M NUTES OF

COWM SSI ON CONFERENCE, JUNE 25, 2001
COMMENCED: 9:30 a.m

ADJOURNED: 4: 00 p.m

COW SSI ONERS PARTI ClI PATI NG Chai rman Jacobs
Comm ssi oner Deason
Comm ssi oner Jaber
Comm ssi oner Baez
Comm ssi oner Pal ecki

Parties were allowed to address the Commi ssion on itens designated by double
asterisks (**).

1 Approval of M nutes
May 15, 2001 Regul ar Comm ssi on Conference

DECI SI ON: The m nutes were approved.

Conm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal ecki

2% * Consent Agenda
A) Requests for approval of resale
agr eenents.
CRI Tl CAL
DOCKET COVPANY NAME DATE
NO
010712-TP Bel | Sout h Tel econmuni cati ons, 08/ 07/ 01
I nc.; BudgeTel Systens, Inc.
010713-TP Bel | Sout h Tel econmuni cati ons, 08/ 07/ 01

Inc.; Sun-Tel USA, Inc.

B) Request for approval of
i nterconnecti on, unbundling, and
resal e agreenent.

CRI Tl CAL
DOCKET COMPANY NANME DATE
NO.
010475-TP Prem ere Network Services, 07/ 11/ 01

Inc.; Sprint-Florida,
| ncor por at ed
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(Continued from previ ous page)

O Request for approval of
i nt erconnecti on, unbundli ng,
resal e, and collocation
agreenent .
CRI TI CAL
DOCKET COVPANY NAME DATE
NO.
010710-TP Bel | Sout h Tel econmuni cati ons, 08/07/01
Inc.; U S. South
Communi cations, Inc.
D) Request for approval of resale
and anmendment No. One to resale
agreenent .
CRI TI CAL
DOCKET COVPANY NAME DATE
NO.
010741-TP Sandhil |l s Tel ecommuni cati ons 08/ 09/ 01
Group, Inc.; Sprint-Florida,
I ncor por at ed
E) Request for approval of resale,
agreenment and anmendnent to
change nane.
CRI TI CAL
DOCKET COVPANY NAME DATE
NO.
010714-TP Bel | Sout h Tel econmuni cati ons, 08/07/01
Inc.; Qwest Communications
Servi ces
F) Request for approval of two

anmendnments to i nterconnecti on,
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unbundl i ng, resale, and
col | ocati on agreenent.
CRI TI CAL
DOCKET NO COVPANY NANE DATE
010408-TP Bel | Sout h Tel econmuni cati ons, 07/ 05/ 01
Inc.; KMC Telecom 1Inc.; KMC
Telecom I, Inc., KMC Tel ecom
11, I'nc. And KMC Tel ecom V
I nc.
©) Request for approval of
suppl enental agreenent No. 2 to
amend terns to provide for
addi tional coll ocation services
agreenment .
CRI TI CAL
DOCKET COVPANY NAME DATE
NO.
010737-TP Verizon Advanced Data Inc.; 08/09/01
Verizon Florida Inc.
PAA H) Request for exenption from
requi renment of Rule 25-
24.515(13), F.A C., that each
pay tel ehone station shall all ow
incom ng calls.
DOCKET COVPANY NAME PHONE NO. & LOCATI O
NO.
010800-TC Bel | Sout h Public 305-935-6821

Conmuni cati ons, |nc.

Bagel Cove Rest aur ant
& Del i
19003 Bi scayne Bl vd.

Avent ur a
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(Continued from previ ous page)

PAA 1) Applications for certificates to
provi de alternative |ocal
exchange tel ecomruni cati ons
service.

010188-TX New Connects, |nc.
010535-TX d obcom | nc.
010705-TX Pal m Beach Community Coll ege

010756-TX Bl uewat er Communi cati ons
Cor por ati on

010751-TX d obal Dialtone, Inc.
010655- TX Bri dgeCom I nternational, Inc.

010754-TX Uni ver sal Beepers Express,
Inc. d/b/a Universal Wreless

010750-TX M ketronics, |Inc.
010786-TX US Tel ecom Servi ces, |nc.
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PAA J) Applications for certificates to
provi de interexchange
t el ecommuni cati ons service.

010536-TI d obcom | nc.
010628- TI ACCXX Conmuni cati ons, LLC
010757-TI Bl uewat er Communi cati ons

Cor por ati on

010755-TI Telis Communi cati ons G oup,
I nc.

010578-TI Long Di stance Consol i dated
Billing Co.

010688- TI Y & B Services Corporation

d/ b/a Plastigol Mam and
d/b/a Orbitel USA

010749-TI M ketronics, Inc.
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PAA K) Applications for certificates to
provi de pay tel ephone service.
DOCKET COVPANY NAME
NO.
010778-TC Larry Perruzza
010780-TC MLV Communi cations, |nc.
010785-TC Kennet h Thomas Col | i ns
010788-TC Spoli Investnents, Inc. d/b/a
Pi necastl e Care Center
010793-TC Digital Imaging & G aphics,
I nc.
010758-TC Dan Pol k and Tam Pol k
010673-TC TFT Foundation, Inc.
PAA L) Request for cancell ation of
i nt erexchange tel econmuni cati ons
certificate.
DOCKET CERT. EFFECTI VE
NO. COVPANY NAME NO. DATE
010700-TI Tel st ar 5278 09/ 26/ 01
I nternational, Inc.
d/ b/a Tel star Long
Di st ance, Inc.
PAA M DOCKET NO. 010753- TP - Request

for cancell ation of Universal Com
Inc.’s | XC Certificate No. 3174
and ALEC Certificate No. 4096 by
NewSout h Conmuni cati ons Cor p. ,
effective 5/8/01.
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N)

O

DOCKET NO. 010817-TP - Request
for cancell ation of ALEC
Certificate No. 7771 and | XC
Certificate No. 7772 by Digital
Access Communi cati ons of
Florida, Inc., effective

5/ 30/ 01.

DOCKET NO. 010617-TP -

Noti fication of corporate
restructuring whereby LCI

I nt ernati onal Tel ecom Cor p.

d/ b/a Qmest Communi cati ons

Servi ces (hol der of |XC
Certificate No. 2300 and ALEC
Certificate No. 4440) and
Phoeni x Network, Inc. (holder of
| XC Certificate No. 2479) wil|
be nerged into Qwest
Communi cati ons Cor poration

(hol der of I XC Certificate No.
3534 and ALEC Certificate No.
5801) and Certificates 2300,
4440, and 2479 w |l be cancel ed;
and whereby USLD Conmuni cati ons
Corp., which is a direct, wholly
owned subsidiary of LCl

I nternational, Inc., and of

whi ch USLD Communi cati ons, Inc.
(hol der of I XC Certificate No.
2469 and ALEC Certificate No.
5158) is a direct, wholly owned
subsidiary, will nerge
downstream i nto USLD

Communi cations, Inc., with USLD
Communi cations, Inc. becom ng
the surviving corporation and a
direct, wholly owned subsidiary
of LCl International, Inc.
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RECOMVENDATI ON:  The Comm ssi on shoul d approve the action
requested in the dockets referenced above and cl ose these

docket s.

DECI SI ON: The recomrendati on was approved.

Conm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal ecki
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DOCKET NO. 010634-TL - Elim nation of certain reporting
requi rements for incunbent | ocal exchange
t el ecomruni cati ons conpani es.

Critical Date(s): None

Comm ssi oners Assigned: Full Comm ssion
Prehrg Officer ADM

Staff: CMP: Bloom Simopns
LEG  Kni ght

| SSUE 1: Shoul d the Comm ssion elimnate the
requirement for ILECs to file quarterly Contract Service
Arrangenment reports with the Conm ssion?

:  Yes. The Comm ssion should elimnate
the requirenment for ILECs to file quarterly Contract
Service Arrangenent reports.
| SSUE 2: Should this docket be cl osed?

Yes. If no person whose substanti al
interests are affected by the proposed agency action
files a protest within 21 days of the issuance of the
order, this docket should be cl osed upon the issuance of
a consunmati ng order.

DECI SI ON: The recomendati ons were approved.

Conmi ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 010614-TL - Petition by Bell South

Tel ecomruni cations, Inc. for order directing North

Ameri can Nunbering Plan Adm nistration (NANPA) to
duplicate certain Central O fice Codes (NXX codes) in new
386 NPA in connection with 904/ 386 NPA split ordered by

Fl orida Public Service Comm ssion for northeast portion
of Fl orida.

DOCKET NO. 990517-TL - Request for review of proposed
nunbering plan relief for the 904 area code.

Critical Date(s): None

Comm ssi oners Assigned: Full Comm ssion (010614-TL)
Prehrg O ficer ADM
JC DS BZ (990517-TL)
Prehrg OFficer DS

Staff: CMP: lleri
LEG Helton

(Al 't hough a panel is assigned to Docket No. 990517-TL,
the Full Comm ssion should vote on the issues herein.)
| SSUE 1: Should the Comm ssion approve Bell South’s
petition to direct NANPA to duplicate five of Bell South’s
specific 904 NXX codes in the 386 area code?

: No. Staff recomends that the
Comm ssi on deny Bell South’s petition to direct NANPA to
duplicate five of Bell South’s service specific 904 NXX
codes in the 386 area code. However, staff recomends
that the Comm ssion extend the perm ssive dialing period
of only the 386 area code for the 203, 204, 440, 780, and
930 NXXs for approximately one year to enabl e Bell South
to make the necessary transl ational changes to its
networ k, notice customers, and print the new service
nunbers in the phone books.
| SSUE 2: Shoul d these dockets be cl osed?
I f the Comm ssion approves staff’s
recomendation in |Issue 1, these dockets should be
cl osed.

DECI SI ON: The recomendati ons were approved with a nodification to
| ssue 1 that Bell South may duplicate 5 NXXs in the 386 area code

- 10 -
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until 3/31/03; Bell South nust petition the Conm ssion to extend
this date if necessary for any of the NXXs.

Conmi ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
5** PAA DOCKET NO. 010824- QU - Request for extension of tinme
until June 30, 2001 to file 2000 Annual Report required
by Rule 25-7.135, F.A . C., by St. Joe Natural Gas Conpany,
I nc.

Critical Date(s): None

Comm ssi oners Assigned: Full Comm ssion
Prehrg O ficer ADM

Staff: ECR Sl enkew cz
LEG \Wal ker

| SSUE 1: Should the Comm ssion grant St. Joe Natural Gas
Conmpany, Inc.’s (St. Joe) request for an extension of
time, until June 30, 2001, to file its Annual Report?
Yes. The Comm ssion should grant St.
Joe’s request for an extension to June 30, 2001, to file
its Annual Report.

| SSUE 2: Should this docket be cl osed?

I f no person whose substantial interests
are affected by the proposed agency action files a
protest within 21 days of the issuance of the order, this
docket should be closed upon the issuance of a
consunmmati ng order

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 010443-El - Petition for approval of Wreless
Internet Service (WS-1) Rate and Service Agreenment by
Fl ori da Power & Light Conpany.

Critical Date(s): 6/4/01 (60-day suspension date)
12/5/01 (8-nonth effective date)

Comm ssi oners Assigned: Full Comm ssion
Prehrg O ficer ADM

Staff: ECR E. Draper
LEG Hart

| SSUE 1: Should the Comm ssion approve FPL’s proposed
new WS-1 rate and agreenent ?
Yes. The proposed tariff should be

approved.

| SSUE 2: What is the appropriate effective date for
FPL’s proposed WS-1 tariff?

The appropriate effective date for FPL' s
proposed WS-1 tariff is June 25, 2001.

| SSUE 3: Should this docket be cl osed?

Yes, If no protest is filed within 21
days of the issuance of the order.

DECI SI ON: The recomendati ons were approved with a nmodification to

| ssue 1 that the name of the service be changed to Wrel ess
I nternet Electric Service, a change which the conpany voluntarily
agreed to.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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7** DOCKET NO. 010384-El - Petition for approval of revised
tariff sheets that contain updated Underground
Resi dential Distribution (URD) charges based on
differential between cost of overhead and underground
facilities installed to provide residential service in
typi cal | ow and high density subdivision |ayouts by
Fl ori da Power Corporation.

Critical Date(s): 60-day suspension date wai ved by
Fl ori da Power Corporation
12/ 2/ 01 (8-nonth effective date)

Conmmi ssi oners Assigned: Full Conmm ssion
Prehrg O ficer ADM

Staff: ECR E. Draper, Springer
LEG Stern
SER: Breman

| SSUE 1: Should the Comm ssion approve FPC s updated
tariff sheets and charges associated with the
installation of underground electric distribution
facilities?

: Yes.
| SSUE 2: What is the appropriate effective date for
FPC s updated tariff sheets and charges associated with
the installation of underground electric distribution
facilities?

The appropriate effective date for FPC' s
updated tariff sheets and charges associated with the
installation of underground electric distribution
facilities is June 25, 2001

| SSUE 3: Should this docket be cl osed?

If a protest is filed within 21 days of
t he i ssuance of the Comm ssion order approving this
tariff, the tariff should remain in effect pending
resolution of the protest, with any charges hel d subject
to refund. If no protest is filed, this docket should be
cl osed upon the issuance of a Consunmating Order.

DECI SI ON: The recomendati ons were approved.
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T** DOCKET NO. 010384-El - Petition for approval of revised
tariff sheets that contain updated Underground
Resi dential Distribution (URD) charges based on
differential between cost of overhead and underground
facilities installed to provide residential service in
typical Iow and high density subdivision |ayouts by
Fl ori da Power Cor poration.

(Continued from previ ous page)

Conmi ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 010386-ElI - Petition for approval of 2001
revisions to underground residential distribution tariff
by Florida Power & Light Conpany.

Critical Date(s): 60-day suspension date wai ved by
Fl ori da Power & Light Conpany
12/ 2/ 01 (8-nonth effective date)

Comm ssi oners Assigned: Full Comm ssion
Prehrg O ficer ADM

Staff: ECR E. Draper, Springer
LEG Stern
RGO Yanbor
SER: Breman

| SSUE 1: Should the Comm ssion approve FPL’s updated
tariff sheets and charges associated with the
installation of underground electric distribution
facilities?

: Yes.
| SSUE 2: What is the appropriate effective date for
FPL’s updated tariff sheets and charges associated with
the installation of underground electric distribution
facilities?

The appropriate effective date for FPL's
updated tariff sheets and charges associated with the
installation of underground electric distribution
facilities is June 25, 2001

| SSUE 3: Should this docket be cl osed?

If a protest is filed within 21 days of
t he i ssuance of the Conmm ssion order approving this
tariff, the tariff should remain in effect pending
resolution of the protest, with any charges hel d subject
to refund. If no protest is filed, this docket should be
cl osed upon the issuance of a Consummating Order.

DECI SI ON: The recomendati ons were approved with a clarification to
| ssue 1 concerning fuel costs nade at the conference.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 010190-TI - Initiation of show cause
proceedi ngs agai nst Network Plus, Inc. d/b/a Hale and
Father, Inc. for apparent violation of Rule 25-

22.032(5)(a), F.A C., Custoner Conplaints.

DOCKET NO. 010191-TX - Initiation of show cause

pr oceedi ngs agai nst Network Plus, Inc. d/b/a Hale and
Fat her, Inc. for apparent violation of Rule 25-
22.032(5)(a), F.A C., Custoner Conplaints.

Critical Date(s): None

Comm ssi oners Assigned: Full Comm ssion
Prehrg O ficer ADM

Staff: LEG Banks, Elliott
CAF: Lowery
Cw: K Craig

| SSUE 1: Should the Comm ssion accept the settl enent
of fer proposed by Network Plus, Inc. d/b/a Hale and
Father, Inc. (Hale and Father) to resolve the show cause
proceedi ngs for its apparent violation of Rule 25-
22.032(5)(a), Florida Adm nistrative Code, Custoner
Conpl ai nts?

Yes. Staff recommends that the
Conmmi ssi on accept Hale and Father’'s settlement proposal
of a $7,500 voluntary contribution and assurance that the
conmpany will inplenment nmeasures to ensure future
conpliance. The voluntary contribution should be
recei ved by the Comm ssion within ten business days of
t he i ssuance date of an Order approving the settl enment
of fer and should include the docket nunbers and conpany
name. The Conm ssion should forward the contribution to
the Office of the Conptroller for deposit in the State of
Fl ori da General Revenue Fund. |f the conpany fails to
pay in accordance with the ternms of the Conm ssion Order,
Certificates Nos. 2994 and 5711 should be cancel ed
adm ni stratively.
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DOCKET NO. 010190.TI - Initiation of show cause
proceedi ngs agai nst Network Plus, Inc. d/b/a Hale and
Father, Inc. for apparent violation of Rule 25-
22.032(5)(a), F.A.C., Custonmer Conplaints.

DOCKET NO. 010191-TX - Initiation of show cause
proceedi ngs agai nst Network Plus, Inc. d/b/a Hale and
Father, Inc. for apparent violation of Rule 25-
22.032(5)(a), F.A.C., Custonmer Conplaints.

(Continued from previous page)

| SSUE 2: Shoul d these dockets be cl osed?

No. If the Comm ssion approves staff’s
recomrendati on on Issue 1, these dockets should renmain
open pending remttance of the $7,500 voluntary
contribution. Upon staff’s verification of receipt of
the voluntary contribution, or failure to pay the

contri bution and subsequent cancellation of Certificates
Nos. 2994 and 5711, these dockets should be

adm ni stratively cl osed.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 010385-WJ - Petition for variance from or
wai ver of Rule 25-30.110(3) and (6), F.A C., Annual
Reports, by Gem Estates Utilities, Inc. in Pasco County.

Critical Date(s): 6/27/01 (90-day statutory deadline)

Comm ssi oners Assigned: Full Comm ssion
Prehrg OFficer DS

Staff: LEG Brubaker
ECR: Peacock

| SSUE 1: Should the Comm ssion grant Gem Estates
Utilities, Inc.’s petition for waiver of Rule 25-
30.110(3), Florida Adm nistrative Code?

:  Yes. The Conmmi ssion should grant Gem
Estates Utilities, Inc.’s petition for waiver of Rule 25-
30.110(3), Florida Adm nistrative Code, because the
petition neets the requirements of Section 120.542,
Fl ori da Statutes.
| SSUE 2: Should this docket be cl osed?
Yes. This docket should be cl osed upon
i ssuance of a Consummating Order if no person whose
interests are substantially affected by the proposed
action files a protest within the 21-day protest period.

DECI SI ON: The recomrendati ons were approved.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 010831-TL - Request by Sprint-Florida,

| ncorporated for approval of tariff filing to increase
rates for basic and nonbasic services pursuant to Section
364. 051, F.S.

Critical Date(s): 7/1/01 (30-day effective date)

Comm ssi oners Assigned: Full Comm ssion
Prehrg O ficer ADM

Staff: RGO Daniel, G lchrist
CMP: Si mMmons
LEG B. Keating, Fordham

| SSUE 1: Should the Sprint-Florida, Incorporated tariff
filing requesting to increase its rates for basic and
nonbasi ¢ servi ces, pursuant to Chapter 364.051 (3) and
(5), Florida Statutes, be rejected?

Yes. The filing exceeds the

al l owed i ncrease for basic service under Section
364.051(3), Florida Statutes.

: No. On a conposite basis,
the filing does not exceed the allowed increase for basic
servi ce under Section 364.051(3), Florida Statutes.

| SSUE 2: Should Sprint’s proposed effective date for
basi ¢ and nonbasic tariffs of July 1, 2001, with custoner
bills reflecting the changes effective with the

i ndi vi dual custoner’s applicable July billing date be
accepted?

No. If the Comm ssion approves the
primary reconmmendation in Issue 1, this issue is noot.
However, if the Conm ssion approves the alternative
recommendation in Issue 1, the rate increase proposed by
Sprint for its basic and nonbasic service shoul d be
acknow edged, effective July 1, 2001, and custoner bills
shoul d be prorated as necessary to inplenent all rate

i ncreases and decreases effective July 1, 2001.
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DOCKET NO. 010831-TL - Request by Sprint-Florida,

| ncorporated for approval of tariff filing to increase
rates for basic and nonbasic services pursuant to Section
364. 051, F.S.

(Conti nued from previous page)

| SSUE 3: Shoul d this docket be cl osed?

: Yes. If the Comm ssion accepts staff’s
primary reconmmendation in Issue 1, the docket should be
cl osed upon the expiration of the period for
reconsi deration and appeal. |[If the Conmm ssion accepts
staff’s alternative recommendation in Issue 1, the docket
shoul d be cl osed upon issuance of the order since the
Conmi ssi on woul d have found the tariffs consistent with
the statute, and thus the filing would be going into
effect by operation of |aw

DECI SI ON: The recommendati ons were approved. The alternative

recommendation in Issue 1 was deni ed. Based on the decision in
| ssue 1, there was no vote taken on |ssue 2.

Comm ssi oner Jaber di ssent ed.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 000545-W5 - Application for origina
certificates to operate a water and wastewater utility in
Pasco County by Labrador Services, Inc.

Critical Date(s): 7/2/01 (90-day statutory deadline for
an original certificate)

Comm ssi oners Assigned: Full Comm ssion
Prehrg O ficer JC

Staff: RGO Brady, Wl den
LEG  Brubaker

| SSUE 1: Should the Comm ssion order the utility to show
cause, in witing within 21 days, why it should not be
fined for operating water and wastewater utilities

wi thout certificates of authorization in apparent

vi ol ati on of Chapter 367.031, Florida Statutes?

No. Show cause proceedi ngs shoul d not

be initiated.

| SSUE 2: Should the application of Labrador Services,
Inc. for water and wastewater certificates be granted?

. Yes. Labrador should be granted
Certificate No. 616-Wand Certificate No. 530-S to serve
the territory described in Attachment A of staff’s

menor andum dat ed June 13, 2001

| SSUE 3: What rates and charges should be approved for
Labrador Services, Inc.?

The utility’'s existing flat rates for
wat er and wastewater service for the MH Park and the RV
Resort shoul d be approved based on the allocation set
forth in the staff analysis portion of staff’s
recommendation until the utility' s first rate proceeding.
The utility should be put on notice that, at the tinme of
its next rate proceeding, all nmeters will be required to
be installed and in conpliance with Part 11, Rule 25-30,
Fl orida Adm nistrative Code, and appropriate base
facility charges and usage rates will be established by
the Comm ssion. The utility should also be allowed to
charge the standard m scel | aneous charges specified in
staff’s analysis. Custoner deposits and service
availability charges should not be authorized at this

- 21 -
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CASE

DOCKET NO. 000545-Ws - Application for origina
certificates to operate a water and wastewater utility in
Pasco County by Labrador Services, Inc.

(Continued from previ ous page)

time. The utility should be required to performregular
billing or file for a waiver of Rule 25-30.335(1),

Fl ori da Adm nistrative Code, within 60 days fromthe date
of the order resulting fromthis recomendati on. The
utility has filed proposed water and wastewater tariffs.
The effective date of the utility s rates and charges
shoul d be the stanped approval date of the tariff sheets,
pursuant to Rule 25-30.475, Florida Adm nistrative Code.

| SSUE 4: Shoul d Labrador be ordered to show cause, in
witing wthin 21 days, why it should not be fined for
failure to file its 2000 annual report in apparent

viol ati on of Rule 25-30.110, Florida Adm nistrative Code?
No. Show cause proceedi ngs shoul d not
be initiated at this tinme. Staff further reconmends that
the penalties set forth in Rule 25-30.110(7), Florida
Adm ni strative Code, should not be assessed. However,
Labrador should be required to file its 2000 annual

report by October 1, 2001. |If Labrador fails to do so,

staff will bring a show cause recommendati on at that
time. Moreover, the utility should be put on notice that
penalties, if assessed, continue to accrue until such

time as the annual report is filed and that the annual
report nust conply with Rule 25-30.110, Florida

Adm ni strative Code, including conpliance with the

Nati onal Association of Regulatory Uility Comm ssioners
Uni form System of Accounts (NARUC USOA), which requires
the use of original costs to report the cost of the
utility’s assets when it was first dedicated to public
service.

| SSUE 5: Shoul d Labrador be ordered to show cause, in
witing within 21 days, why it should not be fined for
failure to tinmely pay RAFs for 2000, in apparent

viol ation of Sections 350.113(3)(e) and 367.145, Florida
Statutes, and Rule 25-30.120(1), Florida Adm nistrative
Code?

No. Show cause proceedi ngs shoul d not
be initiated at this tine. However, Labrador should be
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Pasco County by Labrador Services, Inc.
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required to remt RAFs in the amount of $8,721.00 for
2000 by COctober 1, 2001, along with a statutory penalty
in the amount of $2,180.25 and $610.47 in interest, for
its failure to tinely pay its 2000 RAFs. |f Labrador

fails to do so, staff will bring a show cause
recommendation at that time. |In addition, the utility
shoul d be put on notice that interest continues to accrue
until such time as the 2000 RAFs are rentted.

| SSUE 6: Should the Comm ssion acknow edge the Co-op’s
wi t hdrawal of its March 15, 2001, conpl aint agai nst
Labrador for apparent violation of Rule 25-30.355(1),
Florida Adm nistrative Code?

: Yes.
| SSUE 7: Shoul d this docket be cl osed?
No. If no tinely protest is received to

t he proposed agency action issue, upon the expiration of
t he protest period a Consunmati ng Order shoul d be issued.
The docket should remain open pending receipt of the
utility’s 2000 annual report and 2000 RAFs i ncl udi ng
penalties and interest. Upon receipt and verification of
t he annual report and RAFs, the docket shoul d be

adm ni stratively cl osed.

DECI SI ON: The recomrendati ons were approved with statenents of
clarification made by staff at the conference.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 010827-El - Petition by Gulf Power Conpany for
approval of purchased power arrangenent regarding Smth
Unit 3 for cost recovery through recovery cl auses dealing
wi th purchased capacity and purchased energy.

Critical Date(s): None

Comm ssi oners Assigned: Full Comm ssion
Prehrg O ficer ADM

Staff: SER Harl ow, Wodal
LEG Stern, Elias

| SSUE 1: Should Gulf Power Conpany’'s (Gulf) Mtion for
Expedi ted Treatment and Request for Procedural Schedul e
regardi ng Docket No. 010827-El be approved?

: No. Staff recommends that an October
hearing would: 1) allow interested persons a reasonabl e
period of tine to prepare for hearing; 2) allow adequate
time for the necessary discovery; 3) address Gulf’s
concerns; and, 4) provide time for GQulf to conplete
negotiations with Southern Power. Setting a schedule
with a hearing in the October tine frame does not
preclude a settlenent or disposition by Proposed Agency
Action if the parties reach agreement or if it appears
that the issues have been resol ved.
| SSUE 2: Should this docket be cl osed?

: No. This docket should not be closed.

DECI SI ON: The recomendati ons were approved with the nodification
to Issue 1 that Gulf Power Conpany’s notion was granted in part and
denied in part. The nmotion as to specific dates was denied; it was
approved that a prehearing officer be appointed as soon as possible
and the matter of expediting the docket be explored by staff on an
expedi ted basis.

Comm ssi oners participating: Jacobs, Deason, Jaber, Baez, Pal eck
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DOCKET NO. 991220-TP - Petition by d obal NAPS, Inc. for
arbitration of interconnection rates, terms and
conditions and related relief of proposed agreenent wth
Bel | Sout h Tel ecommuni cati ons, Inc.

Critical Date(s): Statutory time-franme to concl ude
arbitration waived by the parti es.

Conmi ssi oners Assigned: JC DS JB
Prehrg Orficer JC

Staff: CMP: Hinton, Dowds, Fulwood, King
LEG B. Keating
PAI: dlila

| SSUE 1: Should the Comm ssion grant the parties’ Joint
Moti on For Extension of Tine?
Yes. Allowi ng the parties additional
time to file their agreenent will not prejudice any party
to this proceeding.
| SSUE 2: Shoul d the Conm ssion incorporate | anguage in
the final interconnection agreenent for the disputed
i ssues identified by the parties that were not consi dered
in the arbitration proceedi ng?

No. The Conm ssion shoul d not
i ncorporate | anguage in the arbitrated agreenent for
di sputed issues that were not part of the arbitration
proceedi ng.
| SSUE 3: Should the Comm ssion approve the
i nterconnecti on agreenent between G obal NAPs and
Bel | South filed in accordance with Order No. PSC-01-0762-
FOF- TP and Order No. PSC-00-1680-FOF TP, on May 25, 20017
No. The Conm ssi on should not approve
the final interconnection agreenent between G obal NAPs
and Bell South filed on May 25, 2001.
| SSUE 4: Should this Docket be cl osed?
No. If the Comm ssion approves staff’'s
recomendations in Issues 1, 2, and 3, this docket should
remain open in order that parties may file a final
i nterconnection agreenent. The parties should be required
to file this final interconnection agreenent within 30
days of the issuance of the Conm ssion’s order.
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DECI SI ON: The recomendati ons were approved.

Comm ssi oners participating: Jacobs, Deason, Jaber
14** DOCKET NO. 990455-TL - Request for review of proposed
nunbering plan relief for the 305/786 area code - Dade
County and Monroe County/Keys Region. (Issue deferred
fromthe June 12, 2001 Conm ssion Conference; revised
recommendation filed.)

Critical Date(s): 7/1/02 (exhaust date for the 305 area
code)

Comm ssi oners Assigned: JC DS Bz
Prehrg O ficer DS

Staff: CMP: Ileri
LEG. Fordham

| SSUE 1: Should the Comm ssion establish inplenmentation
dates for the 305/786 NPAs?

Yes. Staff recommends that the
Conmmi ssi on establish the perm ssive dialing period for 7-
or 10-digit local dialing beginning on August—1—260%
Septenber 1, 2001, with the mandatory 10-digit dialing
period begi nning on Monday, February 4, 2002.
| SSUE 2: Shoul d this docket be cl osed?

No. Staff recomrends that this docket
shoul d remai n open pending the inplenentation of rate
center consolidation and nunber pooling in the Keys, as
well the inplenmentation of overlay relief plan in the
305/ 786 NPAs.

DECI SI ON: The recomendati ons were approved with the noted
nodi fi cation. The decision regarding the effective date for the
mandat ory 10-digit dialing period was deferred to a later

Conmmi ssi on Conf erence.

Comm ssi oners participating: Jacobs, Deason, Baez
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DOCKET NO. 981147-W5 - Investigation into potenti al
overearnings in Hi ghlands County by Hi ghl ands Ri dge
Associ ates, Inc.

Critical Date(s): None

Comm ssi oners Assigned: DS BZ PL
Prehrg O ficer BZ

Staff: ECR  Lingo
LEG  Brubaker
RGO Ri eger

(Al'l issues proposed agency action except |Issue 12.)

| SSUE 1: What is the quality of service rendered to the
custoners of the utility?

The quality of service provided to the
custonmers is satisfactory.

| SSUE 2: What portions of water and wastewater plants-in-
service are used and useful ?

The water treatnent plant should be
consi dered 68% used and useful and the distribution
system shoul d be considered 92% used and useful. The
wast ewat er treatnent plant should be considered 34% used
and useful and the wastewater collection system should be
consi dered 92% used and useful .

| SSUE 3: What is the appropriate average anount of rate
base for the water and wastewater systens, respectively?
:  The appropriate average ampunt of rate
base is $85,056 for the water system and $51, 128 for the
wast ewat er system

| SSUE 4. MWhat is the appropriate rate of return on
equity and the appropriate overall rate of return for
this utility?

.  The appropriate rate of return on equity
is 9.94% wth a range of 8.94% - 10.94% and t he
appropriate overall rate of return is 9.00%

| SSUE 5: What are the test year revenues for the water
and wast ewat er systems, respectively?

The test year revenues are $123,027 for
the water system and $109, 122 for the wastewater system
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DOCKET NO. 981147-W5 - Investigation into potentia
overearnings in Highlands County by Hi ghl ands Ri dge
Associ ates, Inc.

(Continued from previ ous page)

| SSUE 6: Should a pro forma all owance for a pil ot
conservation program be included in operation and

mai nt enance expenses, and, if so, what is the appropriate
anount ?

Yes, a pro forma allowance for a pilot
conservation programin the anount of $11, 000 should be

i ncluded in operation and mai nt enance expenses. The
conservation program should conformto the specifications
di scussed in the Staff Analysis and on pages 2 and 3 of
Attachment A to staff’s June 18, 2001 nenorandum The
Conmmi ssion should require the utility to file quarterly
reports with the Comm ssion on its conservation program
for two years following initiation of the conservation
program These reports, to begin within three nonths of
the i ssuance of the Consunmating Order, should list the
conservation neasures that were inplemented during the
peri od and the ambunts expended. Staff should confer
with the SWFWVMD in reviewing the reports in order to

eval uate the effectiveness of the program and ensure that
t he program and anounts spent are consistent with the
Comm ssi on order. Modreover, to nmonitor the effects of the
conservation prograns on consunption, the utility should
be ordered to prepare nonthly reports detailing the
nunber of bills rendered, the consunption billed and the
revenue billed. These reports should be provided, by
custonmer class and neter size, on a quarterly basis for a
period of two years, beginning with the first billing
period after the initial conservation program nonies are
expended.

| SSUE 7: \What are the test year ampunts of operating
expenses for the water and wastewater systens?

. The test year amounts of operating
expenses are $110,961 for the water system and $108, 161
for the wastewater system
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(Continued from previ ous page)

| SSUE 8: What is the appropriate anount of test year net
operating income (loss) before any revenue increase or
decrease for the respective systens?

The appropriate anmount of test year net
operating inconme (loss) before any revenue increase or
decrease is $12,066 for the water system and $961 for the
wast ewat er system

| SSUE 9: What are the appropriate revenue requirenents
for the water and wastewater systens, respectively?

. The appropriate revenue requirenents are
$118,408 for the water system and $112,934 for the

wast ewat er system

| SSUE 10: What is the appropriate rate structure for
this utility for water and wast ewater service?

The appropriate rate structure for water
and wastewater service is a continuation of the
traditional base facility and uniform gall onage charge
rate structure. The utility should be ordered to file a
rate restructuring case with the Conm ssion no earlier

t han one year but no later than two years after the

i npl enentation of the utility s conservation program at
which time the rate structure issue should be revisited.

| SSUE 11: Should the utility’ s service availability
charges be revised, and, if so, how?

Yes, the utility s service availability
charges shoul d be discontinued. However, the neter
installation charges as reflected in the water system s
tariff should be continued. | f approved, the utility
should be required to file revised tariff sheets within
thirty days of the issuance date of the Consummati ng
Order which are consistent with the Comm ssion’s vote.
Staff should be given adm nistrative authority to approve
the revised tariff sheets upon staff’s verification that
the tariffs are consistent with the Conm ssion’s
decision. |If the revised tariff sheets are filed and
approved, the discontinued service availability charges
shoul d becone effective for connections made on or after
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t he stanped approval date of the revised tariff sheets
pursuant to Rule 25-30.475(2), Florida Adm nistrative
Code.

| SSUE 12: Shoul d this docket be closed and the letters
of credit be rel eased?

No. This docket should not be closed,

but the letters of credit should be released. |If no
timely protest is received upon expiration of the protest
period, the PAA Order will becone final upon the issuance

of the Consummating Order. However, this docket should
remai n open for an additional three months fromthe
effective date of the Order to allow staff to verify that
the utility has begun inplenentation of the pil ot
conservation programrecomended in Issue 6. Once staff
has verified that this work has been conpl eted, the
docket should be cl osed adm nistratively.

DECI SI ON: The recomendati ons were approved.

Comm ssi oners participating: Deason, Baez, Pal eck
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15** DOCKET NO. 991666-WJ - Application for amendnent of
Certificate No. 106-Wto add territory in Lake County by
Fl ori da Water Services Corporation.

Critical Date(s): None

Comm ssi oners Assigned: JB BZ PL
Prehrg O ficer BZ

Staff: LEG Christensen
RGO. Redemann

| SSUE 1: Should the City of Goveland s Motion
Requesting Oral Argunment be granted?
Staff recommends that no ruling is
necessary on the City of Groveland s Mdtion Requesting
Oral Argunent because parties and other interested
persons may participate at the Agenda Conference.
| SSUE 2: Should Florida Water Services Corporation’s
Motion for Summary Final Order be granted?
No. Florida Water Services Corporation’s
Motion for Sunmmary Final Order should be denied and the
matter should proceed to hearing, as schedul ed.
| SSUE 3: Should this docket be cl osed?

No. Staff recommends that this docket
shoul d remai n open pending resol ution of FWSC s
application for amendnment of Certificate No. 106-Wto add
territory in Lake County.

DECI SI ON: The recomendati ons were approved. There was no vote
taken on Issue 1.

Comm ssi oners participating: Jaber, Baez, Pal eck
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