it facilitates the delivery of natural gas to 
areas in Nassau County that currently do not have access to natural gas service.  (Hampson) 

Staff Analysis: The Petitioners have entered into the proposed Agreement to enhance FPUC’s 
ability to provide and expand natural gas service for the Wildlight community in Yulee, Florida. 
The facilities contemplated in the proposed Agreement will allow delivery of natural gas to areas 
in Nassau County that currently do not have access to natural gas service. 

The proposed Agreement specifies an initial term of 20 years and thereafter shall be extended on 
a year-to-year basis, unless either party gives no less than 90 days of written notification of 
termination. If either party desires to negotiate modifications to the rates or terms of this 
Agreement, they may do so no less than 120 days prior to expiration of the current active term. 
The proposed expansion project is discussed below and the project maps are included as 
Attachment B to this recommendation. 

In order to build alongside the construction and development of the area, the proposed project 
would be constructed in two phases. Attachment B provides a description of each phase of the 
proposed expansion project pipeline routes. Attachment C shows the proposed expansion project 
in Nassau County. 

Anticipated System Benefits 
The Petitioners state that the proposed Agreement will further enhance FPUC’s ability to expand 
service for the growing Wildlight Community, located in Yulee, Florida. The petition states that 
there are two residential developments in the process of planning and construction. The 
Petitioners assert that, in total, the proposed facilities would provide natural gas service to over 
5,978 homes, along with the commercial and industrial customers that may come as the area 
develops. Additionally, according to the proposed Agreement, Peninsula would construct a gas 
injection interconnect. The Petitioners state the gas injection interconnect would ensure FPUC 
has the ability to access gas quantities at an additional point on the line to provide additional 
reliability for customers. 

In response to staff’s data request, FPUC stated it did not obtain a formal Request for Proposals 
(RFP) responses from other entities.9 The Petitioners explained that the facilities to be installed 
will be extended from facilities that are already owned and operated by Peninsula. Furthermore, 
the Petitioners explained in their response that the proposed project would improve service, 
reliability, and overall operation benefits and does not require coordination with other parties and 
operators. 

                                                 
9 Joint Responses to Staff’s First Data Request, No. 2 (DN 06132-2022)  
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Negotiated Monthly Reservation Payments to Peninsula 
In accordance with the proposed Agreement, Peninsula would recover the project construction 
costs through the monthly reservation charges to FPUC, as contained in the proposed 
Agreement. Given that the proposed projected would be completed in phases, the Petitioners 
have explained that the total monthly reservation charge will increase as each portion of the 
project goes into service. The monthly reservation charge is designed to recover costs such as, 
but not limited to, engineering, permitting, materials, and installation costs associated with 
pipeline and related facilities, ongoing maintenance including Pipeline and Hazardous Materials 
Safety Administration (PHMSA) compliance, safety requirements, property taxes, gas control, 
and Peninsula’s return on investment. 

FPUC is proposing to recover its payments to Peninsula through Purchased Gas Adjustment 
(PGA) and swing service rider mechanisms.10 The PGA allows FPUC to periodically adjust the 
price of natural gas supplied to its customers to reflect the actual cost of gas purchased and 
delivered on behalf of the customers.  The swing service rider allows FPUC to recover intrastate 
capacity costs from its transportation customers and is a cents per therm charge that is included 
in the monthly customer gas bill of transportation customers. While FPUC will incur costs 
associated with this service expansion, new load added to the system will help spread the costs 
over a larger customer base. 

Conclusion 
Based on the petition and the Petitioners’ responses to staff’s data request, staff believes that the 
proposed Agreement is reasonable and meets requirements of Section 368.105, F.S. Furthermore, 
staff agrees that the proposed Agreement is in the public interest, because it facilitates the 
delivery of natural gas to areas in Nassau County that currently do not have access to natural gas 
service. Staff therefore recommends approval of the proposed Agreement between Peninsula and 
FPUC dated July 8, 2022. 

                                                 
10 Joint Responses to Staff’s First Data Request, No. 8 (DN 06132-2022) 
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Issue 2:  Should this docket be closed? 

Recommendation:  Yes. If no protest is filed by a person whose substantial interest are 
affected within 21 days of the issuance of the Order, this docket should be closed upon the 
issuance of a Consummating Order. (Rivera-Pacheco) 

Staff Analysis:  If no protest is filed by a person whose substantial interest are affected within 
21 days of the issuance of the Order, this docket should be closed upon the issuance of a 
Consummating Order.



Docket No. 20220144-GU Attachment A 
Date: October 20, 2022 Page 1 of 10 

 - 6 - 

PENINSULA PIPELINE COMPANY, INC. 
FIRM TRANSPORTATION SERVICE AGREEMENT 

THIS AGREEMENT entered into this July 8, 2022, by and between Peninsula Pipeline 
Company, Inc., a corporation of the State of Delaware (herein called "Company" or "PPC"), and 
the Florida Public Utilities Company, a corporation of the State of Florida (herein called "Shipper" 
or"FPUC"). PPC and FPUC are sometimes referred to herein individually as a "Party and collectively 
as "Pa11ies." 

WITNESS ETH 

WHEREAS, Shipper desires to obtain Firm Transportation Service (" FTS") rrom 

Company; and 

WHEREAS, Company desires to provide Firm Transportation Service to Shipper in 

accordance with the terms hereof; and 

WHEREAS, Shipper llesin:s Company to construct a project that will allow Shipper to serve 
customers within its service area with natural gas service and Company is willing to construct the project 
and points of delive1y; and 

WHEREAS, Company intends to construct the Wildlight Expansion Project ("Project") in Nassau 
County, Flori<:la. The Project will be constructed in two separate phases. As specified in Exhibit A 
attached herein, Phase I of the Project will enable natural gas service to three (3) additional points of 
delivery and Phase II will consist of an additional steel pipeline extension. 

NOW THEREFORE, in consideration of the premises and of the mutual covenants and 
agreements herein contained, the sufficiency of which is hereby acknowledged, Company and 

Shipper do covenant and agree as follows: 

ARTICLE I 
DEFINITION 

Unless otherwise defined in this Agreement, all definitions for terms used herein have the 

same meaning as provided in Company's Tariff. 

"In-Service Date" means the date that Company has commenced commercial operations of the 
Project and that construction has been completed and that the Project has been inspecletl and tested as 

required by applicable law. 

"Phase Notification" means the notification from the Shipper to begin construction of' 

additional route. 

8 
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PENINSULA PIPELINE COMPANY, INC. 
FIRM TRANSPORTATION SERVICE AGREEMENT 

ARTICLE II 
QUANTITY & JJNAUTHQRIZED USE 

2.1 The Maximum Daily Transportation Quantity ("MDTQ") and the Maximum Hourly 
Transportation Percentage ("MHTP") shall be set forth on Exhibit A attached hereto. The 
applicable MDTQ shall be the largest daily quantity of Gas, expressed in Dekatherms, which 
Company is obligated to transport on a firm basis and make available for delivery for the account of 
Shipper under this Agreement on any one Gas Day. 

2.2 lf, on any Day, Shipper utilizes transportation quantities, as measured at the Point(s) 
of Delivery, in excess of the established MDTQ, as shown on Exhibit A, such unauthorized use of 
transportation quantities (per Dekatherm) shall be billed at a rate of2.0 times the rate to be charged 
for each Dekathenn of the MDTQ as set forth on Exhibit A of this Agreement. 

ARTICLE III 
FIRM TRANSPORTATION SERVICE RESERVATION CHARGE 

3.1 The Monthly Reservation Charge for Firm Transportation Service provided under 
this Agreement shall be as set forth on Exhibit A of this Agreement and shall be charged to Shipper 
beginning on In-Service Date, and shall thereafter be assessed in accordance with the terms and 
conditions set forth herein. 

3.2 The parties agree to execute and administratively file with the Florida Public 
Service Commission an affidavit, in the form provided in Company' s Tariff to comply with the 
provisions of the Natural Gas Transmission Pipeline Intrastate Regulatory Act. 

3.3 If, at any time after the Execution Date (as herein defined) and throughout the term 
of this Agreement, the Company is required by any Governmental Authority (as that term is 
defined in Section 9.10) asserting jurisdiction over this Agreement and the transportation of Gas 
hereunder, to incur additional tax charges (including, without limitation, income taxes and 
property taxes) with regard to the service provided by Company under this Agreement, then 
Shipper' s Monthly Reservation Charge shall be adjusted and Exhibit A updated accordingly, and 
the new Monthly Reservation Charge shall be implemented immediately upon the effective date 
of such action. If Shipper does not agree to the ~djnsted Monthly Reservation Charge, Company 
shall no longer be required to continue to provide the service contemplated in this Agreement 
should an action of a Governmental Authority result in a situation where Company otherwise 
would be required to provide transportation service at rates that are not just and reasonable, and 
in such event the Company shall have the right to terminate this Agreement pursuant to the 
conditions set forth in Section D of the Rules and Regulations of Company's Tariff. 

3.4 If, at any time after the Execution Date (as herein defined) and throughout the term of 
this Agreement, the Company is required by any Governmental Authority (as that term is defined in 
Section 9.10) asserting jurisdiction over this Agreement and the transportation of Gas hereunder, to 

9 
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PENINSULA PIPELINE COMPANY, INC. 
FIRM TRANSPORTATION SERVICE AGREEMENT 

incur additional capital expenditures with regard to the service provided by Company under this 
Agreement, other than any capital expenditures · 

required to provide transportation services to any other customer on the pipeline system serving 
Shipper's facility, but including, without limitation, mandated relocations of Company' s pipeline 
facilities serving Shipper's facility and costs to comply with any changes in pipeline safety regulations, 
then Shipper's Monthly Reservation Charge shall be adjusted and Exhibit A updated accordingly, and 
the new Monthly Reservation Charge shall be implemented immediately upon the effective date of 
such action. If Shipper does not agree to the adjusted Monthly Reservation Charge, Company shall no 
longer be required to continue to provide the service contemplated in this Agreement should an action 
of a Governmental Authority result in a situation where Company otherwise would be required to 
provide transportation service at rates that are not just and reasonable, and in such event the Company 
shall have the right to terminate this Agreement pursuant to the conditions set forth in Section D of the 
Rules and Regulations of Company' s Tariff. · 

ARTICLE IV 
TERM AND TERMINATION 

4.1 Subject to· all other provisions, conditions, and limitations hereof, this Agreement shall 
be effective upon its date of execution by both parties (the "Execution Date") and shall continue in 
full force for an initial period of twenty (20) years from the In-Service Date ("Initial Term"). 
Thereafter, the Agreement shall be extended on a year to year basis ( each a "Renewed Term" and, all 
Renewed Terms together with the Initial Term, the "Current Term"), unless either party gives written 
notice of tennination to the other party, not less than (90) days ptior to the expiration of the Current 
Term. This Agreement may only be terminated earlier in accordance with the provisions of this 
Agreement and the parties' respective rights under applicable law. 

4.2 Shipper has twelve (12) months from the Execution Date to notify the Company to begin 
construction of the additional Points of Delive1y as described in Exhibit A at the rates and te1ms set 
fmth herein. If the Shipper notifies the Company after twelve (12) months, the Company may request 
the oppo1tunity to negotiate a modification of the rates or tenns of this Agreement to be effective for 
the remainder of the Current Te1m, and the parties shall negotiate such modification in good faith. 
Any such new rate will be implemented, and Exhibit A updated accordingly, on the In-Service Date 
of the additional Points of Delivery. Notwithstanding the above, and regardless of whether notification 
occurs within twelve (12) months, if there is a material impact on project costs relaterl to materials, 
ROW, or labor after the notification and before commencement of permitting, such as a material 
change in the constmction fee or the cost of steel, the Company may also request the opportunity to 
negotiate a modification of the rates or terms of this Agreement to be effective for the remainder of 
the Current Tetm, and the parties shall negotiate such modification in good faith. 

4.3 No less than 120 days before expiration of the Current Term, either party may 
request the opportunity to negotiate a modification of the rates or terms of this Agreement to be 
effective with the subsequent Renewed Term. Neither Party is obligated to, but may, agree to any 
mutually acceptable modification to the Agreement for the subsequent Renewed Term. In the 
event the patties reach agreement for a 

10 
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PENINSULA PIPELINE COMP ANY, INC. 
FIRM TRANSPORTATION SERVICE AGREEMENT 

modification to the Agreement for the subsequent Renewed Term, such agreed upon modification 
("Agreement Modification") shall be set forth in writing and signed by both patties prior to the 
expiration of the Current Term. 

4.4 Any portion of this Agreement necessary to resolve monthly balancing and 
operational controls under this Agreement, pursuant to the Rules and Regulations of Company's 
Tariff, shall survive the other parts of this Agreement until such time as such monthly balancing 
and operational controls have been resolved. 

4.5 In the event Shipper fails to pay for the service provided under this Agreement or 
otherwise fails to meet Company's standards for creditwo1thiness set forth in Section C of the 
Rules and Regulations of the Company's Tariff or otherwise violates the Rules and Regulations 
of Company's Tariff, or defaults on this Agreement, Company shall have the right to te1minate 
this Agr~ement pursuant to the conditions set forth in Section D of the Rules and Regulations of 
Company's Tariff. 

ARTICLEV 

COMPANY'S TARIFF PROVISIONS 

5.1 Company's Tariff approved by the Commission, including any amendments thereto 
approved by the Commission during the term of this Agreement ("Company's Tariff'), is 
hereby incorporated into this Agreement and made a part hereof for all purposes. In the event 
of any conflict between Company's Tariff and the specific provisions of this Agreement, the 
latter shall prevail, in the absence of a Commission Order to the contrary. 

ARTICLE VI 
REGULATORY AUTHORIZATIONS AND APPROVALS 

6.1 Company's obligation to provide service is conditioned upon receipt and 
acceptance of any necessary regulatory authorization to provide Firm Transportation Service 
for Shipper in accordance with the Rules and Regulations of Company's Tariff. 

ARTICLE VII 
DELIVERY POINT<S} AND PQINTCS} QF DELIVERY 

7.1 The Delivery Point(s) for all Gas delivered for the account of Shipper into 
Company's pipeline system under this Agreement, shall be as set forth on Exhibit A attached 

hereto. 

7.2 The Point(s) of Delivery shall be as set forth on Exhibit A attached hereto. 

7.3 Shipper shall cause Transporter to deliver to Company at the Deli very Point(s) 
on the Transporter's system, the quantities of Gas to be transported by Company hereunder. 

11 
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PENINSULA PIPELINE COMPANY, INC. 
FIRM TRANSPORTATION SERVICE AGREEMENT 

Company shall have no obligation for transportation of Shipper' s Gas prior to receipt of such 
Gas from the Transporter at the Delivery Point(s), nor shall Company have any obligation to 
obtain capacity on Transporter for Shipper or on Shipper' s behalf. The Company shall deliver 
such quantities of Gas received from the Transporter at the Delivery Point(s) for Shipper's 
account to Company's Point(s) of Delivery identified on Exhibit A. 

ARTICLE VIII 
SCHEDULING AND BALANCING 

8.1 Shipper shall be responsible for nominating quantities of Gas to be delivered by 
the Transporter to the Delivery Point(s) and delivered by Company to the Point(s) of Delivery. 
Shipper shall promptly provide notice to Company of all such nominations. Imbalances 
between quantities (i) scheduled at the Delivery Point(s) and the Point(s) of Delivery, and (ii) 
actually delivered by the Transporter and/or Company hereunder, shall be resolved in 
accordance with the applicable provisions of Company's Tariff, as such provisions, and any 
amendments to such provisions, are approved by the Commission. 

8.2 The patiies hereto recognize the desirability of maintaining a uniform rate of 
flow of Gas to Shipper's facilities over each Gas Day throughout each Gas Month. Therefore, 
Company agrees to receive from the Transporter for Shipper's account at tl1e Delivery Point(s) 
and deliver to the Point(s) of Delivery up to the MDTQ as described in Exhibit A, subject to any 
restrictions imposed by the Transporter and to the provisions of Article IX of this Agreement, and · 
Shipper agrees to use reasonable efforts to regulate its deliveries from Company's pipeline system 
at a daily rate of flow not to exceed the applicable MDTQ for the Gas Month in question, subject 
to any additional restrictions imposed by the Transporter or by Company pursuant to Company's 
Tariff. 

ARTICLE IX 
MISCELLANEOUS PROVISIONS 

9.1 Notices and Other Communications. Any notice, request, demand, statement, or 
payment provided for in this Agreement, unless otherwise specified, shall be sent to the parties 
hereto at the following addresses: 

Company: 

Shipper: 

Peninsula Pipeline Company, Inc. 
500 Energy Lane, Suite 200 
Dover, Delaware 19901 
Attention: Contracts 

Florida Public Utilities Company 
911 South 8'h Street Fernandina Beach, 
Florida 32034 
Attention: Contracts 

12 



Docket No. 20220144-GU Attachment A 
Date: October 20, 2022 Page 6 of 10 

 - 11 - 

PENINSULA PIPELINE COMPANY, INC. 

FIRM TRANSPORTATION SERVICE AGREEMENT 

9.2 Headings. All article headings, section headings and subheadings in this Agreement 

are inserted only for the convenience of the parties in identification of the provisions hereof and 

shall not affect any construction or interpretation of this Agreement. 

9.3 Entire Agreement. This Agreement, including the Exhibit attached hereto, sets forth 

the full and complete understanding of the parties as of the Execution Date, and it supersedes any 

and all prior negotiations, agreements and understandings with respect to the subject matter hereof. 

No party shall be bound by any other obligations, conditions, or represen tations with respect to the 

subject matter of this Agreement. 

9.4 Amendments . Neither this Agreement nor any of the terms hereof may be 

terminated, amended, supplemented, waived or modified except by an instrument in writing signed 

by the party against which enforcement of the termination, amendment, supplement, waiver or 

modification shall be sought. A change in (a) the place to which notices pursuant to this Agreement 

must be sen t or (b) the individual designated as the Contact Person pursuant to Section 9. 1 shall 

not be deemed nor require an amendment of this Agreement provided such change is 

communicated in accordance with Section 9.1 of this Agreement. Further, the parties expressly 

acknowledge that the limitations on amendments to this Agreement set forth in this section shall not 

apply to or o therwise limit the effectiveness of amendments that are or may be necessary to comply 

with the requirements of, or are otherwise approved by, the Commission or its successor agency or 

authority. 

9.5 Severability. If any provision of this Agreement becomes or isdeclared by a court 

of competent jurisdiction to be illegal, unenforceable or void, this Agreement shall continue in full 

force and effect without said provision; provided, however, that 

if such severability materially changes the economic benefits of this Agreement to either party, the 

parties shall negotiate in good faith an equitable adjustment in the provisions of this Agreement. 

9.6 Waiver. No waiver of any of the provisions of this Agreement shall be deemed to 

be, nor shall it constitute, a waiver of any other provision whether similar or not. No single waiver 

shall constitute a continuing waiver, unless otherwise specifically identified as such in writing. No 

waiver shall be binding unless executed in writing by the party making the waiver . 

9.7 Attorneys' Pees and Costs. In the event of any litigation between the parties arising 

out of or relating to this Agreement, the prevailing party shall be entitled to recover all costs 

incurred and reasonable attorneys' fees, including attorneys' fees in all investigations, trials, 

bankruptcies, and appeals. 

9.8 Independent Parties. Company and Shipper shall perform hereunder as independent 

parties. Neither Company nor Shipper is in any way or for any purpose, by virtue of this Agreement 

or otherwise, a partner. joint venturer, agent, employer or employee of the other. Nothing in this 

Agreement shall be for the benefit of any third person for any purpose, including, without 

13 
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limitation, the establishing of any type of duty, standard of care or liability with respect to any third 

person. 

9.9 Assignment and Transfer. No assignment of this Agreement by either party may be 
made without the prior written approval of the other party (which approval shall not be 
unreasonably withheld) and unless the assigning or transferring party's assignee or transferee shall 
expressly assume, in writing, the duties and obligations under this Agreement of the assigning or 
transferring party. Upon such assignment or tramfer, as well as assumption of the duties and 
obligations, the assigning or transferring party shall furnish or cause to be furnished to the other 
party a true and correct copy of such assignment or transfer and the assumption of duties and 

obligations. 

9.10 Governmental Authorizations; Compliance with Law. This Agreement shall be 
subject to all valid applicable state, local and federal laws, orders, directives, rules and regulations 
of any guvernrnt:ntal body, agency or official having jurisdiction over this Agreement and the 
transportation of Gas hereunder. Company and Shipper shall comply at all times with all 
applicable federal, state, municipal, and other laws, ordinances and regulations. Company and/or 
Shipper will furnish any information or execute any documents required by any duly constituted 
federal or state regulatory authority in connection with the performance of this Agreement. Each 
party shall proceed with diligence to file any necessary applications with any governmental 
authorities for any authorizations necessary to carry out its obligations under this Agreement. In the 
event this Agreement or any provisions herein shall be found contrary to or in conflict with any 
applicable law, order, directive, rule or regulation, the latter shall be deemed to control , hut nothing 
in this Agreement shall prevent either party from contesting the validity of any such law, order, 
directive, rule, or regulation, nor shall anything in this Agreement be consu·ued to require either 
party to waive its respecti ve rights to assert the lack of jurisdiction of any governmental agency 
other than the Commission, over this Agreement or any part thereof. In the event of such 
contestation, and unless otherwise prohibited from doing so under this Section 9.10, Company 
shall continue to transport and Shipper shall continue to take Gas pursuant to the terms of this 
Agreement. In the event any law, order, directive, rule, or regulation shall prevent either party 
from performing hereunder, then neither party shall have any obligation to the other during the 
period that performance under the Agreement is precluded. If, however, any Governmental 
Authority's modification Lo this Agreement or any other order issued, action taken, interpretation 
rendered , or rule implemented, will have a material adverse effect on the rights and obligations of 
the parties, including, but not limited to, the relative economic position of, and risks lo, the parties 
as reflected in this Agreement, then, subject to the provisions of Sections 3.3 and 3.4 of this 
Agreement, the parties shall use reasonable efforts to agree upon replacement terms that are 
consistent with the relevant order or directive, and that maintain the relative economic position of, 
and risks to, the parties as reflected in this Agreement as of the Execution Date. As used herein, 
"Governmental Authority" shal l mean any United States federal, state, local, municipal or other 
government; any governmental, regulatory or administrative agency, court, commission or other 
authority lawfully exercising or entitled to exercise any administrative, executive, judicial, 
legislative, police, regulatory or taxing authority or power; and any court or governmental tribunal. 

14 
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(i) If any Governmental Authority asserting jurisdiction over the pipeline facility 
contemplated in this Agreement, issues an order, ruling, decision or regulation not 
covered by Section 3.3 or 3.4 of this Agreement (including denial of necessary permits or 
amendments to existing permits) related to the operation, maintenance, location, or 
safety and integrity compliance, including any new or revised enforceable regulatory 
classification of the pipeline facility, as applicable, which is not reasonably 
foreseeable as of the Execution Date and which results in a materially adverse effect 
on either party's rights and benefits under this Agreement, each party shall use 
commercially reasonable efforts and shall cooperate with the other party to pursue 
all necessary permits, approvals and authorizations, if any, of such applicable 
Governmental Authority, and to amend the terms and conditions of this Agreement, 
in each case as may be reasonably required in order that provision of firm 
transportation service under this Agreement shall continue; provided that neilher 
party shall be required to take any action pursuant to this Section which is reasonably 
likely to have a materially adverse effect on such party's rights and benefits under 
this Agreement. 

(ii) lf the Parties are unable or unwilling to reach agreement pursuant to this 
Section 9.10, Company shalt have the right to terminate this Agreement, without any 
further obligations to Shipper, upon one hundred twenty (120) days ' prior written 
notice to Shipper. 

9.11 Applicable Law and Venue. This Agreement and any dispute arising hereunder shall 
be governed by and interpreted in accordance with the laws of the State of Florida. The venue for 
any action, at law or in equity, commenced by either party against the other and arising out of or in 
connection with this Agreement shall 
be in a court of the State of Florida having jurisdiction. 

9.1 2 Counterparts. This Agreement may be executed in counterparts, all of which taken 
together shall constitute one and the same instrument and each of which shall be deemed an 
original instrument as against any party who has signed it. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be 
executed by their duly m1thorized officers or representatives. 

IS 
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COMPANY 
Peninsula Pipeline Company, Inc. 

By: ~i-ll tla.M.-ovk, 

Bill Hancock 

Title: Assistant Vice President 

Date: 0711012022 

SHIPPER 
Florida Public Utilities Company 

By:W;,~ 
Jeff S. Sylvester 

Title: Senior Vice President & COO 

Date: 01;oa12022 

(To be attested by the corporate secretary if not signed by an officer of the company) 

By: By: _________ _ 

Title: _____ ____ _ _ _ Title: ______ ____ _ 

Date: ___ _ _____ __ _ Date: ________ _ _ _ 

16 

l 



Docket No. 20220144-GU Attachment A 
Date: October 20, 2022 Page 10 of 10 

 - 15 - 

 

l!:XHIBITATO 

FIRM TRANSPORTATION SERVICE AGREEMENT 

BETWEEN 

PENINSULA PIPELINE COMPANY, INC. AND 

FLORIDA PUBLIC UTILITIES COMPANY 

DATED 
July 8, 2022 

Phase I Construction 
Description of Transporter Delivery Point(s) 
1. At or near Radio Road and SR 17 
2. Secondary Alternate Fuel Injection Point 

Phase I Description of Point(s) of Delivery 
1. At or near Crosstown Avenue and SR 200 (a) 
2. At or near Still Quarters Road and SR 200 (b) 
3. At or near Pages Dairy Road and Felmor Road (d) 

Phase II Points of Delivery 
l. Location TBD at or near the Chester Road and Heron Isles Parkway 

Phase I Pipeline Segments Monthly Reservation Charges: 
Segment I (a)- Near Crosstown Avenue and SR 200 
Segment I (b) - Near Felmor Road and SR 200 
Segment I (c) - Secondary Alternate Fuel Injection Point 

Segment I (d) - Near Pages Dairy and Felmor Road 
Phase I Total Monthly Reservation Charge 

Phase Il Pipeline Segments Monthly Reservation Charges: 

Segment II (a) - TBD near Chester and Heron Isles Parkway 

Total MDTQ (Dekatherms): -Dt/Day 
MHTP:-

-
Monthly Reservation Charge: Dth/Day). This charge is subject 

to adjustment pursuant to the terms of this Agreement and is additive to the Initial 

Monthly Reservation Charge1 

1 The Monthly Reservation Charge in this Agreement reflects the costs only for new facilities for additional gas 

receipt and Point(s) of Delivery locations on the extension north of Radio Road owned by Peninsula Pipeline 

Company, Inc. as set forth herein. This Agreement does not incorporate, revise or otherwise duplicate charges 

for Shipper's extant services in Nassau County from existing facilities which include an interconnection delivery 

point with the Southern Natural Gas Cypress pipeline on Crawford Road, delivery point(s) on the existing 

William Burgess Road facilities approved by the Commission in Docket No. 20140189-GU, and delivery across 

a po1tion of the Callahan pipeline and the Fernandina Beach Line approved by the Commission in Docket No 

20190145-GU. 
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Proposed Expansion Project Pipeline Routes 

Phase 1A would consist of approximately 7,525 feet of 6-inch steel pipeline and 3,675 feet of 6-
inch high-density polyethylene pipe (HDPE) in total, as well as a regulator station. Beginning at 
the existing gas main, Peninsula will construct 6-inch steel pipeline east along State Road 200 to 
the intersection of State Road 200 and Crosstown Avenue. Peninsula would then construct 6-inch 
steel pipeline north, along Crosstown Avenue, and ending near Curiosity Avenue. Peninsula 
would also construct a regulator station on Crosstown Avenue, just north of State Road 200. 
From the regulator station, Peninsula would install 6-inch HDPE northwards along Crosstown 
Avenue continuing to a point of delivery for FPUC. The Petitioners state that this portion of the 
project is contemplated to be completed by the first quarter of 2023. 

Phase 1B would consist of approximately 4,000 feet of 8-inch steel pipeline and 500 feet of 2-
inch steel pipeline. Peninsula would construct a new tie-in with existing facilities along State 
Road 200 and would build 8-inch steel pipeline north along Felmor Road to the intersection of 
Pages Dairy Road. From there, Peninsula would install 2-inch steel pipeline to the entrance of a 
new housing development, which would be the new point of delivery for FPUC. The Petitioners 
state that Phase 1B is also contemplated to be completed by the first quarter of 2023. 

As mentioned above, Peninsula would also construct a gas injection interconnect in Phase 1 of 
the proposed project, which would be located near the intersection of Radio Avenue and US 
Highway 17. By serving as an emergency backup point for injecting gas supplies, the Petitioners 
state that the gas injection interconnect will ensure FPUC has the ability to access gas quantities 
at an additional point on the line to provide additional reliability to others. 

Phase 1D of the proposed project would consist of approximately 12,400 feet of 8-inch steel 
pipeline and 4,400 feet of 6-inch steel pipeline, as well as a regulator station. Peninsula would 
begin by constructing a new regulator station near the intersection of Radio Avenue and US 
Highway 17 which would tie into the existing facilities. From the regulator station, Peninsula 
would build 8-inch steel pipeline north along US Highway 17 to the intersection of Pages Dairy 
Road. Peninsula would then construct 6-inch steel pipeline along Pages Dairy Road, east along 
State Road 200, and terminating on Still Quarters Road. The Petitioners state that Phase 1D is 
contemplated to be completed by the first quarter of 2024. 

For Phase 2 of the proposed project, the Petitioners plan to construct the pipeline extension in 
two portions. Page 2 of Attachment C shows Phase 2 of the proposed project. The first portion of 
Phase 2 would begin at the existing facilities near the intersection of State Road 200 and David 
Hallman Parkway. From here, Peninsula would install approximately 11,000 feet of 8-inch steel 
pipeline along David Hallman Parkway, continuing north onto Chester Road to Heron Isles 
Parkway. The Petitioners state that this portion of the project is contemplated to be completed by 
the third quarter of 2024. 

Finally, the second portion of Phase 2 would continue from the end of the first portion, along 
Chester Road and Heron Isles Parkway. The Petitioners agree that Peninsula would construct 
approximately 22,000 feet of 8-inch steel pipeline along a road not yet completed named Spine 
Road. The Petitioners state that this portion of the project is contemplated to be completed by the 
third quarter of 2024. 
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FILED 10/20/2022 
DOCUMENT NO. 09652-2022 
FPSC - COMMISSION CLERK 

State of Florida 

DATE: 

TO: 

FROM: 

RE: 

Public Service Commission 
CAPITAL CIRCLE OFFICE CENTER• 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Economics (Hampson~ 
Office of the General Counsel (D:;4, tt;;awforctSJ-3c:3 

Docket No. 20220155-GU - Joint petition for approval of GRIP cost recovery 
factors, by Florida Public Utilities Company, Florida Public Utilities Company
Fort Meade, and Florida Division of Chesapeake Utilities Corporation. 

AGENDA: 11/01 /22 - Regular Agenda - Tariff Filing - Interested Persons May Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Administrative 

CRITICAL DATES: 05/1/23 (8-Month Effective Date) 

SPECIAL INSTRUCTIONS: None 

Case Background 

On September 1, 2021, Florida Public Utilities Company (FPUC), Florida Public Utilities 
Company-Fort Meade (Fort Meade), and Florida Division of Chesapeake Utilities Corporation 
d/b/a Central Florida Gas (Chesapeake), collectively the Companies, filed a joint petition for 
approval of its gas reliability infrastructure program (GRIP or program) cost recovery factors for 
the period January through December 2023. The GRIP for FPUC and Chesapeake was first 
approved in Order No. PSC-12-0490-TRF-GU (2012 Order) to recover the cost of accelerating 
the replacement of cast iron and bare steel distribution mains and services, including a return on 
investment, through a surcharge on customers' bills. 1 Fort Meade 's GRIP was originally 
approved in Order No. PSC-15-0578-TRF-GU, and allowed Fort Meade to file its annual petition 

1 Order No. PSC-12-0490-TRF-GU, issued September 24, 2012, in Docket No. 20120036-GU, In re: Joint petition 
for approval of Gas Reliability Infrastructure Program (GRIP) by Florida Public Utilities Company and the Florida 
Division of Chesapeake Utilities Corporation. 
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for GRIP factors concurrently with FPUC and Chesapeake.2 The current GRIP surcharges for 
January through December 2022 were approved in Order No. PSC-2021-0419-TRF-GU.3 

In the pending rate case, Docket No. 20220067-GU (2022 rate case), the Companies have 
proposed to roll GRIP investments into rate base, in compliance with the 2012 Order. 
Specifically, the 2012 Order stated that the surcharges would be recalculated at the time of a full 
base rate proceeding, when the GRIP investments would be rolled into base rates. The GRIP 
tariffs provided in the petition, and shown in Attachment B to the recommendation, have been 
calculated using the assumption that the Commission would approve the Companies’ request to 
roll GRIP investments into rate base prior to the effective date of January 2023. Specifically, the 
Companies stated they would need Commission approval to roll the GRIP investments into base 
rates by December 1, 2022, in order to implement the proposed GRIP factors by January 1, 2023. 
If the Commission has not made a decision in the 2022 rate case prior to December 1, 2022, the 
tariffs provided in Attachment 4 of the joint responses to staff’s first data request should be 
approved. These tariffs are shown in Attachment C to the recommendation. 

The Companies have also proposed, in the 2022 rate case, to consolidate the current 54 rate 
classes across the four natural gas utilities into 16 rate classes. If the Commission approves the 
consolidated rate classes in the rate case docket, the Companies would need to allocate the GRIP 
costs to the appropriate revised rate classes and recalculate the GRIP factors. The proposed 
tariffs shown in Attachments B and C to the recommendation reflect GRIP factors for the current 
54 rate classes. 

Consistent with the 2012 Order, the GRIP replacement activities would be scheduled to 
terminate at the end of 2022. However, the Companies anticipate filing a GRIP Phase II in the 
near future for Commission approval, under a separate petition. The Companies explained that 
they have identified additional safety and access related activities that need to be addressed. 

On September 15, 2022, the Companies waived their 60-day file and suspend provision of 
Section 366.06(3), Florida Statutes (F.S.), via an e-mail, which has been placed in the docket file. 
During the evaluation of the petition, staff issued a data request to the Companies, for which 
joint responses were received on October 6, 2022. The Companies also provided attachments 
with its joint responses which were filed in the docket by staff.4 Attachments 4 and 5 to the joint 
responses are the tariff sheets and Witness Waruszewski’s exhibit RCW-1, which provides the 
GRIP factor calculations, assuming the Commission has not made a decision in the 2022 rate 
case before January 2023. These tariffs and associated GRIP surcharges include the GRIP 
investment. The Commission has jurisdiction over this matter pursuant to Sections 366.03, 
366.04, 366.05, and 366.06, F.S. 

                                                 
2 Order No. PSC-15-0578-TRF-GU, issued December 21, 2015, in Docket No. 20150191-GU, In re: Joint petition 
for approval to implement gas reliability infrastructure program (GRIP) for Florida Public Utilities Company-Fort 
Meade and for approval of GRIP cost recovery factors by Florida Public Utilities Company, Florida Public Utilities 
Company-Fort Meade and the Florida Division of Chesapeake Utilities Corporation. 
3 Order No. PSC-2021-0419-TRF-GU, issued November 9, 2021, in Docket No. 20210150-GU, In re: Joint petition 
for approval to implement gas reliability infrastructure program (GRIP) cost recovery factors for January 2022 
through December 2022 by Florida Public Utilities Company, Florida Public Utilities Company-Fort Meade and 
the Florida Division of Chesapeake Utilities Corporation. 
4 See Document No. 09182-2022. 
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Discussion of Issues 

Issue 1:  Should the Commission approve FPUC’s, Chesapeake’s, and Fort Meade’s proposed 
GRIP surcharges for the period January through December 2023? 

Recommendation:  If the Commission has not yet made a decision in the 2022 rate case prior 
to December 1, 2022, then the GRIP surcharges as shown in Attachment C to the 
recommendation should go into effect for the period January through December 2023, and the 
surcharges in Attachment B should be denied.  If the Commission approves in the 2022 rate case 
the Companies’ proposals to roll the GRIP investment into rate base prior to December 1, 2022, 
then the Commission should approve FPUC’s, Chesapeake’s, and Fort Meade’s proposed GRIP 
surcharges for the period January through December 2023, as shown in Attachment B to the 
recommendation, and the surcharges shown in Attachment C should be denied.  

If the Commission approves to consolidate the rate classes in the 2022 rate case, within 10 
business days after the Commission vote in the 2022 rate case docket, the Companies should 
recalculate the GRIP surcharges for the consolidated rate classes. The revised GRIP surcharges 
should be submitted for staff’s administrative approval and should be effective concurrent with 
any revised Commission-approved base rates in the rate case docket. (Hampson) 

Staff Analysis:  The GRIP surcharges have been in place since January 2013 for FPUC and 
Chesapeake, while Fort Meade’s surcharges were first implemented in January 2017. Fort Meade 
completed its replacement program in 2019 and Chesapeake completed its replacement program 
in 2021. FPUC completed replacement projects in 2022 in areas including the City of Boynton 
Beach, the City of West Palm Beach, and the City of Lantana.5 FPUC has approximately 0.5 
miles of pipeline to replace in 2023, due to some permit delays.6 The Companies stated that they 
prioritized the replacement projects focusing on areas of high consequence and areas more 
susceptible to corrosion. Attachment A to the recommendation provides an update of mains and 
services replaced through 2022 and replacement forecasts for 2023.  

FPUC’s True-ups by Year 
FPUC’s calculation for the 2023 GRIP revenue requirement and surcharges includes a final true-
up for 2021, an actual/estimated true-up for 2022, and projected costs for 2023. In its 2008 rate 
case, FPUC was authorized to recover $747,727 of annual bare steel replacement expenses in 
base rates.7 Therefore, the $747,727 recovered from base rates is excluded from the GRIP true-
up calculations for 2021 and 2022.  

Final True-up for 2021 
FPUC stated that the revenues collected through the GRIP surcharges for 2021 were 
$10,676,905, compared to a revenue requirement of $12,789,617, resulting in an under-recovery 
of $2,112,712. Therefore, the 2020 over-recovery of $326,121, the 2021 under-recovery of 

                                                 
5 Responses to Staff’s First Data Request, No. 3 (DN 08870-2022) 
6 Responses to Staff’s First Data Request, No. 1 (DN 08870-2022) 
7 Order No. PSC-09-0375-PAA-GU, issued May 27, 2009, in Docket No, 20080366-GU, In re: Petition for rate 
increase by Florida Public Utilities Company. 
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$2,112,712, and interest of $160 associated with any over- and under-recoveries results in a final 
2021 under-recovery of $1,786,751. 

Actual/Estimated 2022 True-ups 
FPUC provided actual revenues for January through July 2022 and estimated revenues for 
August through December 2022, totaling $16,474,089, compared to an actual/estimated revenue 
requirement for 2022 of $15,431,274, resulting in an over-recovery of $1,042,817. Therefore, the 
2021 under-recovery of $1,786,751, the 2022 over-recovery of $1,042,817, and interest of 
$9,859 results in a total 2022 under-recovery of $753,793. 

Projected 2023 Costs 
FPUC projects zero capital expenditures for the replacement of cast iron/bare steel infrastructure 
in 2023.8 FPUC moved $153,684,138 of total qualified investment into rate base in the rate case 
docket. That amount represents the total investment projected at the time of the rate case filing in 
May 2022. For the GRIP filing in September 2022, FPUC had additional months of actual 
investment costs and an updated investment amount of $159,599,228, leaving $5,915,090 
($159,599,228 - $153,684,138) to be recovered through the 2023 GRIP factors as shown in 
Attachment B to the recommendation.  

The return on investment (which includes federal income taxes, regulatory assessment fees, and 
bad debt), depreciation expense, and property tax associated with the $5,915,090 investment, 
after subtracting accumulated depreciation, is $366,128. After including the total 2022 under-
recovery of $753,793, the 2023 revenue requirement is $1,119,921. Table 1-1 shows FPUC’s 
2023 revenue requirement calculation. 

Table 1-1 
FPUC 2023 Revenue Requirement Calculation 

2023 Projected Expenditures $0 
Return on Investment $187,999  
Depreciation Expense    126,275  
Property Tax Expense 51,855  
2023 GRIP Revenue Requirement $366,128 
Plus 2022 Under-recovery +753,793 
2023 Total Revenue Requirement $1,119,921 

   Source: Witness Waruszewski Testimony Schedules C-2, Page 4, and D-1, Page 5 

Chesapeake’s True-ups by Year 
Chesapeake’s calculation for the 2023 GRIP revenue requirement and surcharges includes a final 
true-up for 2021, an actual/estimated true-up for 2022, and projected costs for 2023. Chesapeake 
does not have a replacement recovery amount embedded in base rates.  

                                                 
8 Capital expenditures for the remaining 0.5 miles of pipe replacement to be completed in 2023 were included in 
FPUC’s actual/estimated investments for 2022. Any additional expenses related to the 0.5 miles of pipeline incurred 
would be trued-up in FPUC’s 2023 GRIP filing. 
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Final True-up for 2021 
Chesapeake stated that the revenues collected for 2021 were $4,067,038, compared to a revenue 
requirement of $4,102,754, resulting in an under-recovery of $35,715. The 2020 under-recovery 
of $278,276, 2021 under-recovery of $35,715 and $124 for interest associated with any over- and 
under-recoveries results in a final 2021 under-recovery of $314,115. 

Actual/Estimated 2022 True-up 
Chesapeake provided actual GRIP revenues for January through July 2022 and estimated 
revenues for August through December 2022, totaling $3,789,938, compared to an 
actual/estimated revenue requirement of $4,309,484, resulting in an under-recovery of $519,544. 
The 2021 under-recovery of $314,115, 2022 under-recovery of $519,544, and interest of $8,855 
associated with any over- and under-recoveries results in a total 2022 under-recovery of 
$842,515. 

Projected 2023 Costs 
Chesapeake projects zero capital expenditures for the replacement of cast iron/bare steel 
infrastructure in 2023, as the company completed the replacement program in 2021. Chesapeake 
moved $41,948,432 of total qualified investment into rate base in the rate case docket. That 
amount represents the total investment projected at the time of the rate case filing in May 2022. 
For the GRIP filing in September 2022, Chesapeake had additional months of actual investment 
costs and an updated investment amount of $41,872,674, leaving ($75,758) ($41,948,432 - 
$41,872,674) as a credit to the 2023 GRIP factors, as shown in Attachment B to the 
recommendation.  

The return on investment (which includes federal income taxes, regulatory assessment fees, and 
bad debt), depreciation expense, and property tax associated with the ($75,758) investment, after 
subtracting accumulated depreciation, is ($48,807). The 2023 GRIP factors for Chesapeake are 
designed to collect the remaining 2022 under-recovery of $842,515 and the revenue requirement 
of ($48,807) associated with the 2022 investment. Table 1-2 shows Chesapeake’s 2023 revenue 
requirement calculation.  

Table 1-2 
Chesapeake 2023 Revenue Requirement Calculation 

2023 Projected Expenditures $0 
Return on Investment ($37,095) 
Depreciation Expense (1,560) 
Property Tax Expense (10,152) 
2023 Revenue Requirement ($48,807) 
Plus 2022 Under-recovery +842,515 
2023 Total Revenue Requirement $793,707 

Source: Witness Waruszewski Testimony Schedules C-2, Page 10, and D-1, Page 11 
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Fort Meade’s True-ups by Year 
Fort Meade finished its replacement program in 2019. Unlike FPUC and Chesapeake, only bare 
steel services (and no mains) required replacement in Fort Meade.  

Final True-up for 2021 
Fort Meade stated that the revenues collected for 2021 were $26,629, compared to a revenue 
requirement of $24,363, resulting in an over-recovery of $2,266. Adding the 2020 over-recovery 
of $8,427, the 2021 over-recovery of $2,266, and $3 for interest associated with any over- and 
under-recoveries, the final 2021 over-recovery is $10,696.  

Actual/Estimated 2022 True-up 
Fort Meade provided actual GRIP revenues for January through July 2022 and estimated 
revenues for August through December 2022 totaling $26,501, compared to an actual/estimated 
revenue requirement of $24,881, resulting in an over-recovery of $1,619. Adding the 2021 over-
recovery of $10,696, the 2022 over-recovery of $1,619, and interest of $212 associated with any 
over- and under-recoveries, the resulting total 2022 true-up is an over-recovery of $12,527. 

Projected 2023 Costs 
Fort Meade projects zero capital expenditures for the replacement of cast iron/bare steel 
infrastructure in 2023, as the company completed the replacement program in 2019. Fort 
Meade’s total investment of $253,934 has been moved into rate base in the rate case docket, with 
no rate base balance remaining to be recovered through the 2023 GRIP factors. Therefore, the 
2023 GRIP factors, as shown in Attachment B to the recommendation, will be a credit on 
customers’ bills and are designed to refund the remaining 2022 over-recovery of $12,527.  

Proposed Surcharges for FPUC, Chesapeake, and Fort Meade 
As established in the 2012 Order approving the GRIP program, the total 2023 revenue 
requirement is allocated to the rate classes using the same methodology used for the allocation of 
mains and services in the cost of service study used in the utilities’ most recent rate case. The 
respective percentages were multiplied by the 2023 revenue requirements and divided by each 
rate class’ projected therm sales to provide the GRIP surcharge for each rate class. 

The proposed 2023 GRIP surcharge for FPUC’s residential customers on the Residential Service 
(RS) schedule is $0.02166 per therm (compared to the current surcharge of $0.31642 per therm). 
The monthly bill impact is $0.43 for a residential customer using 20 therms per month. The 
proposed FPUC GRIP surcharges are shown in Attachment B, Tariff Sheet No. 7.907.  

The proposed 2023 GRIP surcharge for Chesapeake’s residential customers on the FTS-1 
schedule is $0.01970 per therm (compared to the current surcharge of $0.11405). The monthly 
bill impact is $0.39 for a residential customer using 20 therms per month. The proposed 
Chesapeake GRIP surcharges are shown in Attachment B, Tariff Sheet Nos. 7.907 and 7.910.  

The proposed 2023 GRIP surcharge for Fort Meade’s residential customers on the RS schedule is 
($0.12822) per therm (compared to the current surcharge of $0.15245). The monthly bill impact 
is a credit of $2.56 for a residential customer using 20 therms per month. The proposed Fort 
Meade GRIP surcharges are shown on Tariff Sheet No. 7.906 in Attachment B. 
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Conclusion 
If the Commission has not yet made a decision in the 2022 rate case prior to December 1, 2022, 
then the GRIP surcharges as shown in Attachment C to the recommendation should go into 
effect for the period January through December 2023, and the surcharges shown in Attachment B 
should be denied.  If the Commission approves in the 2022 rate case the Companies’ proposals to 
roll the GRIP investment into rate base prior to December 1, 2022, then the Commission should 
approve FPUC’s, Chesapeake’s, and Fort Meade’s proposed GRIP surcharges for the period 
January through December 2023, as shown in Attachment B to the recommendation, and the 
surcharges shown in Attachment C should be denied. 

If the Commission approves to consolidate the rate classes in the 2022 rate case, within 10 
business days after the Commission vote in the 2022 rate case docket, the Companies should 
recalculate the GRIP surcharges for the consolidated rate classes. The revised GRIP surcharges 
should be submitted for staff’s administrative approval and should be effective concurrent with 
any revised Commission-approved base rates in the rate case docket. 
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Issue 2:  Should this docket be closed? 

Recommendation:  Yes. If Issue 1 is approved and a protest is filed within 21 days of the 
issuance of the order, the approved tariffs should remain in effect, with any revenues held subject 
to refund, pending resolution of the protest. If no timely protest is filed, this docket should be 
closed upon the issuance of a consummating order. (Dose) 

Staff Analysis:  If Issue 1 is approved and a protest is filed within 21 days of the issuance of 
the order, the approved tariffs should remain in effect, with any revenues held subject to refund, 
pending resolution of the protest. If no timely protest is filed, this docket should be closed upon 
the issuance of a consummating order. 
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ATTACHMENT 1 

Table 1 
FPUC Pipe Replacement Program Progress 

Mains (Miles) Number of Services 
Remaining Remaining Remaining Remaining 

Replaced Replaced Cast Iron at Bare Steel at Total Replaced Replaced Cast Iron at Bare Steel at 
Year Cast Iron Bare Steel Year-End Year-End Remaining Cast Iron Bare Steel Year-End Year-End 

Jul-12 0.9 197.10 198.00 7980 

2012 6.00 0.9 191.10 192.00 91 7889 

2013 0.6 26.40 0 .3 164.70 165.00 2071 5818 

2014 38.00 0.3 126.70 127.00 1275 4543 

2015 30.00 0.3 96.70 97.00 605 3938 
2016 22.50 0.3 74.20 74.50 555 3383 

2017 10.30 0.3 63.90 64.20 335 3048 

2018 6.80 0.3 57.10 57.40 98 2950 

2019 0.3 4.10 53.00 53.00 224 2726 

2020 19.00 34.00 34.00 330 2396 

2021 14.00 20.00 20.00 634 1762 

2022 19.50 0.50 0.50 1762 

Table 2 

Chesapeake Pipe Replacement Program Progress 
Mains (Miles) Number of Services 

Remaining Remaining Remaining Remaining 

Replaced Replaced Cast Iron at Bare Steel at Total Replaced Replaced Cast Iron at Bare Steel at 
Year Cast Iron Bare Steel Year-End Year-End Remaining Cast Iron Bare Steel Year-End Year-End 

Jul-12 0 152.00 152.00 762 

2012 5.00 147.00 147.00 34 728 

2013 3.00 144.00 144.00 139 589 

2014 19.00 125.00 125.00 47 542 

2015 34.00 91.00 91.00 284 258 
2016 25.10 65.90 65.90 -81 339 

2017 22.80 43.10 43.10 18 321 

2018 19.80 23.30 23.30 91 230 

2019 28.00 17.30 17.30 99 131 

2020 11.10 6.20 6.20 34 97 

2021 6.20 0.00 0.00 97 0 

2022 0.00 0.00 0.00 0 

•• A total of 111 VTD b are steel services were replau,d in 2016. Plus a correction to increase total services remaining by192 (4th Qtr ri 2016). The net equal~-lU 

Year 

Jan-16 

2016 

2017 
2018 

2019 

Table 3 

Fort Meade Pipe Replacement Program Progress 
Mains (Miles) 

Remaining 

Cast Iron at 

Year-End 

Replaced Replaced 

Cast Iron Steel 

Remaining 

Steel at 

Year-End 

Total 

Remaining 

Number of Services 
Remaining 

Replaced Replaced Cast Iron at 

Cast Iron Steel 

29 

111 

20 
90 

Year-End 

Remaining 

Steel at 

Year-End 

250 

221 

110 

90 

Total 
Remaining 

7980 

7889 

5818 

4543 

3938 
3383 

3048 

2950 

2726 

2396 
1762 

Total 

Remaining 

762 

728 

589 

542 

258 
339 • • 

321 

230 

131 

97 

0 

Total 

Remaining 

250 

221 

110 

90 
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Florida Public Uti lities Company and Florida Division of Chesapeake Utilities 
FPSC Tari ff .\;;e€&1-1a-]11-i!:Q_Rcvised Sheet No. 
7.906 
Original Volume No. I Cancels R-J~jt-.fu:..£Qilc.!_Rcviscd Sheet No. 7 .906 

All Companies 
GAS RELIABILITY lNFRASTRlJCTlJRE PROGRAM 

Appl icability: 
The bill for Regulated Gas Sa les Service or Transportation Service, as applicable, supplied to a 
Customer in any Billing Period shall be adjusted as fo llows: 

The GRIP factors for the period from the fi rst billing cycle for January 2021~ through the last 
bi ll ing cycle for December 202}:.! are as fo llows: 

INDIANTOWN: 
Rate Schedule Rates per Therm 
TS-I Not applicable 
TS-2 Not applicable 
TS-3 Not applicable 
TS-4 Not applicable 
NC,VTS Not applicable 

FT. MEADE: 
Rate Schedule Rates per Therm 
RS ($0.12822)~ 
GS- I ($0.0290 I W·l-4-5-6 
GS-2 ($0.0290 I )Q.l-,~ 
GSTS-1 {$0.0290 l )0.145-4 
GSTS-2 ($0.0290 l)Q.l-4S(t 
LVS ($0.01861}00000 
LVTS ($0 . .01861 )OOOQO 
JS $0.00000 
JTS $0.00000 
(i LS $0.00000 
CiLSTS $0.00000 
NGV $0.00000 
NGVTS $0.00000 

Issued by: Jeffry Householder, Chief Executive Officer Effective: ,I-A-N-0~-~02-'. . .1-
r lorida Public Utilities Company and Chesapeake Utilities Corporation 

L 
;. 

L 
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Florida Public Utilities Company and Florida Division of Chesapeake Utili ties 
Fl'SC Tariff &eeB11El-Jhird Revised Sheet No . 
7.907 
Ol'iginal Volume No. I Cancels First'-~ccond Revised Sheet No. 7. 907 

All Companies 
GAS RELIABILITY INFRASTRUCTURE PROGRAM - CONTINUED 

FLORIDA PUBLlC UTILJTIES: 
Rate Schedule Rates per Therm 
RS $0.Q_:?_J_G_(i_M64-l 
RS-GS __ ___ ______________ ____,,,$"'-0'--".0""2'-'-1 =66 
GS-I $0.0l608J'.2:9M 
CS-2 $0.01608~11:i-fi. 
GSTS-1 $0.016082±966 
GSTS-2 $0.016082+.966 

.c;r;""""c;'""s'---· -----------·-----------=$0=·=0~16=10 8 
LVS 
I.VTS 
JS 
rrs 
CLS 
C.iLSTS 
NCiV 
NCVTS 

CENTRAL FLORIDA GAS: 
Rate Schedule 
FTS-A 
FTS-13 
FTS-1 
FTS-2 
FTS-2.1 
FTS-3 
FTS-3.1 
FTS-4 
FTS-5 
FTS-6 
FTS-7 
FTS-8 
FTS-9 
FTS-10 
FTS-11 
FTS-12 
FTS-NCiV 

Definitions : 

$0.0 I l 34-1-600& 
$0.0 I l 34~-{}0\IB 
$0.006980.()§J(t 
$0.Q()698Q9,§J4 
$0.08352-h-~4(&J.. 
$0.08352-l.l-4-0~l
$0.0 16082±-966 
$0.Q_l 608~6 

Rates per Therm 
$0 ,.11]@+1-MJ+ 
$0.Q:lQ.65lliG8 
$0.Q_l.2_7.Q+-~4~ 
$0.0lOQQ-1-#.¼ 
$0.03 l 641-:').93-2, 
$0.QJ_0530¥)48 
$0 .ill.:! 54~3 
$ 0 . QJj 4 2G-8J8-I
$ 0 . Ql.2l8-fl.8.9.8+ 
$0 .008650-S+M? 
$0.Ql)74G-+-+-¼ 
$0.0150 I fl-&-3-1-8 
$0.03150~-2-!JQ0 
$0 .01383~ 
$0.06389~ 
$0.00735().}:J-0,ll 
$0 .Q.6} 90Q~J) 

The Company has prioritized the potential replacc111cnt projects focusing initial ly on areas of 
high consequence and areas more susceptible to t:orros ion. The GR.IP Program minimizes 

Issued by: Jeffry Householder, Chief Executive Officer Effective: JA:N-0-1---2{);1.'J 
Florida Public Utilities Company and Chesapeake Uti lities Corporation 
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Florida Public Utilities Company and Florida Division of Chesapeake Uti lities 
Fl'SC Tari ff SeG<·>nd--Third_Revised Sheet No. 
7.907 
Ol'iginal Volume No. I Cancels FffSt-!iies;s-~Rcvised Sheet No. 7.907 
impact to Customers, but at the same time, allows the Company to accelerate its replacement 

Issued by: .Jctli'y Householder, Chief Executive Officer Effective: J.A-N--O--l----2-Y~ 
Florida Public Utili ties Company and Chesapeake Uti lities Corporation 

'!,~ .. 
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Florida Public Utilities Comp.my and Florida Division of Chesapeake Utilities 
FPSC Tariff &!eend Tb.lrf! ... Revise<l Sheet No. 
7.9 10 
Original Volume No. l Cancels f.-i-FSt-~.£.Q[lll_Rcvisecl Sheet No. 7. 91 0 

CFC 
GAS INFRASTRUCTlJH.E REPLACEMENT PROGRAM (GRIP) - FIXED 

_l\ppl icabi lity: 
All CFG Customers, receiving Transportation Sc1·vice from the Company and arc assigned to or 
have selected rate schedules r-TS-A r ixcd), FTS-!3 (Fixed), FTS- I Fixed), PTS-2 (Fixed), rTS-
2.1 (f- ixcd), FrS-3 (Fi>i.cd), and FTS-3. I (fixed). 

The Transportation Charge for Transportation Service to each applicable rate classification shall 
be adjuskd by the fo llowing recovery factors. The recovery factors for all Meters read for the 
period January I, 202J,2 through December 31, 202;1'.2- for each rate classi flcation arc as follows: 

Rate Schec!ulc 
FTS-A (Pixed) 
FTS-B (Pixed) 
FTS-1 (Fixed) 
FTS -2 (Fixed) 
FTS-2.1 (Pixed) 
FTS -3 (Fixed) 
FTS-3. I (Fi>i.ed) 

Definitions 

Dollars per Bi_l! 
$0.874-c'.;0 
$0.44~ 
$ Q_JJ_-1.69 
$1.56,'h-l---7 
$1J...~1~ 
$3 .26-1--8-,Q+ 
$8.544-H(i 

The Company has prioritized the potential replacement projects focusing init ially on areas of' 
high consequence and areas more susceptible to corrosion. The GRIP Program minimizes 
impact to Customers, but at the same time, allows the Company to accelerate its replacement 
l'rogram-cligible infrastructure. Costs incurred to remove the ex isting eligible distribution l'v]ains 
and Service Lines are not recoverable under the GR.II' Program. 

The Eligible Infrastructure Replacement includes the following: 

1. Company plant investment that 
a. Do not increase revenues by directly connecting new Customer to the plant asset, 
b. is in service und used and useful in providing utility service, and 
c. was not included in the Company's rate base for purposed of determining the 

Company's bnse rates in its most recent general base rate proceeding. 

2. Mains and Service Lines, as replacements for existing cast iron, wrought iron and bare 
steel facil ities, and regulation station and other pipeline system components, the 
installation of which is required as a consequence of the replacement or the aforesaid 
lacilit ics. 

Issued by: Jeffry Householder, Chief Executive Officer Effective: .IAN-0-l~l'.P-
FlDl'ida Publ ic Utilities Company and Chesapeake Utilities Corporation 

j.; 
~-
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Florida Public Utilities Company and Florida Division of Chesapeake Utilities 
FPSC Tariff ~Third Revised Sheet No. 
7.906 
Original Volume No. 1 Cancels ffSf-Second Revised Sheet No. 7.906 

All Companies 
GAS RELIABILITY INFRASTRUCTURE PROGRAM 

Applicability: 
The bill for Regulated Gas Sales Service or Transportation Service, as applicable, supplied to a 
Customer in any Billing Period shall be adjusted as follows: 

The GRIP factors for the period from the first billing cycle for January 20212 through the last 
billing cycle for December 20212 are as follows: 

INDIANTOWN: 
Rate Schedule Rates per Therm 
TS-1 Not applicable 
TS-2 Not applicable 
TS-3 Not applicable 
TS-4 Not applicable 
NGVTS Not applicable 

FT.MEADE: 
Rate Schedule Rates per Therm 
RS $0.1216~ 
GS-1 $0.02753Q.l.4.¾ 
GS-2 $0.02753Q.l.4.¾ 
GSTS-1 $0.02753Q.l.4.¾ 
GSTS-2 $0.02753Q.l.4.¾ 
LVS $0.0176500009 
LVTS $0.0176500009 
IS $0.00000 
ITS $0.00000 
GLS $0.00000 
GLSTS $0.00000 
NGV $0.00000 
NGVTS $0.00000 

Issued by: Jeffry Householder, Chief Executive Officer Effective: JAN 01 2022 
Florida Public Utilities Company and Chesapeake Utilities Corporation 
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Florida Public Utilities Company and Florida Division of Chesapeake Utilities 
FPSC Tariff SeeeHd--Third Revised Sheet No. 
7.907 
Original Volume No. 1 Cancels ffSf-Second Revised Sheet No. 7.907 

All Companies 
GAS RELIABILITY INFRASTRUCTURE PROGRAM - CONTINUED 

FLORIDA PUBLIC UTILITIES: 
Rate Schedule 
RS 
GS-1 
GS-2 
GSTS-1 
GSTS-2 
LVS 
LVTS 
IS 
ITS 
GLS 
GLSTS 
NGV 
NGVTS 

CENTRAL FLORIDA GAS: 
Rate Schedule 
FTS-A 
FTS-B 
FTS-1 
FTS-2 
FTS-2.1 
FTS-3 
FTS-3.1 
FTS-4 
FTS-5 
FTS-6 
FTS-7 
FTS-8 
FTS-9 
FTS-10 
FTS-11 
FTS-12 
FTS-NGV 

Definitions: 

Rates per Therm 
$0.33521~ 
$0.24886~ 
$0.24886~ 
$0.24886~ 
$0.24886~ 
$0.17560~ 
$0.17560~ 
$0.10805~ 
$0.10805~ 
$1.2928 8~ 
$1.29288~ 
$0.24886~ 
$0.24886~ 

Rates per Therm 
$0.81588~ 
$0.2599~ 
$0.12596~ 
$0.1918~ 
$0.20233~ 
$0.0673~ 
$0.0929~ 
$0.09860~ 
$0. 12265W9&1 
$0.05529~ 
$0.08787~ 
$0.09596~ 
$0.20140~ 
$0.08843~ 
$0.40848~ 
$0.04697~ 
$0.4085~ 

The Company has prioritized the potential replacement projects focusing initially on areas of 
high consequence and areas more susceptible to corrosion. The GRIP Program minimizes 
impact to Customers, but at the same time, allows the Company to accelerate its replacement 

Issued by: Jeffry Householder, Chief Executive Officer Effective: JAM Ql 2Q22 
Florida Public Utilities Company and Chesapeake Utilities Corporation 
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Florida Public Utilities Company and Florida Division of Chesapeake Utilities 
FPSC Tariff SeeeHd--Third Revised Sheet No. 
7.910 
Original Volume No. 1 Cancels ffSf-Second Revised Sheet No. 7.910 

CFG 
GAS INFRASTRUCTURE REPLACEMENT PROGRAM (GRIP) - FIXED 

Applicability: 
All CFG Customers, receiving Transportation Service from the Company and are assigned to or 
have selected rate schedules FTS-A Fixed), FTS-B (Fixed), FTS-1 Fixed), FTS-2 (Fixed), FTS-
2.1 (Fixed), FTS-3 (Fixed), and FTS-3.1 (Fixed). 

The Transportation Charge for Transportation Service to each applicable rate classification shall 
be adjusted by the following recovery factors. The recovery factors for all Meters read for the 
period January 1, 2021~ through December 31, 2021~ for each rate classification are as follows: 

Rate Schedule 
FTS-A (Fixed) 
FTS-B (Fixed) 
FTS-1 (Fixed) 
FTS-2 (Fixed) 
FTS-2.1 (Fixed) 
FTS-3 (Fixed) 
FTS-3 .1 (Fixed) 

Definitions 

Dollars per Bill 
$5.53~ 
$2.78~ 
$1. 96-l-#;l. 

$9.94&-t+ 
$20.17~ 
$20.83~ 
$54.61~ 

The Company has prioritized the potential replacement projects focusing initially on areas of 
high consequence and areas more susceptible to corrosion. The GRIP Program minimizes 
impact to Customers, but at the same time, allows the Company to accelerate its replacement 
Program-eligible infrastructure. Costs incurred to remove the existing eligible distribution Mains 
and Service Lines are not recoverable under the GRIP Program. 

The Eligible Infrastructure Replacement includes the following: 

1. Company plant investment that 
a. Do not increase revenues by directly connecting new Customer to the plant asset, 
b. is in service and used and useful in providing utility service, and 
c. was not included in the Company's rate base for purposed of determining the 

Company's base rates in its most recent general base rate proceeding. 

2. Mains and Service Lines, as replacements for existing cast iron, wrought iron and bare 
steel facilities, and regulation station and other pipeline system components, the 
installation of which is required as a consequence of the replacement of the aforesaid 
facilities. 

Issued by: Jeffry Householder, Chief Executive Officer Effective: JAM Ql 2Q22 
Florida Public Utilities Company and Chesapeake Utilities Corporation 
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State of Florida 

DATE: 

TO: 

FROM: 

RE: 

Public Service Commission 
CAPITAL CIRCLE OFFICE CENTER• 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Economics (Hampson, Draper)~ (tsi 
Office of the General Counsel (Watrous, c lfr~rd, Trierweiler) r/ -C 
Docket No. 20220153-GU - Petition for approval of safety, access, and facility 
enhancement program true-up and 2023 cost recovery factors, by Florida City Gas. 

AGENDA: 11/01 /22 - Regular Agenda - Tariff Filing - Interested Persons May Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Administrative 

CRITICAL DATES: 05/01/23 (8-month Effective Date) 

SPECIAL INSTRUCTIONS: None 

Case Background 

On September 1, 2022, Florida City Gas (FCG or utility) filed a petition for approval of its 
safety, access, and facility enhancement program (SAFE) true-up and 2023 cost recovery factors . 
The SAFE program was originally approved by the Commission in Order No. PSC-15-0390-
TRF-GU (2015 order) to recover the cost of relocating on an expedited basis certain existing gas 
mains and associated facilities from rear lot easements to the street front. 1 In the 2015 order, the 
Commission found that the relocation of mains and services to the street front provides for more 
direct access to the facilities and will enhance the level of service provided to all customers 
through improved safety and reliability. The SAFE factor is a surcharge on customers ' bills. 

1 Order No. PSC-15-0390-TRF-GU, issued September 15, 2015, in Docket No. 20150116-GU, in re: Petition for 
approval of safety, access, and facility enhancement program and associated cost recovery methodology, by Florida 
City Gas. 
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The Commission ordered the utility to file an annual petition, beginning in 2016, for review and 
resetting of the SAFE factors to true-up any prior over-or under-recovery and to set the surcharge 
for the coming year. The SAFE program is a 10-year program that started in 2015 and should 
finish in 2025. The utility’s annual progress in the SAFE program is shown in Attachment A to 
the recommendation. The current 2022 SAFE factors were approved by Order No. PSC-2021-
0430-TRF-GU (2021 order).2 The proposed 2023 SAFE factors are shown in Attachment B to 
the recommendation on Tariff Sheet No. 79.  

In the pending rate case, Docket No. 20220069-GU (2022 rate case), FCG has proposed to move 
the SAFE investment and related expenses as of December 31, 2022, from clause recovery to 
base rates, in compliance with the 2015 order.3 Specifically, the 2015 order stated that “…if FCG 
files a base rate case prior to 2025, the then-current SAFE surcharge program would be folded 
into any newly approved rate base, and the surcharge would begin anew.”4 The direct testimony 
of FCG witness Fuentes filed in the 2022 rate case supports the calculations of the SAFE 
investments ($42.7 million plant-in-service balance as of December 31, 2022) and $5.7 million 
transfer of SAFE revenue requirement from SAFE factor recovery to bases rates in the 2023 test 
year. 

Accordingly, the SAFE tariffs provided in the petition, and shown in Attachment B to the 
recommendation, have been calculated using the assumption that the Commission would approve 
FCG’s request to roll SAFE investments into rate base. If the Commission has not made a 
decision in the 2022 rate case prior to the January 1, 2023 effective date of the proposed SAFE 
factors, then any SAFE revenue requirement not collected in 2023 would be trued-up in the next 
SAFE filing. 

Consistent with the 2015 order, the SAFE program activities would be scheduled to terminate at 
the end of 2025. However, FCG has proposed in its 2022 rate case to continue the program to 
replace approximately 150 miles of additional mains and services and to expand the program to 
replace approximately 160 miles of early vintage polymer pipelines and mains.5 FCG Witness 
Howard explains in his direct testimony filed in the rate case that, if approved in the 2022 rate 
case, FCG will update the SAFE program in its next annual filing in September 2023 for 2024 
factors to reflect the continuation and expansion of the SAFE program. 

On September 15, 2022, FCG waived its 60-day file and suspend provision of Section 366.06(3), 
Florida Statutes (F.S.), via an e-mail, which has been placed in the docket file. During the review 
process of the petition, staff issued one data request and responses were received on October 10, 
2022. The Commission has jurisdiction over the matter pursuant to Sections 366.03, 366.04, 
366.05, and 366.06 and Chapter 368, F.S. 

 
                                                 
2 Order No. PSC-2021-0430-TRF-GU, issued November 19, 2021, in Docket No. 20210149-GU, In re: Petition for 
approval of safety, access, and facility enhancement program true-up and 2022 cost recovery factors, by Florida 
City Gas. 
3 Docket No. 20220069-EI, Petition for approval of rate increase and request for approval of depreciation rates, filed 
May 31, 2022. 
4 See Page No. 4 of Order No. PSC-15-0390-TRF-GU. 
5 See direct testimony of Kurt S. Howard, Page Nos. 34-37 (DN 03277-2022) filed in Docket No. 20220069-GU. 
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Discussion of Issues 

Issue 1:  Should the Commission approve FCG’s proposed SAFE tariff for the period January 
through December 2023? 

Recommendation:  Yes. The Commission should approve FCG’s proposed SAFE tariff for 
the period January through December 2023. After reviewing FCG’s filings and supporting 
documentation, the calculations of the 2023 SAFE factors appear consistent with the 
methodology approved in the 2015 order and are reasonable and accurate. (Hampson)  

Staff Analysis:  Under the SAFE program, FCG was ordered to relocate or replace 254.3 miles 
of mains and 11,443 associated service lines from rear property easements to the street over a 10-
year period, ending in 2025. The utility began its mains and services replacements at the end of 
2015. The surcharges have been in effect since January 2016. During 2022, the utility has 
replaced 36.5 miles of mains and 1,503 services, as shown in Attachment A to the petition.  

True-ups by Year 
As required by the 2015 order, the utility’s calculations for the 2023 revenue requirement and 
SAFE factors include a final true-up for 2021, and an estimated/actual true-up for 2022, and 
projected costs for 2023. 

Final True-up for 2021 
FCG stated that the revenues collected for 2021 were $2,615,885, compared to a revenue 
requirement of $3,016,838, resulting in an under-recovery of $400,953. Adding the 2020 final 
over-recovery of $90,225 and the $400,953 under-recovery of 2021, including interest, results in 
a final 2021 under-recovery of $326,217.6  

Actual/Estimated 2022 True-up 
FCG provided actual revenues for January through June and forecast revenues for July through 
December 2022, totaling $4,616,422, as compared to a projected revenue requirement of 
$4,223,438, resulting in over-recovery of $392,984. Adding the 2021 under-recovery of 
$326,217 to the 2022 over-recovery of $392,984, the resulting total 2022 true-up, including 
interest, is an over-recovery of $74,528. 

Projected 2023 Costs 
The utility’s projected investment for 2023 is $11,679,589 for its projects located in Miami-Dade 
County. The revenue requirement, which includes a return on investment, depreciation, and taxes 
is $714,310. The return on investment calculation includes federal income taxes, regulatory 
assessment fees, and bad debt. After adding the 2022 over-recovery of $74,528, the total 2023 
revenue requirement is $639,783. Table 1-1 displays the projected 2023 revenue requirement 
calculation.  

 

                                                 
6 The calculation also includes a December 2020 true-up of $7,789 booked in January 2021 plus a December 2021 
true-up credit of $7,690. 
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Table 1-1 
2023 Revenue Requirements Calculation 

2023 Projected Investment $11,679,589 
Return on Investment $466,970 
Depreciation Expense 140,344 
Property Tax Expense 106,996 
2023 Revenue Requirement $714,310 
Minus 2022 Over-recovery $74,528 
Total 2023 Revenue Requirement $639,783 

Source: Attachment C of the petition and Attachment 1 in response to Staff’s First Data 
Request No. 3 

Proposed 2023 SAFE Factors 
The SAFE factors are fixed monthly charges. FCG’s cost allocation methodology was approved 
in the 2015 order and was used in the instant filing. The approved methodology allocates the 
current cost of a 2-inch pipe to all customers on a per customer basis and allocates the 
incremental cost of replacing a 4-inch pipe to customers who use over 6,000 therms per year. For 
customers who require 4-inch pipes, the cost takes into account that the minimum pipe is 
insufficient to serve their demand, and therefore, allocates an incremental per foot cost in 
addition to the all-customer cost. The resulting allocation factors are applied to the 2023 total 
revenue requirement to develop the monthly SAFE factors.  

The proposed fixed monthly SAFE factor is $0.44 for customers using less than 6,000 therms per 
year (current factor is $3.17). The proposed fixed monthly SAFE factor for customers using 
more than 6,000 therms per year is $0.98 (current factor is $6.39). The proposed 2023 SAFE 
factors decreased because as discussed in the case background FCG assumed the SAFE 
investment as of December 31, 2022 was moved from SAFE factor recovery to base rates and 
the SAFE factors are beginning anew.  

Conclusion 
The Commission should approve FCG’s proposed SAFE tariff for the period January through 
December 2023. After reviewing FCG’s filings and supporting documentation, the calculations 
of the 2023 SAFE factors appear consistent with the methodology approved in the 2015 order 
and are reasonable and accurate. 
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Issue 2:  Should this docket be closed? 

Recommendation:  Yes. If Issue 1 is approved and a protest is filed within 21 days of the 
issuance of the order, the tariffs should remain in effect, with any revenues held subject to 
refund, pending resolution of the protest. If no timely protest is filed, this docket should be 
closed upon the issuance of a consummating order. (Watrous)  

Staff Analysis:  Yes. If Issue 1 is approved and a protest is filed within 21 days of the issuance 
of the order, the tariffs should remain in effect, with any revenues held subject to refund, pending 
resolution of the protest. If no timely protest is filed, this docket should be closed upon the 
issuance of a consummating order. 
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Table 1 
Florida City Gas’s SAFE Program Progress 

 Main Replacements Service Replacements 

Year* Replaced Main 
(miles) 

Total Miles 
Remaining 

Replaced 
Services 

(number) 

Total 
Remaining 

Services 

2014 0.0 254.3 0 11,443 

2015 0.0 254.3 49 11,394 

2016 17.1 237.2 1,433 9,961 

2017 37.5 199.7 1,551 8,410 

2018 27.6 172.1 1,634 6,776 

2019 37.8 134.3 1,183 5,593 

2020 25.5 108.8 1,186 4,407 

2021 26.0 82.8 1,105 3,302 

2022 36.5 46.4 1,503 1,799 

2023 12.8 33.6 671 1,128 

2024 16.8 16.8 564 564 

2025 16.8 0.0 564 0 

Source: Attachment A to the petition. 
*Actuals 2014-July 2022. Projections August 2022-2025. 
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Florida City Gas 
FPSC Natural Gas Tariff ~JFth-E if!b __ Revised Sheet No. 79 
Volume No. 10 --·- - ·- __ _ _ ___ C_a_n_ce_ls Fourtl}¾~ Revised Sheet No. 79 

RIDER "D" 

SAFETY, ACCESS AND FACILITY ENHANCEMENT {SAFE) PROGRAM 
(Continued) 

all Customers regarding the implementation of the SAFE Program and the 
approved surcharge factors: 

ii. the immed iate ly affected Customers where the eligible infrastructure is being 
replaced; and 

iii. the general public through publications (newspapers) covering the 
geographic areas of the eligible infrastructure replacement activities; 

4. Ad valorem taxes: and 

5. Federal and state income taxes. 

The Company is utilizing a surcharge mechanism in order to recover the costs associated with the 
SAFE Program. The Company has developed the revenue requirement for the SAFE Program using the 
same methodology approved in its most recent rate case. The SAFE revenue requirement will be allocated 
to each Customer class (Rate Schedule) using allocation factors established by the Florida Public Service 
Commission for the SAFE Program. The per Customer SAFE surcharge is calculated by dividing the revenue 
requirement allocated to each Customer class by the number of Customers in the class. 

The cost recovery factors including tax multiplier for the twelve-month period from January 1, 
2-t~2-n _Q2,d-through December 31, 202:?2023-are: 

Rate Class 

Rate Schedule RS-1 
Rate Sched ule RS-100 
Rate Schedule RS-600 
Rate Schedule GS-1 
Rate Schedule GS-6K 
Rate Schedule GS-25K 
Rate Schedule GS-120K 
Rate Schedule GS-1 ,250K 
Rate Schedule GS-111\,1 
Rate Schedule GS-251\11 
Rate Schedule GL 

Issued by: Kurt Howard 
General Manager, Florida City Gas 

Rates Per Customer 

$~Q:11 
$3-4+.Q,91_ 
$3-,.-1-70.44 
$3-4+.9A1. 
$6-;J.90. 98 
$6~Q_,_~W 
$6-.-39_9.9Q 
$~0.98 
$67d90.98 
$@7d90.98 
$J4+9-,.4.4 

Effective: vl-aAL+ar-y-1.2J)6f 

i •• 

; 

!. 

i : 



Docket No. 20220153-GU Attachment B 
Date: October 20, 2022 

 - 8 - 

 

Florida City Gas 
FPSC Natural Gas Tariff 
Volume No. 10 

+ttir-fl-EQ.l!r!!)_Revised Sheet No. 81 
Cancels ThirdSeseAa Revised Sheet No. 81 

RIDER"D" 

SAFETY, ACCESS AND FACILITY :::NHANCEMENT (SAFE) PROGRAM 
(Continued) 

Calculation of the SAFE Revenue Requirements and SAFE Surcharges 

In determining the SAFE Revenue Requirements, the Commission shall consider only (a) 
\he net original cost of Eligible Replacements (i.e., the original cost); (b) the applicable depreciation 
rates as determined and approved by the Commission based on \he Company's most recent 
depreciation study; (c) the accumulated depreciation associated with the Eligible Replacements; 
(d) the current state and federal income and ad valorem taxes; and (e) the Company"s weighted 
average cost of capital as calculated on Tariff Sheet No. 78. 

The SAFE Revenue Requirements shall be calculated as follows: 

--Line Description Value Source 1---- ·--1 Revenue Expansion Factor -1.;ilt!-OilO As calculated in most recent base rate 
1.3fi420 oroceedina usino current tax rates 

2 Ad \iaTorem Tax Rate % Effective Properly Tax Rate for most recent 
12 Months ended December 31 

3 Mains $ Eligible Replacement Mairis >-4 -- -s"iirvices 
---···· 

$ 
-- -··· 

Eligible Replacement Services 
5 Regulators 

·- $ Eligible Replacement Regulators 
6 Other $ Eligible Replacement Other 
7 Gross Plant $ L3+L4+L5+L6 .. 

Accumulated Depreciation $ Previous Period Balance + L 13 8 
9 Construction Work In Progress $ Non-interest Bearing 

10 Net Book Value $ L7-L8+L9 
11 Average Net Book Value $ J~ 10 + Balance From Previous Pe.~().9.)!~--

·12 Return on Average Net Book $ L 11 X Company's calculated weighted 
Value average cost of capital 

13 Depreciation Expense $ Lines 3,4 ,5 & 6 X applicable approved-

1--- Depreciation Rates 
14 Propertv Tax $ (L7-L8) XL 2 
15 Customer and general public $ O&M expense incurred as a result of eligible 

notifi cation aI1d other applicable plant replacement 
expense 

16 SAFE Revenue Requirement . """ l (L 12+L 13+L 14+L 15) XL 1 

Issued by: Kuri Howard 
General Manager, Florida City Gas 
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CAPITAL CIRCLE OFFICE CENTER• 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 
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October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Economics (Ward, Draper)~ Ct5t 
Office of the General Counsel (Watro&, f r~wford~ - C 
Docket No. 20220152-GU - Petition for approval of 2021 true-up, projected 2022 
true-up, and 2023 revenue requirements and surcharges associated with cast 
iron/bare steel pipe replacement rider, by Peoples Gas System. 

AGENDA: 11/01 /22 - Regular Agenda - Tariff Filing - Interested Persons May Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Administrative 

CRITICAL DATES: 5/1/23 (8-Month Effective Date) 

SPECIAL INSTRUCTIONS: None 

Case Background 

On September 1, 2022, Peoples Gas System (Peoples or utility) filed a petition for approval of its 
final 2021 true-up, projected 2022 true-up, and 2023 revenue requirement and surcharges 
associated with the cast iron/bare steel replacement rider (CI/BSR Rider or rider). The rider was 
originally approved in Order No. PSC-12-0476-TRF-GU (2012 order) to recover the cost of 
accelerating the replacement of cast iron and bare steel pipes through a surcharge on customers' 
bills. 1 In the 2012 order, the Commission found that "replacement of these types of pipelines is 
in the public interest to improve the safety of Florida's natural gas infrastructure, and reduce the 

1 Order No. PSC-12-0476-TRF-GU, issued September 18, 2012, in Docket No. 20110320-GU, in re: Petitionfor 
approval of Cast iron/Bare Steel Pipe Replacement Rider (Rider Ci/BSR), by Peoples Gas System. 

11
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possibility of loss of life and destruction of property should an incident occur." Peoples' current 
surcharges were approved in Order No. PSC-2021-0429-TRF-GU (2021 order).2  

In Order No. PSC-17-0066-AS-GU, the Commission approved a comprehensive settlement 
agreement between PGS and the Office of Public Counsel (OPC).3 The settlement agreement, in 
part, added problematic plastic pipe (PPP) installed in the company's distribution system to 
eligible replacements under the rider. PPP was manufactured before 1983 and has significant 
safety concerns. In certain areas, the PPP is interspersed with, or connected to, the cast iron/bare 
steel pipe that is being replaced under the rider. As provided for in the settlement agreement, PPP 
replacements are included in the calculation of the 2023 rider surcharges. 

In Order No. PSC-2022-0134-PAA-GU, the Commission granted Peoples’ petition to address the 
impact of changes to Florida state income tax rates.4 Specifically, the Commission allowed 
Peoples to increase the 2023 rider surcharges by $253,079 to reflect the impact of the change in 
Florida income tax rates in 2021 and 2022. 

On September 14, 2022, Peoples waived the 60-day file-and-suspend provision of Section 
366.06(3), Florida Statutes (F.S.), by email. During the evaluation of the petition, staff issued a 
data request, for which responses were received on October 17, 2022. Attachment B contains the 
proposed tariff. The Commission has jurisdiction over this matter pursuant to Sections 366.03, 
366.04, 366.05, and 366.06, F.S. 

 

                                                 
2 Order No. PSC-2021-0429-TRF-GU, issued November 19, 2021, in Docket No. 20210148-GU, In re: Petition for 
approval of 2020 true-up, projected 2021 true-up, and 2022 revenue requirements and surcharges associated with 
cast iron/bare steel replacement rider, by Peoples Gas System. 
3 Order No. PSC-17-0066-AS-GU, issued February 28, 2017, in Docket No. 20160159-GU, In re: Petition for 
approval of settlement agreement pertaining to Peoples Gas System’s 2016 depreciation study, environmental 
reserve account, problematic plastic pipe replacement, and authorized ROE. 
4 Order No. PSC-2022-0134-PAA-GU, issued April 11, 2022, in Docket No. 20220018-GU, In re: Petition for 
limited proceeding to address the impact of changes to Florida state income tax rates, by Peoples Gas System. 
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Discussion of Issues 

Issue 1:  Should the Commission approve Peoples’ proposed CI/BSR Rider surcharges for the 
period January through December 2023? 

Recommendation:  Yes, the Commission should approve Peoples’ proposed CI/BSR Rider 
surcharges for the period January through December 2023. (Ward) 

Staff Analysis:  The CI/BSR Rider charges have been in effect since January 2013 and were 
projected to be in effect for 10 years with replacement projects completed by the end of 2022. In 
response to staff’s first data request, Peoples stated that they need an additional year to complete 
the cast iron/bare steel replacements due to complications related to the COVID-19 pandemic. 
Peoples expects to have 3.4 miles of cast iron/bare steel replacements remaining in 2023.   

Rider PPP charges have been in effect since 2017. In 2022, Peoples’ cast iron/bare steel 
replacement activity focused in the areas of Miami, Tampa, St. Petersburg, Orlando, Eustis, 
Jacksonville, Lakeland, Daytona, Avon Park, and Ocala. In 2023, Peoples states it will focus on 
replacement projects in Miami, Tampa, St. Petersburg, Orlando, Eustis, Jacksonville, Lakeland, 
Daytona, Avon Park, Jupiter, and Ocala. The replacement of PPP is expected to continue until 
2028. 

Attachment A to this recommendation contains tables which display the replacement progress 
and forecasts for CI/BSR Rider (Table 2) and for PPP (Table 3). Additionally, Peoples provided 
Table 1 which consolidates actual and projected CI/BSR and PPP miles replaced investment and 
revenue requirements for each year of the replacement program. 

True-ups by Year 
Peoples' calculation for the 2023 revenue requirement and surcharges includes a final true-up for 
2021, an actual/estimated true-up for 2022, and projected costs for 2023. Pursuant to the 2012 
order, the capital expenditures for 2017 through 2019 exclude the first $1 million of facility 
replacements each year because that amount is included in rate base. Peoples has included 
depreciation expense savings as discussed in the 2012 order; however, the utility has not 
identified any operations and maintenance savings. 

Final True-up for 2021 
Exhibit A of the petition shows that the revenues collected for 2020 were $5,206,120 compared 
to a revenue requirement of $1,186,869, resulting in an over-recovery of $4,019,251. The final 
2020 under-recovery of $4,581,212, 2021 over-recovery of $4,019,251, and interest associated 
with any over- and under-recoveries, results in a final 2021 under-recovery of $563,794. 

Actual/Estimated 2022 True-up 
In Exhibit B of the petition, Peoples provided actual revenues for January through July and 
forecast revenues for August through December of 2022, totaling $5,190,196, compared to an 
actual/estimated revenue requirement of $5,092,683, resulting in an over-recovery of $97,513. 
The final 2021 under-recovery of $563,794, 2022 over-recovery of $97,513, state tax rate change 
recovery adjustment of $253,079, and interest associated with any over- and under-recoveries, 
results in a total 2022 under-recovery of $721,168. 
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Projected 2023 Costs 
Exhibit C of the petition shows Peoples projects investment or capital expenditures of 
$24,817,804 for the replacement of cast iron/bare steel infrastructure and PPP in 2023. As shown 
in Table 1 of Attachment A of the recommendation, this consists of the CI/BSR infrastructure 
investment of $4,733,434 and the PPP investment of $20,084,370. The return on investment 
(which includes federal income taxes, regulatory assessment fees, and bad debt), depreciation 
expense (less savings), and property tax expense associated with that investment are $8,033,927. 
After adding the total 2022 under-recovery of $721,168, the total 2023 revenue requirement is 
$8,755,095. Table 1-1 displays the 2023 revenue requirement calculation. 

Table 1-1 
2023 Revenue Requirement 

2023 Projected Expenditures $24,817,804 
Return on Investment $5,941,404 
Depreciation Expense (less savings) $1,034,085 
Property Tax Expense $1,058,439 
2023 Revenue Requirement $8,033,927 
Plus 2022 Under-recovery $721,168 
Total 2023 Revenue Requirement $8,755,095 
Source: Page 1 of 2 in Exhibit C in petition (Docket No. 20220152-GU) 

Proposed Surcharges 
As established in the 2012 order, the total 2023 revenue requirement is allocated to rate classes 
using the same methodology that was used for the allocation of mains and services in the cost of 
service study used in Peoples' most recent rate case. After calculating the percentage of total 
plant costs attributed to each rate class, the respective percentages were multiplied by the 2023 
revenue requirement resulting in the revenue requirement by rate class. Dividing each rate class's 
revenue requirement by projected therm sales provides the rider surcharge for each rate class. 

If the Commission approves this recommendation, the proposed 2023 rider surcharge for 
residential customers is $0.03111 per therm (compared to the current surcharge of $0.02014). 
The 2023 monthly bill impact will be $0.62 for a residential customer who uses 20 therms. The 
proposed tariff page provided in the petition is Attachment B to this recommendation. 

Conclusion 
Staff reviewed Peoples’ filings and supporting documentation and believes that the calculations 
are consistent with the methodology approved in the 2012 order and are reasonable and accurate. 
Therefore, staff recommends approval of Peoples’ proposed 2023 Rider CI/BSR surcharges to be 
effective for the period January through December 2023. 
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Issue 2:  Should this docket be closed? 

Recommendation:  Yes. If Issue 1 is approved and a protest is filed within 21 days of the 
issuance of the order, the tariff should remain in effect, with any revenues held subject to refund, 
pending resolution of the protest. If no timely protest is filed, this docket should be closed upon 
the issuance of a consummating order. (Watrous) 

Staff Analysis:  Yes. If Issue 1 is approved and a protest is filed within 21 days of the issuance 
of the order, the tariff should remain in effect, with any revenues held subject to refund, pending 
resolution of the protest. If no timely protest is filed, this docket should be closed upon the 
issuance of a consummating order. 
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Table 1 
Peoples’ CI/BSR Replacement Program Progress 

Year CI/BS 
Miles 

Replaced 

PPP 
Miles 

Replaced 

CI/BS 
Investment 

PPP 
Investment 

CI/BS 
Revenue 

Requirement 

PPP 
Revenue 

Requirement 
2017 51 - $17,588,366 $2,915,802 $6,868,302 $74,021 
2018 62 56 $27,035,678 $15,890,424 $8,510,823 $848,201 
2019 52 42 $35,821,371 $17,425,589 $11,075,229 $2,706,161 
2020 55 43 $32,317,184 $11,115,571 $14,817,804 $4,358,010 
2021 14 38 $23,726,642 $19,812,603 $1,347,321 $(160,452) 
2022 22.6 42 $12,726,454 $13,257,487 $3,198,966 $1,893,717 
2023 3 56 $4,733,434 $20,084,370 $4,427,140 $3,606,787 
2024 - 53 - $21,113,609 $4,719,944 $5,790,505 
2025 - 50 - $20,422,085 $4,665,567 $7,934,661 
2026 - 48 - $20,065,464 $4,604,292 $9,995,517 
2027 0.4* 45 - $19,320,794 $4,542,798 $11,974,082 
2028 - 43 - $20,464,387 $4,481,301 $13,934,519 

Source: Response to staff’s first data request.  

*The 0.4 CI/BS miles shown in 2027 are a result of a 5-year construction moratorium in effect in 
the City of Miami preventing completion before 2027.  
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Table 2 
Peoples’ CI/BSR Replacement Progress 

Year Main Replacements Service Replacements 
Replaced 

Cast 
Iron 

(miles) 

Replaced 
Bare 
Steel 

(miles) 

Remaining 
Cast Iron 
at Year 

End 
(miles) 

Remaining 
Bare Steel 

at Year 
End 

(miles) 

Total 
Miles 

Remaining 
of CI/BS 

Mains 

Replaced 
Number 
of Bare 

Steel 
Services 

Total 
Number of 
Remaining 
Bare Steel 
Services 

2012 - - 100 354 454 - 14,978 
2013 13 38 87 316 403 907 14,071 
2014 2 15 85 298 383 7,964 6,107 
2015 26 60 59 238 297 1,019 5,088 
2016 15 35 44 203 247 1,050 6,963 
2017 15 36 29 178 207 1,135 4,279 
2018 10 52 18 126 144 1,970 2,309 
2019 8 44 10 83 93 649 1,660 
2020 4 51 6 35 41 423 1,237 
2021 3.5 10.5 2 24 26 191 998 
2022 1.8 20.8 0.2 3.2 3.4 500 - 
Source: Response to staff’s first data request. 
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Table 3 
Peoples’ PPP Replacement Program Progress 

Miles Replaced PPP 
(miles) 

Total 
Remaining PPP 
Mains (miles) 

Replaced 
Number of PPP 

Services 

Total Number 
of Remaining 
PPP Services 

2016 - 551 - 28,237 
2017 - 509 1,396 26,841 
2018 56 461 3,941 24,741 
2019 42 418 2,349 20,420 
2020 43 370 1,702 18,718 
2021 38 337 882 17,683 
2022 42 295 Not Yet 

Determined 
- 

2023 56 239 Not Yet 
Determined 

- 

2024 53 186 Not Yet 
Determined 

- 

2025 50 136 Not Yet 
Determined 

- 

2026 48 88 Not Yet 
Determined 

- 

2027 45 43 Not Yet 
Determined 

- 

2028 43 - Not Yet 
Determined 

- 

Source: Response to staff’s first data request. 
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Peoples Gas System 
a Division ofTampa Electric Company 
Original Volume No. 3 

ele•,,eRU~ Twelfth Revised Sheet No. 7.806 
Cancels +eA#rEleventh Revised Sheet No. 7 .806 

CAST IRON/BARE STEEL REPLACEMENT RIDER 
RIDER CI/BSR 

The monthly bill for Gas Service in any Billing Period shall be increased by the CI/BSR Surcharge determined 
in accordance with this Rider. CI/BSR Surcharges approved by the Commission for bills rendered for meter 
readings taken on or after January 1, 2~23, are as follows with respect to Customers receiving Gas Service 
under the following rate schedules: 

Rate Schedule 
Residential/Residential Standby Generator I 
Residential Gas Heat Pump Service 
Small General Service 
General Service - 1/ Commercial Standby 
Generator Service / 
Commercial Gas Heat Pump, Service 
General Service - 2 
General Service - 3 
General Service - 4 
General Service - 5 
Commercial street Lighting 
Wholesale 
Small Interruptible Service 
Interruptible Seivice 
Interruptible Service - Large Volume 

CI/BSR Surcharge 

$ 0. o;uJ4.43111 per therm 
$ 0.~1816 per therm 

$ 0. ~1236 per therm 
$ 0,00+001 183 per therm 
$ 0.OOZM1 171 per therm 
$ 0.~1166 per therm 
$ 0.00~503 per therm 
$ 0. ~1033 per therm 
$ 0.00~99 per therm 
$ 0.00~7 4 per therm 
$ 0.0~125 per therm 
$ 0.00000 per therm 

The CI/BSR Surcharges set forth above shall remain in effect until changed pursuant to an order of the 
Commission. 

CI/BSR Surcharges shall be determined in accordance with the provisions of this Rider set forth below. 

Definitions 

For purposes of this Rider: 

"El igible Replacements" means the following Company plant investments that (i) do not increase revenues 
by directly connecting new customers to the plant asset, (ii) are in service and used and useful in providing 
util ity seivice and (iii) were not included in the Company's rate base for purposes of determining the 
Company's base rates in its most recent general base rate proceeding: 

Mains and service lines, as replacements for exist ing materials recognized/identified by the 
Pipeline Safety and Hazardous Materials Administration as being obsolete and that present a 
potential safety threat to operations and the general public, including cast iron, wrought iron, bare 
steel, and specific polyethylene/plastic facilities, and regu lators and other pipeline system 
components the installation of which is required as a consequence of the replacement of the 
aforesaid facilities. 

"CI/BSR Revenues" means the revenues produced through CI/BSR Surcharges, exclusive of revenues 
from all other rates and charges, 

Issued By: T. d. SzelistewslEiH. Wesley. President Effective: daR1:1ary 1, 2Q22 
Issued On: September 1, 2Q21 9 
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State of Florida 

DATE: 

TO: 

FROM: 

RE: 

Public Service Commission 
CAPITAL CIRCLE OFFICE CENTER• 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Economics (Ward, Draper)~ 
Office of the General Counsel (Stiller)~'{; 

Docket No. 20220159-GU - Joint petition by Peoples Gas System and Florida 
Public Utilities Company for approval of special contract. 

AGENDA: 11/01 /22 - Regular Agenda - Proposed Agency Action - Interested Persons May 
Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Graham 

CRITICAL DATES: None 

SPECIAL INSTRUCTIONS: None 

Case Background 

On September 13, 2022, Peoples Gas System (Peoples) and Florida Public Utilities Company 
(FPUC) (jointly, Petitioners) filed a joint petition for approval of a special contract (contract). 
Under the terms of the contract, Peoples would provide FPUC with firm gas transportation 
service for a nineteen-month term commencing on November 1, 2022. Peoples and FPUC own 
and operate natural gas facilities in Florida and are subject to the regulatory jurisdiction of the 
Commission pursuant to Section 366.06, Florida Statutes (F.S.). 

During the evaluation of the petition, staff issued data requests to Peoples and FPUC. Responses 
from FPUC were received on September 28, 2022 and responses from Peoples were received on 
October 6, 2022. The Commission has jurisdiction over this matter pursuant to Sections 366.04, 
366.05, and 366.06, F.S. 
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Discussion of Issues 

Issue 1:  Should the Commission approve the special contract between Peoples and FPUC? 

Recommendation:  Yes, the Commission should approve the special contract between 
Peoples and FPUC as shown in Attachment A to the recommendation. The contract is reasonable 
because it facilitates the delivery of natural gas into Nassau County and benefits FPUC’s and 
Peoples’ general body of ratepayers. The contract should be effective November 1, 2022. (Ward) 

Staff Analysis:   

Existing Agreement 
On September 20, 2021, Peoples and FPUC entered into a gas transportation agreement (2021 
agreement) that was subject to termination on October 1, 2022. The Parties agreed to extend the 
2021 agreement until October 31, 2022. The Parties explained that the 2021 agreement did not 
require Commission approval since the terms and conditions of the 2021 agreement did not 
deviate from Peoples’ Commission-approved tariff. Under the 2021 agreement, FPUC received 
service under Peoples’ interruptible (IS) Rate Schedule. Pursuant to the 2021 agreement, Peoples 
transported natural gas from the Florida Gas Transmission’s (FGT) interstate pipeline at the 
PGS-Jacksonville main gate to the Radio Avenue Interconnect into the Callahan Pipeline. The 
Callahan Pipeline is a 16-inch steel pipeline that was constructed in 2019 to allow FPUC and 
Peoples to expand natural gas service in Nassau and Duval counties. 

Proposed Contract 
In response to staff’s first data request, FPUC stated that the Transco Zone 5 index represents the 
prevailing price index for the natural gas FPUC procures for its operations in Nassau County. 
FPUC explained that the Transco Zone 5 market has been disproportionately impacted by price 
increases due to natural gas shortages in Europe that have increased domestic exports of natural 
gas. As a result of the price increases, FPUC stated that they have been seeking natural gas 
supply from alternate receipt locations, such as FGT, that do not rely on Transco Zone 5. 

In June 2022, FPUC contacted Peoples seeking to convert the 2021 agreement into a new 
contract for firm service as firm service is typically preferable to interruptible service. The 
Petitioners explained that discussions concerning a new agreement have resulted in the proposed 
contract. The proposed contract would allow Peoples to provide FPUC with firm service for a 
limited duration and obtain a fixed monthly reservation fee for the service provided. The term of 
the contract extends as far into the future as Peoples has the capability on its infrastructure to 
offer the service in consideration of expected future growth on Peoples’ system. FPUC stated 
that after the contract expires, FPUC plans to revert to using firm Southern Natural Gas (Sonat) 
capacity for its supply requirements. Sonat is an interstate natural gas pipeline system which 
brings gas from the Louisiana Gulf of Mexico coast to the southeastern United States, including 
Florida. 

Pursuant to the proposed contract, the receipt points, delivery points, and points of delivery 
would remain the same as in the 2021 agreement. The contract is for a nineteen-month term 
commencing on November 1, 2022, and terminating on June 1, 2024. The terms of the contract 

https://en.wikipedia.org/wiki/Natural_gas
https://en.wikipedia.org/wiki/Louisiana
https://en.wikipedia.org/wiki/Gulf_of_Mexico
https://en.wikipedia.org/wiki/United_States
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include a negotiated monthly charge for the reservation of firm capacity and transportation 
service on Peoples’ distribution system and a daily maximum transportation quantity. 

FPUC explained that the alternative supply received under the contract would benefit the general 
body of ratepayers by more than $10 million over the nineteen-month term. Peoples explained 
that the contract would generate revenues for Peoples, benefiting Peoples’ general body of 
ratepayers. The Petitioners explained that FPUC will be able to pay a lower cost per dekatherm 
under the special contract in comparison to the 2021 agreement because of a fixed fee structure. 
FPUC will recover its payments to Peoples through the Purchased Gas Adjustment (PGA) and 
from third-party transportation customers that utilize the alternative supply into Nassau County. 

Conclusion 
Based on the review of the petition and responses to staff’s data requests, staff believes the 
proposed special contract is reasonable because it facilitates the delivery of natural gas into 
Nassau County and benefits FPUC’s and Peoples’ general body of ratepayers. Staff therefore 
recommends approval of the proposed special contract between Peoples and FPUC effective 
November 1, 2022. 
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Issue 2:  Should this docket be closed? 

Recommendation:  If no protest is filed by a person whose substantial interests are affected 
within 21 days of issuance of this order, this docket should be closed upon the issuance of a 
consummating order. (Stiller) 

Staff Analysis:  If no protest is filed by a person whose substantial interests are affected within 
21 days of issuance of this order, this docket should be closed upon the issuance of a 
consummating order. 
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GAS TRANSPORTATION AGREEMENT 

This Gas Transportation Agreement (the "Agreement") is made and entered into as of the 
__ day of ____ 2022, by and between Peoples Gas System, a Division of Tampa 
Electric Company, a Florida corporation ("PGS"), and Florida Public Utilities Company, a 
Delaware corporation ("Shipper"), who hereby agree as follows: 

ARTICLE I - DEFINITIONS 

As used herein, the following terms shall have the meanings set forth below. Capitalized 
terms used herein, but not defined below, have the meanings given for such terms in PGS's FPSC 
Tariff. 

"Business Day" means the Days Monday through Friday (excluding any federal banking 
holiday falling on any such Day). 

"Callahan Intrastate Pipeline" means 16-inch steel pipeline with a Maximum 
Allowable Operating Pressure (MAOP) of at least 1250 psig extending from the outlet 
of the Southern Natural Gas Company's Cypress mainline measurement and flow 
control facilities in Nassau County Florida in the vicinity of the intersection of the 
Cypress Pipeline and Crawford Road (approximately 4.9 miles west of SR 200 on 
Crawford Road) to its terminus at a point of interconnection with the Fernandina Beach 
Line at or near the intersection of U.S. Highway 17 and Radio Avenue, together with 
necessary metering and other required facilities for Peninsula Pipeline Company, Inc. 
and Seacoast Gas Transmission, L.L.C. to deliver gas to the Fernandina Beach Line. 

"Day" means "Delivery Gas Day• as defined in FGTs FERG Tariff. 

"FGT" means Florida Gas Transmission Company, LLC, a Delaware l imited liability 
company, its successors, and assigns. 

"FPSC" means the Florida Public Service Commission or any successor agency. 

"Maximum Delivery Quantity" or "MDQ" means the maximum amount of Gas that PGS is 
obligated to cause to be delivered to Shipper pursuant to this Agreement on any Day at 
the PGS Delivery Point(s), and is stated in Appendix B. 

"Maximum Transportation Quantity" or "MTQ" means the maximum amount of Gas that 
PGS shall be obligated to receive pursuant to this Agreement on any Day at the PGS 
Receipt Point(s), and is stated in Appendix A. 

"Nomination" means a notice delivered by Shipper to PGS in the form specified in PGS's 
FPSC Tariff, specifying (in MMBtu) the quantity of Gas Shipper desires to purchase, or to 
have PGS receive, transport and redeliver, at the PGS Delivery Point(s). 

"Nominate" means to deliver a completed Nomination. 

"PGS-Callahan Interconnect· means the inlet to the interconnection between the Gas 
distribution facilities of PGS and the Callahan Pipeline. 
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"PGS Delivery Point(s)" means the point(s) listed in Appendix B. 

"PGS Receipt Point(s)" means the point(s) of physical interconnection between 
Transporter and PGS listed in Appendix A. 

"Supplier(sl" means person(s) (other than PGS) from which Shipper purchases Gas 
transported hereunder. 

ARTICLE 11- TERM 

Section 2.1 I!!!!!b Subject to all other provisions, conditions, and limitations hereof, this 
Agreement shall be effective commencing on November 1, 2022 (the "Effective Date") and shall 
continue until the beginning of the Day commencing on June 1, 2024 (the ''Termination Date"). 

ARTICLE 111- SALES AND TRANSPORTATION SERVICE 

Section 3.1 Services. PGS desires to sell and Shipper desires to purchase from PGS, from time 
to time, for use at the PGS-Callahan Pipeline Interconnect, Gas in quantities which, at Shipper's 
request, PGS may, in its sole discretion exercised in a not unduly discriminatory manner, agree 
to sell to Shipper. Shipper also engages PGS, and PGS accepts such engagement, to receive 
Gas for Shipper's account, up to the MTQ, at the PGS Receipt Point(s), and to cause an 
equivalent quantity, less the Retainage, to be redelivered to Shipper. Such sales and 
transportation shall be governed by PGS's FPSC Tariff and this Agreement. 

Section 3.2 Telemetry and Other Required Equipment. [Intentionally Omitted]. 

ARTICLE IV- NOMINATIONS 

Section 4.1 General. For each Day Shipper desires service hereunder, Shipper shall provide a 
Nomination to PGS pursuant to Sections 4.2 and/or 4.3 for each meter at the Interconnect. The 
total quantity for the Interconnect may be Nominated to a single meter. All Nominations shall be 
made to PGS at its web site (https://custactivities.peoplesqas.com/) provided that, in an 
emergency, a Nomination may be delivered via facsimile using the form set forth in PGS's FPSC 
Tariff. Quantities confirmed by PGS for delivery shall be Scheduled Quantities. If requested by 
Shipper, PGS will allow increases or decreases in Scheduled Quantities after the Nomination 
deadlines set forth in this article, if the same can be confirmed by PGS, Transporters and 
Suppliers, and can be accomplished without detriment to services then scheduled on such Day 
for PGS and other shippers. The maximum quantity PGS shall be obligated to make available for 
delivery to Shipper on any Day (which shall not exceed the MDQ) is the sum of (a) the 
Transportation Quantity and (b) the Sales Quantity established pursuant to this article. 

Section 4.2 Nomination for Purchase. Unless otherwise agreed, Shipper shall Nominate Gas 
for purchase hereunder not less than seven (7) Business Days prior to the first Day of any Month 
in which Shipper desires to purchase Gas. Daily notices shall be given to PGS at least two (2) 
Business Days (but not less than forty-eight (48) hours) prior to the commencement of the Day 
on which Shipper desires delivery of the Gas. If Shipper has timely Nominated a quantity for a 
particular Month, PGS shall confirm to Shipper the quantity PGS will tender for purchase by 
Shipper (the "Sales Quantity," which shall also be a "Scheduled Quantity") no later than 5:00 p.m. 
Eastern Time on the Business Day immediately preceding each Day during such Month. 

Florida Public Utilities Company- Gas Transportation Agreement - 09 2022 Page 2 of 9 
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Section 4.3 Nomination for Transportation. Unless otherwise agreed, Shipper shall, for each 
Month, and each Day during such Month that Shipper seeks to change any aspect of any prior 
Nomination, notify PGS by providing a completed Nomination. Shipper's Nomination for Gas to 
be made available for delivery on the first Day of any Month shall be given by 10 a.m. on the 
second Business Day prior to the Day on which a nomination must be delivered to Transporter 
for receipt of deliveries at the PGS Receipt Point(s) on such Day. Daily Nominations for Gas to 
be made available for delivery other than on the first Day of a Month shall be given to PGS by 10 
a.m. on the Business Day prior to the Day on which a nomination must be delivered to Transporter 
for the receipt of deliveries at the PGS Receipt Point(s) on such Day. The following nomination 
information is required for a valid nomination: 

a. The Shipper's account number under which service is being nominated; 
b. The receipt point location including applicable DRN and upstream pipeline name, 

upstream pipeline package ID, including Shipper's PGS account number, and quantity in 
Therms of Gas to be tendered at each PGS Receipt Point; 

c. The downstream delivery, and quantity in Therms of Gas to be delivered for each PGS 
Shipper account; 

d. A beginning and ending date for each nomination; 
e. The upstream contract identifier; 

Only nominations with clearly matching upstream Transporter identifiers (including Shipper's 
package ID and PGS account number) and downstream (PGS) identifiers will be scheduled. If 
Shipper or Shipper's Agent fails to comply with provisions (a) through (e) of this section, PGS may 
not schedule commencement of service or change a prior nomination. 

Shipper understands that PGS is subject to FERC regulations that may require PGS to post 
certain Shipper infonmation on a publicly accessible website. The submission by Shipper or 
Shipper's Agent of a required nomination shall constitute Shipper's authorization to PGS to 
publicly disclose any information (including but not limited to the infonmation provided in such 
nomination) required by applicable law or regulation to be disclosed by PGS. 

PGS shall confinm to Shipper the quantity PGS will make available for redelivery on such Day (the 
"Transportation Quantity," which shall also be a 'Scheduled Quantity") no later than 5:00 p.m. 
Eastern Time on the Business Day immediately preceding such Day. PGS has no obligation to 
confirm a quantity Nominated by Shipper pursuant to this section greater than the quantity which, 
in PGS's reasonable judgment, equals the lnterconnect's likely consumption for a Day, less any 
Sales Quantities confirmed for delivery on such Day. 

Section 4.4 Other Responsibilities. Shipper shall promptly notify PGS in writing of any change 
in the Sales Quantity or Transportation Quantity for any Day, and PGS will use commercially 
reasonable efforts to accept any such requested change as soon as practicable. 

Section 4.5 Confirmation. If Transporter asks PGS to verify a nomination for Shipper's account, 
PGS shall confirm the lesser of such nomination, the Transportation Quantity or. in the case of 
non- or partial operation of the Interconnect, that quantity which in PGS's reasonable judgment 
(after consultation with Shipper) is likely to be consumed at the Interconnect. PGS has no 
obligation with respect to verification or rejection of quantities not requested by Shipper. 

Section 4.6 Mutually Beneficial Transactions. Shipper recognizes that PGS maintains the 
operation and system integrity of the PGS distribution system on a daily basis, and that PGS, as 
the delivery point operator for its points of interconnection with interstate pipelines, is subject to 
the rules and regulations of such pipelines with regard to operational flow rates, pressures and 
penalties. As such, PGS may from time to time need Shipper to vary its Nominated quantities of 

Florida Public utilities Company- Gas Transpo1ation Agreement - 09 2022 Page 3 of 9 
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REDACTED 

Gas to be delivered at the PGS Receipt Point(s). On such occasions, PGS may in its sole 
discretion request, and Shipper may agree to, a change in the quantity of Gas to be delivered for 
the account of Shipper at the PGS Receipt Point(s). No such change in the quantity of Gas to be 
delivered shall be made pursuant to this section without the consent of Shipper. Terms and 
conditions of any such transaction will be agreed upon between the parties at the time of the 
transaction and will be recorded and confirmed in writing within two Business Days of the 
transaction. 

ARTICLE V - RESERVATION, USAGE AND OTHER CHARGES 

Section 5.1 Reservation Charge. The parties acknowledge that the Gas transportation service 
to Shipper at the PGS Delivery Point contemplated by this Agreement requires access by Shipper, 
through this Agreement, to PGS distribution system capacity. Each Month during the term of this 
Agreement, Shipper shall pay to PGS for the reservation of firm capacity and the transportation 
service on the PGS distribution system contemplated by this Agreement the sum of$ 

Section 5.2 Usage Charge. In addition to the Monthly reservation charge provided by Section 
5.1, each Month during the term of this Agreement, Shipper shall pay to PGS for the aggregate 
of all quantities delivered hereunder on each Day during the immediately preceding Month in 
excess of the MOO an amount equal to the product of (i) such aggregate excess quantities (in 
Therms) and (ii) $llll 
Section 5.3 Other Charges. The rates and charges prescribed in Section 5.1 shall be subject to 
taxes and fees as provided by law. 

ARTICLE VI- BILLING AND PAYMENT 

Section 6.1 Billing. PGS will bill Shipper each Month for all Actual Takes during the preceding 
Month, and for any other amounts due hereunder. If, during the preceding Month, PGS has 
purchased Gas from Shipper pursuant to an interruption or curtailment order, such bill shall show 
a credit for the estimated amount due Shipper for such purchase(s). If the estimated amount 
owed by PGS to Shipper exceeds the amount Shipper owes PGS, PGS shall pay Shipper the net 
amount estimated to be due Shipper at the time PGS bills Shipper. 

Section 6.2 Payment. Shipper shall pay such bills, minus any disputed amounts, at the address 
specified in the invoice by the 20th Day following the date of PGS's mailing (as signified by the 
postmark) or other delivery of the bill. All sums not so paid by Shipper (or credited or paid by 
PGS) shall be considered delinquent. 

Section 6.3 BIiiing Disputes. In the event of a bona fide billing dispute, Shipper or PGS, as the 
case may be, shall pay (or credit) to the other party all amounts not in dispute, and the parties 
shall negotiate in good faith to resolve the amount in dispute as soon as reasonably practicable. 
:fa party has withheld payment (or credit) of a disputed amount, and the dispute is resolved, the 
non-prevailing party shall pay to the other party the amount determined to be due such other 
party, plus interest thereon at an annual rate equal to the prime interest rate of Citibank, N.A., 
New York, New York, plus one percent (1%), calculated on a daily basis from the date due until 
paid (or credited). 

Section 6.4 Errors or Estimates. If an estimate is used to determine the amount due Shipper 
for purchases by PGS pursuant to an interruption or curtailment order, PGS shall make any 
adjustment necessary to reflect the actual amount due Shipper on account of such purchases in 
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the next bill rendered to Shipper after determination of the actual amount due. An error in any 
bill , credit or payment shall be corrected in the next bill rendered after the error is confirmed by 
PGS. 

ARTICLE VII- FAILURE TO MAKE PAYMENT 

Section 7.1 Late Payment Charge. Charges for services due and rendered which are unpaid 
as of the past due date are subject to a Late Payment Charge of 1.5%, except the accounts of 
federal, state, and local governmental entities, agencies, and instrumentalities. A Late Payment 
Charge shall be applied to the accounts of federal, state, and local governmental entities, 
agencies, and instrumentalities at a rate no greater than allowed, and in a manner permitted by 
applicable law. 

Section 7.2 Other Remedies. If Shipper fails to remedy a delinquency in any payment within 
five (5) Days after written notice thereof by PGS, PGS, in addition to any other remedy may, 
without incurring any liability to Shipper and without terminating this Agreement, suspend further 
deliveries to Shipper until the delinquent amount is paid, but PGS shall not do so if the failure to 
pay is the result of a bona fide billing dispute, and all undisputed amounts have been paid. If PGS 
fails to remedy a delinquency in providing a credit (or making payment) to Shipper for PGS 
purchases pursuant to an interruption or curtailment order within five (5) Days after Shipper's 
written notice thereof, Shipper, in addition to any other remedy, may, without incurring liability to 
PGS and without terminating this Agreement, suspend PGS's right to retain and purchase 
Shipper's Gas pursuant to an interruption or curtailment order, but Shipper shall not do so if PGS's 
failure to provide a credit (or make payment) is the result of a bona fide billing dispute, and ail 
undisputed amounts have been credited or paid by PGS. 

ARTICLE VIII - REGULATORY JURISDICTION 

Section 8.1 FPSC Jurisdiction. The parties recognize and agree that the Gas transportation 
service contemplated by this Agreement is subject to regulation by the FPSC. Compliance by 
either party with any rule or order of the FPSC or any other federal, state, or local governmental 
authority acting under claim of jurisdiction issued before or after the Effective Date of this 
Agreement shall not constitute a breach hereof; provided, however, that each party shall use 
commercially reasonable efforts, consistent with such party's status as a regulated entity, to 
mitigate any materially adverse effect its compliance with the terms of any such rule or order 
would have on either party's rights under this Agreement. 

Section 8.2 FPSC Approval. Notwithstanding any other provision set forth herein, this 
Agreement shall be of no force or effect until approved by a final non-appealable order of the 
FPSC. In the event the FPSC denies approval of this Agreement, the same shall be of no force 
or effect. In accordance with the foregoing, the parties shall file an appropriate joint petition with 
the FPSC seeking approval of this Agreement as a special contract. 

ARTICLE IX - MISCELLANEOUS 

Section 9.1 Assignment and Transfer. Neither party may assign this Agreement without the 
prior written consent of the other party (which shall not be unreasonably withheld) and the 
assignee's written assumption of the assigning party's obligations hereunder. 

Section 9.2 Governing Law. This Agreement and any dispute arising hereunder shall be 
governed by and interpreted in accordance with the laws of Florida and shall be subject to all 
applicable laws, rules and orders of any Federal, state or local governmental authority having 
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jurisdiction over the parties, their facilities or the transactions contemplated. Venue for any action, 
at law or in equity, commenced by either party against the other and arising out of or in connection 
with this Agreement shall be in a court, located within the State of Florida, having jurisdiction. 

Section 9.3 Severability. If any provision hereof becomes or is declared by a court of competent 
jurisdiction to be illegal, unenforceable or void, this Agreement shall continue in full force and 
effect without said provision. 

Section 9.4 Entire Agreement; Appendices. This Agreement sets forth the complete 
understanding of the parties as of the date first written above, and supersedes any and all prior 
negotiations, agreements and understandings w ith respect to the subject matter hereof. The 
appendices attached hereto are an integral part hereof. All capitalized terms used and not 
otherwise defined in the appendices shall have the meanings given to such terms herein. 

Section 9.5 Waiver. No waiver of any of the provisions hereof shall be deemed to be a waiver 
of any other provision whether similar or not. No waiver shall constitute a continuing waiver. No 
waiver shall be binding on a party unless executed in writing by that party. 

Section 9.6 ~- (a) All notices and other communications hereunder shall be in writing and 
be deemed duly given on the date of delivery if delivered personally or by a recognized overnight 
delivery service or on the fifth day after mailing if mailed by first class United States mail, 
registered or certified, return receipt requested, postage prepaid, and properly addressed to the 
party as set forth below. 

PGS: 

Administrative Matters: 
Peoples Gas System, a division 
Tampa Electric 
702 Franklin Street 
P. 0. Box 2562 
Tampa, Florida 33601-2562 
ATTN: Director, Gas Supply & Trading 
P: (813) 228-4691 
F: (813) 228-4922 
Email: 
PGSGas T ransportation@tecoenerqy.com 

Invoices and Payment: 
Peoples Gas System, a division 
Tampa Electric 
702 Franklin Street 
P. 0. Box 2562 
Tampa, Florida 33601-2562 
ATTN: PGS Settlements 
P: (813) 228-1524 
F: (813) 228-4194 
Email: PGSsettlements@tecoenergy.com 

Shipper: 

Administrative Matters: 
Florida Public Utilities Company 

208 Wildlight Avenue 
Yulee, Florida 32097 

ATTN: Energy Logistics 
P: (561 ) 598-9612 

Invoices and Payment: 
Florida Public Utilities Company 

208 Wildlight Avenue 
Yulee, Florida 32097 
ATTN: Invoices 
{Please do not mail invoices) 
P: (352) 250-1648 
E-mail: cfqqascontrol@chpk.com 
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Section 9.7 Amendments. This Agreement may not be amended except by an instrument in 
writing signed by the party against which enforcement of the amendment is sought. A change in 
(a) the place to which notices hereunder must be sent or (b) the individual designated as Contact 
Person shall not be deemed nor require an amendment hereof provided such change is 
communicated pursuant to Section 9.6. Further, the parties expressly acknowledge that the 
limitations on amendments to this Agreement set forth in this section shall not apply to or 
otherwise limit the effectiveness of amendments that are or may become necessary to comply 
with the requirements of, or are otherwise approved by, the FPSC or its successor agency or 
authority. 

Section 9.8 Leaal Fees. In the event of litigation between the parties hereto arising out of or in 
connection with this Agreement. then the reasonable attorneys' fees and costs of the party 
prevailing in such litigation shall be paid by the other party. 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed 
by their respective duly authorized officers as of the date first above written. 

PEOPLES GAS SYSTEM, a division of 
TAMPA ELECTRIC COMPANY 

By: 

Name: Lew Rutkin, Jr. 

Title: Vice President, Business Development 

Date: 

By: 

Name: Timothy O'Connor 

Title: Vice President, Ops, Sustainability, EA 

Date: 

FLORIDA PUBLIC UTILITIES COMPANY 

By: 

Name: Bill Hancock 

Title: AVP - Fuel Supply and Energy Logistics 

Date: 
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REDACTED 

APPENDIX A- GAS TRANSPORTATION AGREEMENT 

PGS RECEIPT POINT($) 

Maximum Transportation Quantity: - MMBtu per Day plus the Retainage 

PGS will accept Gas from Shipper, or for its account, for transportation pursuant to this 
Agreement at the following point(s): 

POI# 16151- PGS-Jacksonville 

The above point(s) may be changed by PGS from time to time on written notice to Shipper. 

APPENDIX B- GAS TRANSPORTATION AGREEMENT 

PGS DELIVERY POINT(S) 

Gas transported or sold pursuant to this Agreement shall be delivered by PGS to Shipper 
at the following point(s): 

Meter at Interconnect 
Contract Number: 
Meter Numbers: 

MAXIMUM DELIVERY QUANTITY 

- MMBtu per Day 
5200884205 
PGS-Callahan Pipeline Interconnect 

Florida Public Utiities Company- Gas Transportation Agreement - 09 2022 Page 9 of 9 
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State of Florida 

DATE: 

TO: 

FROM: 

RE: 

Public Service Commission 
CAPITAL CIRCLE OFFICE CENTER• 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division ofEconomics (Guffey)~ ()s(7 
Office of the General Counsel c~fe, Crawford) I' -V 

Docket No. 20220154-GU - Joint petition for approval of swing service rider rates 
for January through December 2023, by Florida Public Utilities Company, Florida 
Public Utilities Company-Indiantown Division, Florida Public Utilities Company
Fort Meade, and Florida Division of Chesapeake Utilities Corporation. 

AGENDA: 11/01 /22 - Regular Agenda - Tariff Filing - Interested Persons May Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: Administrative 

CRITICAL DATES: 05/1/23 (8-Month Effective Date) 

SPECIAL INSTRUCTIONS: None 

Case Background 

On September 1, 2022, Florida Public Utilities Company, Florida Public Utilities Company
Indiantown Division, Florida Public Utilities Company-Fort Meade, and Florida Division of 
Chesapeake Utilities Corporation d/b/a Central Florida Gas Gointly, Companies) filed a petition 
for approval of revised swing service rider rates and associated tariffs for the period January 
through December 2023. FPUC is a local natural gas distribution company (LDC) subject to the 
regulatory jurisdiction of the Commission pursuant to Chapter 366, Florida Statutes (F .S.). FPUC 
is a wholly-owned subsidiary of Chesapeake Utilities Corporation, which is headquartered in 
Dover, Delaware. Chesapeake is also an LDC subject to the Commission's jurisdiction under 
Chapter 366, F.S. , and is an operating division of Chesapeake Utilities Corporation. 
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The Commission first approved the Companies’ swing service rider tariff in Order No. PSC-16-
0422-TRF-GU (swing service order) and the initial swing service rider rates were in effect for 
the period March through December 2017.1 As required in the swing service order, the 
Companies submitted the instant petition with revised 2023 swing service rider rates for 
Commission approval by September 1, 2022. The January through December 2022 swing service 
rider rates were approved in Order No. PSC-2021-0417-TRF-GU.2 The swing service rider is a 
cents per therm charge that is included in the monthly gas bill of transportation customers.  

In the pending rate case Docket No. 20220067-GU,3 the Companies proposed to consolidate the 
current 54 rate classes across the four natural gas utilities into 16 rate classes. If the Commission 
approves the consolidated rate classes in the rate case docket, the Companies would need to 
allocate the swing service rider costs4 to the appropriate revised rate classes and recalculate the 
swing service rider rates. If the Commission denies the Companies’ proposal to consolidate the 
rate classes, the 2023 swing service rider rates as approved in this docket would stay in effect.  

On September 15, 2022, the Companies waived their 60-day file and suspend provision of 
Section 366.06(3), F.S., via an e-mail, which has been placed in the docket file. During the 
evaluation of the petition, staff issued a data request to the Companies for which responses were 
received on October 6, 2022. The updated swing service rider rates and associated revised tariff 
sheets are shown in Attachment A to the recommendation. The Commission has jurisdiction over 
this matter pursuant to Sections 366.04, 366.05, and 366.06, F.S. 

 

                                                 
1 Order No. PSC-16-0422-TRF-GU, issued October 3, 2016, in Docket No. 160085-GU, In re: Joint petition for 
approval of swing service rider, by Florida Public Utilities Company, Florida Public Utilities Company-Indiantown 
Division, Florida Public Utilities Company-Fort Meade, and Florida Division of Chesapeake Utilities Corporation.  
2 Order No. PSC-2021-0417-TRF-GU, issued November 8, 2021, Docket No. 20210147-GU, In re: Joint petition 
for approval of swing service rider rates for January through December 2022, by Florida Public Utilities Company, 
Florida Public Utilities Company-Indiantown Division, Florida Public Utilities Company-Fort Meade, and Florida 
Division of Chesapeake Utilities Corporation. This order denied the 2022 swing service rider rates and gave the 
Companies the option to file revised rates and charges for administrative approval by staff that reflect the 
Commission vote. On November 3, 2021, the Companies filed updated tariff sheets in accordance with the 
Commission’s decision. See Document No. 12529-2021. 
3 Docket No. 20220067-GU: Petition for rate increase by Florida Public Utilities Company, Florida Division of 
Chesapeake Utilities Corporation, Florida Public Utilities Company-Fort Meade, and Florida Public Utilities 
Company-Indiantown Division. 
4 Total costs recovered through the swing service rider rates are at issue in this docket and not subject to change in 
the rate case docket. 



Docket No. 20220154-GU Issue 1 
Date: October 20, 2022 

 - 3 - 

Discussion of Issues 

Issue 1:  Should the Commission approve the Companies' proposed swing service rider rates 
and tariffs for the period January through December 2023? 

Recommendation:  Yes. The Commission should approve the Companies’ proposed swing 
service rider rates and tariffs for the period January through December 2023. The costs included 
are appropriate and the methodology for calculating the swing service rider rates is consistent 
with the swing service order.  

If the Commission approves the Companies’ proposal to consolidate the rate classes in rate case 
Docket No. 20220067-GU, within 10 business days after the Commission vote in the rate case 
docket, the Companies should recalculate the swing service rider rates for the consolidated rate 
classes. The revised swing service rider rates should be submitted for staff’s administrative 
approval and should be effective concurrent with any revised Commission-approved base rates in 
the rate case docket. If the Commission denies the Companies’ proposal to consolidate the rate 
classes, the swing service rider rates as approved in this docket should stay in effect for the 
period January through December 2023.  (Guffey)  

Staff Analysis:  The Companies incur intrastate capacity costs when they transport natural gas 
on intrastate pipelines (i.e., pipelines operating within Florida only). The Companies have two 
types of natural gas customers: sales and transportation. Sales customers are primarily residential 
and small commercial customers that purchase natural gas from an LDC and receive allocations 
of intrastate capacity costs through the Purchased Gas Adjustment (PGA)5 charge. Of the joint 
petitioners in the instant docket, only Florida Public Utilities Company and Florida Public 
Utilities Company – Fort Meade have sales customers. Transportation customers receive natural 
gas from third party marketers, also known as shippers6 and, therefore, do not pay the PGA 
charge to the LDC. The swing service rider allows the Companies to also recover allocations of 
intrastate capacity costs from transportation customers. 

Updated 2023 Swing Service Rider Rates 
The updated 2023 swing service rider rates were calculated based on the same methodology 
approved in the 2016 swing service order. As stated in paragraph 9 of the Companies’ instant 
petition, the total intrastate capacity costs for the period July 2021 through June 2022 are 
$26,231,749. The total intrastate capacity costs reflect payments by the Companies to intrastate 
pipelines for the transportation of natural gas, pursuant to Commission-approved transportation 
agreements. In addition, the intrastate capacity costs include payments associated with a software 
tool to manage customer usage and assist in determining the gas supply and capacity needs for 
the Companies, legal and consulting fees, and subscription fees to obtain market data and gas 
daily pricing.7  

                                                 
5 The PGA charge is set by the Commission in the annual PGA cost recovery clause proceeding. 
6 The Commission does not regulate the shippers or their charges for the gas commodity. 
7 See direct testimony of Robert Waruszewski, page 5, lines 13-21, filed on September 1, 2022, Document No. 
05938-2022, in Docket No. 20220154-GU. 



Docket No. 20220154-GU Issue 1 
Date: October 20, 2022 

 - 4 - 

Of these costs, $6,455,937 will be billed directly to certain large special contract customers. The 
remaining costs of $19,775,812 are allocated between sales and transportation customers and 
will be recovered during the period January 1, 2023 through December 31, 2023.  

The Companies used actual therm usage data for the period July 2021 through June 2022 to 
allocate the intrastate capacity costs. Based on the usage data, the appropriate split for allocating 
the cost is 71.16 percent or $14,072,343 to transportation customers and 28.84 percent or 
$5,703,469 to sales customers. The transportation customers’ share of $14,072,343 is further 
allocated to the various transportation rate schedules in proportion with each rate schedule’s 
share of the Companies’ total throughput. The sales customers’ share of the cost of $5,703,469 is 
embedded in the PGA.  

To calculate the swing service rider rates, the transportation customers’ share of the cost is 
allocated to each rate schedule and is divided by the rate schedule’s number of therms. The 
swing service rider charge is billed directly to the customers. The swing service revenues the 
Companies are projected to receive in 2023 total $14,072,343. 

Credit to the PGA 
The total intrastate capacity costs are embedded in the PGA with the projected 2023 swing 
service rider revenues incorporated as a credit in the calculation of the 2023 PGA. The amount 
credited to the 2023 PGA is $14,072,343 plus $6,455,937 received from special contract 
customers, for a total of $20,528,280.8 

COVID-19 Regulatory Asset Settlement Agreement 
The Companies, in their 2023 swing service rider calculation, included additional costs in 
accordance with the COVID-19 Regulatory Asset Settlement Agreement (Agreement) approved 
in Order No. PSC-2021-0266-S-PU.9 This Agreement allows FPUC’s natural gas utilities and 
electric division to recover in 2022 and 2023, a total of $2,085,759 of incremental expenses for 
costs incurred due to COVID-19. Of this amount, $731,639 ($365,820 annually) is attributable to 
natural gas customers, while the  remainder ($1,354,120) is attributable to FPUC’s electric 
division.10 Using the same allocation methodology in the calculation of the swing service rider, 
71.16 percent, or $520,630 ($260,315 annually), will be allocated to the transportation customers 
and 28.84 percent, or $211,010 ($105,505 annually) will be allocated to sales customers and 
recovered through the PGA. The proposed swing service rider rates include both the intrastate 
capacity costs and the COVID-19 costs approved in the Agreement. 

 

                                                 
8 See direct testimony of witness Robert Waruszewski on behalf of FPUC, filed on August 5, 2022, Document No. 
05268-2022, in Docket No. 20220003-GU, Exhibit No. RCW-2, Schedule E-1, line 8 on Page 1 of 6 and direct 
testimony of Robert Waruszewski, page 6 lines 9-12, filed on September 1, 2022, Document No. 05938-2022, in 
Docket No. 20220154-GU.   
9Order No. PSC-2021-0266-S-PU, issued July 22, 2021 and Order No. PSC-2021-0266-S-PU Amendatory Order 
No. PSC-2021-0266A-S-PU, issued August 26, 2021, in Docket No. 20200194-PU, In re: Petition for approval of 
regulatory assets to record costs incurred due to COVID-19, by Florida Public Utilities Company, Florida Public 
Utilities Company – Indiantown Division, Florida Public Utilities Company - Fort Meade, Florida Division of 
Chesapeake Utilities Corporation. 
10 Exhibit A in Document No. 07608-2021, filed July 8, 2021, in Docket No. 20200194-PU. 
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Conclusion 
Based on its review of the information provided in the petition and in response to staff’s data 
requests, staff recommends that the Companies’ proposed swing service rider is reasonable. Staff 
reviewed the total projected intrastate capacity costs and verified that the costs included are 
appropriate. The Commission should approve the proposed swing service rider rates for the 
period January through December 2023. The costs included are appropriate and the methodology 
for calculating the swing service rider rates is consistent with the swing service order. 

If the Commission approves the Companies’ proposal to consolidate the rate classes in rate case 
Docket No. 20220067-GU, within 10 business days after the Commission vote in the rate case 
docket, the Companies should recalculate the swing service rider rates for the consolidated rate 
classes. The revised swing service rider rates should be submitted for staff’s administrative 
approval and should be effective concurrent with any revised Commission-approved base rates in 
the rate case docket. If the Commission denies the Companies’ proposal to consolidate the rate 
classes, the swing service rider rates as approved in this docket should stay in effect for the 
period January through December 2023.
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Issue 2:  Should this docket be closed? 

Recommendation:  Yes. If Issue 1 is approved and a protest is filed within 21 days of the 
issuance of the order, the tariff should remain in effect, with any revenues held subject to refund, 
pending resolution of the protest. If no timely protest is filed, this docket should be closed upon 
the issuance of a consummating order. (Dose, Crawford) 

Staff Analysis:  If Issue 1 is approved and a protest is filed within 21 days of the issuance of 
the order, the tariff should remain in effect, with any revenues held subject to refund, pending 
resolution of the protest. If no timely protest is filed, this docket should be closed upon the 
issuance of a consummating order. 
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Florida Public Utili ties Company and florida Division of Chesapeake Utilities 
FPSC Tariff --SeOORdThird Revised Sheet No. 
7.9 13 
Original Volume No. I 

Applicabi li ty: 

Cancels Fci-1m-Second Revised Sheet No. 7.9 I 3 

A ll Companies 
SWING SERVICE RIDER 

The bill for Transportation Service supplied to a Customer in any Billing Period shall be adjusted 
as fol lows: 

The Swing Service factors for the period from the fi rst billing cyd c for January 202};1 tlu-ough 
the last billing cycle for December 202.3,;J, arc as fo llows: 

INDIANTOWN: 
Rate Schedule 
TS- I 
TS-2 
TS-3 
TS-4 

FT. MEADE: 
Rate Schedule 
GSTS- 1 

FLORIDA PUBLIC UTILITIES: 
Rate Schedule 
GSTS-1 
GSTS-2 
LVTS 

Rates Per Therm 
$0.1 5541~ 
$0. 1639-1446 
$0. 1176-1-84'.l 
$0.0000 

Rates Per Therm 
$0.19032-+fil 

Rates Per Therm 
$0. l G50-l~ -l
$0. I G42-¼m 
$0, I 58 1 lc§-'.74 

Issued by: Jeffry Jlouseholder, Chief Executive Offi cer Effective: foHua17 --!, -;w~~ 
Florida Public Uti lities Company and Chesapeake Utilities Corporation 

! 
i, 
I 
I 
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Florida Public Utilities Company and rlorida Division of Chesapeake Utili ties 
FPSC Tariff Se€ot1EI-Third Revised Sheet No. 
7.9 14 
Original Volume No. I Cancels f.i-1,st~Second Revised Sheet No. 7. 9 I 4 

All Companies 
SWING SERVICE RIDER - CONTINUED 

CENTRAL FLORIDA GAS: 
Rate Schedule 
FTS-A 
FTS-B 
FTS-1 
FTS-2 
FTS-2 .1 
FTS-3 
FTS-3.1 
FTS-4 
FTS-5 
FTS-6 
FTS-7 
FTS-8 
FTS-9 
FTS-10 
FTS-11 
FTS-12 

Rate Schedule (Fixed)Ratcs Per Bill 
fTS-A 
FTS-B 
FTS-1 
FTS-2 
FTS-2. 1 
FTS-3 
FTS-3.1 

Definitions 

Rates Per Therm 
$0.1 636-1--7-&-1 
$0._033-1-+i)l 
$0.1742-1--9~ 
$0.1938205;! 
$0.1 795-1--9+0 
$0.1572~ 
$0. I 46JJ..§.S.9 
$0.1 58H MG 
$0.1 571-l-SSS 
$0.1 523-89± 
$0.1594-1-¾+ 
$0. 1558-l-S±-S 
$0. 1536-1-49-1 
$0. 1492-10&+ 
$0. 1439-l-S~ 
$0.1489¾99 

$1.403%'hl--l
$2.4790m& 
$3.76684,--1-9--B 
$8.48809-9--1-4 
$27.37959-d-14£ 
$35.2025~6 
$92.5853-U)Q,.,)9'.7-(3 

This surcharge a llocates a fair portion of Upstream Capacity Costs and expenses associated with 
the provision of Swing Service to transportation Customers in accordance with FPSC approval. 

Issued by : Jeffry Householder, Chief Executive Officer Effective: Ja+rtlil.fy-l, 2G22 
f lorida Public Uti lities Company and Chesapeake Utilities Corporation 

i 
i 
la 

! 
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DATE: 

TO: 

FROM: 

RE: 

FILED 10/20/2022 
DOCUMENT NO. 09645-2022 
FPSC - COMMISSION CLERK 

Public Service Commission 
CAPITAL CLRCLE OFFICE CENTER• 2540 SHUMARD OAK BOULEVARD 

TALLAHASSEE, FLORIDA 32399-0850 

-M-E-M-O-R-A-N-D-U-M-

October 20, 2022 

Office of Commission Clerk (Teitzman) 

Division of Economics (Hudson)CJ.4½! (}s(7 
Office of the General Counsel (Ra1°Ha~Pacheco, CrawfordJc/ - v 

Docket No. 20220147-SU - Application for approval of a new classes of service 
for bulk wastewater service in Pasco County, by Ni Florida, Inc. 

AGENDA: 11 /01 /22 - Regular Agenda - Tariff Filing - Interested Persons May Participate 

COMMISSIONERS ASSIGNED: All Commissioners 

PREHEARING OFFICER: 

CRITICAL DATES: 

Administrative 

11/1/22 (60-Day Suspension Date Waived until 
November 1, 2022) 

SPECIAL INSTRUCTIONS: None 

Case Background 

Ni Florida, Inc. (Ni Florida or utility) is a Class A utility serving only water customers in Lee 
County and only wastewater customers in Pasco County. This filing is for its wastewater system. 
The utility provides wastewater service to approximately 2,820 customers. For its wastewater, Ni 
Florida is a reseller and purchases wastewater treatment from Pasco County. According to its 2021 
Annual Report, the utility reported wastewater operating revenues of $2,401,726 and wastewater 
operating expenses of $2,155,625. 

Pursuant to Section 367.091(5), Florida Statutes (F.S.), on August 24, 2022, Ni Florida filed an 
application for new classes of service for bulk wastewater service. Along with the application, the 
utility filed Second Revised Sheet No. 11 , Original Sheet No. 12.3, and Original Sheet No. 12.4. 
Ni Florida has entered into agreements to provide bulk wastewater service to Shadow Wood West 
and Shadow Wood Village (entities), which are in its certificated service territory. Both entities 
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are exempt from Commission regulation pursuant to Section 367.022(5), F.S., because they 
provide service only to tenants on their properties. Ni Florida has indicated that there is a sense of 
urgency to connect the entities. For Shadow Wood Village, specifically, its wastewater treatment 
facilities are nearing capacity and will be unable to accommodate additional homes on the system. 
Although Shadow Wood West is not at capacity, it is being included for administrative efficiency 
because it is contiguous and a similar development as Shadow Wood Village.  

This recommendation addresses Ni Florida’s proposed tariff sheets to provide bulk wastewater 
service. The Commission has jurisdiction pursuant to Section 367.091, F.S. 
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Discussion of Issues 

Issue 1:  Should Ni Florida’s proposed tariffs containing the bulk service wastewater rates for 
Shadow Wood Village and Shadow Wood West be approved? 

Recommendation:  Yes, the utility’s proposed tariffs containing the bulk service wastewater 
rates should be approved. As shown in Attachment 1, Ni Florida’s Second Revised Sheet No. 11, 
Original Sheet No. 12.3, and Original Sheet No. 12.4 should be approved as filed. The utility 
should file a proposed customer notice for the two bulk service customers to reflect the 
Commission-approved rates. The approved rates should be effective for service rendered on or 
after the stamped approval date of the tariffs pursuant to Rule 25-30.475(1), Florida Administrative 
Code (F.A.C.), provided that the notice of the tariff has been received by the two bulk service 
customers impacted. The utility should provide proof of the date notice was given within 10 days 
of the date of the notice. The utility’s request for a generic bulk service tariff should be denied. 
(Hudson) 

Staff Analysis:  As discussed in the case background, Ni Florida entered into bulk service 
agreements to provide bulk wastewater service to Shadow Wood Village and Shadow Wood West. 
The utility has ample excess capacity to meet the immediate requirements of the entities. The 
connection of the entities will not cause an interruption of wastewater service to existing 
customers.  

Ni Florida has an existing tariff for bulk wastewater service to manufactured homes. In Order No. 
PSC-16-0525-PAA-WS, the bulk wastewater service rate was determined by multiplying the 
number of manufactured homes behind the meter times .8 to determine the number equivalent 
residential connections (ERCs). 1 For the entities, Ni Florida proposed rates that are consistent with 
the methodology established in its last rate case for manufactured homes’ bulk wastewater service 
rates. Shadow Wood Village has 215 manufactured homes behind the meter resulting in 172 ERCs 
while Shadow Wood West has 45 manufactured homes resulting in 36 ERCs. The bulk wastewater 
service rate for each entity consists of a base facility charge (BFC) based on the respective ERCs 
times the utility’s existing BFC of $26.29 for the 5/8” x 3/4” meter size and the existing bulk 
service gallonage charge ($9.27). As a result, staff believes the proposed rates are reasonable.  

The proposed bulk service wastewater rates will provide Ni Florida with additional revenues of 
$147,245. With these additional revenues, the utility is still earning within its authorized range of 
return. The entities are not fully built out. Thus, although the tariff will define the number of ERCs 
at the time of the filing of the instant application, at all times the utility should be billing based on 
the number of ERCs behind the meter as with the methodology prescribed above. At such time Ni 
Florida comes in for a rate proceeding, the tariff will be updated to reflect the most current ERCs. 
If new connections are added and additional revenues are collected, staff’s annual report 
surveillance will allow monitoring of the utility’s earning levels for potential overearnings. 

In addition, Ni Florida indicated that it has additional territory that could be subject to similar 
residential developments. As a result, the utility in its petition asked the Commission to consider 

                                                 
1Order No. 2016-0525-PAA-WS, issued November 21, 2016, in Docket No. 20160030-WS, In re:  Application for 
increase in water rates in Lee County and wastewater rates in Pasco County by Ni Florida, LLC. 



Docket No. 20220147-SU Issue 1 
Date: October 20, 2022 

 - 4 - 

a generic bulk service tariff for administrative efficiency and reduction in regulatory lag. Ni Florida 
did not file an actual generic bulk service tariff with its petition. If granted, in its filing Ni Florida 
committed to filing a separate filing if a unique situation arises. With any new similarly planned 
development, the utility may furnish the new class of service and charge just, reasonable, and 
compensatory rates and file with the Commission within 10 days after the service is furnished 
pursuant to Section 367.091(5), F.S., which minimizes any regulatory lag concern by the utility. 
Staff believes the Commission’s authority to review bulk service agreements and evaluate the 
impact bulk customers have on the utility’s earnings at the onset of service should be preserved. 
Therefore, at this time, staff does not believe a generic bulk service tariff is appropriate, and this 
request should be denied. 

Conclusion 
The utility’s proposed tariffs containing the bulk service wastewater rates should be approved. As 
shown in Attachment 1, Ni Florida’s Second Revised Sheet No. 11, Original Sheet No. 12.3, and 
Original Sheet No. 12.4 should be approved as filed. The utility should file a proposed customer 
notice for the two bulk service customers to reflect the Commission-approved rates. The approved 
rates should be effective for service rendered on or after the stamped approval date of the tariffs 
pursuant to Rule 25-30.475(1), F.A.C., provided that the notice of the tariff has been received by 
the two bulk service customers impacted. The utility should provide proof of the date notice was 
given within 10 days of the date of the notice. The utility’s request for a generic bulk service tariff 
should be denied. 
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Issue 2:  Should this docket be closed? 

Recommendation:  Yes. If Issue 1 is approved, the tariff sheets should become effective on or 
after the stamped approval date on the tariff sheets pursuant to Rule 25-30.475, F.A.C. If a protest 
is filed within 21 days of the issuance of the Order, the tariff should remain in effect with the 
revenues held subject to refund pending resolution of the protest, and the docket should remain 
open. If no timely protest is filed, the docket should be closed upon the issuance of a 
Consummating Order. (Rivera-Pacheco) 

Staff Analysis:  If Issue 1 is approved, the tariff sheets should become effective on or after the 
stamped approval date on the tariff sheets pursuant to Rule 25-30.475, F.A.C. If a protest is filed 
within 21 days of the issuance date of the Order, the tariff should remain in effect with revenues 
subject to refund pending resolution of the protest, and the docket should remain open. If no timely 
protest is filed, the docket should be closed upon the issuance of a Consummating Order.
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