M NUTES OF

COW SSI ON CONFERENCE, TUESDAY, JANUARY 16, 2001
COMMENCED: 9:30 a.m

ADJOURNED: 1:00 p. m

COW SSI ONERS PRESENT: Chai rman Jacobs
Comm ssi oner Deason
Comm ssi oner Jaber
Comm ssi oner Baez
Commi ssi oner Pal ecki

Parties were allowed to address the Commi ssion on itens designated by double
asterisks (**).

1 Approval of M nutes
Novenber 28, 2000 Regul ar Conmm ssi on Conference.

DECI SI ON: The m nutes were approved.

Conmi ssi oners participating: Jacobs, Deason, Jaber, Baez

2% * Consent Agenda
PAA A) Applications for certificates to provide pay tel ephone
servi ce.
DOCKET NO. COMPANY NANME
001800-TC Bal ance, Inc.
001801-TC Murger Inc. d/b/a Lake Bonnet Vill age
PAA B) Applications for certificates to provide alternative
| ocal exchange tel ecommuni cations servi ce.
DOCKET NO. COMPANY NAME
001433-TX Soapst one Tel ecom LLC
001658- TX G obal Metro Networks Florida, LLC
001691-TX I nt el ogi stics Corp.
001751-TX SCC Communi cati ons Corp
001757-TX Ker nan Associ ates, Ltd. d/b/a St. Johns

Est at es
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(Continued from previ ous page)

DOCKET NO

001626-TX

001684-TX

COVPANY NAME
Augl i nk Conmuni cations, Inc.

Fl ori da Muni ci pal Power Agency

C) Applications for certificates to provide interexchange
t el ecommuni cati ons service.

DOCKET NO

001659-TI
001683-TI
001702-TI
000514-TI
001607-TI

COVMPANY NAME
G obal Metro Networks Florida, LLC
RapTel Communi cations, LLC
Busi nessnet Tel ecom I nc.
Grande Communi cati ons Networ ks, |nc.

Gadjraj And Sons, Inport and Export, Inc.
d/ b/a Arctics d/b/a Kaizen

D) DOCKET NO. 001821-TX - Request for cancellation of ALEC

Certificate

No. 4840 by Ameritech Commruni cati ons

International, Inc., effective Decenmber 22, 2000.

E) DOCKET NO. 001730-TlI - Request for cancellation of |XC

Certificate
January 15,

No. 4403 by Interoute-Retail, Inc., effective

2001.

F) DOCKET NO. 001754-TX - Joint application of Tel eConex,

I nc. (hol der
Sol utions, |

of ALEC Certificate No. 5207) and Pre-Cell
nc., parent conpany of Pre-Cell

Sol uti ons/ Fam |y Phone Service, Inc. (holder of ALEC

Certificate No. 5265) for merger of Fami |y Phone Service
with and into Tel eConex, for transfer of control of

Tel eConex to Pre-Cell, and for cancellation of
Certificate No. 5265.

G Requests for

approval of resal e agreenents.
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(Continued from previ ous page)

CRI TI CAL
DOCKET NO. COMPANY NAME DATE
001619-TP SATCOM Conmuni cati on 01/ 24/ 01
Cor poration d/ b/a SATCOM
Communi cation; Sprint-Florida,
| ncor por at ed
001710-TP Bel | Sout h Tel econmuni cati ons, 02/ 14/ 01
Inc.; @l f Coast States
Tel econmuni cati ons, |nc.
001711-TP Bel | Sout h Tel econmuni cati ons, 02/ 14/ 01
I nc.; Colunbus Catal og Sal es
d/ b/ a Col unbus Local
Communi cati ons
001712-TP Bel | Sout h Tel econmuni cati ons, 02/ 14/ 01
Inc.; National Telecom LLC
001713-TP Bel | Sout h Tel ecommuni cati ons, 02/ 14/ 01
Inc.; MetroConnection, Inc.
d/ b/ a TransAnerican Tel ephone,
I nc.
001715-TP Seven Bridges Communi cati ons, 02/ 14/ 01
L.L.C.; Verizon Florida Inc
001720-TP ALLTEL Florida, Inc.; Budget 02/ 15/ 01
Comm
001722-TP Bel | Sout h Tel econmuni cati ons, 02/ 15/01
Inc.; EZ Tel ephone d/b/a ET
Hone Phone
001726-TP Ameri can Communi cati ons, |Inc.; 02/ 18/ 01

Bel | Sout h Tel ecommuni cati ons,
I nc.
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H)

J)

K)

L)

DOCKET NO. 001630-TP - Petition for approval of

i nterconnecti on, unbundling, and resal e agreenent between

Sprint-Florida, Incorporated and WnStar Wrel ess, Inc.
(Critical Date: 1/25/01)

DOCKET NO. 001714-TP - Request by Bel |l South
Tel ecommuni cations, Inc. for approval of interconnection,
unbundl i ng, resale, and collocation agreement with SBC
National, Inc. d/b/a SBC Tel ecom Inc.

(Critical Date: 2/14/01)

DOCKET NO. 001620-TP - Petition by Sprint-Florida,
| ncorporated for approval of amendment to adopted terns
of interconnection, unbundling, and resale agreenment with

Br oadBand Of fi ce Conmmuni cations, |nc.
(Critical Date: 1/24/01)

DOCKET NO. 001744-TP - Request by Bell South
Tel ecommuni cati ons, Inc. for approval of anmendnment to
exi sting interconnection agreenent with North Anerican
Sof tware Associates, LTD (n/k/a Action Comruni cati on,
I nc.)

(Critical Date: 3/1/01)

DOCKET NO. 001601- TP - Request by Bel |l South

Tel ecommuni cations, Inc. for approval of interim

I nterconnection agreenment with ALLTEL Conmuni cati ons,
I nc.

Recommendati on: The Conm ssion shoul d approve the action
requested in the dockets referenced above and cl ose these
docket s.

DECI SI ON: The recomendati on was approved.

Conmi ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 001222-TlI - Cancellation by Florida Public
Service Comm ssion of Interexchange Tel ecomruni cati ons
Certificate No. 3549 issued to Nati onwi de Conmuni cations of
M chigan, Inc. for violation of Rule 25-4.0161, F. A C.,
Regul atory Assessnent Fees; Tel ecommuni cati ons Conpani es.

Critical Date(s): None

Conmmi ssi oners Assigned: Full Conmm ssion
Prehrg O ficer ADM

Staff: CMP: Isler
LEG  Banks

| ssue 1: Should the Comm ssion accept the settlenent offer
proposed by Nati onw de Comruni cations of M chigan, Inc. to
resol ve the apparent violation of Rule 25-4.0161, Florida
Adm ni strative Code, Regul atory Assessnent Fees;

Tel ecommuni cati ons Conpani es?

Yes. The Commi ssion should accept the
conpany’s settlenment proposal. Any contribution should be
received by the Conm ssion within ten busi ness days fromthe
date of the Conmm ssion Order and should identify the docket
nunmber and conpany nanme. The Commi ssion should forward the
contribution to the Ofice of the Conptroller for deposit in
the State General Revenue Fund pursuant to Section
364.285(1), Florida Statutes. |[If the conpany fails to pay
in accordance with the ternms of the Conm ssion Order
Certificate No. 3549 should be canceled adm nistratively.

| ssue 2: Should this docket be cl osed?

Yes. |If the Comm ssion approves staff’s
recomendation in Issue 1, this docket should be cl osed upon
recei pt of the $500 contribution or cancellation of the
certificate.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 001295-TlI - Cancellation by Florida Public
Service Comm ssion of | XC Certificate No. 5317 issued to
Money Travel Services of Florida, Inc. for violation of Rule
25-4.0161, F.A C, Regulatory Assessnent Fees;

Tel ecommuni cati ons Conpani es.

Critical Date(s): None

Conmmi ssi oners Assigned: Full Conmm ssion
Prehrg O ficer ADM

Staff: CMP: Isler
LEG Elliott

| ssue 1: Should the Comm ssion accept the settlenent offer
proposed by Money Travel Services of Florida, Inc. to
resol ve the apparent violation of Rule 25-4.0161, Florida
Adm ni strative Code, Regul atory Assessnent Fees;

Tel ecommuni cati ons Conpani es?

Yes. The Commi ssion should accept the
conpany’s settlenment proposal. Any contribution should be
received by the Conm ssion within ten busi ness days fromthe
date of the Conmm ssion Order and should identify the docket
nunmber and conpany nanme. The Commi ssion should forward the
contribution to the Ofice of the Conptroller for deposit in
the State General Revenue Fund pursuant to Section
364.285(1), Florida Statutes. |[If the conpany fails to pay
in accordance with the ternms of the Conm ssion Order
Certificate No. 5317 should be cancel ed adm nistratively.

| ssue 2: Should this docket be cl osed?

Yes. |If the Comm ssion approves staff’s
recomendation in Issue 1, this docket should be cl osed upon
recei pt of the $250 contribution or cancellation of the
certificate.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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5** DOCKET NO. 001211-Tl - Cancellation by Florida Public
Service Comm ssion of Interexchange Tel ecomruni cati ons
Certificate No. 3136 issued to Wirldtel Services, Inc. for
violation of Rule 25-4.0161, F.A C., Regul atory Assessnent
Fees; Tel ecommuni cati ons Conpani es.
DOCKET NO. 001270-TlI - Cancellation by Florida Public
Service Conm ssion of | XC Certificate No. 5172 issued to
TEL-LINK of Florida, L.L.C. for violation of Rule 25-4.0161,
F.A.C., Regul atory Assessnment Fees; Tel econmuni cati ons
Conpani es.

Critical Date(s): None

Comm ssi oners Assigned: Full Comm ssion
Prehrg Officer ADM

Staff: CMP: Isler
LEG Elliott, Wl ker

| ssue 1: Should the Comm ssion grant each of the
certificated interexchange tel ecomruni cati ons providers
listed on page 4 of staff’s January 4, 2001 nmenorandum a
voluntary cancellation of its respective certificate?

:  Yes. The Commi ssion should grant each
conpany a voluntary cancellation of its respective
tel ecomuni cations certificate with the effective date
shown on page 4.
| ssue 2: Should these dockets be cl osed?
Yes. |If the Comm ssion approves staff’s
recommendation in |Issue 1, these dockets should be closed.

DECI SI ON: The recomrendati ons were approved.

Conmi ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 001209-TlI - Cancellation by Florida Public
Service Comm ssion of Interexchange Tel ecomruni cati ons
Certificate No. 2994 issued to Network Plus, Inc. d/b/a Hale
and Father, Inc. for violation of Rule 25-4.0161, F. A C.,
Regul atory Assessnent Fees; Tel ecommuni cati ons Conpani es.
DOCKET NO. 001242-TlI - Cancellation by Florida Public
Servi ce Commi ssion of |nterexchange Tel ecomruni cati ons
Certificate No. 3537 issued to Telco Billing, Inc. for
violation of Rule 25-4.0161, F. A.C., Regul atory Assessnent
Fees; Tel ecommuni cati ons Conpani es.

DOCKET NO. 001283-Tl - Cancellation by Florida Public
Service Comm ssion of |nterexchange Tel ecomruni cati ons
Certificate No. 5272 issued to Executive Business Centers,
Inc. for violation of Rule 25-4.0161, F. A C., Regul atory
Assessnent Fees; Tel ecommuni cati ons Conpani es.

Critical Date(s): None

Conmmi ssi oners Assigned: Full Conmm ssion
Prehrg O ficer ADM

Staff: CMP: Isler
LEG K. Pefia, Elliott

| ssue 1: Should the Comm ssion accept the settlement offer
proposed by each conpany |isted on page 4 of staff’s January
4, 2001 menorandumto resol ve the apparent violation of Rule
25-4.0161, Florida Adm nistrative Code, Regul atory
Assessnment Fees; Tel ecomruni cati ons Conpani es?

Yes. The Comm ssion shoul d accept each
conpany’s respective settlenment proposal. Any contribution
shoul d be received by the Comm ssion within ten business
days fromthe date of the Commi ssion Order and should
identify the docket nunber and conpany nane. The Comm ssion
shoul d forward the contribution to the Office of the
Comptrol ler for deposit in the State General Revenue Fund
pursuant to Section 364.285(1), Florida Statutes. |f any of
the conpanies |isted on page 4 fails to pay in accordance
with the terms of the Conmm ssion Order, that conpany’s
respective certificate should be cancel ed adm nistratively.
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DOCKET NO. 001209-TlI - Cancellation by Florida Public
Service Comm ssion of Interexchange Tel econmuni cati ons
Certificate No. 2994 issued to Network Plus, Inc. d/b/a Hale
and Father, Inc. for violation of Rule 25-4.0161, F. A C.,
Regul at ory Assessnent Fees; Tel ecomrmuni cati ons Conpani es.
DOCKET NO. 001242-TlI - Cancellation by Florida Public
Service Comm ssion of Interexchange Tel ecomruni cati ons
Certificate No. 3537 issued to Telco Billing, Inc. for
violation of Rule 25-4.0161, F.A C., Regul atory Assessment
Fees; Tel ecommuni cati ons Conpani es.

DOCKET NO. 001283-Tl - Cancellation by Florida Public
Service Comm ssion of Interexchange Tel ecomruni cati ons
Certificate No. 5272 issued to Executive Business Centers,
Inc. for violation of Rule 25-4.0161, F. A C., Regul atory
Assessnent Fees; Tel ecomruni cati ons Conpani es.

(Continued from previous page)

| ssue 2: Should these dockets be cl osed?

Yes. |If the Comm ssion approves staff’s
recomrendati on on Issue 1, the docket for each conpany
listed on page 4 should be closed upon receipt of the $100
contribution or cancellation of the certificate.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck



M nut es of

Comm ssi on Conference
January 16, 2001

| TEM NO

7**

CASE

DOCKET NO. 991157-TC - Cancellation by Florida Public
Service Conmm ssion of Pay Tel ephone Certificate No. 5467
i ssued to Koi nPhone Inc. for violation of Rule 25-4.0161,
F.A.C., Regul atory Assessnent Fees; Tel ecomruni cations
Conpani es.

Critical Date(s): None

Conmmi ssi oners Assigned: Full Conmm ssion
Prehrg O ficer ADM

Staff: CWMP: Isler
ADM J. Knight
LEG K. Pefia, B. Keating

| ssue 1: Should the Comm ssion vacate that portion of Order
No. PSC-99-2205- PAA-TC, which inposed a $500 fine for the
apparent violation of Rule 25-4.0161, Florida Adm nistrative
Code, Regul atory Assessnent Fees; Tel ecommunicati ons
Conpanies, as it relates to KoinPhone Inc.?

:  Yes. The Commi ssion should vacate that
portion of Order No. PSC-99-2205-PAA-TC, which inposed a
$500 fine for the apparent violation of Rule 25-4.0161,
Fl ori da Adm nistrative Code, Regul atory Assessnent Fees;
Tel ecomruni cati ons Conpanies, as it relates to Koi nPhone
Inc. In addition, the Conmm ssion should grant Koi nPhone
Inc. a retroactive cancellation date of Decenmber 31, 1997.
Furthernmore, the Conptroller’s O fice should be notified
t hat Koi nPhone Inc. is not responsible for the 1998 and 1999
RAFs so that collection action can be stopped.
| ssue 2: Should this docket be cl osed?
Yes. |If the Comm ssion approves staff’s
recommendation in Issue 1, this docket should be cl osed.

DECI SI ON: The recomendati ons were approved.

Conmi ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 001254-TlI - Cancellation by Florida Public
Service Comm ssion of Interexchange Tel ecomruni cati ons
Certificate No. 4687 issued to CIN Tel ephone Network, Inc.
for violation of Rules 25-4.0161, F. A C., Regul atory
Assessnent Fees; Tel ecomruni cati ons Conpani es, and 25-
24.480(2)(a) and (b), F.A.C., Records & Reports; Rules

| ncor por at ed.

Critical Date(s): None

Comm ssi oners Assigned: Full Comm ssion
Prehrg O ficer ADM

Staff: CMP: Isler
LEG K. Pefa

| ssue 1: Should the Comm ssion grant CTN Tel ephone Net wor K,
Inc. a voluntary cancellation of Certificate No. 46877
No. The Comm ssion should not grant the
conpany a voluntary cancellation of its certificate. The
Comm ssi on should cancel the conpany’s Certificate No. 4687
on its own notion, effective on the date of issuance of the
Consummating Order. The collection of the past due fees
shoul d be referred to the Ofice of the Conptroller for
further collection efforts.
| ssue 2: Should this docket be cl osed?

Yes. The Order issued fromthis
recommendation will becone final upon issuance of a
consummati ng order, unless a person whose substanti al
interests are affected by the Comm ssion’s decision files a
protest within 21 days of issuance of the proposed agency
action order. The docket should then be closed upon
i ssuance of the Consummating Order.

DECI SI ON: The recomendati ons were approved.

Conmi ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 001495-TX - Cancellation by Florida Public
Service Comm ssion of Alternative Local Exchange

Tel ecomruni cations Certificate No. 7254 issued to Mracle
Conmmuni cations for violation of Rules 25-4.0161, F. A C.,
Regul at ory Assessnent Fees; Tel ecommuni cati ons Conpani es,
and 25-24.835, F.A. C., Rules Incorporated.

Critical Date(s): None

Comm ssi oners Assigned: Full Comm ssion
Prehrg O ficer ADM

Staff: CMP: Isler
LEG Elliott

| ssue 1: Should the Comm ssion accept the settlenment offer
proposed by Mracle Conmmunications to resolve the apparent
violation of Rule 25-4.0161, Florida Adm nistrative Code,
Regul atory Assessnent Fees; Tel ecommuni cati ons Conpani es,
and 25-24.835, Florida Adm nistrative Code, Rules

| ncor por at ed?

Yes. The Commi ssion shoul d accept the
conpany’s settlement proposal. Any contribution should be
recei ved by the Comm ssion within ten business days fromthe
date of the Comm ssion Order and should identify the docket
nunber and conpany nane. The Comm ssion should forward the
contribution to the Office of the Conptroller for deposit in
the State General Revenue Fund pursuant to Section
364.285(1), Florida Statutes. |If the conpany fails to pay
in accordance with the ternms of the Comm ssion Order
Certificate No. 7254 should be cancel ed adm nistratively.

| ssue 2: Should this docket be closed?

Yes. |If the Comm ssion approves staff’s
recommendation in Issue 1, this docket should be closed upon
recei pt of the $200 contribution or cancellation of the
certificate.

DECI SI ON: The recomendati ons were approved.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 001373-TP - Request by Bell South

Tel ecommuni cati ons, Inc. for approval of anendnent to resale
agreenment with GTE Comruni cati ons Corporation (n/k/a Verizon
Sel ect Services Inc.)

Critical Date(s): None

Comm ssi oners Assigned: Full Comm ssion
Prehrg O ficer ADM

Staff: CMP: Logue
LEG Elliott

| ssue 1: Shoul d t he Conm ssion acknow edge Bel | Sout h and
Verizon’s request for withdrawal of Request by Bell South

Tel ecommuni cati ons, Inc. For Approval of Anmendnent to Resale
Agreenment with GIE Conmuni cations Corporation (n/k/a Verizon
Sel ect Services Inc.) and close this docket?

Yes. The Conmm ssion should acknow edge
Bel | South and Verizon's joint request for wthdrawal of
Request by Bel |l Sout h Tel econmuni cations, Inc. For Approval

of Amendnent to Resal e Agreenent with GTE
Communi cati ons(n/k/a Verizon Sel ect Services Inc.) and cl ose
t hi s docket.

DECI SI ON: The recommendati on was approved.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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11** DOCKET NO. 001763-GU - Petition for authority to inplenent
transportation cost recovery mechanismto facilitate
recovery of certain purchased gas costs incurred in
providing service to certain custonmers prior to 1/1/01, by
Florida Division of Chesapeake Utilities Corporation.

Critical Date(s): 2/6/01 (60-day suspension date)

Conmmi ssi oners Assigned: Full Conmm ssion
Prehrg O ficer ADM

Staff: CMP: Mkin, Bul ecza-Banks
LEG K. \Wal ker

| ssue 1: Should the Comm ssion grant the Florida Division of
Chesapeake Utilities’ petition for authority to inplenent
Transportation Cost Recovery mechanismto facilitate
recovery of certain purchased gas cost incurred in providing
service to certain custoners prior to January 1, 20017

Yes. The Comm ssion should approve the
Florida Division of Chesapeake Utilities’ petition for
authority to inplenment Transportation Cost Recovery nechani sm
tofacilitate recovery of certai n purchased gas cost incurred
inproviding servicetocertaincustoners prior toJanuary 1,
2001, effective January 16, 2001.

| ssue 2: Should this docket be cl osed?

: Yes. If noprotest isfiledby aperson whose
substantial interests are affected within 21 days of the

i ssuance of the Order, this docket shoul d be cl osed upon the

i ssuance of a Consummati ng Order.

DECI SI ON: The recomrendati ons were approved.

Conmi ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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12** PAA DOCKET NO. 000295-WJ - Application for increase in water
rates in Highlands County by Placid Lakes Utilities, Inc.

Critical Date(s): 1/16/01 (5-nonth effective date)

Comm ssi oners Assigned: Full Comm ssion
Prehrg Officer JB

Staff: ECR  Binford, Munroe, Lingo, Murey, Merchant,
Crouch
LEG  Brubaker

(ALL | SSUES PROPOSED AGENCY ACTI ON EXCEPT | SSUE 21.)

| ssue 1: Is the quality of service provided by Placid Lakes
to its custoners satisfactory?

Yes. Staff recommends that the quality of
service provided by Placid Lakes is satisfactory.

| ssue 2: Should a year-end or sinple average test year be
recogni zed for ratemaking purposes?

: A sinple average should be used for both
rate base and cost of capital. Also, adjustnents should be
made to renmove the utility' s year-end adjustnents to
annual i ze revenues, depreciation expense, and taxes other

t han i ncone.

| ssue 3: What adj ustnments should be nade to reflect pro
forma plant?

Utility plant in service should be
i ncreased by $11,865 to reflect pro forma pl ant.
Correspondi ng adjustnments to increase accumnul at ed
depreciation by $297, to increase depreciation expense by
$593, and to increase taxes other than income for
property/real estate tax by $214 should be nade.
| ssue 4: Shoul d capitalized interest on construction work
in progress (CWP) be all owed?

: No. The utility capitalized interest on
construction related to a plant expansion w thout a
Conmi ssi on-approved al | owance-for-funds-used-during-
construction (AFUDC) rate. Plant should be decreased by
$45, 333, with correspondi ng adjustnments nmade to decrease
accunul at ed depreci ation by $3,857 and depreci ati on expense
by $1, 543.
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DOCKET NO. 000295-WJ - Application for increase in water
rates in Highlands County by Placid Lakes Utilities, Inc.

(Continued from previ ous page)

| ssue 5: Shoul d the used and useful be adjusted to all ow
for excessive unaccounted for water?

No, the unaccounted for water falls well
within the acceptable limt.

| ssue 6: What are the used and useful percentages for the
wat er treatnment plant and water distribution systenf

The water treatnent plant should be

consi dered 100% used and useful. The distribution system
shoul d be considered 76.37% used and useful. As a result,
rate base shoul d be decreased by $31,432, with corresponding
decreases to depreciation expense of $1,120 and property

t axes of $239.

| ssue 7: VWat is the appropriate working capital?

The appropriate amount of working capital
is $36,537 for the water system

| ssue 8: What is the appropriate rate base?

: The appropriate rate base for the test
year ended December 31, 1999 is $562,673 for the water
system

| ssue 9: What is the weighted average cost of capital

i ncludi ng the proper conponents, anounts, and cost rates
associated with the appropriate capital structure?

X The wei ghted average cost of capital is
10.50% for the test year ended Decenmber 31, 1999. Although
the utility s capital structure is conprised of 100% debt,
staff recommends a return on equity of 9.93% with a range of
plus or m nus 100 basis points.

| ssue 10: Shoul d the utility be all owed an AFUDC rate and,
if so, what should it be?

: The Commi ssion shoul d approve an AFUDC
rate of 10.50% and a nonthly discounted rate of 0.874579%
effective January 1, 2000, based on the Decenber 31, 1999
capital structure approved in this docket.

| ssue 11: Shoul d adj ustments be made to O&M expenses to
reflect several m scellaneous adjustnments?
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12** PAA DOCKET NO. 000295-WJ - Application for increase in water
rates in Highlands County by Placid Lakes Utilities, Inc.

(Continued from previ ous page)

Yes, O&M expenses shoul d be decreased by
$821 to reflect several mi scellaneous adjustnents.

| ssue 12: What is the appropriate amount of rate case
expense”?

The appropriate amount of rate case
expense for this docket is $84,393. This expense is to be
recovered over four years for an annual expense of $21, 098.
This results in a decrease to the utility’s filing of
$17,476 in annual anortization. Further, non-recurring
costs should be increased by $6,919, contractual services-
| egal should be increased by $1,452, and managenent fees
shoul d be decreased by $2, 351.

| ssue 13: Shoul d an additional adjustnent be made to
property taxes?

: Yes. Property taxes should be decreased
by $535 for the water systemto reflect the full discount
avai |l abl e.

| ssue 14: Shoul d i ncome tax expense be included in Placid
Lakes’ operating expenses?

: No. Since the utility's capital structure
consists of 100% debt, no taxable inconme exists and thus the
utility should not receive recovery of inconme tax expense.
| ssue 15: What is the test year operating incone (| oss)
bef ore any revenue increase?

The test year operating loss is $101, 955
for the water system

| ssue 16: What is the appropriate revenue requirenent?
The foll ow ng revenue requirement should

be approved:

Revenues | ncr ease Per cent age
Wat er $417, 316 $168, 624 67. 80%
| ssue 17: Should the utility’s current rate structure be

changed to an inclining-block rate structure, and, if so,
what are the appropriate usage bl ocks, conservation
adjustnment and rate factors to be used?
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Yes. The rate structure should be changed
to an inclining-block rate structure for residenti al
custoners. The appropriate nmonthly usage bl ocks consist of
three tiers of 0-10,000 gallons, 10,001-20,000 gallons and
over 20,000 gallons. A conservation adjustment of 25%is
appropriate, with usage bl ock rate factors for each tier of
1.0, 1.5 and 2.0, respectively. The appropriate rate
structure for the general service custoners is a
continuation of the traditional base facility and uniform
gal | onage charge rate structure.

| ssue 18: s repression of consunmption likely to occur
and, if so, what is the appropriate adjustnment and the
resulting consunption to be used to cal culate consunption
char ges?

Yes, repression of consunption is likely
to occur. The appropriate repression adjustnment is a
reduction in consunption of 8,655 kgal, and the resulting
consunption to be used to cal cul ate consunption charges is
97,397 kgal. In order to nonitor the effects of this rate
proceedi ng on consunption, the utility should be ordered to
prepare nmonthly reports detailing the nunber of bills
rendered, the consunption billed (by usage bl ock for
residential custoners) and the revenue billed. These
reports should be provided, by customer class and neter
size, on a quarterly basis for a period of two years,
beginning with the first billing period after the increased
rates go into effect.

| ssue 19: \What are the recomended nonthly rates for
service for this utility?

: The recommended rates, as shown on
Schedul e No. 4 of staff’s January 4, 2001 nenorandum shoul d
be designed to produce revenues of $415, 622, excluding

m scel | aneous service charge revenues. The utility should
file revised tariff sheets and a proposed custoner notice to
reflect the Comm ssion-approved rates. The approved rates

- 18 -
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shoul d be effective for service rendered on or after the

st anped approval date on the revised tariff sheets pursuant
to Rule 25-30.475(1), Florida Adm nistrative Code. The
rates should not be inplemented until staff has approved the
proposed customer notice, and the notice has been received
by the custoners. The utility should provide proof of the
date notice was given no |l ess than 10 days after the date of
t he notice.

| ssue 20: Shoul d any portion of the interimincrease
grant ed be refunded?

No. The utility should not be required to
refund any water revenues coll ected under interimrates.

The revenue held subject to refund and the letter of credit,
requi red by Order No. PSC-00-1891-PCO WJ guar anteei ng those
revenues, shoul d be rel eased.

| ssue 21: Should the utility be required to show cause, in
witing within 21 days, why it should not be fined up to
$5, 000 per day for its apparent violation of Rule 25-
30.116(5), Florida Adm nistrative Code, for failing to
obtain prior Comm ssion approval before capitalizing
interest on construction related to the utility’ s plant
expansi on | oan?
: No. A show cause proceedi ng should not be

initiated.

| ssue 22: Shoul d this docket be closed?

Yes. If no tinely protest is received upon
expiration of the protest period, the PAA Order will becone
final upon the issuance of a Consummating Order and the
docket should be cl osed upon the utility's filing and
staff's approval of revised tariff sheets.

DECI SI ON: The recomendati ons were approved.

Conmi ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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(ALL | SSUES PROPOSED AGENCY ACTI ON EXCEPT | SSUES 17, 18, AND
19.)

|ssue 1: Is the quality of service provided by Alturas

sati sfactory?

Yes. The quality of service provided by
Alturas is satisfactory.

| ssue 2: Are any pro forma adjustnents needed for the

Al turas plant?

Yes. Pro forma adjustnments are needed for
continuation of the meter replacenent program ($3, 940),

repl acenent of the hydropneumatic tank ($17,200), and
construction of a plant security fence ($1,270). The total
pro forma cost is $22,410, and all pro forma pl ant

i nprovenents should be conpleted within six nmonths of the
effective date of the Order

| ssue 3: Should the Comm ssion approve a year end rate base
for Alturas and, if so, what is the appropriate year end
rate base?

Yes. The Commi ssion shoul d approve a year

end rate base for Alturas to allow it an opportunity to earn
a fair return on the utility’s investment made prior to the

test year, to earn a fair rate of return on the pro form

pl ant i nprovenments, and to insure conpensatory rates in this
rate case.

| ssue 4: Should the conpany have any excessive unaccount ed

for water recognized in the used and useful cal cul ation?

: No. Al though any anount over 10% of the
wat er punped and unaccounted for is considered excessive, in
this situation the water is not being |lost due to | eaks, but
due to old, slow nmeters. Because the custoners are

- 20 -
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receiving this water, the water is only lost for billing
pur poses.

| ssue 5: What portions of the water plant and distribution
system are used and useful ?

The water treatnent plant should be

consi dered 100% used and useful. The water distribution
system shoul d al so be considered 100% used and useful .

| ssue 6: Should an acquisition adjustnment be approved in
the determination of the utility’s rate base at the date of
pur chase?

: No. An acquisition adjustnment shoul d not be
approved in the determ nation of the utility's rate base at
t he date of purchase.
| ssue 7: What is the appropriate all ocation of common costs
from Keen to Alturas?
The appropriate allocation from Keen to

Alturas is 11.68%
| ssue 8: What is the appropriate year end rate base?
The appropriate year end rate base shoul d be

$30, 217.

| ssue 9: What is the appropriate rate of return on equity and
t he appropriate overall rate of return for this utility?
The appropriate rate of return on equity
should be 9.94% with a range of 8.94% to 10.94% and the
appropriate overall rate of return should be 7.91% with a
range of 7.83%to 7.99%

| ssue 10: What is the appropriate test year revenue for this
utility?

The appropriate test year revenue shoul d be

$13, 419.

| ssue 11: What i s the appropri ate anount of operati ng expenses
for rate setting purposes?

The appropri at e anount of operati ng expenses
for rate maki ng purposes should be $23, 472.
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| ssue 12: What is the appropriate revenue requirenent for
this systenf

. The appropriate revenue requirenment shoul d
be $25,862 for the test year.

| ssue 13: Is a continuation of the utility’s current rate
structure for its water system appropriate in this case,
and, if not, what is the appropriate rate structure?

: No. A continuation of the utility’s current
rate structure for its water systemis not appropriate in
this case. The rate structure should be changed to a
tradi tional BFC/ gall onage charge rate structure by renoving
the 3,000 gallon allotnent; a 40% conservation adj ust nent
shoul d al so be i npl ement ed.
| ssue 14: |Is an adjustnment to reflect repression of
residential consunption appropriate due to the change in
rate structure and price increase in this case, and, if so,
what is the appropriate repression adjustnent?

Yes. A repression adjustnent of 676 kgal to
residential consunption is appropriate. |In order to nonitor
the effects of both the change in rate structure and the
recomended revenue increase, the utility should be ordered
to prepare nmonthly reports detailing the nunmber of bills
rendered, the consunption billed and the revenue bill ed.
These reports should be provided, by custoner class and
nmeter size, on a quarterly basis for a period of two years,
beginning with the first billing period after the increased
rates go into effect.

| ssue 15: What are the appropriate rates for this utility?
The recommended rates shoul d be designed to
produce revenue of $25,862. The utility should maintain its
base facility and gall onage charge rate structure with the
exception that no gallons be included in the BFC. Once
approved, the rates should be effective for service rendered
on or after the stanped approval date on the tariff sheet,
pursuant to Rule 25-30.475(1), Florida Adm nistrative Code.
The rates should not be inplenmented until notice has been

- 22 -
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received by the custoners. The utility should provide proof
of the date notice was given within 10 days after the date
of the notice.
| ssue 16: What are the appropriate customer deposits for
this utility?
The appropriate customer deposits should be
t he recommended charges specified in the analysis portion of
staff’s January 4, 2001 nenorandum The utility should file
revised tariff sheets which are consistent with the
Comm ssion’s vote. Staff should be given adm nistrative
authority to approve the revised tariff sheets upon staff’s
verification that the tariffs are consistent with the
Comm ssion’s decision. |If revised tariff sheets are filed
and approved, the custonmer deposits should becone effective
for connections made on or after the stanped approval date
of the revised tariff sheets, if no protest is filed.
| ssue 17: Should the recommended rates be approved for the
utility on a tenporary basis in the event of a tinely
protest filed by a party other than the utility?
Yes, the recommended rates should be
approved for the utility on a tenporary basis in the event
of atinely protest filed by a party other than the utility.
The utility should be authorized to collect the tenporary
rates after staff’s approval of the security for potenti al
refund, the proposed customer notice, and the revised tariff
sheet s.
| ssue 18: Should the utility be required to show cause, in
witing within 21 days, why it should not be fined up to
$5, 000 per day for its apparent violation of Rule 25-30.115,
Florida Adm nistrative Code, for its failure to maintain its
books and records in conformance with the Nati onal
Associ ati on of Regulatory Utility Comm ssioners ( NARUC)
Uni form System of Accounts (USOA) ?

: No. A show cause proceedi ng should not be
initiated. However, the utility should be ordered to
mai ntain its books and records in conformance with the 1996

- 23 -
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NARUC USOA and submt a statenent fromits accountant by
March 31, 2001, along with its 2000 annual report, stating
that its books are in conformance with the NARUC USOA and
reconciled with the Conm ssion Order. Further, staff
recommends that the utility reflect each of its systens as
an i ndependent conpany rather than commingling themin its
annual report.

| ssue 19: Should this docket be closed?

: No. If notinely protest is received upon
expiration of the protest period, the PAA Order will becone
final and effective upon the issuance of a Consummati ng
Order. However, this docket should remain open for an

addi tional six nmonths fromthe effective date of the Order
to allow staff to verify that the utility has installed its
recommended pro forma plant. Once staff has verified that
this work has been conpl eted, the docket should be cl osed
adm ni stratively.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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| ssue 1:

Prehrg Officer JC

Revel |, Brinkl ey, Wheeler, Springer, D.
Draper, Kummer, Lester, C. Rom g, L. Rom g,
Sl enkewi cz, Stallcup

Maki n

Stern

Is City’'s quality of service adequate?

Yes. City s quality of service is

sati sfactory.
| ssue 2: Is City' s test year request for permanent rate

relief based on a historical test period endi ng Septenber
30, 1999, and a projected test period endi ng Septenber 30,
2001, appropriate?

: Yes. Wth the adjustments recomrended by
staff in the follow ng issues, the 1999 and 2001 test years
are appropri ate.

| ssue 3: Are the customer growth and therm forecasts by
rate cl ass appropriate?

: No. The test year custoner and therm
forecasts by rate class should be adjusted by $1, 866,852 to
reflect the effect of annualizing custoner and therm growth
associated with the Clew ston Pi peline Expansion Project.

| ssue 4: Should an adjustnment be made for the Clew ston

Pi pel i ne Expansi on Project?

: Yes. Plant in Service should be increased
by $13, 355,569, Construction Work In Progress (CWP) should
be reduced by $5,232,615, Depreciation Expense should be
i ncreased by $418, 278, and Accunul ated Depreci ation should
be i ncreased by $272,832. In addition, Revenues shoul d be
i ncreased by $1, 866, 852.
| ssue 5: Should an adjustnent be made to Pl ant, Accunul at ed
Depreci ati on, and Depreciation Expense for cancel ed and
del ayed projects?
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; Yes. CWP should be reduced $35, 000;
Plant in Service should be reduced $465, 675; Accunul at ed
Depreci ati on should be reduced $12, 254; and Depreci ation
Expense shoul d be reduced $14, 228.

| ssue 6: Should the GDU acqui sition adjustnent be approved?
Yes. The GDU acquisition adjustnment
shoul d be approved.

| ssue 7: Should the Vero Beach | ateral acquisition

adj ust nrent be approved?

Yes. The Vero Beach lateral acquisition
adj ust mrent shoul d be approved.

| ssue 8: Should the Homestead | ateral acquisition

adj ust nent be approved?

Yes. The Honmestead | ateral acquisition
adj ust rent shoul d be approved.

| ssue 9: Should an adjustnent be made to plant retirenents
for the projected test year?

No adjustnment is necessary for the plant
retirenents in the projected test year.

| ssue 10: Should rate base be reduced to renove inactive
service |ines that have been inactive for nore than five
years?

No rate base adjustnment is necessary to
renove service lines that have been inactive for nore than
five years.
| ssue 11: Should an adjustnent be made to Pl ant,
Accunul at ed Depreci ati on, Depreciation Expense, and CWP to
reflect non-utility operations?

. Yes. Plant should be increased $112, 469,
Accurul at ed Depreciati on shoul d be increased $98, 561,
Depreci ati on Expense should be increased $32,651, and CWP
shoul d be decreased $24,635 to reflect non-utility
oper ati ons.
| ssue 12: Should an adjustnent be made to Pl ant,
Accumul at ed Depreci ation and Depreci ati on Expense for
Corporate allocations by NU Corporation to City?
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. Yes. Plant, Depreciation Reserve, and
Depreci ati on Expense shoul d be reduced $243, 427, $97, 107,
and $35, 549, respectively for non-utility operations.

| ssue 13: \What is the appropriate anount of CWP for the
projected test year?

The appropriate amount of CWP for the
projected test year based on staff adjustnents is

$1, 417, 684.

| ssue 14: \What is the appropriate projected test year Tota
Pl ant ?

: The appropriate amount of Total Plant for
the projected test year is $185, 784, 407.

| ssue 15: What is the appropriate projected test year
Depreci ati on Reserve?

The appropriate projected test year
Depreci ati on Reserve is $68, 397, 507.

| ssue 16: Should an adjustnment be made to all ocate Working
Capital to reflect non-utility operations and corporate

al l ocations?

: Yes. Working Capital should be decreased
$285,455 to reflect non-utility operations.
| ssue 17: Should an adjustnent be made to “Project
Devel opment Costs”?
:  Yes. Woirking Capital should be increased
by $40, 584 and expenses shoul d be reduced by $81,167. In
addi tion, the Conpany should be directed to establish
specific guidelines for determ ning which expenses should be
capitalized and for determ ning when a project should be
consi dered abandoned and when the associ ated accunul at ed
capitalized expenses should be charged to operating
expenses.
| ssue 18: What is the appropriate projected test year
Wor ki ng Capital All owance?

: The appropriate projected test year
Working Capital is $3,543, 416.
| ssue 19: \What is the appropriate projected test year Rate
Base?
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: The appropriate projected test year Rate
Base is $120, 930, 316.

| ssue 20: What is the appropriate cost rate of City’'s
common equity for the projected test year?

The appropriate cost rate for City’'s
common equity for the projected test year is 11.5% with a
range of plus or m nus 100 basis points.

| ssue 21: What is the appropriate amount of accunul at ed
deferred taxes to include in the capital structure?

The appropriate amount of accumul at ed
deferred taxes to include in the capital structure is

$10, 488, 832.

| ssue 22: What is the appropriate anmount and cost rate of
the unanortized investnent tax credits to include in the
capital structure?

The appropriate amount of unanortized

i nvestnment tax credits (I TCs) to include in the capital
structure is $883,654. The appropriate cost rate is zero.
| ssue 23: Has FAS 109 been appropriately reflected in the
capital structure, such that it is revenue neutral?

Yes. FAS 109 has been appropriately
reflected in the capital structure, such that it is revenue
neutral .

| ssue 24: What is the appropriate capital structure for
City Gas?

The appropriate capital structure for City
shoul d be based on NU Uilities, Inc.'s capital structure
for investor sources. Amounts for custoner deposits,
deferred taxes, and | TCs should be specifically identified
at the City level.

| ssue 25: \What is the appropriate wei ghted average cost of
capital for the projected test year?

: The appropriate wei ghted average cost of
capital for the projected test year is #85% 7. 88%

| ssue 26: Has City properly renoved PGA Revenues, expenses,
and taxes-other fromthe projected test year?




M nut es of

Comm ssi on Conference
January 16, 2001

| TEM NO.
14* * PAA

CASE

DOCKET NO. 000768-GU - Request for rate increase by City
Gas Conpany of Florida.

(Continued from previ ous page)

Yes, the Conpany has properly renmoved PGA
Revenues, expenses and taxes - other fromthe projected test
year.

| ssue 27: Has City properly renpved conservation revenues,
expenses, and taxes-other fromthe projected test year?

Yes, the Conpany properly renoved
conservation revenues, expenses and taxes - other fromthe
projected test year.

| ssue 28: \What is the appropriate anount of projected test
year total Operating Revenues?

: The appropriate |evel of projected test
year total Operating Revenues is $35, 441, 4809.

| ssue 29: Should an adjustnment be nade for the gain on sale
of the Medl ey property?

: Yes. Projected test year working capital
shoul d be reduced by $48, 148, and expenses should be reduced
by $36, 111 to anortize the gain on the sale of the Medl ey
property.
| ssue 30: Has the Conpany properly allocated expenses
bet ween regulated and non-regul ated operati ons?

No. Expenses should be reduced $267,871
for non- ut|I|ty operations. A non-utility adjustment for
Account 923, Qutside Services, in the amount of $506,017,
whi ch includes NU corporate services, is recommended in

| ssue 38.

| ssue 31: Should an adjustnment be nade to expenses for
certain nenberships, dues, and charitable contributions?
Yes, 1999 expense should be reduced $4, 685
and projected expenses should be reduced $4, 970.

| ssue 32: Should an adjustnment be made to enpl oyee

i nsurance and benefits?

: Yes. Expenses in Account 926, Enpl oyee
Pensi ons and Benefits, should be increased by $357,075.
Additionally, Plant in Service should be increased $31, 910.
| ssue 33: What is the appropriate anmount of rate case
expense and what is the appropriate anortization period for
t hat expense?
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: I el e :  ded |
the—Conpany;—t The appropriate anount of rate case expense
is $199:456 $339, 905, anortized over four years.

| ssue 34: Should an adjustnent be made to bad debt expense?
Yes, bad debt expense should be reduced

$297, 441.

| ssue 35: Should an adjustnent be made for |ate fees
related to | eased vehicl es?

. Yes, expenses should be reduced $3,540 in
the test year and $3,775 in the projected test year.

| ssue 36: Should meter turn ons, turn offs expenses be
reduced?

Yes, projected test year expenses shoul d be
reduced $217,910 for duplication of expenses.

| ssue 37: Should an adjustnent be nmade to renove
duplicative O&M expenses?

Yes. O&M expenses should be reduced

$276, 708 to elimnate duplicative expenses.

| ssue 38: Should an adjustnent be made to Account 923,
Qut si de Services?

: Yes. Account 923 should be reduced $506, 017
for non-utility operations and $40, 328 for duplicative
expenses.

| ssue 39: Should an adjustnent be nmade to the various
expense accounts for the Call Center?

: Yes. An adjustment should be nade to
reduce expenses related to the Call Center by $31, 888.

| ssue 40: Are the trend rates used by City to calcul ate
proj ected O&M expenses appropriate?

Yes. The trend rates used by the Conpany

are appropriate.

| ssue 41: Has City used the appropriate trend basis for
each O&M account ?

Yes. The Conpany has used the appropriate
trend basis for each account.

| ssue 42: Should the projected test year O&M expense be

adj usted for the effect of any changes to the trend factors?

- 30 -
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No. Projected test year O&M expenses
shoul d not be adjusted for changes to the trend factors.

| ssue 43: Should an adjustnment be nmade for odorizing costs?
Yes, projected test year expenses should be
reduced $7,286 to anortize the prepaid odorant costs over
two and one half years.

| ssue 44: \What is the appropriate anount of projected test
year O&M Expense?

The appropriate anmount of projected test
year O&M expense i s $18142658 $18, 177, 770.

| ssue 45: \What is the appropriate anount of projected test
year Depreciation and Anortizati on Expense?

The appropriate anount of projected test
year Depreciation and Anortization Expense is $7, 332, 329.

| ssue 46: What is the appropriate ampunt of Taxes O her
Than I ncone Taxes?

The appropriate amount of Taxes Other is

$2, 484, 259.

| ssue 47: \What is the appropriate Income Tax Expense,

i ncluding current and deferred incone taxes and interest
reconciliation?

The appropriate I ncone Tax Expense,

i ncluding current and deferred incone taxes, and interest
reconciliation is $3-669,48+ %1, 072, 507.

| ssue 48: \What is the appropriate | evel of Total Operating
Expenses for the projected test year?

The appropriate |level of total operating
expenses for the projected test year is $29,028+32

$29, 066, 864.

| ssue 49: \What is the appropriate anount of projected test
year Net Operating Income?

X The appropriate amount of projected test
year Net Operating Income is $643+2—+757_$6, 374, 625.

| ssue 50: What is the appropriate projected test year
revenue expansion factor to be used in calculating the
revenue deficiency including the appropriate el enments and
rates?
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The appropriate revenue expansion factor is

1.6269.

| ssue 51: What is the appropriate projected test year

revenue deficiency?
: The appropriate projected test year
revenue deficiency is $561+1+296 $5, 132, 356.

| ssue 52: Should any portion of the $1,640,777 interim

i ncrease granted by Order No. PSC-00-2101-PCO GU, issued
November 6, 2000, be refunded to customers?

No portion of the $1,640,777 interim
revenue increase should be refunded.

| ssue 53: Should City be required to submt, within 60 days
after the date of the PAA Order in this docket, a
description of all entries or adjustnents to its future
annual reports, rate of return reports, published financi al
statenments, and books and records that will be required as a
result of the Comm ssion’s findings in this rate case?

Yes. The utility should be required to
fully describe the entries and adjustnents that will be
either recorded or used in preparing reports submtted to

t he Comm ssi on.

| ssue 54: \What are the appropriate billing determ nants to
be used in the projected test year?
The appropriate billing determ nants to be

used in the projected test year are indicated on Attachnent
No. 6, page 15 of staff’s January 25, 2001 nenorandum

| ssue 55: What is the appropriate cost of service

met hodol ogy to be used in allocating costs to the various
rate cl asses?

Staff's cost of service nethodol ogy

adj usted for adjustnents nade to rate base, operations and
mai nt enance expense, and net operating incone.

| ssue 56: If any revenue increase is granted, what are the
appropriate rates and charges for City resulting fromthe
al l ocation of the increase anong custoner cl asses?

The rates and charges are detail ed on
Attachment No. 7 of staff’s menorandum
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14** PAA DOCKET NO. 000768-GU - Request for rate increase by City
Gas Conpany of Florida.

(Continued from previ ous page)

| ssue 57: What is the appropriate effective date for any
new rates and charges approved by the Conm ssion?

All new rates and charges shoul d becone
effective for neter readings on or after 30 days fromthe
date of the vote approving the rates and charges.

| ssue 58: Should this docket be closed?

Yes. This docket should be cl osed upon
i ssuance of a Consummati ng Order unless a person whose
substantial interests are affected by the Comm ssion’s
decision files a protest within 21 days of the issuance of
t he proposed agency action.

DECI SI ON: The recommendati ons were approved with m nor changes to be
made by staff to Issue 11 as a result of revisons to other issues in
this item

Comm ssi oner Pal ecki recused hinmself from participation in this
matt er.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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| TEM NO. CASE

15** PAA DOCKET NO. 010005-WS - Annual reestablishment of price
i ncrease or decrease index of major categories of operating
costs incurred by water and wastewater utilities pursuant to
Section 367.081(4)(a), F.S.

Critical Date(s): 3/21/01 (Statutory reestablishnment
deadl i ne)

Conmmi ssi oners Assigned: Full Conmm ssion
Prehrg O ficer ADM

Staff: ECR: Moniz
LEG Cibul a

| ssue 1: MWhich index should be used to determ ne price
| evel adjustnents?
The Gross Donestic Product Inplicit Price
Defl ator Index is reconmmended for use in calculating price
| evel adjustnents. Staff recomends cal cul ating the 2001
price index by using a fiscal year, four quarter conparison
of the Inplicit Price Deflator Index ending with the third
quarter 2000.
| ssue 2: What percentage should be used by water and
wast ewater utilities for the 2001 Price |Index?

The 2001 Price Index for water and
wastewater utilities should be 2.50%
| ssue 3: How should the utilities calculate and provide
annual i zed revenues for indexing purposes?

The utilities should utilize Form PSC/ WAW

15 (4/99).

| ssue 4: How should the utilities be infornmed of the

i ndexi ng requirements?

The Division of Records and Reporting
shoul d be directed to mail each regul ated water and

wast ewater utility a copy of the PAA order establishing the
i ndex which will contain the information presented in Form
PSC/ WAW 15 (4/99) and Appendi x “A” (Attachnment 1 of staff’s
January 4, 2001 nmenorandum). A cover letter fromthe
Director of the Division of Econom ¢ Regul ati on should be
included with the mailing of the order.
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DOCKET NO. 010005-Ws - Annual reestablishment of price

i ncrease or decrease index of mjor categories of operating
costs incurred by water and wastewater utilities pursuant to
Section 367.081(4)(a), F.S.

(Conti nued from previous page)

| ssue 5: Should this docket be cl osed?

Yes. This docket should be closed upon the
i ssuance of the Consummating Order if no substantially
affected person files a tinmely protest within the 14-day
protest period after issuance of the PAA Order. Any party
filing a protest should be required to prefile testinony
with the protest.

DECI SI ON: The recomendati ons were approved with a nmodification to
| ssue 4 made to letter (Attachnment 2) by staff at the conference.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck



M nut es of
Comm ssi on Conference
January 16, 2001

| TEM NO. CASE

16** DOCKET NO. 001748-EC - Petition for determ nation of need
for the Osprey Energy Center in Polk County by Sem nol e
El ectric Cooperative and Cal pi ne Construction Finance
Conpany, L.P.

Critical Date(s): 3/8/01 (Petition deenmed approved if not
granted or denied within 90 days of
receipt.)

Comm ssi oners Assigned: Full Comm ssion
Prehrg Officer JB

Staff: LEG |saac, Elias
CVP: Makin
ECR: Lester, Stallcup
SER: Harl ow, Bohrmann, Breman, Haff

| ssue 1: Should the Comm ssion grant Cal pi ne Construction
Fi nance Conpany L.P.’s (Cal pine’s) request for a
determ nation that Rule 25-22.082(2), Florida Adm nistrative
Code (the Bidding Rule), does not apply to Cal pine or the
Osprey Energy Center?
. Yes. The Conm ssion should grant Cal pine’s
petition for a Determ nation that Rule 25-22.082(2), Florida
Adm ni strative Code, does not apply to Cal pine or the Osprey
Energy Center. The Bidding Rule is not applicable to
Sem nol e Electric Cooperative, Inc., which is contracting to
purchase the output of the Project.
PAA | ssue 2: Should the Comm ssion grant Cal pine’ s alternative
request for a waiver of Rule 25-22.082(2), Florida
Adm ni strative Code?
I f the Conmm ssion approves staff’s
recomendation in Issue 1, this issue is moot. As discussed
in Issue 1, given that Cal pine and Sem nole are joint
applicants for the petition, staff believes the Bidding Rule
is not applicable, given Sem nole’'s status as a cooperative
utility. However, if the Comm ssion denies staff’s
recommendation for Issue 1, staff does not believe Cal pine
has nmet the standards for approval of the rule waiver
request.




M nut es of

Comm ssi on Conference
January 16, 2001

| TEM NO
16**

CASE

DOCKET NO. 001748-EC - Petition for determ nation of need
for the Osprey Energy Center in Polk County by Sem nol e

El ectric Cooperative and Cal pi ne Construction Finance
Conpany, L.P.

(Conti nued from previous page)

| ssue 3: Should this docket be cl osed?

No. This docket is schedul ed for hearing.
Staff is recomending that Issue 2 is nmoot if staff’s
recommendation for Issue 1 is approved. However, if the
Conmmi ssi on votes on Issue 2, the proposed agency action w ||
become final upon issuance of a consummating order if no
person whose substantial interests are affected files a
timely protest.

DECI SI ON: The recomrendati ons were approved. There was no vote taken
on |ssue 2.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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17**PAA

CASE

DOCKET NO. 001518-TlI - Request by Zone Telecom Inc.

i ndirect wholly owned subsidiary of e-Kong Goup Limted,
for approval to acquire selected assets of The Furst G oup,
I nc. (holder of I XC Certificate No. 3171), and request for
variance or waiver of rules.

Critical Date(s): None

Conmmi ssi oners Assigned: Full Conmm ssion
Prehrg O ficer BZ

Staff: RGO T. WIIlians
LEG Elliott

| ssue 1: Should Zone Telecom Inc.’s request for approval
to acquire selected assets from The Furst Goup, Inc. be
approved?
Yes.

| ssue 2: Should Zone Telecom Inc. be relieved in this
instance of the interexchange carrier selection requirenents
of Rule 25-4.118, Florida Adm nistrative Code?

: Yes.
| ssue 3: Should this docket be cl osed?
If no person whose substantial interests
are affected by the Comm ssion's proposed agency action
files a protest within 21 days of the issuance date of the
order, this docket should be cl osed upon the issuance of a
consummati ng order

DECI SI ON: The reconmmendati ons were approved.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DECI SI ON:
DECI SI ON:
DECI SI ON:

CASE

DOCKET NO. 991643-SU - Application for increase in
wast ewater rates in Seven Springs Systemin Pasco County by
Aloha Utilities, Inc.

Critical Date(s): 12/4/00 (8-nmonth statutory deadline)
4/ 4/ 01 (12-nonth deadline)

Hearing Date(s): 9/18/00, Talla., Prehrg., JB
10/2 & 3/00, New Port Richey, JC JB BZ
11/2/00, Talla., JC JB Bz

Comm ssi oners Assigned: JC JB Bz
Prehrg Officer JB

Staff: ECR. Fletcher, Binford, Wetherington, Crouch,
Lingo, Wllis
LEG  Fudge, Jaeger

Issue 1: Is the quality of service satisfactory?

Yes. Staff recomends that the quality of
service provided by Aloha Utilities, Inc. at its Seven
Springs Wastewater Treatnment Plant is satisfactory.

The recommendati on was approved.

| ssue 2: Are the proposed nodifications and expansi on of the
Al oha wastewater treatnment plant prudent and justified?

Yes. The proposed nodifications and
expansi on of the treatment plant are prudent and justified.

The recommendati on was approved.

| ssue 3: Are the costs of the utility’s infiltration and
inflow (l1&) reduction program prudent?

: Yes. The costs of the utility' s |&l
reducti on program are prudent.

The recommendati on was approved.

| ssue 4: Should the utility be allowed to capitalize
i nvoi ces previously expensed?
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DOCKET NO. 991643-SU - Application for increase in
wastewater rates in Seven Springs Systemin Pasco County by
Aloha Utilities, Inc.

(Continued from previ ous page)

No. The capitalization of these previously
expensed itenms would constitute double recovery and should
be di sallowed. Thus, the Seven Springs wastewater systenis
pl ant shoul d be reduced by $127,232 and accumnul at ed

depreci ation should be reduced by $73,211. Depreciation
expense should al so be reduced by $6, 675.

The recommendati on was approved.

| ssue 5: Should the Comm ssion consider the new office
bui | di ng cost for the utility in this rate proceedi ng?

No. Based on the evidence in the record,
staff cannot detern1ne that the purchase of the building was
the nost cost effective alternative. As such, staff
recommends that all the requested costs associated with the
purchase of the building should not be considered in this
rate proceeding.

The recommendati on was approved.

| ssue 6: Does Al oha have excessive infiltration and infl ow?
Al oha does not have excessive | &l

The recommendati on was approved.

| ssue 7: What is the used and useful percentage of the
wast ewat er treatnent plant and the wastewater coll ection
syst enf?

Staff recommends that the wastewater
treatment plant and the wastewater collection system are
both 100% U&U

The recommendati on was approved.

| ssue 8: Should a used and useful adjustnent be applied to
the reuse facilities?
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DOCKET NO. 991643-SU - Application for increase in
wastewater rates in Seven Springs Systemin Pasco County by
Aloha Utilities, Inc.

(Continued from previ ous page)

No. Section 367.0817(3), Florida Statutes,
requires that “all prudent costs of a reuse project shal
be recovered in rates.”

The recommendati on was approved.

| ssue 9: Are any adjustnments necessary to test year ClIAC and
accurmul at ed anortization of CIAC for changes in projection
met hodol ogy?

Consistent with staff’s recomendation in
| ssue 18, ClI AC and accumnul ated anortization of ClIAC should
be increased by $7,387 and $273, respectively.

The recommendati on was approved.

| ssue 10: What is the appropriate regulatory treatnent of
contri buted taxes (CTs) and accunul ated deferred i nconme
t axes?

. Consistent with staff’s recommendation in
| ssue 32, staff recommends that the Septenmber 30, 2001, 13-
nont h average test year should be adjusted as follows: 1)
CTs of $1,544,865 for the Seven Springs wastewater system
shoul d be reflected as CIAC and included in rate base; 2)
the anortization of these CTs of $295,878 should be
reflected as accunul ated anortization of Cl AC and al so
included in rate base; 3) the Seven Springs wastewater
system s U&U debit deferred income taxes of $1,084, 985
shoul d be offset with its U&U credit deferred inconme taxes
of $578,619; 4) the net debit bal ance of $506, 367 shoul d be
included as an addition itemto rate base for the Seven
Springs wastewater system Staff also recommends that
credit deferred inconme taxes of $770,040 should be renpved
fromthe capital structure.

The recommendati on was approved.
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CASE

DOCKET NO. 991643-SU - Application for increase in
wastewater rates in Seven Springs Systemin Pasco County by
Aloha Utilities, Inc.

(Continued from previ ous page)

| ssue 11: Should the cash operating account bal ance be
removed fromthe working capital cal cul ation?

No. The cash operating account bal ance
shoul d be included in the working capital cal cul ation.

The recommendati on was approved.

| ssue 12: Are any adjustnments necessary to the working
capital allowance for rate case expense?

Yes. Working capital should be adjusted
to reflect the average unanortized bal ance of rate case
expense approved by the Conm ssion.

The recommendati on was approved.

| ssue 13: What is the appropriate working capital all owance?
The issue is a fall-out of Issues 11, 12,

18, and 31. The appropriate working capital allowance for
the utility's Seven Springs wastewater systemis $546, 232.

The recommendati on was approved.

| ssue 14: What is the appropriate projected rate base?
Consi stent with other recomended

adj ustments, the appropriate projected rate base for the 13-

nont h average is $95552,696 $9, 549, 093.

The recommendati on was approved with noted change.

| ssue 15: Stipul ated

The recommendati on was approved.

| ssue 16: What is the appropriate wei ghted average cost of

capital for the projected test year endi ng Septenmber 30,
20017
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18 DOCKET NO. 991643-SU - Application for increase in
wastewater rates in Seven Springs Systemin Pasco County by
Aloha Utilities, Inc.

(Continued from previ ous page)

Based on Stipulation 4, Stipulation 13, and
t he recommended adjustnents discussed in Issue 10, the
wei ght ed average cost of capital should be 9-92% 9. 71%

DECI SI ON: The recommendati on was approved with noted nodification.

| ssue 17: What is the appropriate prospective All owance for
Funds Used During Construction rate for Aloha?

The cal cul ation and the effective date of
the AFUDC rate were stipulated to as discussed in the case
background in Stipulation 12. The actual AFUDC rate shoul d
be approved by the Conm ssion based on the approved cost of
capital. Based on the staff-recomended capital structure,
t he Comm ssion should approve an AFUDC rate of 9-92% 9. 71%
and a nonthly discounted rate of 6-826185% .808755%

DECI SI ON: The recomendati on was approved with noted nodification.

| ssue 18: What is the appropriate nmethod of projecting
custoners and consunption for the projected year ending

Sept enber 30, 2001, and what changes, if any, are
appropriate to the utility s projection factors?

The appropriate nethod of projecting
custonmers and consunption for the projected year ending

Sept enmber 30, 2001, is based on the utility s revised
forecast as presented on MFR Schedul e F-10, pages 1 and 2.
There are two projected growth factors that woul d be
affected by staff’s recommended projection nethodol ogy. The
projected growth factor used to escal ate base year bills and
gallons up to test year |evels should be changed to 1.07093.
The projected growth factor used to account for the inpact
of forecasted ERC growth on sel ected O&M accounts shoul d be
changed to 1.03486.

DECI SI ON: The recomendati on was approved.
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DOCKET NO. 991643-SU - Application for increase in
wastewater rates in Seven Springs Systemin Pasco County by
Aloha Utilities, Inc.

(Continued from previ ous page)

| ssue 19: What adjustnments, if any, are necessary to the
2001 projected test year revenues and expenses to reflect
t he appropriate nunber of wastewater custoners, bills, and
consunpti on?

Consistent with staff’s recommendation in
| ssue 18, the appropriate projected test year ending
Sept enmber 30, 2001, bills and consunption are 108, 266 and
633, 079, 000, respectively, for residential service custoners
and 1,696 and 61, 822, respectively, for general service
custonmers. The utility’'s test year revenues before any rate
adj ust mrent shoul d be further reduced by $36, 194, and the
utility’s O&M expenses shoul d be reduced by $32, 883.

The recommendati on was approved.

| ssue 20: What is the appropriate amount of reuse revenue to
include in the test year?

Consi stent with staff’s recommendations in
| ssue 37, staff recommends that the appropriate anount of
reuse revenue to include in the Septenmber 30, 2001,
projected test year is $28,474, which results in a $18, 885
reduction to test year revenues.

The recommendati on was approved.

| ssue 21: What is the appropriate salary for Aloha s vice
presi dent ?

: The vice president’s salary should be 20%
of the president’s salary. As a result, Salary & Wages -
Officers and Enpl oyee Benefits accounts for the Seven
Springs wast ewater system should be reduced by $15,507 and
$5, 319, respectively. Payroll taxes should also be reduced
by $1, 392.

The recommendati on was approved.
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18 DOCKET NO. 991643-SU - Application for increase in
wastewater rates in Seven Springs Systemin Pasco County by
Aloha Utilities, Inc.

(Continued from previ ous page)

| ssue 22: Should an adjustnment be nade to renobve expenses
associ ated with an adm nistrative enpl oyee?

No. This enployee is needed due to the

i ncreased workl oad caused by reporting requirenents inposed
by DEP and the ARCFJ.

DECI SI ON: The recomendati on was approved.

| ssue 23: Should the cost of the annual financial audit be
allocated to all of the utility s systens?
No. Staff recommends that no adj ustnment

shoul d be nade.
DECI SI ON: The recomendati on was approved.

| ssue 24: Should any additional adjustnments be nade to
Contractual Services - Accounting, for non-recurring costs?
Yes. Accounting expenses for the Seven
Springs wastewater system should be reduced by $1,113 to
renove non-recurring fees associated with the inplenentation
of the new accounting software system

DECI SI ON: The recommendati on was approved.

| ssue 25: Should an adjustnent be made to Contractual
Services - Accounting, as a result of the Conpany hiring a
new conptroller?

No adjustnment is necessary.

DECI SI ON: The recomrendati on was approved.

| ssue 26: Should any adjustnents be made to renove expenses
associated with the settlement of the DEP enforcenent
action?

Yes. Legal expenses associated with a DEP
enf orcenent action are non-recurring and should be anortized

- 45 -
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over five years, which results in a reduction to | ega
expenses of $14,020. Also, mscell aneous expenses shoul d be
reduced by $20, 706.

The recommendati on was approved.

| ssue 27: Is an adjustnment necessary to chem cals and
purchased power expenses as a result of the utility’s
infiltration and inflow reduction progranf?

No. An adjustnment is not necessary because
there is no excessive |&l.

The recommendati on was approved.

| ssue 28: Should any adjustnents be nade to the utility’'s
base year ended 9/30/99 bal ance for Account 720 - Materials
& Supplies?

No adj ustnment shoul d be made.

The recommendati on was approved.

| ssue 29: Should an adjustnent be made to Contractual
Services - Oher, to renove the projected nmaintenance
expense for the new plant?

No. No adjustnment should be made to
Contractual Services-OQther, Account 736, to renove the
proj ected mai ntenance expense for the new pl ant.

The recommendati on was approved.

| ssue 30: Should any adjustnments be made to the base year
ended Septenber 30, 1999 bal ance for m scell aneous expenses?
Yes. In addition to the adjustnents nmade in
| ssues 19 and 26, m scell aneous expenses shoul d be reduced
by $7,593 for non-recurring advertising expenses and by $162
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Aloha Utilities, Inc.

(Continued from previ ous page)

for a msclassification error by the utility, which
represents a total reduction of $7,755.

The recommendati on was approved.

| ssue 31: What is the appropriate ambunt of current rate
case expense?

Total current rate case expense of $426,676
shoul d be allowed. This results in an increase of $126,676
above the revised estimate in the MFRs and a decrease of

$46, 139 to the updated rate case expense per Exhibit 22.

The recommendati on was approved.

| ssue 32: What is the appropriate anortization period and
amount of contributed taxes (CTs) associated with the Seven
Spri ngs wast ewater systenf?

The appropriate anortization period is 32.68
years or 3.06% and the appropriate annual anortization
anount is $47,273. Thus, the utility’s annual anortization
amount shoul d be increased by $8, 651.

The recommendati on was approved.
| ssue 33: Stipul at ed.
The recommendati on was approved.

| ssue 34: What is the test year operating inconme before any
revenue increase?

: The test year operating inconme should be
$131,673 $123, 545 for wastewater before any revenue

i ncrease.
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The recommendati on was approved with noted nodification.

| ssue 35: \What is the appropriate revenue requirenment?
The follow ng revenue requi rement shoul d be

approved:
TOTAL $ | NCREASE % | NCREASE
Wast ewat er $4-095-504 $1,369589 56—24%
$4, 075, 088 $1,349,173 49. 49%

The recommendati on was approved with noted nodification.

| ssue 36: \What are the appropriate final wastewater rates?

Consistent with staff’s recomendations in
| ssues 18 and 19, the recommended rates shoul d be designed
to allow the utility the opportunity to generate annual
operating revenues of $4,0659436 $4,024,894 for its Seven
Springs wastewater system excluding m scellaneous service
revenues, interest incone on its cash operating account, and
reuse revenues. The utility should be required to file
revised tariff sheets and proposed custoner notice to
reflect the appropriate rates pursuant to Rule 25-
22.0407(10), F.A . C. The approved rates should be effective
for service rendered on or after the stanped approval date
on the tariff sheets pursuant to Rule 25-30.475(1), F.A C.,
provi ded the custoners have received notice. The rates
shoul d not be inplenented until proper notice has been
received by the custonmers. The utility should provide proof
of the date notice was given within 10 days after the date
of the notice.

The recommendati on was approved with noted nodification.

| ssue 37: Should the Commi ssion determ ne a reuse rate in
this proceeding and, if so, what is the appropriate rate?
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Yes. Staff recommends no charge for the
Fox Hol |l ow Golf Course fromthe date it begins receiving
reuse service from Aloha to exactly four years fromthat
date, at which time the utility should begin charging the
approved charge for all other reuse custoners. |n addition,
staff recommends that, in the future, the utility should
file an application for new reuse rates or changes in reuse
rates, pursuant to Section 367.091, Florida Statutes.
Further, staff recommends that the utility’'s current reuse
rate of $0.25 per thousand gallons should be increased to
$0. 29 per thousand gallons and that the zero rate for the
Mtchell property be continued. The utility should be
required to file revised tariff sheets and proposed custoner
notice to reflect the appropriate rates pursuant to Rule 25-
22.0407(10), F.A.C. The approved rates should be effective
for service rendered on or after the stanped approval date
on the tariff sheets pursuant to Rule 25-30.475(1), F.A C.,
provi ded the custoners have received notice. The rates
shoul d not be inmplenented until proper notice has been
received by the customers. The utility should provide proof
of the date notice was given within 10 days after the date
of the notice.

The recommendati on was approved.

| ssue 37A: Should any portion of the utility s proposed
final rates inplenmented pursuant to Section 367.081(6),
Florida Statutes, be refunded?

Yes. Consistent with staff’s
recomendation in |Issue 36, staff recomrends that the
utility should refund 6-63% 6. 50% of the service rates
coll ected during the period of time Aloha collects revenues
under its proposed final rates. Further, staff recomends
that the utility adm nister this refund, pursuant to Rule
25-30. 360, F. A C
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The recommendati on was approved with noted nodification.

| ssue 38: Who should bear the risk that the conpany will not
find buyers for its reclained water?

Consistent with staff’s recommendati ons in
| ssues 20 and 37, staff recomrends that the risk that Aloha
will not find buyers for its reclaimed water shoul d be
limted to the anticipated reuse custonmers for the final
Sept enber 30, 2001, projected test year. Further, staff
recommends that the Comm ssion should nonitor Aloha s reuse
revenue and custoners by requiring the utility to submt
additional information in its annual report. This
i nformation should include the name of each non-residenti al
reuse custonmer, nunber of gallons of reuse sold and the
revenue collected for the year. For residential reuse
service, Al oha should provide the nunber of residential
custoners by devel opment, the nunmber of gallons sold and the
revenue collected for the year.

The recommendati on was approved. Additionally, Aloha wll

be required to pursue negotiations with Pasco County concerning
acceptance of re-use from Aloha, and report back to the Conm ssion
within six nonths on status.

| ssue 39: Should the three-step rate reduction required by
Order No. PSC-97-0280- FOF-Ws be inpl emented, nodified, or
cancel ed?

Consistent with staff’s recommendation in
| ssue 38, the three-step rate reduction should not be
i npl enent ed.
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DECI SI ON: The recomendati on was approved.

| ssue 40: Should Al oha s Seven Springs wastewater plant
capacity charge be revised?
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: Yes. Staff recommends that the appropriate
pl ant capacity charge for the utility s Seven Springs

wast ewat er system be set at $1,650 per residential ERC and
$12.79 per gallon for all others. Further, staff recomends
that the utility should file an appropriate revised tariff
sheet within twenty days of the date of the Order, and staff
shoul d be given adm nistrative authority to approve the
revised tariff sheet upon staff's verification that the
tariffs are consistent with the Comm ssion's decision. |If a
revised tariff sheet is filed and approved, the service

avai lability charges should beconme effective for connections
made on or after the stanped approval date of the revised
tariff sheet pursuant to Rule 25-30.475(2), F.A C

The recommendati on was approved.

| ssue 41: Should Al oha be fined in the ambunt of $250 for
its apparent violation of Order No. PSC-97-0280- FOF-WS f or
its failure to tinely file the extension of the Mtchell
agreenent with the Comm ssion for approval ?

: Yes, pursuant to Section 367.161, Florida
Statutes, Aloha should be fined $250 for its failure to
timely conply with Order No. PSC-97-0280- FOF-WS5, issued
March 12, 1997, which required any extension of the Mtchell
contract to be filed with the Conm ssion for approval. The
Comm ssi on shoul d approve the renewed contract after the
fact, but no further extension of the contract after this
current termexpires should take place until the utility has
Comm ssi on approval. Moreover, Al oha should either obtain
approval of the Conm ssion for another extension of the
Mtchell agreenment, or charge the Mtchell property the
approved system w de reuse rate upon expiration of this

| at est extension.

The recommendati on was approved with the understandi ng that

the utility is hereby placed on notice that future nonconpliance with

- 52 -
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the statutes, rules, or orders of this Comm ssion could result in
assessnment of substantially higher fines.

DECI SI ON:

DECI SI ON:

| ssue 42: Should Aloha be fined for its apparent violation
of Order No. PSC-97-0280-FOF-Ws for its failure to file
sufficient information to enable the Conmm ssion to address
reuse rates for all reuse custonmers and whet her and how nuch
of the reuse revenue requirenment should be allocated to its
wat er custonmers?

The utility should not be fined for its
apparent failure to file the directed information in

viol ation of the Order.

The recommendati on was approved.

| ssue 43: Should this docket be closed?

No. This docket should remai n open pending
staff's verification that the utility s revised tariff
sheets are consistent with the Comm ssion's decision and
that the utility has properly adm nistered the refund. Upon
staff’s verification, this docket should be adm nistratively
cl osed.

The recommendati on was approved.

Comm ssi oners participating: Jacobs, Jaber, Baez
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19 DOCKET NO. 970022-EU - Petition by Florida Power & Light
Conmpany for enforcenment of Order 4285, which approved a
territorial agreenment and established boundaries between the
Conpany and the City of Honestead.

Critical Date(s): None

Comm ssi oners Assigned: DS BZ PL
Prehrg O ficer DS

Staff: SER: Breman
LEG \Wal ker

| ssue 1: Should the Comm ssion approve FPL's Motion for
Approval of Transfer of Custonmers?

Yes. FPL's Mdtion for Approval of Transfer
of Custoners is in the public interest and shoul d be
approved.

| ssue 2: Should this docket be cl osed?

Yes. There is no further action required
to be taken in this docket. Therefore, it should be cl osed.

DECI SI ON: The recommendati ons were approved.

Comm ssi oners participating: Deason, Baez, Pal eck
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DOCKET NO. 990108-TP - Request for arbitration concerning
conpl aint of The O her Phone Conpany, Inc. d/b/a Access One
Communi cati ons agai nst Bel | Sout h Tel econmuni cations, |nc.
regardi ng breach of resal e agreenent.

Critical Date(s): None

Comm ssi oners Assigned: JB BZ
Prehrg Officer BZ

Staff: LEG Fordham
CMP:  Hinton

| ssue 1: Should the Comm ssion grant Bell South’s Mtion to
Di sm ss Conpl ai nt ?
: Yes. Access One has failed to diligently
pursue its Conplaint and the Conpl aint should be dism ssed.
| ssue 2: Should this Docket be cl osed?
Yes. If the Comm ssion approves staff’s
recommendation in Issue 1, this Docket will require no
further action, and nmay be cl osed.

DECI SION: This item was deferred to a | ater Comm ssi on Conference.



M nut es of

Comm ssi on Conference
January 16, 2001

| TEM NO

21**

CASE

DOCKET NO. 001097-TP - Request for arbitration concerning
conpl ai nt of Bell South Tel ecommuni cations, Inc. against
Supra Tel econmuni cations and I nformation Systenms, Inc. for
resolution of billing disputes.

Critical Date(s): None

Comm ssi oners Assigned: JB BZ PL
Prehrg Officer JB

Staff: LEG Fordham
CvP:  Ful wood

| ssue 1: Should Supra s Motion for Reconsideration or
Clarification of Order on Supra’'s Mdtion to Dism ss be
grant ed?

No. The Conm ssi on should deny Supra’'s
Motion for Reconsideration or Clarification of Order on
Supra’s Motion to Di sm ss.

| ssue 2: Should this docket be cl osed?

No. The docket is presently set for
hearing and should remai n open pendi ng the outcome of the
heari ng.

DECISION: This item was deferred to a |ater Conm ssion Conference.
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CASE

DOCKET NO. 000277-W5 - Application for transfer of
facilities and Certificates Nos. 353-Wand 309-S in Lee
County from WHC Systens, Inc. d/b/a FFEC-Six to North Fort
Myers Utility, Inc., holder of Certificate No. 247-S;
amendnment of Certificate No. 247-S; and cancell ati on of
Certificate No. 309-S. (Deferred fromthe 1/2/01 Comm ssion
Conference; revised recomendation filed.)

Critical Date(s): None

Comm ssi oners Assigned: JB BZ PL
Prehrg Officer JB

Staff: LEG VanlLeuven
RGO:. Johnson, Redenmmnn

| ssue 1: Should the Comm ssion grant NFMJ s Request for Oral
Ar gunent ?
Yes. Staff recomends that NFMJ s request
for oral argument should be granted. Oral argunent should
be limted to ten mnutes for each party.
| ssue 2: Should NFMJ s Motion for Summary Final Order and
Motion to Strike M. Varga' s untinely response be granted?
. NFMJ s Motion for Summary Final Order
shoul d be denied and NFMJ s Motion to Strike should be
granted. Moreover, OPC' s Am cus Response to NFMJ s Mption
for Summary Final Order should be considered as a request to
participate as an am cus curiae, which request should be
granted for the purpose of considering the matters contai ned
therein as an am cus curiae subm ssion rather than as a
responsi ve pl eadi ng.
| ssue 3: If the Comm ssion approves the application for
transfer at a |ater date, what is the rate base of MHC at
the time of transfer?
The rate base, which for transfer purposes
reflects the net book value, is $754,109 for the water and
$1, 466, 008 for wastewater system as of February 29, 2000.
| ssue 4: If the Comm ssion approves the application for
transfer at a | ater date, should an acquisition adjustnent
be included in the calculation of rate base?

X No. No acquisition adjustnment was
requested. Moreover, there are no extraordinary

- 57 -
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(Continued from previ ous page)

circunstances in this case to warrant the inclusion of an
acquisition adjustnent. Therefore, staff recommends that no
acqui sition adjustnment should be included in the cal cul ation
of rate base for purposes of transfer.

| ssue 5: Shoul d the rates and charges approved for this
utility be continued?

Yes. NFMJ shoul d continue charging the
rates and charges approved for this utility systemuntil

aut hori zed to change in a subsequent proceeding.

| ssue 6: Should the docket be cl osed?

No. This docket should remain open to
process the utility’ s transfer application.

DECI SI ON: The recomendati ons were approved as nodified to Issue 2
with the understanding that the nature of OPC s filing was not
addressed in this decision. Further, the docket will be set for
heari ng based on this decision.

Comm ssi oner Jaber di ssented on |ssue 2.

Comm ssi oners participating: Jaber, Baez, Pal eck
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